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MORTGAGE
LOAN NO. 98-24732
THIS MORTGAGE ("Security Instrument™ 18 given on SEPTEMBER 17, 1998

The mortgagor is
TERESA REDIC, MARRIED TO DEREX ~JuRROD REDIC

("Borrower(s)"). This Security Instrument is glven to
THE FIRST MORTGAGE CORPORATION,

which is organized and existing under the taws of  ILLINOIS , urxl whose address is

19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422

("Lender*). Borrower owes Lender the principal sumof FIFTY-FQUR (HOUSAND EIGHT HUNDRED
FIFTY-SEVEN AND 00/100

Dollurs (U.S. $ 54,857.00 ). ‘This debt is evidenced by Borrorer's note dated the same date as this
Security Instrument (“Note"), which pravides for monthly payments, with the full debu if not paid earlier, due and puynble
on OCTOBER 1, 2028 . This Security Instrument secures to Lender: (a0 the repuyment of the debt

evidenced by the Note, with Interest, and all renewnls, extensions and modificutions; (b) the pay vt of all other sums, with
Interest, udvanced under paragraph 6 o protect the securily of this Security Instrument; wpd (¢ the performance of
Borrower's covenants and ngreements under this Securlly Instrument and the Note, For this purpose, Borrower does hereby
mortgage, grant and convey 1o Lender, the fullowing described property located in
COOK County, 1llinols:
LOT 32 AND THE SOUTH 1/2 OF LOT 33 IN BLOCK 14 IN IVANHOE BEING
BRANIGAR BROTHERS SUBDIVISION OF PART OF THE EAST 1/2 OF THE
SOUTHEAST 1/4 OF SECTION 5 TOWNSHIP 36 NORTH RANGE 14 EAST OF
THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY ILLINOIS
iR 3 N:29m05-408-006 '
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which has the address o 14313 8 LOWE AVENUE, RIVERDALE
{Sireet) 1City}
Winols 60827 ("Property Address”):
1Zip Cindet

TOOETHER WITH off the lmprovements now or herenfter erected on the property, nnd all casements, rights,
apputictances, rents, royaltles, mineral, oll and goy tights and profits, water rvights and stock and wll fixiures Bow or
hereafter u part of the property. All replocements and additlons shall niso be covered by this Sccurlly Instrument. All of the
foregolng is referred to In this Securlty Instrument oy the “Property.”

BORROWER COVENANTS thut Borrower s tawfully seized of the cstate hereby conveyed wid hay the right (o
mortgage, greatoamg convey the Property and that the Property is unencutibered, exeept for encumbrances of record.
Dorrower warrms and witl defend genernily the ttle 1o the Property ngninst all clabms wnd demands, subject 0 uny
eticuinbrances of record.

THIS SECURITY INSTRUMENT comblnes uniform covenamy for sationa! use and non-uniform covenanty wiih
Hmited varintlons by Jurlaietion to constitute a tttiforin security tnstrument coverlng real property.

Borrower and Letider covanant and agree ns fotlaws:

UNIFORM COVENANTS.

b, Payment of Prinelpnd, Dstetesd und Late Charge, Borrower shatl pay when due the principul of, and interest on, the
debt evidenced by the Note and tate charges due under the Note,

2. Monthly Puyment of ‘Taxes, Issurative, and Other Churges,  Borrower shall fnclude in each monthly payment.
together with the peincipal and fntesest as sri iorth In the Note and any fste charges, @ sum for () tuxes and speclal
pysessments tevied or to be levied ngaingt the Property, (b) leasehold pryments or ground remts on the Property, and (¢)
premiums for tnsurance required under Paragrapn 400 any year in which the Lender must pay o morigage lnsurance
preinium 1o the Sectetary of fousing and Urban Development ("Sveretury®), or in any year in which such premiuin would
have been tequired i Lender st held the Seeurlty Instramert, each monthly pryment shall also include gither (1) a sum for
the annunt mortgage Insurance premium to be paid by Lendirio2he Seerctary, o (1) @ monthly charge instend of 4 mortguge
fnsurance premivm i this Seenrity Instrument s hield Ly the Seesetary, In o reasonable amount (o be determined by the
Sccretary, Except for the monthly charge by the Sceretury, these/toms are called "Escrow hems” and the sums paid
Lender are culted “Escrow Funds.”

Lender may, at any thne, collect and hold mnounts for Escrow-Metas in an aggregate amount nat to exceed the
maximam armount that way be required for Borrower's escrow account utqer the Real Bstate Settlement Procedures Act of
1974, 12 U.8.C. Sectlon 2601 ¢t seq. and implementing regulations, 24 CFR %70 3500, s \bey muy be amended from time
to thme ("RESPA™), cxcept that the cushlon ot reserve permitied by RESPA. lor unamicipmed disbursements or
disbursements before the Borrower's puyments are nvatlable in the nccount may hot be based on nmounts due for the
mortgage insurance premivm,

If the amounts held by Lender for Escrow flems exceed the amoutts permitied (o betiela by RESPA, Lender shudl deal
with the excess funds oy required by RESPA, If the amouunts of funds heid by Lender at uny time are not sufficient to pay the
Escrow flems when due, Lender iy notily the Borrower and tequire Borrower to make up the shortage ay permitted by
RESPA.

The Escrow Funds are pledged ns additlonul security for nil sums secured by ihis Security Insiroment. If Borrower
tenders to Lender the Tull payment of all such sums, Borrower's aceount shult be credited with the balance reninining for ol
installment ftems (u), (b), and (c) and any morignge tsurance premivm Instatiment (it Lender has not become oblignted to
pay {0 the Secretary, nid Lender shali promptly refund any excess funds to Borrower. tmmediaely prior o o foreclosure
sale of the Property or His ncquisttlon by Lender, Borrower’s nccount shal! be credited with noy balance remuining for oil
instailiments Yor tents (u}, (L), and (¢).

3. Application of Payntents, All payments under Parugraphs ) and 2 shidl be applivd by Lendet as follows:

Figst, 1o the mortgage insurance premium to be pald by Lender to the Secretary or 1o the monthly charge by th
Secretary tnstend of the monthly mortgage insurance premiuny

Segongd, to any tnxes, specil assessments, leasehold payments or ground remts, and fire, ilood und other huzur
insurance premiums, as required:

Thicd, to interest due under the Note;

Fourth, to wnortization of the principul of the Note; nid

Eifth. to inte charges due under the Note,
FUALLAVEU (089045 injtinis: #
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d, Fire, Flood nnd Other luzned Invurance, Borrower shall losure alf improvements on the Property, whetlier iow in
exldence or subsequently etecied, aguinst nny hazords, casuadtivs, and contingencles, including flre, for which Lender
requices tnsurance. Thiy Insurance shiall be mslntatned I the amounts and for the periods that Lender tequires. Borrower
shalt atso Insuee alt buprovements on the Property, whether tow i existence or subsequenily erceled, agathsl foss by Qoods
ta the extent required by the Secretary. Al insuratiee shall be corvled whh companies approved by Lender. The Insutance
potictes und any renewals shiudl be held by Lender wnd shalt include fosy paynble clauses in tavor of, and it a form aceeplable
to, Lender.

In the event of fuss, Barrower shall pive Letder hmedinte notice by mail, Lender may nuke proof of loss if not made
promptly by Barrower. Bach insurance company concersed by hereby aithorized and dirested to make payment for such loss
directly to Lendder, instend of 10 Boerower nnd to Lender jJolatly. Al or any port of the [nsurance proceeds niny be applied by
Lender, ot its aprion, cither {a) to the reduction of the Indebtedness aicder the Note and this Securlty lnstrament, first o any
delinquent amoun’s tpptied in the order in Pacagraph 3, und then to prepayiment of principal, or (b) to the restoration or
vepatr of the dumaged Broperty. Atty application of the procecds to the principid shal! not extend or postpone the die date of
the monthly payments walth sre referred to in Parograph 2, or chintige the nmount of such payments. Any excess insuranee
proceeds over an mmount deeuited to poy all autstanding indebtednesy under the Note mt thls Security Instrutnent shall be
paid o the emity legally entttedihereto,

in the event of foreclosiire ¢ this Security Insteiment or other trunsfer of fide to the Property that extinguishes the
indebteciness, ll right, tibe and Itverest of Borrower In and to insurance polteies in foree shnll pass to the putchaser.

5. Occupuncy, Preservition, Malniensnee und Protection of the Propetlyr Borrower's Loun Apphoation
Lowsehalds, Borrower shall occupy, estabibate, nind use the Property us Borrower's principal residence witltln sixiy doys after
the ¢xecution of thiy Security Inatrument (ovwiitin slxty doys of o fater sule ar transfer of the Property) and shall conthive to
ovcupy the Property s Bortower’s principai-iesidence for at least une year sfter the dmte of occupaney, unless Lender
determines ot requirentent will couse undue havdsbli-for Barrower, or unless extenuating clreimstunces exist which nre
beyomd Borrower's control. Borrower shall notlfy Lenuer of sny extenvating clirctimstances. Borrower shall sot commit
waste or destroy, dumage or substntintly change the Property or atlow the Property to deferlorate, rensotiable wear and tear
excepted. Lender may inspect the Property 1f the Property tvpcant or abandoned or the foan Iy tn defsult, Lender titky take
ressonable action to protect und preserve such vacant or nbatidonest Property. Borrower shult wlso be o default if Borrower,
dutlng the tose applivation process, gave matetlally false o laccvzate Information or statentents 1o Lender {or fatled 1o
provide Lender with any materiol tnfornation) in convection whh the boan evidenced by the Nate, including, but not finiied
to, representations cancetning Bortower's vecupancy of the Property o€ a vrincipul residence. 11 this Security Instrament s
on & lenschold, Borrower shall comply with the provisionys of the lease. 17 Burrower negulres fee thile w the Property, the
tensehold and fee titte shail not be merged utless Lender agrees to the mergerda rerbting,

6. Condemuation, The proceeds of any sward or clalm for dumages, divest or consequentinl, in connection with any
condemnution or vther aking of any part of the Propetty, or {or conveymnee i plate of candemnation, sre hereby nssigned
and shall be paid to Lender to the extent of the full mmount of the indebiedniesy that rezarins unpaid under the Note and this
Securlty lnstrument, Lender shall apply such proceeds to the reduction of the indebtediiess Soder the Note mid this Securhy
[nstrument, first to any delinguent amounts applied bt the order provided In Paragraph 30 und then to prepuyment of
principsl. Any application of the proceeds to the principnd shall not extend or posipone (he due dute of the monthly
payments, which are referred to i Paragraph 2, ot change the amount of such pryments. Any cxcess proceeds over in
tmount tequired to pay all vutstending Indebledness under the Note and this Security tnstrussient shali be pald to the entity
fegnily enthtled theteto,

7. Clunrges ta Borrower and Protection of Lender's Rights in the Praperty, Borrowes siadl pay sl goversmemtal or,
muonicipal churges, fines nnd fipositons that are not included it Parngraph 2. Borrower shull pay these obligations on tim
directly 1o the entity which s owed the payment. I failure to pay woukd adversely affect Lender's interest bt the Property
upon Lender's request Borrower shall prompily furnish (o Lender recelpis evidencing these puyments,

If Borrower fafls to take these puymems or the payments required by Paragraph 2, or folls to perform any othe
covenants and agreements contained in this Securlty Insteutnent, or there is o legad proceeding thit may significuntly affe
Lender's rights in the Property (such ay n proceeding in bankruptey, for vondemnantion or to enforce faws or regulations
then Lender may do and pay whatever is necessary (o protect the value of the Property and Lender's rights in the Propert
including paymest of tases, hnzard insurance and other ftems mentioned in Paragraph 2.

Any amounts disbursed by Lender utder this Paragraph shall become an additionsl debt of Borrower and be secired §
this Security Instrument. These amounts shalt bear tnterest from the date of disbursement at the Note rate, und at the opt

of Lender shail be immedintely due and pryable. ,-
FUAILMTU 039 Initiuh:_‘/ﬁ

Page 2 or'7




UNOFFICIAL COPY

,.4...\».?&..
D nt\f..\ﬁu..



[l R

¥ .
S g 1

UNOFFICIAL COPY

Borrower shull promptly discharge any len which has priority over this Security [nstrument unless Borrower: (n) ugrees
in writing to the paytent of the obligation secured by the len in o manner seceptable to Lender; (b) contests in good faith
the Lien by, or delends agninst enforcement of the lien in, legnl proceedings which in the Lender's opinion operate to prevent
the enforcement of the Hen; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien 1o this Security Instrument, If Lender determines that any part of the Property Is subject to & lien which may attain
priotily over this Security Instrument, Lender may glve Borrower a notlee identifying the lien. Borrower shall sutisfy the
lien or take one or more of the actions sel forth above within 10 days of the giving of notice.

8, Fees. Lender muy collect fees and charges nuthorized by the Secrelary,

9. Grounds for Acceleration of Debt,

(w) Detralty Lender may, except as limited by regulations issued by the Secretary in the case of payment defaully,
tequire immadiate payment In full of all sums secured by this Security instrument if:
(1) Borroveer defaults by futling 10 pay in full any monthly payment required by this Security Instrument prior 1o ot
on the due date af the next monthly payment, or
(1) Borrower deiuly by Tatllng, for a perlod of thirty days, to perform any other obligations contained in this
Securlty Instrumeid.
(L) Sule Without Credlt Zpproval, Lender shall, i permitted by applicable law (ncluding section 341(d) of the
Garn-8t Germain Depository testitutions Act of 1982, 12 U.S.C. 1701}-3(1)) und with the prior approval of the
Secretary, tequire immediate payaent In full of all sutns secured by (his Secutity Instrument £
(1) All or puet of the Property, or o beneflcin! interest in n trust owning all or part of the Property, is sold or
otherwlise transferred (uther than Gy -avvlse of descent), und
(i1} The Property Is not occupled by-ive purchaser or grantee a8 his or her principal residence, or the purchuser or
grantee does so oceupy the Property, it his or het credit has not been approved in uccordunce with the
requirements of the Secretury.
() Nu Walver, it ¢lreumstances occut that would permit Lender to require immedinte payment in full, bwt Lender
dues not teguire such payients, Lender does not waive its rights with respect to subsequent eventy,
(d) Regutntions of HUD Seceetary, In many circumsiances regulations issued by the Secretaty will limit Lender's
rights, In the case of payient defaults, to require immediot ssyment In full wnd foreclose it not pold. This Security
Insteument does tot authotlze neceleration or forectosure {1 not peemitied by regulations of the Sectetary.
(¢) Mortgage Not Tnsured, Borrower agrees that if this Security Lisiument and the Note are nog determined Lo be

eligible for insurnnce under the National Housing Act within 60 from the dnme hereof,
Lender may, at ity option requive immedinte payient in full of afd sums aegured by this Securlly Instrument, A weltten
statement of any nuthorized ngent of the Sectetary dated subsequent to 60 from the

date hereof, declinling to Insute this Securlty lnsteutnent and the Note, siwil be deemed conclusive proof of such
tnellgibitity, Notwithstuirding the Foregotog, this vption my pol be exercised by Lender when the utavailabiiity of
insutance is solely due 1o Lender's fatfure to remit a mortgage Insutance pretium todhe Jectelary.

10, Relnstatetment, Borrower has o tight 10 be reinstated it Lender has reguired mmediate oayment in full because of
Botrowet's atlute to pay att amount due undet the Note ot this Security tnstrutment. This right epplies even alter foreclosute
proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in o lump sutn all amounts requited to
bring Borrower's account current including, to the extent they are obligations of Borrower under this beeurity Instrument,
foreclosure costs and rensonable atd customary attorney's fees and expetises properly assochnted with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Insteument and the obilgations that it secures shall remain fn
effect as if Lender had hot reguired fnmediate payment in full, However, Lender is nol required to perinit reinstatement ir:
(i) Lender has seeepted relnstatetnent ufter the commencement of foreclosure proceedings within (wo years intmedintely
preceding the comumencement of o cuerent loreclosure proceeding, (1) reinvaiement will preclude foreclosure on different
grounds in the Nwure, or (1) reinstatement witl ndversely affect the priotity of the Het crented by thiv Security Instrument,

11, Borrower Not Releused; Forbestunce By Lender Not n Walver, Extension of the time of payment of modification
of amortization of the yums secured by this Securlty tnstrument graied by Lewder to any successor 1 Inierest of Borrower
shall not operate 1o telease the labllity of the orlginal Borrower or Bortower's successor in interest. Lender shall not be
required to commence proceedings ngulnst any successor In fterest or refuse to extend time for puyment ot vtherwlse
modify amortization of the sums secuted by this Security Instrament by reason of any demand made by the orlginn
Borrowet or Bortower'y successars b itterest, Any Torbearance by Lender In exercising any right ot remedy shatl ot be a

wiilver of or preciude the exercise or anty right or temedy.
FIALLMTU (Boe Iniilnlu:%:_—
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12, Successors und Assigns Bound; Joint und Severnl Linbility; Co-signors, The covenants and ngreemients of this
Security Instrument shall bind und benellt the successors and assigns of Lender and Borrower, subject to the provisions of
Pacagraph 9(b). Borrower's covenants and agreements shall bu jolnt and several. Any Borrower who co-signs this Security
Instrimnent but does not execute the Note: () Is co-signing this Security Insirument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sceurity Instrument; (b) is nol personally obligated w puy the
sums secured by this Sccurity Instrument; and (¢) agrees that Lender and any other Borrower may ngree 1o exiend, motify,
forbear or tnake any accommodations with regard to the term of this Security Insteumment ot the Note without that Borrower's
consent,

3. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maifing it by firlt ¢lass mull unless applicable law requires use of wother method, The notice shall be directed to the
Property Address oraty other address Borrower designates by notice to Lender. Any notice to Lender shuli be given by first
cluss mall to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notlce provided for
In this Security Instrupient shall be deemed to have been given to Borrower or Lender when given us provided In this
paragraph.

14. Governing Law; Scverabllity, This Security Instrument shall be governed by Federal law ond the law of the
jurlsdiction in which the Property ds-iocnted. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicabic low, such contlict shall not affect other provisions of this Securlly Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrunment and the Note are
declared 10 be severable,

LS. Borrower's Cupy. Borrower shall be piven ene conformed copy of the Note and of this Securlty nstrument.

16, Haznrdous Substanees, Botrrower shali voticause or permit the presence, use, dispusal, storage or release ol uny
FHazardous Substances on or In the Property. Borrotvzi-shall not do, nor allow anyone else to do, anything sffecting the
Property that is in violntion of any Environmentnt Law. The preceding two sentences shal) not apply to the presence, use, or
storage on the Property of small quantities of Hozardous Svhstances that are generally recognized to be appropriate 1o
normal residential uses and to maintenance ol the Property,

Barrower shall promptly glve Lender written notlee of any Seveatigation, claim, demand, lawsull or other action by any
governmental or regulatory ngency ot private patty involving the Propcrty and any Huzardous Substance or Envirommental
Law of which Borrower hus nciual knowledge. If Dorrower learss, oris notified by any governmental or regulalory
authority, that any temoval o other retiedintion of may Hazardous Substancss wffecting the Property 1s necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Envirosmenial Law,

As used in this Parngraph 16, "Hazardous Substances” are those substances wedined as toxic or hazardous substunces by
Environmental Law and the following substutees: gasoline, kerosene, other Numumbie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materinls containing asbestos or formule chyde, and radioactive materinls. As
used in the puragraph 16, "Environmentad Law™ means federal laws and laws of the inrisdiction where the Property iy
tocated that relate to health, safety of environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Asslgnment of Rents, Borrower unconditionally assighs und teansfers to Lender all the rents =ud revenues of the
Property. Borrower authorizes Lender or Lender's agents to colleet the rents and revenues and hereby direets cach wenant of
the Property to puy the rents to Lender or Lender's agents. However, prior 1o Lendet's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall coflect and recelve all remts and revenues of
the Property as trustee for the beneflt of Lender and Borrower. This assignment of renty constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach 1o Bortower: (o) all rents received by Borrower shall be held by Borrower ns trustee for
benefit of Lender only, to be applied o the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents ol the Property; und (e) ench tenamt of the Property shall pay all rents due and unpaid 1o Lender
or Lender's agent an Lendet's written demand to the tenant,

Borrower has not executed any prior assighment of the rents and has not aid will not perforn any aet that would prevent
Lendee (rom exercising its rights under this Parngraph 17,

Lender shall not be required o enter upon, take control of or maintain the Property before or after giving notice of
brench to Borrower. However, Lender or a judicinlly nppointed recelver may do so at any Hime there s o breach. Any
application of renty shall not eure of waive any default or invalldaie any other right or remedy of Lender, This mslgnmcnt of
torus of the Property shall termitiate whun the debt secured by the Secutity Instrument is paid in full, .

Inttinly : 2,__,
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14, Foreclosure Procedure, 1€ Lender requlces jtnmediate paytment in full under Parigraph 9, Lender may foreclose ihis
Securlty Instrument by judicial proceeding. Lender shall be entitled to cotlect all expenses incurred in pursuing the remedies
provided in this Parngraph 18, tncluding, but not limited to, reasonable aitorneys' fees und costs of ttle evilence.

i1 the Lender's interest In this Security Insteument is hekd by the Secretary and the Secretary tequires tnmedlnte payment
in full unter Baragraph 9, the Sccretary may invoke the nonjudicial power of sale provided in the Single Fanlly Mortgage
Foreclosure Act of 1994 ("Act”) (12 U.8.C, 3750 gLsgq) by regquesting o foreclosure commissioner designated under the
Act to commence foreelosure und to sell the Property ny provided tn the Aet. Nothing i the preceding setdence shall deprive
the Seceetary of any rights otherwise availnble to a Lemder under this Pucageaph 18 or applicable lnw,

19, Relewse, Upon payment of nll sumy secured by thls Securbty Insteutnent, Lender shall release this Securily Instrament
wlthout charge b= Borrower, Borrower shall pay any tecordation costs.

20, Walver of Homestend, Bottower waives all right of homestend exempion in the Property,

21, Riders to thiy Seonrtty Instrument, [7 one or more riders are execuled by Boerower and recorded together with this
Securlty Instrument, the eovenants and agreetents of each such rider shall be {ncotpormed lnto and shinll amend and
supplement the covenunts il agreements of this Securily Instrutment as I the rider(s) were a part of this Security
lastrument. |Check applicable bokies)

Comdonrininm Rider Plunnied Unit Developient Rider

Graduated Payineri Rider Growlng Equity Rider

Non-Owner Occupuney Rider E Adjustable Rate Rider

Other |Specily)

FHALLM TG (o8 {nitinls: [Zz
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BY SIONINC BELOW, Borrower accepts and ngrees to the terms contained in this Seeurity lnstrament and in any
rider(s) exectted by Borrower and regorded with i,

Withesses:

(Seul}

 Butower

(Seal)

I\ S - Hotsower

{Seal)

« Bonuwee

{8Seat)

- Buttowe:

{Smee Below This Line Yar Avkiusbedygren|

g P A SR S O P A

STATE OF (LLINOIS }
} ss.

County of  COOK }

L THE UNDERSIGNED . & Notary Public in and” fueaald county und state do
ftereby certify thit TERESA REDIC MARRIED DEREK JERROD REDIC

, persamilly known to nw o be the sume person(s) whose
fuimne(s) subscribed 1o the foreguing instrument, appeared before me this diy th person, and ucknowledged thit 3 he
stgried and defivered the sakd instroment ay  HiBR Tree and voluntary get, tor the uses and purposes thereln set {orth,
Qiven under my hund and officind seal, this  37TH  day or  SEPTEMBER , 1998

My Commission expires:

MARY M KEINAN Notary Public

Notary Bubic. Stuie of Winuls
My Comtrsaton Vapres Gl
PR i i ’W“
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THE PFIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
FLOSSMA0R ILLINOIS 60422

=~ [Spnce Abowy This Liw For Rovording Dt

LOAN NO,22.24732 FHA Cosc No.
131:9406041:729
ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIGER Is made this 17TH duy of SEPTEMBER, 1998 , aud
i fncorporuted ito and shall be deeicd to amend and supplement the Mottgage, Deed of Trust or Security

Deed ("Security lnsteutnent™) of the same date glven by the undersigned ("Borrower”) to seeure Bortower's
Note ("Note*) to THE FIRST MORTIAGE CORPORATION

(*Lender”) of the sume date and covering the property described i the Security (nstewment and loctted o
14313 8 LOWE AVENUE, RIVERDALE, IL 60827

[Propuity Addioss]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT, THE NGTZ LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGI AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVYENANTS: (n addition to the covenanty ana-ngicestents imude in the Security
fustrutient, Borrower aid Lender further covetinnt and agtee ax follows:

S, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Dute

The Interest rate mny change on the tlest day of JANUARY 1, 2000 | wnd ovoni day of each
succeeding yeor, "Chunge Dnle® means ench date on which the fnterest rate coutd change.

(1) "The tndex

Beginring with the first Change Date, the interest ruie will be based on an Index.  “Index™ means the
weekly average yield on United States Treasury Scecuritles adjusted to g conistant maturity of one year, us imade
avilluble by the Federal Reserve Board, "Current Index™ means the most recent Index figure avallable 30 days
before the Change Date. 1F the tndex (o deflned above) {s s longer ovailuble, Lender witl use as o new Index

any index prescribed by the Secretary (as defined b paragraph 2(8) af the Note). Lutdes will glve Borrower
notice of the new Index,

(C) Cuteulution of Interest Rate Chunges

Betuee ench Change Dite, Lender will caleulate n new interest rate by ndding o margin of
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percentage polts 2.750 %) 10 the Current lndex and rounding the sum to the nearest one-eighth
of one percentage point (0.125%). Subject to the Himits stited in paragraph 5(D) of the Note, this rounded
amount will be the new interest rate untll the next Change Daute.

(D) Limits on interest Ruate Changes

The interest rate will never Incrense or decrease by more than one percentige point (1.0%) on uny single
Change Dute. The interest rate will nevet be more thmn five percentage points (5.0%) higher or lower than the
initial interest rate stated in paragraph 2 of the Note.

(£) Calculation of Paymicot Changes

If the interest rate changes ot & Change Dmte, Lender will calewlate the smount of monthly payment of
principat and interest which would be necessary to repay the unpaid principal balance in full af the muturity
dute at the new interest rate through substantially equat payments. In making such caleulation, Lender will use
the unpatd pringipal bulanee which would be owed on the Change Date if there had been no defaull in payment
on thedsuete, reduced by the atmount of any prepayments fo principal. The result of this calculation will be the
amount ofanienew monthly payient of principal and interest.

{F) Notler of Changes

Lender whi_give notice 1o Borrower of any change [n the interest rate and momthly payment nmount. The
notice must be givern ot least 28 days before the new monthly payment atnount is due, and must set forth (1) the
dite of the notice, (15 the Change Date, (ili) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment smoust; (vi) the Current Index and the dute it was published, (vit) the method of ealeninting
the change o monthly payrignt amount, mnd (vith) any other information which may be required by law from
tHme to thme,

{(G) Effective Dute of Changes

A new interest rate caleufated in-accordance with paragraphs 5(C) and $(D) of the Note will become
elfective on the Change Date.  Borrower shall make o payment in the sew momthly amount beginning on the
First poyntent date which occurs at Igae 23 days after Lender hus given Borrower the notice of chinges
required by parageaph S(F) of the Note. Borrower shall have 1o obligation to pay any increase in the monthly
pryment amount calculated In accordance with paragraph S(E) of the Note for any payment dute occurring less
than 25 days after Lender has glvent the regedrmd notice. {f the monhly payment wmount caleuloted in
accordance with paragraph S(E) of the Note decreaese, but Lender fuiled to give timely notiee of the decrease
and Borrower mide any monthly payment amounts exceeding the pryment amount which should have been
stated in @ timely notice, then Borrower hus the optioniac-either () demand the return o Borrower of any
cxCess pryment, with interest thereon at ihe Note rate (a 1ate equal to the interest rate which should have been
stated I a timely notice), or (1) request that any excess piymesns, with interest thereon ut the Note rate, be
applicd as pnyment of principal. Lender's obligntion to relurn any excess payment with interest on demand is
not assignable even It the Note is otlterwise assigned before the desiod for return s mude.

BY SIGNINC{ BELOW, Borrower accepts and agrees (o the terms gnd provisfons comtained in this
f(cljuslab!c Rate Rider,

u.-f‘f*“j7 ' : .
/:1‘{/(/{ i /‘?p’{%ﬂ" (Seal) fa (Seal)
‘TERESA RﬁD IC ~— Burtuwnr Bonown
{Seal) (Scal)
“Hotrowar - Batruwenr
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