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NOVASTAR MORTGAGE, INC, 1998-09-28 0%9:44:44
ATTNt COLLATERAL CONTROL Cook County Recorder 1.0

23046 AVENIDA CARLOTA 3PL
LAGUNA HILLE, CA 92653
LOAN #: 98-032020

Preparcd by:
UJ [—15
B (. MORTGAGE 0
‘/ \ ~
THIS MORTGAGE (*'Securit2 lustrument’) is given on  SEPTEMBER 21, 1998, The mortgagor is
LARRY SMITH AND BETTY SMIT', HU{?BAND AND WIFE

K ’)

(*'Borrower'').
This Sceurity Instrument is given 10 NOVASTAR HOZTOAGE, INC., A VIRGINIA CORPORATION

which is organized and

existing undet the laws of  THE STATE OF VIRGINIA
and whose address is 23046 AVENIDA CARLOTA 3FL, LAGI'NA HILLS, CA 92683

(*'Lender’).
Borrower owes Lender the principal sun of ONE HUNDRED TWENTY MREE THOUSAND TWO HUNDRED FIFTY AND*
"Q/lOO**bt*t*hﬁ*i*t***iﬁ*ttiiﬁt*****iit*ti*tti*t*li*i S EIERIE SRR RSN SRR RN R DD"m’s
(US. $123,250,00 ). Thisdebtisevidenced by Borrowet's note duteathe sumedatoas this Sccurity Instrument (**Note™'),
which provides for monthly payments, with the (ull debt, if not paid earlicr, due ana pavable on
OCTOBER 1, 2028. This Security Instrument secures to Lender: () th< repayment of the debt evidenced by the
Note, with {nterest, and all renewals, extensions nnd modificntions of the Note; (b) the payment of all other sums, with interest,
ndvanced under parngeaph 7 to protect the scourity of (his Security Instrument; and {c) the perfomunce of Borrower’s covenarts and
ngreementsunder this Security Instrument nnd the Note. For thispurpose, Borrower docs hereby mo; (gage, grantand conveyto Lender
the following described property located in COOK Counry, [llinois:
THE EAST 27.8 FEBET OF LOT 1 IN BLOCK 5 IN CENTRAL PARK ADDITION TOQ CiJCAGO, BEING THAT
PART OF THE WEST 1/2 OF THE NORTHEAST 1/4 OF SBECTION 14, TOWNSHIP 39 NORM!, RANGE 13,
EAST OF THE TMIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
AP ¥t 16-14-209-022

which hos the nddress of 3401 WEST ADAMS STREET, CHICAGO

[Street, Cily].
{flinois 60624 ("'Property Address’');
(Zip Code) s
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TOCETHER WETH all the improvements tow ot hercilter crected on the property, and all casetents, appurtennnces, ind
fixtures now ot hereafler u part ol the poperty. All replacetiienty atid additions shall also be covered by this Security Instrument, All
of the foregoing is-refierred to {n this Security Instrument us the **Property.”

BORROWER COVENAN'T'S thal Borrowae {8 lnvfully soised of the estnte hereby conveyed nnd has the tight to monigage, grant
and convey the Property and thut the Property [ unencuibered, exeept forencumbrances of tecord, Borrower sarrtits and witl defend
gonerally the title to the Property against ull claims and demnnds, subject to any encumbtunces of record.

THIS SECURITY INSTRUMENT combines uiform covenatits for nutional use nnd non-uniform covenants with limited
varintions by jurisdiction to constitute n uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lendor covenant and ngtee us lollows:

1, Puyment of Peinclpal und tnterest; Prepiayment und Late Charges, Borrower shail promptly pay when due the principal
of and interest on the debt evidenced by (he Note and nny prepaytient and late charges due under the Note.

2. Fundls for Taxes and [nsurance. Subject to upplicable Imv or to n written wuiver by Lender, Borrower shall pay to Lender
on the day tnonthly puyments nre due under the Note, until the Note is paid in full, o sum (' Funds®) Tor: (a) yearly taxes and
nsscssmentswhichtivy nitatn priority over this Securily Instrutnent asa lichon the Property; (b) yearly tfeaschold paytetits or ground
rontson the Propetty. 1 any; (¢) yeatly hazaed or propetty itisurance premium; (d) yeatly flood insurnnce preiiums, ifany; (e) yearly
mortguge insurance preaivams, (Cany, und (6 any suths payable by Bortower to Lentler, inaccordance with the provisions of puragroph
8, It liow of the paymento’ ninrignge Insurance premiumy, These Hems are called  Escrow ltems, ' Lender may, at any time, collect
and hotd Funds in an amourc ot 1o exceed the maximum atmout o Jonder for a federnlly relnted morigage losh nuy require for
Botrowet ‘s escrow neconnt undr (h¢ fedeen! Resl Estate Settlemient Procedures Act of 1974 asamended from thmetotime, [2U.S.C.
Section 2601 et seq. (*'RESPA’'), vialess another law that applies to the Funds sets o lesser umount. IFs0, Londer may, ut any tlme,
collect nnd hold Funds in nn amount notio oxceed the lesser athount. Lender muy estimiate the amount of Funds due on the basis of
curront data nnd rensonable estimates of sy;enditures of future Escrow ltetns or otherwise in nccordnnce with applicable law.,

‘The Funds shall be held in an [nstitution :vnose deposits are insured by a federal ngency, instrumentality, or entity (including
Lender, if Lender is such an institution) or i uty Faderal Home Loan Bonk. Lender shall apply the Funds to pay the Escrot [tems.
Lendor may notcharge Berrower for holding and apzising the Funds, annually analyzing thoescrow account, or verifying the Escrow
licms, uniess Lender pays Borrower Intetest on the Fustzsand applicable law permits Lender to make such acharge. Howover, Lender
tmay requlre Borrowe to pay o one-time churge for an indupensznt reat estate tax reporting service used by Lender in connection with
this loan, unless applicable lnw provides otherwise. Unless ar pgreament is made or npplicable lnw requires interest to be paid, Lender
shall not bo required to pay Borrower any inlerest of cariings ¢a the Funds. Borrower and Lender tay agree in writing, however,
that intorest shall be pnid on the Funds. Lender shall give lo Borrovieravithout charge, an nnnunl nccounting of the Funds, showing
credits and debits to the Funds nnd the purpose lor which each debito tiie Funds was made. The Funds are pledged ns additional
security for nll sums sccured by this Security [nstrumont.

If the Funds hetd by Lender exceed tho amounts permitted to be held oy apriicable law, Lender shull account to Borrower for
the excess Funds in accordnnce with the requirements of applicuble law. If the amovit of the Funds held by Lender nt any time Is
nol suficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in-wilting, and, in such case Borrower shall pny
1o Lender the amount necessary to make up the deficiency. Borrower shull muke up the<iciciency in no more than twelve monthly
payments, at Lender's sole discretion,

Upon payment in full ofall sums sccured by this Security Instrument, Lender shall promptiv refund to Borrower any Funds held
by Lender. I, under puragraph 21, Lender shul! acquire or sl the Property, Lender, prior to the vaquisition or sule of the Property,
shallapply any Funds held by Lender at the time of acquisition or sale ns a credit against the sums seeur<d by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all puyments received by Leader under paragraphs |
and 2 shall be applicd: first, o any prepayment charges due undor the Note; sccond, to amounts payable ‘inder paragraph 2; third,
to Interest duc; fourth, to priucipal due; and last, lo any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all tnxes, nssessments, charges, fings nnd impositions attributable to the Property which
may attain priority over this Security Instrument, and lenschold payments or ground rents, if any. Borrower shall pay these obligations
tn the mannee provided in parageaph 2, or I not paid in that manner, Borrowor shall pay them on time dircetly to the person owed
payment. Borrower shatl promptly furnish o Lender all notices of amounts to be paid under this paragraph. if Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge any lenwhich has priority over this Security Instrument unless Borrower: (a) agrees inwriling
to the payment of the obligation secured by the lien in n manner acceptuble to Lender; (b) contests in good fuith the lien by, or defends
against enforcement of the licn in, legal proceedings which in the Lender's opinion operate 1o prevent the enforcement of the lien;
ot (¢} secures from the holder of the licn an agreement satisfactory to Lender subordinaling the lien to this Security Ihstrument. If
Lender determines that any part of the Property is subject 1o it licn which may attain priority over this Securily Instrument, Lender
may give Borrower a nolice identifying the lien. Borrower shatl satisfy the lien or take one or more of theactions set forth above within
10 days of the giving of notice. 4

<
|
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S, Huzard or Property Insurance. Borrower shall keep the improvemetis now existing or hercaller crected on the Property
insured ngainst loss by fire, huzards included within the tertn *'extended covernge’' and any other huzards, including floods or
llooding, for which Lender requires Insurancoe. This insurance shall be malntnined in the amounts and for the periods that Lender
tequites. The insurance caerier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. if Borrower falls to maintain coveruge described ubove, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in nccordance with paragraph 7.

All ihsurnnce policies and rencwals shall be ncceptable lo Lender and shall include a siandard mortgage clause. Lender shall
iave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrowet shall give prompt notice to the insurance carrier and Lender. Lender
may mnke proof of loss if not tade promptly by Borrowor.

Unless Lender and Borrower otherise agree in writing, insutance proceeds shall be applied lorestoration or repair of the Property
damaged, if the restorution or repair is cconomically feasible and Lencler's scourity is not lessened. Ifthe restoration or repair is not
cconamically feasible or Loncor’s security would be lessened, tho insurance proceeds shnll be applied to the sums secured by this
Security Instrume:, vrhether or not thendue, withany excess paid to Borrower. [f Borrower abandons the Property, or docs not answer
within 30 days a notirs-from Lender that the insuranee corrier hns offered 1o settle a claim, then Lender may collect the insurance
proceeds. Londer may use the proceeds to repair or restore the Property or to pny sums secured by this Security instrument, whether
or not thon due. Tho J0-Zay period will begin when the notice s given.

Unless Lender and Bortaveer otherwise agree in writlng, any application of procecds to principat shuil not extend or postpone
the due date of the monthly paymeais reforred to [n puragraphs | and 2 or ¢hange the amount of the payments. If under paragraph
21 the Property is ncquired by Lendr =, Sorrower's right to any Insurance policles and proceeds resuiting from damage lo the Property
peior lo the acquisitton shall pass Lo Leader to the extent of the sums secured by this Security Instrumient immediately prior to the
ncqguisilion.

6. Occupancy, Preservation, Malntenynce and Protection of the Propurty; Borrower's Loan Application) Lenscholdm,
Borrower shall occupy, establish, und use the Propsrly ns Borrower's principal residence within sixty days aller the execution of this
Sceurily insteurnent and shalf continue (o occupy i Froperty us Barrower's principul residence for af lenst one year alter the dote
of occupancy, unless Lender otherwise ngrees in weltiog vhich consent shall not be unreasonably withheld, or unlesy extenuating
clrcumstances exist which ire beyond Bortower's conttol. Boirower shall not destroy, dumnge or impalr the Propetty, allow the
Property to delcriorate, or conumit waste on the Property. Boctower shall be in default if any forfeiture action or proceeding, whether
civilornriminnl, isbegun that in Lender's good fuith judlgment cau'd =esult in forfelture of the Property or othenwvise materinlly impair
the lion created by this Sccurity Instruinent or Lender's security interst. Botrawer may cure such a defuult and relnsiate, na provided
in paragraph 18, by causing thenction or proceeding tobe disimissed with 4 riding that, in Lender s good fith determination, precludes
forfoiture of the Borrowor's interest in the Property or othet materinl imprarsaent of the Hen crented by this Security Instrument or
Lender's security interest. Borrowet shall also be in defult if Botrowsr, durivg tis loan application process, give matorinlly false
ot inaceurate nformation or statements to Londer (or tailed to provide Lender with piy material information) it connection with the
loan evidenced by the Nole, including, but nol timited 10, representations concuriny, Borrowet’s occupanicy of the Property as 4
principal residence. {this Security (nstrument ison s leaschold, Borrower shnll comply witlial] the provisions olthe lense. If Botrower
ucquires e title to the Property, the leasehold and the fee thle shall not mergo uniess Lndsr ngrees to the merger in writing,

7. Protection of Londer*s Rights in the Propeety, If Borrower fuils lo perform the covenants nnd ngecernents contained it this
Security Instrutment, or thore is u legal proceeding that may signifcantly affect Lender's rights it the Property (such us n proceeding
in bankruptcy, probate, for condemnation ot forfoiture of to enforce lnws ot regulations), Uien Lender 1y do and pay for whalever
{8 necessary to protect the vailue of the Property and Lendoet's rights in the Propetty. Lender's actions ivzv-include pnying any sums
sccured by n lien which has priority over this Security [nstrutiont, oppenting (n coutt, puying reasonable avtorieys’ fees and enlering
on the Property to make repairs. Although Lender may tnke uction under this puragraph 7, Lender does not nave to do so.

Aty amounts disbursed by Lender under this parngraph 7 sholl become additional debt of Borrower secured by this Secutity
Instrumant. Uniess Borrower and Lender agree 1o other tertis of payment, these amounts shall bear interest from the dute of
disbursament ut the Note rute and shall be payuble, with inleresl, upon hotice frotn Lender to Borrower requesting payment,

8. Mortgage Insurance, If Lender required mortgnge tnsurunce a8 a condition of mnking (lie loan secured by this Securkty
Instrumont, Botrower shatl puy the promiums requited to malntaln the morigage Ihsurance it effect, If, for any reason, the mortguge
insurance covernge required by Lender lnpses or couses lo be i elTect, Bortower shull pay the premiums required 1o obtain coverage
substantinlty equivalent to the moetgage insutance proviously in effect, at a cost substantially equivalent 1o the cost to Borrower of
the mortgnge insurance previously in effect, from ah nlterhate motigage insurer approved by Lender. IF substuntially equivalent
mortgngy insuritnce coverage is nol nvnilable, Borrower shall pay to Lender ench month o sum equal to one-twolfth of the yeurly
Imoriguga insutanca pretmiut being paid by Borrower when the insurance coverage inpsed or censed tobe in effect, Lender will accept,
use andd retain Lthese payments as o foss roseeve it licu of mortgnga insurince. Loss roserve payments miy 1o longer be required, nl
the option of Lender, if morignye Insurance coverage (in the amount und for the period that Lender requirey) provided by an insurer
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- appreved by Lender ngain beconies avnilable and is obtained. Borrower shall puy the premiums required to maintain morigoge

insurance in effect, of 1o provide a toss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable lnw.

9, Inapection, Lender or its agent may make reasonable entrics uponand inspections of the Propenty. Lender shall give Borrower
nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnatlon, The proceeds of any sward or claim for damages, direct or conscquential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheevent ofntotal tnking of the Property, the proceeds shall be npplicd tothe sums scoured by this Security Instrument, whether
or not then due, with nny excess paid to Borrower. In the cvent of a partial inking of the Property in which the fair mnrket value of
the Property immediately before the taking is cqual to or greater than the amount of the sums secured by this Security [nstrument
immediately before the tnking, unless Borrower and Lender othenwise ngree in wriling, the sums secured by this Security [nstruntent
shall be reduced by the amount of the proceeds multiplied by the following (raction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the falr market value of the Properly immediately before the taking. Any bulance shall
bo paid to Borrower. 1o the cvent of & partinl tuking of the Property in which the fair market value of the Property immediately before
the taking is less than 1w nmount of the sums sccured immiediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless appiicsoia lnw othenwise provides, the proceeds shall be upplicd to the sums sceured by this Security Instrument
whether or not the sums aic 2agn due.

[ the Property is abandoner ov- Borrower, or if, nfter notice by Lender to Borrower that the condemnor offers to muke an award
or setttea claim for damages, Bortow er fails to respond to Lender within 30 days after the dnte the notice is given, Lender isauthorized
to collect und apply the proceeds, at its rption, either to restoration or repalr of the Property or to the suts secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower othenwise ageee in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the nmount of such payments.

11, Borrower Not Released; Forbearunce 8: Lender Not a Walver, Extension of the tine for payment or modiftcation of
nmortization of the suins securcd by this Security Ingtzaxient granted by Lender to any successor in interest of Borrower shall not
operate to relense the liability of the original Borrower or Horrower's successors in interest. Lender shall not be required to commence
proceedings ngninst any successor inintorest or refuse toexter d titie for payment or othenwise modily amortization of the suns secured
by this Security Instrument by renson of any demand made o tiic originnl Borrower or Borrower's successors in inlerest. Any
forbearance by Lender in excreising any right or remedy shall not-oe.a walver of or preclude the exercise of any right or remedy.

12, Successory and Assigny Bound; Joint and Several Liability ¢ Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lenderand Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements sholl be joint and several. Any Beriower reho co-gigns this Security Instrument but does not
execute the Note: (n) isco-signing this Security Instrument only to mortgage, grintand convey that Borrower's interest in the Property
under the terms of this Sccurity Instrument; (b) is not personally obligated to pay tirsums secured by this Security Instrument; and
{c) agrees that Lender und any other Borrower mny agree to extend, modify, forbens oi'inske sny accommodations with regard to
the terms of this Security Instrument at the Note withoul thal Borrower's consent,

13, Loan Charges. If the loan secured by this Sccurity Instrument is subject to n law waich sets maximum toan charges, and
that law is finally interpreted so that the interest or other loan charges collecled or to be collecied i cannection with the loan exceed
the permitted limits, then: {n) any such loan chorge shall be reduced by the nmount necessary to redues the charge to the permiited
Hmit, and (b) any sumis already collected from Borrower which exceeded permitted limits will be refunsed io Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making n direct paynierit ta Borrower. If a refund
reduces principal, the reduction will be treated as a purtinl prepayment without any prepayment chirge urce’ the Note.

14, Notlees, Any notice to Borrower proviced for in this Security Instrument shall be given by delivering it or by mailtng it by
flrsi class mall untess applicable Inw requires use ol atother method. The hotice shall bedirected to tho Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lendor shall be given by first cinss mail to Lender's nddress stated
herein or any other addross Londer designates by notice to Borrower, Any notice provided for in this Security [nstrament shall be
deemed to hinve been glven to Borrower or Lender when given as provided in this parngraph.

18, Governing Law; Severability, This Sccurity Instrument shull be governed by federnl law and the law ol the jurisdiction in
which the Property is located. [n the ovent that nuy provision or clause of this Security Instrument or the Note conflicts with npplicable
fuw, such confict shill not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this ¢nd the provisions of this Security Instrument and the Note are declared to be severnble,

16, Borrower's Copy. Bortower shall be given one conforined copy of the Note and of this Security Instrument,

17, Transfer of the Property or o Benefclul Intevest in Borrower, I0all or any part of the Property or any interest in it is sold
or transfereed or i a beneficial interest in Borrower is sold or trunsferred and Borrower iy not a natural person) without Lender,s

ILLINOLS- Single Family -KNMAFULME UNIFORM INSTRUMENT Initials:
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+ priorwritien vonsent, Lender may, ut ils oplion, require limmediate paytnent In full of all sums secured by this Securlly Instrumment.

However, this option shall not be exereised by Lender ifexercise is prohibited by federnd faw as of the dote ol this Security [nstrument,

I Lender excraises this option, Lender shall give Borrower notice of necelerntion. The notice shall provide a period of not less
than 30 days from the date the notiee is delivered or malled within which Borrower must pay all sums securcd by this Sccurity
[nstrument. (f Borrower fhils to puy these sums prior to tha expiration of this period, Lender may invoke nny remedics perniticd by
this Security Insteutnent without further notice ot demand on Borrower,

18, Borrower's Right to Relnstate, ([ Borrower nicets cettnin conditions, Borrower shall have tho right 1o have ehforcoment
of Lhis Security Instrument discontinued at any time priortothe carlicrof (a) 8 duys (or such other period as applicable law may speeify
for reinstatement) belore sale of the Property pursuant to any power of snle contained in this Sccurity Instrument; or (b) entry of o
judgment enforcing thig Security Instrument. Thoso conditions are that Borrower: (n) pays Lender all suins which then would be due
undor this Sccurily [nstrument and the Note as if no nccelerntion had occurred; (b) cures any defuult of any other covenants or
agrecments; (¢) pays all expenses incurred in ehforcing this Security Instrument, Including, bul not limited to, reusonnble attorneys’
fees; and (d) takes such action ns Lender may reasonnbly require 10 assute that the lien of this Security Instrument, Lender's rights
in the Property and Borrowsr's obligation to pay the sums sceured by this Sccurity Instrument shall continue unchanged. Upon
relnstatoment by Butrower, this Security [nstrument and the ebligations secured hereby shall remain fully effective as if no
neceleention hied occuried. However, this right to reinstate shall not apply in the case of nccelerntion under paragraph 17,

19, Safe of Note; Ciaxajoe of Loun Seevicer, The Note or a partial interest in the Note (together with this Security Instrusnant)
may be sold one or more tires without prior notice to Borrower. A sale may result in a change in the entity (ktiown as the **Loan
Servicer'') that collects montiily pryments due under the Note nnd this Security [nstrutment. There nlso iy be one or more changes
of the Loan Servicer unrelated ton sl of the Note. If there is a change of' the Loan Servicer, Borrower will be glven wrilten nolice
of the change in accordance with parngrsph 14 above and npplicable lnw. The notice will stute the name and nddress of the new Loan
Servicerand the nddress to which paymenis saould be made. The notice will alsocontain any ether information required by upplicable
low.

20, Hazardous Substunces, Borrower shall ont cause or peetuit the presence, use, disposal, storage, or relense of any Hazardous
Substances onor tnthe Property. Borrower shall Lot un, nor allowanyonceelse to do, anything affecting the Properly that isin violation
of any Environmentnl Law. The preceding two seitencrs shall not apply to the presence, use, ot slornge ot the Property of simall
quantities of Hnzardous Substances that are generally ricognized to be appropriate to normal resicdentinl uses and o maintennnce
of the Property.

Borrower shall promptly give Lender wrilten notice of any investigntion, claim, demand, lnwsuit or other action by any
governmental or regutatory agency or private purly involving the Pronerty and any Hazardous Substnnce or Environmental Law of
which Borrawer has actual knowledge. 1f Barrower leurns, or is notifies ov any governmental or regulntory authority, that any removal
or other remediation of any Hazardous Substunce affecting the Property it necessary, Borrower shall promptly titke all necessary
remedial actions in accordance with Environmental Law.

As used in this paragraph 20, ‘Hozardous Substances' are those subsiences defined ns toxic or hazardous substances by
Environnental Law and the following substances: gnsoline, kerosene, other flamp:o%ic or toxic petroleum products, toxic pesticides
ond herbicides, volatile solvents, materials containing asbestos or formaldehyde, ana zarticsstive nuterinls, As used in this paragraph
20, *‘Environmental Law'* means federal laws and lnws of the jurisdiction where the Protity is located that relate to health, safety
or eavironmeninl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngree as foliaws.

21, Acceleration; Remedics, Lender shall glve notice to Borrower prior to acccleration foiiowring Borrower’s breach of
any covenant or agreement in this Sccurity Instrument (but not prior to sccelerntion under parsgraph 17 unless applicable
law provides othcrwise). The notice shall specify: (w) the defuults (b) the uctlon required to cure the do'aults (¢) a date, not
less than 30 days from the date the notice iy glven to Borrower, by which the defuult must be cured; and (d) that fallure to
cure the defautt on or before the date specificd In the notlee may result in acceleration of the sums secured by this Security
Instrument, foreclosure by Judicial proceeding and sale of the Property, The notice shall further inform Borrower of the right
10 reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or uny other
defensc of Borrower to scceleration und forectosure. If the defuult is not cuved an or befare the date specified in the notice,
Lender, at its option, may requlre immediate payment In full of all sumy seeitred by thiy Security Instrument without further
demand and miay foreclosc this Security Instrument by judicial proceeding, Lender shall be entitled to cotlect all expenscs
incurred in pursuing the remedies provided In this paragraph 21, tncluding, but not limited to, reasonnble attorneys’ fees and
costs of title evidence,

22, Relense, Upon payment ofall sums secured by this Sccurity Instrument, Lender shal! release this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.

23, Walver of Homestead, Borrower waives all right of homestead exemption in the Property.

ILLINOIS- Singto Family -FNMAFRLMC UNIFORM INSTRUMENT Initiale ) =
SOMD-SRUIL) (9608) Form 3014 990 Amended £/91 Puge S of 6 s
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24, Rlders to this Sequrity Insteument, 1 onic of thore riders are executed by Borrower and recorded together with this Securily

f _g fnstrument, the covenants nnd agreements ofcach such rider shull be incorporated into and shall amend and supplement the covenants
' ' and agreements of this Sccurity [nstrument ns if the rider(s) were o part of this Security Instrament.

- |Check applicable box(es))

D ) Adjustuble Rate Ridor (=7 Condominitim Ridet (x4 Family Rider

fy [ Graduated Payment Rider =) Plunned Unit Developinent Rider =) Biweekly Payment Rider

Yy ] Balloon Rider Rate tmprovement Rider ==y Second Home Rider

K () VAL Rider Other(s) |specliy)

# PRovh Lt By e

BY SIGNING BELOW, Borrower nccepts und ngrees to the terins and covennnts contnined in this Security Instrument and in
ahy nider(s) executed by Borrowor mixl recorded with it

Wilnesses:
! .
— i r-'--} -"'Jn UZ?
TARDS BMITHM
!
%, Lo Denld
’B 'Ml’[ BMITH
STATE OF ILLINOIS, il County xs:
T A , &t Notary Public in and for said
county nnd state do hereby certify thnl )
/ Ao, Y] < ey "/' Soae, ' i LU e il g

personally known to e tobe the snine person(s) whose name(s) subscribed to the foregoing Instrumeni, npacared before me this dny

it person, and acknowledged that NI, sighed and delivered the said instrumenies © e 10t
free and voluntary uct, for the uses und purposes therein set forth. O
Given under my hand and officiul seal, this 7 + - duyol T RINTN A RO
VN
My Comnission Explres: , - / I[' i
) Nolaty Public R

" e -l

P W VT ek
“CooFIIal sr

n RAZo
Nutiry Pubie . Slale o i -

My Comminslen Explra: 170 1)t
g

HLLINOES- Single Famnily -FNMAFELMC UNIFORM INSTRUMENT

SOMD-SR(11,} (9608) Form 3014 990 Amenided 89§ Puge 6ol 6 ILLDEED







()

UNOFFICIAL COP*86561% . 14

LOAN #:1 98-032020

ADJUSTABLE RATE RIDER

(LIBOR INDEX - RATE CAPS)
6-MONTH LIBOR

THIS ADJUSTABLE RATE RIDER is made this 2187 doyol SEPTEMBER, 1998, and
is incorporated into and shall be deemed to amend and supplement the Moriguge, Deed of Trust or Security Deed
(the **Security Instrurnent’’) of the same date given by the undersigned (the **Borrower'') to secure Borrower's
Adjustable Rate Note (the *Note'') to  NOVASTAR MORTOAGE, INC., A VIRGINIA CORPORATION

( the “'Lenderyof the same date and covering the property described In the Sccurity Instrument and located at:

3401 WEST AlailS STREET
CHICAGO, IL ofedd

THE NOTE CONTALINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND
MY MONTHLY PAYMEN "%y ADJUSTABLE INTEREST RATE CAN NEVER EXCEED OR BE
LESS THAN THE LIMITS STATES N THE NOTE.

ADDITIONAL COVENANTS, Inadestion to thecovenants nnd ugreements made in the Security Instrusnent,
Borrower and Lender further covenant and ne, ey us follows:

A, INTEREST RATE AND MONTHLY PAYIMENT CHANGES
The Note provides for un inftind interest rate of 10.125%, The Note provides for n change in the
adjustuble interest rate and the monthly payments ns foiiesws:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The adjustable interest rate [ will pay will change on the 181 Aduyof
OCTOBER, 2000 and on the 187 day of every 6éTH month therealer.
Each dute on which my Interest rate could change is called ax **Interest Rite Chwage Date™,

{B) The Index

Beginning with tie first Interest Rnte Change Date, iy interest rate will be bassd en an Index. The **Index™
is the uverage of interbank offered rates for six-month U.S. dollar«denominated depositzin the London markel
(“‘LIBOR""), s published in The Wall Street Journal. 'The most recent [ndex figure avatloclers ~fthe frst business
duy of the month immediately preceding the month in which the Interest Rate Change Dadc o<cnis is called the
“Current fndex.”’

If the ndex Is no tonger avallable, the Note Holdet will choose o new index that Is bused upori comparable
tnformation. The Note Holder will give me nolice of this choige.

(C) Calculation of Change

Beforo cach Intorest Rate Chunge Date, the Note Holder will cnlculate my new interest rate by ndding
FIVE AND ONR=-FOURTH petcentage poini(s) ( 5,250% ) tothe Currenl lidex.

Page 1 of 3 pE421RDU PRATIRLY 802







UNOFFICIAL COPR65612 e st

LOAN #: 98-032020
The Note Holder will then round the resull of this addition up to the nearest one-gighth ol one percentage point

X (.125%). Subject to the limits stated in Section 4(D) below, this rounded nmount will be my new interest rate until
W the next Interest Rate Change Date.
i 5 The Note Holder will then determine the atnount of the monthiy payment that would be sufficient to repay the
1 unpaid principal that L am expected to owe al the Interest Rate Change Date In full on the Maturity Date at my new
3 interest rate In substantially cqual paymients. The result of this calculation will be the new nmount of my monthly
payment.

(D) Limits on Interest Ruate Chunge

The interest rate [ am required to pay at the first Interest Rite Change Date will not increase or dectoase by
more than 3,000% (rom the initinl intcrest rate. Thercafter, my interest rale will never be increased or
decreaser on any single ucrest Rate Change Date by more than
ONE percentage point(s) ( 1.000% ) from the rate of interest
t have beeit paying for the preceding 6 months.

My interestcuis will nover be greater than  SEVENTEEN AND ONE~BIGHTH  percent( 17.125%)
which is called i taximum Rate.”” My inlerest rate will never be less than
TEN AND ONE-EiCLIM pereent ( 10.125% ) which is calied the “*Minimum Rate.”

(E) Effective Dateof Change

My new interest rate will bzcrme cifective on cach Interest Rate Change Date. [ will pay the atnount of my
new monthly payment beginning on tic first monthly payment date aflter the Interest Rate Change Date until the
amount of my monthly payment changes ngain,

(F) Notice of Change

The Note Holder will deliver or mail (2 nea notice of any change in my interest rate and the amount of my
monthly payment before the effective date of ary change. The nolice will include information required by law to
be given meand also the title and telephone number of'a person who will answer any question I mny have regarding
the notice.

B. TRANSFER OF THE PROPERTY

Transfer of the Property shall be governed by the followtins, aay provision of the Sccurity Instrument to the
contrnry nolwithstanding:

Transfer of the Property. [Call or any part of the Property or an.’ interest in it is sold or transferred without
Notc Holder's prior wriiten consent, Note Holder may, al its option, requirs fzmediate payment in full o all sums
sccurcd by this Security Instrument. However, this option shalf not be exerciced by Note Holder 1if exercise is
prohibited by [edernl law as of the date of this Security Instrutnent. Note Holdera'ss shall not exercise this option
if; {n) { submit to Note Holder information required by Note Holder to cvalunte the intended transferec as if a new
loan were being made 1o the transferee; and (b) Note Holder reasonably determines that Nejc Holder's security will
not be impaired by the loan asswmption and that the risk of n breach of nny covenant or agreecnsat in this Security
lnstrument is acceptable to Note Holder.

To the extent permitted by applicable lasy, Note Holder may charge n reasonable fee as s 'cundition to Note
Holder's consent to the loan assumption. Note Holder may also require the transferce to sign ga 93sumption
agreeinent that isacceptable to Note Holderand that obligntes the transleree tokeep all the proimisesand agreements
made in the Note antt in this Sceurity instrument. | will continue 1o be obligated under the Note and this Security
instrument untess Note Holder releases e in wriling.

IF Note Holder exercises the oplion lo require immediate payment in full, Nole Holder shall give me notice of

Page 2 of 3 P42IRLU
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R accolerution. The notlce shatl provide i perlod of not less thin 30 doys lroth the date the hotlee Is delivered ot mailed
! within which Trwast piy il sums secured by this Securily Instrument. IF] fall to puy these sims prior tothe expiration
) of this period, Note Holder miny Invoke nhy remmedies permitted by this Security [nstruthent without further notice
{4 b or demund oti me.

ehy

w3 BY SIONING BELOW, Borrower aceepts and agrees to the teris and covennits cottlaitied n this Adjustablo

Role Rider.

a/- : b -
i R
“BRTTY BMITH

/
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:';a ADDENDUM TO ADJUSTABLE RATE RIDER

2 (FIXED RATE CONVERSION OPTION)

{ 6-MONTH LIBOR

THIS ADDENDUM TO ADJUSTABLE RATE RIDER (the *'Rider Addendwin'') Is modo this 2187
duy of SEPTEMBER, 1998, andisincorpornted intound shall be deemed lo smend and supplement
the adjustuble rate rider (the *Rider™) to the Mortguge, Deed of Trust or Sccurity Decd (the **Security
Instrument™), cach dated the sarie date as this Ridor Addendum and given by the undersigned (the *'Borrower'’)
lo secure dorrower's adjustable tate note with the addendum 1o adjustabie rate note in fuvor of
NOVASTAR #ORTGAGE, INC., A VIRGINIA CORPORATION

(the *'Letder') and deied ns of even date herewith (the *Note™), covering the property described in the Security
Instrument and located v?.

3401 WESBT ADAMS B7PIRT

CMICAGO, 1L 80624

The interest rate stated on the Neie lysalled the “Nole Rate."' 'The date of the Note Is cutled the * Note Dnte.”!
Lunderstand that the Lender may trunsior e Note, the Security Instrument, the Rider und this Rider Addendum,
The Lender or unyone who tnkes the Note, iee Sscurily [nstrument, the Rider and this Rider Addendutn by transfes
and whoisentitled to receive payitients unideriin late iscalled the ' Note Holder. ' Lundersinndnlso thot the Lender
may trunsfer the servicing ofthe Note; the company thai recelves payments under the Note s ealled the ** Servicer,”’
Bl date on which thy acjustnble interest rute cou'd change is called an *lnterest Rnte Chatige Date."’

ADDITIONAL COVENANTS. [nadkitlon to the covarants and ngrecments made in the Securdty Instruntent
und Rider, Borrower und Lender further covenant and agzes o2 follows:

l. FIXED INTEREST RATE OPTION

( have n Convarsion Option that { can excrcise if ull the conditions cxplulned in Section 2 below are met. The
"*Caonversion Option'' Ls my opliott to convert the ndjusinble interest rate sviti (ntorest rate Himits | nm required to
puy uhder the Note from an ndjustable rate 1o the Axed rate calculated under Section 4 below.

| tny only exercise the Conversion Option onco. The Convarsion Optionwil’ o¢ nvailnble to me only during
the period beginnhing on the ia7 Interest Rate Change Date, and euding on the oTH
Intarest Rte Change Date (the *Option Perfod"'). ‘The new, fixed interest rato (e Converted Rate'*) will be
effective beginning on the first duy of the second month following the month {n which ] sxervise the Conversion
Option (the **Conversion Date"'),

3, CONDITIONS TO EXERCISING 'THE CONVERSION QPTION

[T want {o exercise the Conversion Option, certain conditions must be mel. These conditions ure thet: (a) |
must give the Servicer hotico durlng the Option Porlod i the tmahner preseribed in Section 3 below that | wish 1o
exercise the Converston Qption; (b) on the date | glve the Servicer notice that | wish to oxercise the Conversion
Optiony, | must not ba (it defult undet the Moto ot tho Security tnstrumient and {must not have been delinquent thirty
daysor more in making any pnyment [ was required to make under the Note during the tweive months immediately

Page 1 of 3 P5421ADY PS421ALL %08
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. LOAN #: 98-032020
preceding the Excrcise Dnte (ns defiued in Section 3 below); (¢) [ must pay the Servicer a conversion fee equal to

TWG HUNDRED FIPTY AND NO/100
dollurs ( §250.00 )

on the Exercise Date; (d )  must have supplied to the Servicer information neeessary lo complete an updated credil
review and | must pay any credit review fees paid by the Servicer to third parties; (¢} { must occupy the propenty;
(0 if the Servicer belicves the value of the property described in the Sccurity Instrument may have declined since
the Note Date, the Servicer must have recelved nn updated appraisal of the property described in the Sceurity
Instrument prepared by an appeaiser acceptnble to the Servicer and | must pay any related appraisal fee paid by the
Servicer o a third party, (8) | must complete, sign and deliver to the Servicer on the Excrcise Date, any documents
the Servicer requires to effect the conversion, | understand that [ may not be allowed to exercise the Conversion
Option il Vdv not meet the Scrvicer's property and credit standards or ifthe Servicer, in its sole discrelion, believes
the interest ros2 os calculated herein is below market interest rates then in effect for similar loans. 1 nlso understund
that | may notoe allowed to exercise the Conversion Option il the value of the property described in the Security
Instrument has ¢cl'ned since the Note Date.

3. EXERCISING THF CONVERSION OPTION

To obtain information asio the currently availnble fixed rate, 1 may telephone the Servicer, | understand there
i be no assurance that this reicwill be uvailable ot any time subsequent to the telephone call, cven on the same
day. The Servicer will notify me v writing if the phone number should change. To notily the Servicer that | want
to excreise thie Conversion Optlon, I rausi call the Servicer on any business day during the Option Period, between
the hours of 8100 A.M, 12 %:00 P.M. The Servicer may record
our telephone conversations.

Once | notify the Servicer that | desire toexéreise the Conversion Option, the Servicer will forwnrd to me any
documenis necessary to effect the Conversion Opries. 1 must complete and sign the documents provided by the
Servicer and return them to the Servicer together with the conversion foe, credit review fees and, ilapplicable, the
nppraisal fee described in Section 2 above. The date the torinleted and signed documents are recelved together with
the conversion fee, credit review fees and, ilapplicable, thie nupsuisal report and appraisal fec is calied the Exerclse
Dule. The Converted Rate is the rate quoted by the Servicer ot the Exercise Date. Ifthe fees and propetly completed
documents are not received by the Servicer on the Exercise Dalg, rav-adjustable interest rate will tiot be converied
to & fixed intorest tute.

4. CALCULATION OF THE CONVERTED RATE

The Converted Rato will be equal to the Federal National Mortgage Associziton's ('FNMA'') required net
yleld, ns of the Exercise Dute, for the purchase of thirty-year, fixed-rate morigage Jonis under sixty-dny mandatory
delivery commitmenis plus THO AMD ONE-HALF perceiluge point(s) ( 2,800% ),
rounded up to the nearest one-cighth percent (. 125%). If those yiclds nre no [onger available, the Seevicer will
substitute compnrable yiclds. The maximum Converted Rato will not exceed 25% or any ivpriiv-applicable usury
celling, whichever is less; however, other interest rate limitations contained [n the Note vall not apply to the

Converted Rote.

8, CALCULATION OF THE NEW PAYMENT AMOUNT

[ 1 exorcise the Conversion Option, the Servicer will determine the amount of the monthly paytent that will
be suflicicnt to repay the unpaid principnl plus ncsrued but unpaid interest | am expected to owe on the Conversion
Date in full by the Maturity Date of the Note at the Convetted Rate in substantially cqual paymenits. The resuit of

Page 2 0f 3 PS42IALY
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¥ this cs\l\.uluuun witl be the new amount of my monthiy principal ahd interest puyment. Beginning with my flrst
i3 monthly puyment atter the Conversion Date, | will pay this new amount as my monthly principal and intorest
%) payttient until the Maturity Date of the Note unless | pay the Note tn full prior to its Miturity Date.

) :
% 6. 'TRANSFER OF THE PROPERTY
) It'] excreise the Conversion Option under the conditions stated in this Rider Addendum, the conditions under

which Linny be required to make immediate payment bn full ofa!t nmounts 1 owe under the Note because of transfer
of property which are described in the section of the Note captioned **Uniform Secured Note'' will cease ta be tn
offect. insiend such conditions will bo us follows:

Trunsfer of the Property. 1 ali or any part of the Property or any interest in it is sold or transferred without
the Noteidu'der's prior wrilion consent, the Note Holder inay, ot its option, require immediale payment in full of
nll sums sceured by the Sccurity Instrument. Howcever, this option shall not be exercised by the Note Holder if
excrcise is prohibited by federal lnw us of the date of the Security [nstrument.

If the Note ! o) Jer exerciscs this option, the Note Holder shall give me notice of ncceleration. The notice shall
provide n pertod of agt less than thirty days from the date the notice is delivered or mailed within which I must pay
&)l sums sccured by the Sceurity Instrument. 111 fall to pay these sums prior o the expirntion of this period, the
Note Holder may invoke 02y remedics permilted by the Security Instrument without further notice or demand on
me.

BY SIGNING BELOW, toriower necepts and agrees to the lerins and covenants contained In this Rider

Addendum,
/
' " .-
3y 1 g »(LZ” 1%
LARRY /nﬁn'n o

__E/"” e A
“BETT{ BMITH
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1-4 FAMILY RIDER
Ansignment of Rents
THIS 1«4 PAMILY RIDER Is made this 2181t doyol SEPTEMBER, 1998 and |s

{ncorporited irio »ad shall be deemed to atmend and supplement the Morigage, Deed of T'rust or Security Deed (the
“Sechrity Instrumeny '3 of the snmie dnte given by the undersigned (the ** Botrower'') to secure Borrower's Note
to NOVASTAR HO/VGAGE, INC,, A VIRGINIA CORPORATION

(the "'Lender'*) of the snme date nt'd coering the Property described in the Securily Instrument and located at:
3401 WEST ADAMB STRERT
CHICAGO, IL 60624

1.4 FAMILY COYENANTS, tnhadditlon to the coveinnts and agreements made in the Security Instrument,
Borrower and Londer further covennnt and agree ns folloys:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, In addition to the
Property described in the Security [nstrument, the following ltems areadand to the Property description, and shall
nlso conslitute the Property covered by the Security Instrument: bulldiig materinls, nppliances and goods of every
nuture whatsoever now or hereafter locnted In, on, or used, or intended to te wied in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing lieating, cooling, clectricity, gas,
waler, air and lght, fire provention and extingutshing appututus, scoutity nnd necess santrol upparatus, plumbing,
bath tubs, water henicrs, water closcts, sitiks, ranges, stoves, refrigerntors, dishwashers, disnosals, washers, dryers,
awnings, storm windows, stor doors, screens, blinds, shades, curtains and curtain rods, 1 11ac).ed mirrors, cabinets,
panelling and attached Noor coverings now or hereafler uttached to the Property, ait ot «which, including
replacements and ndditlons thereto, shall be dectned to be and remain n part of the Property cove:e< hy the Security
Instrument. All of the foregoing together with the Property described (n the Security Instrument {orine leasehold
estate {f the Security Instrument is on a lcaschold) are referred to in this 1 4 Family Rider nnd-the Securlty
Insteument as the **Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seck, agree to or muke n
change in the use of the Property or its zoning classification, unless Letder has agreed in writing to the change,
Borrower shall comply with all laws, ordinances, regulntions and requirements of any governitental body
applicable to the Property.

C. SUBORDINATE LIENS. Exceptaspermitted by federal taw, Borrower shail not allow any lien inferior
1o the Sceurity Instrument to be perfected against the Property withoul Lender's prior wrilten permission.

MULTISTATE 14 FAMILY RIDER ENMA/FHLMC
Uniferm tnatrument Form 3170 /93 Page 1 of 3 Gl4R GHRI, S0Y
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D. RENTLOSS INSURANCE. Borrower shall matntain insurnnce against rent loss inaddition to the other
hazards for which insurance is required by Uniforin Covenant 8.

£, “BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 isdcleted.

F. BORROWER'S OCCUPANCY. Unless Lender nud Borrower otherwise ngree In writing, the first
schtence in Uniform Covenant 6 concerning Borrowet'soccupancy of the Property isdeleted. All remaining
covenants nhd ngreements set forth in Uniform Covenzst € shinll remain in effecl.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shill assign to Lender all leases of the
Property tind all security deposits made in connection with leuscs of the Property. Upon the ussignment, Lender
shall have the right to modify, extend or teeminate the existing leases and Lo exccute new [enses, in Lender's sole
discretion. As used in this parngraph G, the word **lense’" shall mean **sublease’" il the Security Instrutnent is

on o leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,

Borrower nbsolutely and nnconditionally assighs and transfers to Lender nll the rents and revenues (*Renis™) of
the Property, regnedless of to swhom the Rents of the Property are payable. Borrower uuthorizes Lender or Lender's
agents 1o collect the Rents, nnd ugrees that cuch tenant of the Property sinlt puy the Rents to Lenider or Lender's
agents. However, Borrower shall recelve the Rents until (i) Lender hns given Borrower notice of defoult pursunnt
to puengruph 21 of the Security [nstrument and (ii) Lender has glven notice to the tenant(s) that the Rents are to
be paid to Lender or Lender's ngent. This nssighment of Reats constitules an nbsolute nssighment and not an
assigntuent for additional seciitlty oly.

If Lender gives hotice of breach to Borrower; (1) all Rents received by Borrower shall be held by Borrower ns
teustee for the benefit of Lender only, 1o bo npplied to tho sums secured by the Security Instrument; (i) Londer shall

bo entitled to collect and receive il ofthe Rents of the Property; (i1i) Borrower agrees thatench tenantofthe Property

shall pny all Rents due nnd unpaid to Lender or Londer's agents upon Lender's written derinnd to the tetant; (iv)
shall bo applicd first




.. .H_.l aliW.M.llh_- !l..-"..-

-
4

'

--“ L J
-~
K
-
=
[
¥
bt -
a-
L
I
I
-
E ]
.t
. L
¥
- W o aa -_— R - - - - e am
e ¥ - . . - -
.l.. " ..l.l.l. * .-r-.lﬁn |.1..-l-.li..ﬁ_ - f..i.-l.-..l.lﬁ.lnln.nllll__...l-lllll._rl..-ul..l._-lfl B S .:. - &=
k- .
- AE
S )
. L
- . =
-
T -
Iy 3 -
- = -
L -
(| - -
=y . - b . . - = - -
b Y o : A v _ .
- - o - -..._..l..-.l......__-.-|.. a-.- o
- . - e i P e P Ay
-

- O Tt o -, % .
- W P .‘r_Hu.._r
z e H.r.l- . i L ___H.
B AT, il Ik e Rt gl il tae M e
- ey = T LT a R F K- . el e, e .
- r-...“l.-..l. -.l.. . q n.-.ll...r PRy -....-.....- Al .Iu.l....l.-u .ll.l%..l.. - .-__.I..Jq.l.l-..ll LN L.
e T L L e i ad otk . | o =t -

oL

ing =l -

- T

o ey el g -
- -

. - gl -

L

i

1
Ty R ey -

- W™ A

£ e m .

R R il . ol el o B +
-

* o

—t

o

e

4 u

-
-

- Ay =

_— ) o — —

L TR .

P Py WA L
A ———
.._l.__l..__f-... .-
- e T w®

[ 5

i



UNOFFICIAL COPY?85661% g 15t

b LOAN #: 98-032020
curcorwilve anydefault orinvalidnte nny other right or remedyof Lender. Thisassignment of Renis ofthe Property
shall terminnte when all the suts secured by the Security [nstrument are paid (n fll,

L CROSS-DEFAULT PROVISION, Borrowet's defiult or breach under atiy note or ngrecment in which
Lender brisan interest shall be a breach under the Security Instrument and Lender may invoke any of the rerttedics
perinitted oy the Security lnstrumen),

BY SIGNi* G BELOW, Borrowernecepis and ngrees tothe terms nnd provisions contatied in this | -4 Family
Rider.

vt

- ',., . g
-~ , A g i/’
U\&RY HMITﬁ ,

P fl
e e
“BETTY /bama

e
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER Iy mude this 2187 duyol SEPTEMBER, 1998, and (s
incorporited into und shall be deethied (o amend nnd supplement the Morigage, Deed of T'rust or Security Deed (the
*Seeurity Listrument’') of the same date glven by the undersigned (the *Borrower™') to secure Borrower's Note
fo  HOVAs®ah MORTOAGE, INC,

ol the sute dute undd coverisng the Property deseribed in the Sceurity Insteument and focnted at:
3401 WEST ADAMS STREsS%
CHICAGO, OH 60634

PREPAYMENT COVENANTS. lwisaitlon to the covenants nnd ngreements made inthe Security Instrumenn,
Borrower and Lender further covenant and 2252 as lollows:

Payments of principal prior to the titne they ureduc are knowting **prepayinetits. ' When [ ke a prepayment,
Lavill notily the Note Holder It writing that { um dolug ss.

IF 1 mnke any prepayments prlor to the  SECOND ubniversury of the dnte of this Note, and the sum of
the amoututs of uhy such prepaytients in any |2«month peeiey sxceeds 20,0008 of the originul priveipal
nmount of the loah evidenced by this Note, T will puy the Note Heldtzr, in addition to the prepayments, un amount
cquilto  ONB percent { 31,0008 ) of the original principal
smonnt of this Note. This umount is called a *prepayient charge'. Onor ufler the 8ECORD  anhiversary
date of this Note, | may make Nutl prepayment or partial prepuyiments witnout paying any prepnyment charge.

The Note Holder will wse all of my Prepayments to reduce the uthount of @rizicipal that [ owe urider this Note,
ITE ke u purtinl prepayment, there witl be no changes in the due dotes of my tonthly prytments unless the Note
Holdet agrees v weiting to those changes. |1 this Note provides for an adjustabic interest tule, iy partial
Prepuyent tnay reduce the amount of my monthly payments afier the Payment Chiatige Date if my portial
Prepayment ogeurs priot to the Poyment Change Dute. However, any reduction In the-amoust of my monthly
payment due to my partinl Prepayiment may be offsct by an inlerest rute incrense. ]

Any foregoing provisionto the conteaty notwithstunding, such prepuyinent pennity shatl notexcrzd inamount,
and the right to charge such prepayinent petalty shall not remmin in efTect beyond, any limilations regarding
nmounts or duration imposed by npplicable law,

BY SIGNING BELOW, Bortower accepts nnd ngrees to the terms and covenants contained it this Prepayiment

Rider. ) , )
- 5,‘,{( PPEVA ;évg i
EARRY BMITH

AT p
Ll e
/BETTY SMITH
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