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THIS MORTGAGE {"Sccumy Insirument™) §s given an February 17, 1998 . The mortgager is
SHERRELL MORGAN | divorced and not since remartied

MORTGAGE

("Barrower™),
This Sceoricy lustnonent is given to .
OPTION ONE MORTGAGE, CORPORATION, A CALIFORNIA CORPORATION

which is organized and existing under the taws of  CALIFORNIA , and whose

address is 2020 E. FIRST STREET SUITE 100, SANTA ANA, Ch 92705 ("Lender”)
Borrower owes Lender the principal sum of

SIXTY FOUR THUUSAND

.BND NC/10DTHs Pollars (U5, 564,000,00 ).

Fhis debt is evidenced by Borrower's note dated the same date as this Seceqty nstrument ("Note”), which provides {for monthly

paviments, with the full debi, i not patd earlier, due and payabie on March.Nl, 2028 . This

Security Instrument secures 1o Lender: (a) the repayment of the debt evidencee by ‘the Note, with interest, and all rencwals,

eviensions and modifications of the Note; (b) the payment of all ather sums, with intsresi, advanced under paragraph 7 (o protect

the seeurity of this Security Instrument; and (¢) the performance of Borrower's covenams snd agreements under this Securily

Instrament and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 1 Lender the foliowing deseribed

property located in Cook County, Hiinois:

LOT 35 IN BLOCK 1 IN A, J. ALEXANDER™S ADDITION TO CHICAGO BEING A SUBTRIVISION OF
THE NORTH 1/2 AND THE SOUTHEAST 1/4 BOTH OF THE SOUTHWEST 1 /¢ OF THE NORVAWEST 1/4

at] THE
SOUTHEAST 1/4 OF SECTION 13, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THILD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

*OF ZAN

Permanent Real Estae Index Number: 16-13-408-034

which ftas the address of 2730 W POLK STREET, CHICAGO iStreet, City),
IHinois 50612 ("Property Address”),
171p Conde]

1LLANOLS-Sinple Hamily
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TOGETHER WITH all the improvements now or herealier erected on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by this Sceurity Instrument,
Al of the Toregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower wasrants and
wilk delend generatly the title to the Property against all claims and demands, subject to any encumbrances of record,

COVENANTS. Borrower and Lender covenant and agree as {ollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the prineipal
of and interest on the debt evidenced by the Note and any prepayment amd Jate charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, uniil the Nete is paid in full, a sum ¢"Funds®) for: {a) yearly 1axes
and assessments which may abtain priority over this Security Instroment as a lien on the Property: (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard for property insurance premioms; (d) yearly flood insurance premiums,
i any: (o) yearly morsage insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragrapl B-in licu of the payment of morigage insurasice premiums, These items are called "Escrow Ttems.” Lender
may, b aay lime, collecvanddhold Funds in an amount not to exceed the maxinum amount a lender for a federally relaied morgage
Toam ey require for Borrovee! s-escrow account under the {ederaf Real Estate Setttement Procedures Act of 1974 as amended from
fime 1o tme, 12 US.CL Section 2L201 ef seq. ("RESPA™), unless another law that applies lo the Funds sets a lesser amount, I so,
Fender may, at any time, collect avd dold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the busis of curveat dma and reasonable estimates of expenditures of future Escrow liems or otherwise in
accordance with applicable law,

The Funds shall be held in an institusian whose deposits are insured by a federal agency, instrumentality, or entity
tincluding Lender, if' Lender is such an institution) or in any Federal Home Loan Bank. Lender shalt apply the Funds o pay the
Escrow Jems, Lender ay not charge Borrower {01 Nolding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrawer faterest on the Funds and applicable law permits Lender 1o make such
i charge. However, Lender may reguire Borrower 10 pay @ one-time charge for an independent real estate tax reporting service used
by Lender in comnection with this loan, unless applicable faw /provides otherwise, Unless wn agreement is made or applicable law
requires interest to be paid, Lender shall not be required 10 pay Sorrower any interest or carnings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid-opthe Funds, Lender shall give o Borrower, without charge,
anannual accounting of the Funds, showing credits and debits 1o the Furds and the purpose for which cach debit to the Funds was
male. The Punds are pledged as additional seeurity for atl sums secured oy tais Security Instrument.

{1 the Funds held by Lender exceed tie amounts permitted to be hele Dy apnlicabic Jaw. Lender shall account to Borrower
for the vxeess Funds in aceordance with the requirements of applicable law. 1f th¢ amount of the Funds held by Lender a any time
is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrowes i-writing, and, in such case Borrower shall
pay to Leader the amount necessary to make up the deficiency. Borrower shall make-urshe deficiency in no more than twelve
monthly payments, at Lender's sale discretion,

Upon payment in full of all sums secured by (his Security Instrument, Lender shall proainty refund 1o Borrower any Funds
held by Lender. t, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior tothe acquisition or sale of the
Property, shall apply any Funds hield by Lender at the time of acquisition or sale as a eredit ageins? the sums secured by this
Seeurity Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leadir under paragraphs
Pand 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable unde: paragrapls 2; third,
tr interest dues fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrower shall pay alt 1axes, assessments, charges, fines and impositions atiributable 1o the Property
which may anain priority over this Sceurity Instrument, and leaschold payments or ground reats, il any. Borrower shall pay these
ohligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directy to the
person owed payment, Borrower shall promptly furnish o Lender all notices of amounts 1o be paid under this paragraph. IT
Rerrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
iewriting lo the payment of the obligation sccured by (he lien in a manner acceptable to Lender; (b) contests in good faith the fien
by, ot deferds agrinst enforcement ol the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the liew; or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the tien to this
Seeurity Instrument. 1 Lender determines that any part of the Property is subject 1o a lien which may atain priority over this
Seeurity Instrument, Lender may give Borrower a notice identifying (he lien. Borrower shall smisfy the Tien or take one or morg
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ol the actions sel forth above within 10 days of the giving of natice,

5. Hazard or Properly Inserance. Borrower shall keep the improvements now existing or hereafter erecied on the Property
msured against Joss by fire, hazards included within the term "exiended coverage” and any ather hazards, including fioods or
fooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shali be chosen by Berrower subject (o Lender's approval which shall not
he onreasonably withheld. If Barrower fails to maintain coverage described ahove, Lender may, m Lender's option, obtain coverage
w prateet Lender's rights in the Praperty in accordance with paragraph 7.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies amd renewals. [f Leader requires, Borrower shall prompily give to Lender all receipts of paid
prembnms and renewal notices. In the event of toss, Borrower shall give promgp notice o the insurance carrier and Lender. Lender
may make prool of loss il not made promptly by Borrower,

Uniess Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shail
be applied first 1o reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, w Lender's epiorn, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereol: (i) to the sums secured by (his Security Instrument, whether or not then due, and
to such components theree! »s Lender may determing in its sole and absolute discretion; and/or (i) to Borrower 1o pay (he costs
andd expenses of necessary resairs or restoration of the Property o a condition satisfactory 10 Lender. I Borrower abandons the
Property, or does nat answer witiia 30 days a notice from Lender that the insuranee carvier has offered to setthe a claim, Lender
may collect the insurance proceeds /tonder may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, use the proceeds to-mCpair or restore the Property or lo pay the sums secured by this Security {nstrument, whether
or nal then due, The 30-day period will heginavhen the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments refeired to in paragraphs | and 2 or change the amount of the payments, [f under
paragraph 21 the Property is acquired by Lender, Borawer's vight 1o any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass to Lender toothe extent of the sums secured by this Security Instrument immediately
prior Lo the acquisition.

If Barrower ablains carthquake insurance, any othermazard insurance, or any other insurance on the Property and such
msurince is not specilically required by Lender, then such insuranies shall (i) name Lender as loss payec thercunder, and (i) be
subject o the provisions af this paragraph 3.

6. Occupancy, Preservation, Maintenance and Protection of tic, Property; Borrawer's Loan Application; Leaschoids.
Borrower acknowledges that the Lender does not desire 10 make a loan to 3eirower secured by this property on the terims contnined
i the Note unless the property is 10 be occupied by Borrower as Borsowe/ s primary/secondary residence. Lender makes non-
owner residence foans of different terms, Borrower promises and assures Lender/chatBarrower intends to occupy this property as
Rorrower's primary/secondary residence  and that Berrower will so oceupy this propcrty as its sole primary/secondary residence
within sixty (600 days after the date of the Security Instrument. [ Borrower breacaes this, promise (o occupy (he property as
Borrawer's primary/secondary restdence, then Lender may invoke any of the following cemedies, in addition 10 the remedies
provided in the Security lustrument; (1) Deckare all sums sccured by the Security Instrument due and payable and foreclose the
Security Instrument, (2} Decrease the term of the loan and adjust the monthly payments under-ine Neate accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require thai the princ.pal balance be reduced 1o
a percenlage of either the original purchase price or the appraised value then being offered on non-owaer dcctpied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property Lo deteriorate, 4r-caommit waste on the
Property. Borrower shatl be in defaul it any forfeiture action or proceeding, whether civil or criminal, is beganithat in Lender's
good faith judgmen could result in forfeiture of the Property or otherwise materially impair the lien created by this Sccurity
tnstrument or Lender's seourity interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
e action or proceeding © be disimssed with o ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other macerial impairmen of the Yien created by this Security Instrument or Lender's security
imterest, Borrower shall also be in default if Bocrower, during the foan application process, gave materially filse or inaccurate
fformation or statements to Lender (or failed to provide Leader with any material information) in conncction with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy ol the Property as a principal
residence. 1T this Security Instrument is on a leasehold, Borrewer shall comply with all the provisions of the lease, H Borrower
acyuires fee title to the Property, the leaschold and the fec title shall not merge unless Lender agrees to the merger in writing.

Burrower shall, ot Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Praperty
ar any portion thereof or Barrower's title thereto, the validity or priority of the licn created by this Security Instrument, or the rights
o powers of Lender with respect to this Seeurity Instrument or the Property. At causes of action of Borrower, whether accrued
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* hefore or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with
* my transaction financed in wholc or in part by the proceeds of the Note or any other note secured by this Security nstrument, by
Lender, or in connection with or affecting the Property or any part thereof, including causes ol action arising in tort or contract
and causes of action for fraud or concealment of a maierial fact, are, at Lender's option, assigned 1o Lender, and the proceeds
thereol shall be paid direetly to Lender who, afier deducting therefrom all its expenses, including reasonable attorneys' fees, may
i apply such proceeds 1o the sums sceured by this Sceurity Instrument or to any deficiency under this Security Instrument or may
5 yelense any monies so received by it or any part thereol, as Lender may clect. Lender may, at its option, appear in and prosceute
nLits owa name any action or proceeding to enforce any such cause of action and may make any compromise or settlement thereof.
Borrower agrees 1o execute such further assignments and any other instruments as from time 1o lime may be necessary Lo effectuate
the foregoing provisions and as Lender shall request.

7. Proteetion of Lender's Rights in the Property. I Borrower [ails to performy the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as 2
procecding in bankrurey, probate, for condemnation or forfeiture or to enfarce laws or regulations), then Lender may do and pay
for whatever is necesszy o protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paving any sums secured bysa lien which has priority over this Security (nstrumens, appearing in court, paying reasonable attorneys'
fees and entering on the Prapcaty to make repairs. Although Lender may take aciion under this paragraph 7, Lender does not have
1o (ko so,

Any amounts disbursed-by Cender under this paragraph 7 shall become additional debt of Borrower secured by this Security
instrument, Unless Borrower and Mender agree 1o other terms of payment, these amounis shatl bear interest from the dale of
disbursement at the Note rate in effeei rom time to time and shall be payable, with interest, upon notice from Lender to Borrower
reuesting payment.

8. Mortgagc Insurance. [ Lender required-morigage insurance as a condition of making the tean secured by this Security
Instrument, Borrower shatl pay the premiums regaired (o mainiain the morigage insurance in effeet, [f, for any reason, the nortgage
insurance coverage required by Lender fapses or ceasts 10 be in effect, Borrower shall pay the premiums required (o oblain coverage
substantially cquivalent to the morigage insurance previousivain effect, at a cost substamially cquivalent to the cost to Borrower of
the mongage insurance previoosly in effect, from an alterrate mortgage insurer approved by Lender. If substantially equivatent
murtgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to one-twelfth of (he yearly
mertgage insurance presyium being paid by Borrower when theiagarance coverage lapsed or ceased to be in effect, Lender will
aceepl, use amd retain these payments as a loss reserve in lico of worgage insurance, Loss reserve payments may ho longer be
required, at the option of Lender, i mortgage insurance coverage (in 1he zimvunt and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained: Borcower shall pay the premiums required to maintain
mortgage insurance in effect, or (o provide a loss reserve, unil the requiresniat for.merigage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable Jaw.

9. Inspection. Lender or iis agent may make reasonable entries upon and nsprations of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause forthedngpection,

10. Condemnation. The proceeds of any award or claim for damages, direct ar eosequential, i connection with any
condemnation or other tking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned and shall
e paid w Lender. Lender may apply, use or release the condemnation proceeds in the same manneras provided in paragraph 5
hereol with respect (o insurance proceeds,

I the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the candemnor offers 10 make
ay awand or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the iodcr is given, Lender
is authorized to collect and apply the proceeds, ac its option, either Lo restoration of repair of the Property or /G sums secured
hy this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred 1o in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or maodification of
amartization of the sums scecured by 1his Security Instrument granied by Lemder to any successor in interest of Borrower shald not
operte to release the liability of the original Borrower or Borrower’s successors in imterest. Lender shall not be required to
commence proceedings against any successor in imerest or refuse to extend time for payment or otherwise modily amortization of
the sums secured by this Seeurity Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
righl or remedy.

(2. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this Security
Instruptent shall bind and henefit the successors and assigns of Lender and Barrower, subject 10 the provisions of paragraph
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w7, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
9 nat exectte the Note: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that Borrower's interest in the
* Property under the terms of this Sccurity Instrument; (b) is not personatly oblipated 10 pay the sums secured by this Security
Sy Instruments and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any acconunodations
“+ with regard 10 the terms of this Security Instrument ar the Nole without that Borrower's consent.

13. Loan Charpes. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and tha faw is Finally interpreted so thal the interest or other loan charges collected or to be codlected in connection with the foan
exceedd the permitted limits, then: () any such loan charge shall be reduced by the amount neeessary to reduce the charge 1o the
pernnined ity and (by any sums already collecied {ram Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
t o relund reduces principal, the reduction will be treated as a partial prepaymens without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail pdiess applicable law requires use of another method. The norice shall be direcied to the Property Address or
any other address Borrower designates by notice 1o Lender, Any notice (o Lender stall be given by first class mail o Lender's
address stated herein or sy other address Lender designales by notice 1o Borrower. Any notice provided for in this Securily
Instrinent shall be deemesd 1o-have been given to Borrower or Lender when given as provided in this paragrapl:.

t5. Governing Law,-5avurability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
i which the Property is located: Yathe event that any provision or ciause of (his Security Instrument or the Naote conflicts with
applicable law, such conflict shall aor affect other provisions of this Sccurity instrumens or the Note which can be given effect
without the conflicting provision. Tu this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shalb@e given one conformed copy of the Note and of this Security Insirument.

17. Transfer of the Property or a Benelizia! Interest in Borrower. I1 all or any part of the Property or any interest in it is
sold or transferred (or it a benefictal interest i Borrower is sold or wransferred and Borrower is not a natural person) withoui
fender's prior written consent, Lender may, at its prion, require immeciale payment in full of all sums secured by this Security
strument. However, this option shall nol he exerciscd Ly /Lender if exercise is prohibited by federal Taw as of the date of this
sSeeunty lnstrument,

If Lender exercises this option, Lender shall give Borrawer natice of acceleration. The notice shall provide a period ol not
tess than 30 days from the date the notice is delivered or mailed wiziin which Borrower must pay all sums secured by this Security
Instrument. 1 Borrower fails (o pay these sums prior 10 the expiracion of this period, Lender may invoke any remedies permitted
by shis Security Instrument without further notice or demand on Borrcwer.

18. Borrower's Right to Reinstate. If Borrower meets certain condi:ors, Borrower shall have the right to have enforcement
ol this Sccurity fnstrument discominned at any time prior to the earfier of: (2,73 davs (or such olher period as applicable faw may
specify Tor reinstatement) before sale of the Property pursuant 1o any power of fale contained in this Security Instrument; or ()
eniry of a judgment enforcing this Security Instrument, Those conditions are that Sorcwer: (1) pays Lender all sums which then
would be due under this Security Instrutment and the Note as if no acceleration had cecurzed: (b) cures any default of any other
covenants or agreements: (€) pays all expenses incurred in enforcing this Security Instrimept, including, but not limited 10,
reasomable attorneys’ fees; and (d) takes such action as Lender may reasonably require to ascure that the len of 1his Security
Instrument. Lender's rights in the Property and Borrower's obligation 1o pay the sums securcd by 1his Security Instrument shall
continue unchianged. Upon reinstatement by Botrower, this Security Instrument and the obligatians se :urez bereby shafl remain fully
effective as if no aceeleration had occerred. However, this right to reinstate shall not apply in the zasi ol acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nole (togethervith this Security
Instrument) may be sofd one or more times without prior notice 1o Borrower. A sale may result in a change inthe entity (known
as the "Loan Sepvicer”) that coflects monthly payments due under the Note and this Security Instrument. There also may be one
ar more changes of the Loan Servicer unrelated (0 a sale of the Nete, {f there is a change of the Loan Servicer, Borrower will be
given writtens notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address ol the new Loan Servicer and the address (o which payments should be made. The notice will also contain any ather
information required by applicable law, The holder of the Note and this Security Instrument shall be deemed 1o be the Lender
heretinder,

20. Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hizardous Substances on or in the Property. Borrower shall nol do, nor allow anyone ¢lse 1o do, anything affecting the Propevty
that is in violation of any Environmental Law. The preceding two sentenees shall not apply 10 the presence, use, ar storage on the
Property of small quantities of Hazardous Substances that are generally recognized o be appropriate 1o normal residential uses and

W maintenance of the Property.
Borrower shafl promptly give Lender written notice of any investigation, claim, demand, kawsuit or other action by any
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spovernmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or Environmentat Law
ol which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
“pemaval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
":'.]wuuss;sry remedial actions in accordance with Environmental Law.
Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its dircctors, officers,
-}}mplnycus, altorncys, agents, and their respective successors and assigns, from and against any and all claims, demands, cises
splaction, loss, damage, cost (including actual aitorneys' fees and courl costs and costs of any required or necessary repair, cleanup
“or delosification of the Property and the preparation and implementation of any closure, abatement, containment. remedial or other
required plany, expenses and liability directly or indirectly arising owt of or aributable to (a) the use, generasion, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport 1o or {rom the Property of any Hazardous Substances, (c) the vielation of any Hazardous Substances law, and (d) any
Hazardous Substances claims,

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and‘the following substances: gasoline, kerosene, other flammable or toxic petroleum praducts, toxic pesticides
and herbicides, volatileso'vents, matertals containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law ™ edns federal laws and laws of the jurisdiction where the Property is located that relate 1o health, safety
or environrental protection,

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedicst [/ any instalimeni under the Note or notes securcd hereby is not paid when due, or if Borrower
should be in default under any provision of this Security Instrument, or if Borrower is in default under any other morigage or ather
insirument secured by the Property, all suinssecured by this Sceurity Instrument and accrued interest thereon shall at once become
duc and payable at the option of Lender without prius notice, excepl as otherwise required by applicable law, and regardiess of any
prior forbearance. in such cvent, Lender, at its ention, and subject to applicable law, may then or thereafier invoke the power of
sale and/for any other remedics or take any other aciions. nermitted by applicable law, Lender will collect all expenses incurred in
pursuing the remedies deseribed in this Paragraph 21,'inckading, but not limiled to, reasonable attorncys' fecs and costs of title
evidence.

22, Release. Upon pavment of all sums sccured by this Szeurity Instrument, Lender shall release this property without
warrany o the person or persons legally emtitled to it. Such persupon persons shall pay any recordation costs. Lender may charge
such person or persons a fee for releasing the Property for services rerdered if the charging of the fee is permitted under applicable
Jaw,

23. Waiver of Homestead. Borrower waives all right of homestead e emption in the Property.

24, Misrepresentation and Nondisclosure. Borrower has made cerwii written representations and disclosures in order 1o
imduce Lender to make file loan evidenced by the Note or notes which this Security !nstrument secures, and in the event thal
Borrower has made any material misrepreseatation or fatled to disclose any materiad4zei; Lender, at its option and withowt prior
notice or demand, shalt have the right to declare the indebtedness secured by this Securiy Jasteument, irrespective of the maturity
date specified in the Note or notes sccured by this Security Instrument, immediately due and payable.

25. Time is of the Essence, Time is of the essence in the performance of cach provisicn of this Security Instrument.

26. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense 1o¢nlorcement of this Seeurity
nstrument, or any and alt obligations referred (0 herein or secured hereby, is hereby waived 1o tag fullsst extent permiticd by
applicable law,

27. Modification, This Security Instrument may be modified or amended only by an agreement/intwriting signed by
Borrower and Lender.

28. Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustain in the execution of the trust created hereunder or in the
performance of anyv act required or permitted hereunder or by law or in equity or otherwise arising out of or in conneetion with
thix Security Instrument, the Note, any other note secured by this Security Instrument or any other instrument cxecuted by Borrower
in connection with the Note or Security Instrument. To the extent permitted by applicabic law, Borrower shall pay 1o Trusiee and
Lender their fees in connection with Trustee and Lender including, but not limited to assumption application fees; fees for payolf
demands and. statements of loan balance; fees for making, transmitting and transporting copies of loan documents, verifications,
fubl or partial licn releases and other documents requested by borrower or necessary for performance of Lender's rights or dutics
under this Security Instrument; fees arising from a returned or dishonored check; fees 10 determine whether the Property is
occupied, protected, maintained or insured or related purposes; appraisal fees, inspection (ces, legal (ces, broker fees, insurance
mid-term substitutions, repair expenses, foreclosure fees and costs arising from foreclosure of the Property and protection of the
security for this Security Instrument; and all ather fees and costs of a similar nature not otherwise prohibited by law,

L1000 (10-21.0%
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i 29. Clerical Error, In the event Lender it any time discovers that the Note, any other note secured by ihis Security
tnstrument, the Security instrument, or any other document or instrument exeeuted in connection with the Security Instrument, Note
or foles coniding an crrar that was caused by a clerical mistake, caleulation crror, computer matfunction, printing error or similar
s eeror, Borrower agrees, upon notice from Lender, (o reexecute any documenis that are necessary to correct any such error(s),
- Borrower fusther agrees that Lender will not be tiable (0 Borrower for any damages incurred by Bosrower that are direetly ar
indirecily caused by any such error.
. 30. Lost, Stolen, Destroyed or Mutilated Security Instrumen! and Other Documents. in the event of the foss, thefi or
{ destruction of the Note, any other note secured by this Sccurity Instrument, the Sccurity Instrument or any other documents or
fipsteuments: execuled in connection with the Security instrument, Nowe or notes (collectively, the "Loan Documents™), upon
Borrower's receipt of an indemnification exceuted in favor of Borrower by Lender, or, in the event of the mutitation of any of the
Loan Documents, wpan Lender's surrender to Borrower of the mutilaled Loan Document, Borrower shall execute and deliver 1o
Lender o Loan Document in formy and content identical 1o, and Lo serve as a replacement of, the {ost, stolen, desiroved, or mutitated
Lasimn Documents, and vy be treated for all purposes as the original copy of such Loan Document.
31, Assignraentof Remts, As additional seeurity hereunder, Borrower hereby assipns 1o Lender the rents of the Property.
Borrower shiall have the'right to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised it rights to requies immediate payment in full of the sums seeured by (his Security tostrument and Borrower has nat
abandaned the Property,
32. Riders to this Secwity Instrument. I one or more rders are excented by Borrower and recorded wpether with this
Sceurity Instrument, the covenamts ardl agreements of each such rider shall be incorporated into and shalt amend and supplement
the covenants and agreements of this-Sceurity sirument as it the riders(s) were a part of (his Security Instrument.
| Check applicable box{es))

=,
s
¥

-

El

ot T

Adjustable Rate Rider {1 condominium Rider {4 Family Rider
) . . - . . .
: [ no repayment Penalty Option Rider (3 Pimed Unit Development Rider O Dceupancy Rider
D Otherts) {specily)
BY SIGNING BELOW, Borrower aceepts and agrees lotheerms and covenants contained in this Seeurity Instrument and

in any rider(s) execwed by Borrower and recorded with it
Witnesses:

Kﬂ MDQQKIWCE“ {Seab) 20 (Seal) ‘

8 HF'DF'FT L MORGAN -Boarrower -Borrower
{Seaby ) (Seah

Borrower -Horrower

. (Seal) (Seal)
-Bogrwer Borrower

ooy 7o 8 {LDEOLT (10-21-07)
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“ %}
I STATE OF ILLINOIS, [ K‘ Counly ss;

L ZZC/ &MMJ’W , i Notary Public in and for said county and state do hereby cetify
(1 otha i , G/ . ’
/«,&M //éﬁ//q&%?: fevpzcis” Y ) ey
7 /
Jéﬁmﬁ& » personally known 1o me 1o be the same pcrsnn(ymsc name(s)
ca

subscribed (o the foregaing instrument, appeared pefore me this day in person, and acknowledged that
signed and defiverediore said instrument as__#% 27 free and voluntary act, for the uses and purposes therein set forth,

Given under my nand and official scat, this / )7/;"\ day of 4
;o “ /

My Commission Expires:

N b "
9?57(\9 JO L1001 (1-21.97)

[Here ¥ af 8
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made February 17, 199§ )
and s trcorporited inte and shall be deemed to amend and supplement the Martgage, Deed of Trusi or
Security Deed (the "Security Instrument”) of the same date gives by the undersigned (the "Borrower®) to
secure Borrower's Adjustable Rate Note (the "Note") to

ODTION ONE MORTGAGE CORPORATICN, A CALIFORNIA CORPORATION
tthe "Lender 9 af the same dale and covering the property described in the Security Tnstrument and located
A
2730 W POLK STREET, CHICAGO, IL 60612

Propery Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST FATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n additon to.the covenanis ang agreements made in the Security
lnstrument, Borrower and Lender forther covenant aiid agree as foltows:

The Note provides for an iritial interest rate of 8.300%
Nole provides for changes in the interest rate and the monthly pagmems, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dales

The interest rate T will pay may change on the lirst day of  Marceh 20G0
and on that day every sixth mongh therealter, Each daie on which my interest rawceald change is called a
"Change Date.”

(3) The Index

Beginning with the first Change Date, my interest rate wiil be based on an Index, Theladex™ is the
average of imterbank effered rates for six-month U.S. dollar-denominated deposits in the Lonami market
("LIBOR™), s published in The Wall Streer Jowrnal. The most recent Index figure available as ot the first
husiness day of the month immediately preeeding the month in which the Change Date oceurs is caired the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index thal is based upon
comparable information. The Note Holder will give me notice of this chaice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new interest rate by adding

FIVE and 65/100 percentage poinl(s) { 5, 650% );
to the Current Index. The Note Holder will ther round the resull of this addition 1o the next higher one-eight
of one percentage point (0.125%). Subjeet to the [imits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single lamily
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he my new imterest rate until the next Change Dae.

The Note Holder will then determine the amount of the monthly payment thal would be sufficient o
repay the unpaid principal that 1 am expected to owe at the Change Date in {ull on the Mawerity Date as my
new interest rate in substantially cqual payments, The result af this calculaion will be the new amount of my
monthly payment.

(1) Limits on Interest Rate Changes

The wnterest rate 1 am required to pay a the frst Change Date will not be greater than

11,300% orlessthan  B.300% . Thercalicr, my interest rae will never
be increased or decreased on any single Change Date by mere than one percentage point {1.0%) from the rale
of inlerest . fve been paying for the preceding six months. In no event will my interest rate be greater
than Y$.300% or less thar 8.300%

(B) Lffective Date of Changes

My new faterest rate will become cffective on cach Change Date. 1 will pay the amount of my new
monthly payment begiuning on the first monthly payment date after ihe Chiange Date until the amount of my
motnthly paymeni changes again.

{F¥) Notice of Changs

The Note Holder wilt deliver or mail 1o me a natice of any changes in my interese rate and the ameunt
of my monthly payment before the eifective date of any change. The notice will include information required
by taw to be given me and also the tideand ‘elephane mumber of a person who will answer any guestion | nay
have regarding the notice.

TRANSFER OF THE PROPERTY OR/A+-BENEFICIAL INTEREST IN BORROWER
Covenang 17 of the Security Instrument is amended oricad as follows:

‘Transler of the Properly or a Beneficial Interest ia Norrower. If all or any par of the Property or any
interest it is sold or transferred (or if & beneficial interess‘in/doarrower is sold or transferred mnd Borrower
is qof a matural persen) without Lender's prior written consent, Lenter may, at its option, require immediate
payment in {ull of afl sums secured by this Scourity Instrument. Forvever, this opmion shall por be exercised
by Lender if exercise is prohibiied by lederal law as of the date of this Secuihty Instrusnent. Lender alse shali
not exercise this option if: (a) Borrewer causes 10 be submitted 1o Lender information required by Lender (o
cvaluare the intended transferee as if a new loan were being made to the transizven; and (b) Lender reasonably
determines that Lender’s security will rot be impaired by the loan assumption aed that the risk of a breach of
any covenant or agreemen! in this Svcurity Instrument is acceprable 1o Lender,

To the extent permitied by applicable law, Lender may charge a reasonable feeas ¢ condition to
Lender’s consent to the loan assumption. Leader may also reyuire the transferee to siga~an” 2c5umption
agreement that is acceptable 1o Lender and that obligates the transferce to keep all the promises and 2dsecimems
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Nove and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of aceeleration, The notice shall provide 4 period of not less than 30 days from the date the notice is dedivered
ar araited within which Borrower must pay all sains secured by this Security fnstrutnent. {T Borrower fails 1o
pay these sums prior (o the expiration of this period. Lender may inveke any remedies permitted by this
Sccurity Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBGR INDEX-Single iamily
Pape 2 ot 3 USRINN2T (- 1197

95570970







UNOFFICIAL COPY

Loan Number: 041019478 Servicing Number:  980430-3 Date: 02/17/98

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjusiable Rate Rider.

—~—MERRELL MORGAN

ISeal) (Seal)

(Seal) 15ealy

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Faemily
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made February 17, 1998 . and is incorporated
inte and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccurity Deed (the
"Security nstrument™y of the same date given by the undersipned (the " Borrower®) to secure Borrower's Note

14]
OPTICHN ONE MORTGAGE CORPORATION, A CALIFORNTIA CORPORATION

tthe "Lendeny of the same date and covering the Property described in the Security Instrument and locaied
HiN
2730 W POLK STREET, CHICAGO, IL 60612

(Propenty Address)
1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further Covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT., In addition to the
Property described in the Security Instrimert, the following items are added to the Property description, and
shall also constitnte the Prapenty covered oyans Security Instiument: Building materials, appliances and goods
ol every miture whatsoever now or hereafter igeatsd.in, on, or used, or intended to be used in connection with
the Property, including, but not fimited to, those fo=ihe purposes of supplying or distributing heating, cocling,
clectricity, gas, water, air and light, fire prevention aru extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water cinsets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, storindosrs, screens, blinds, shades, curtains and cunain
rads, altached mirrors, cabinets, panelling and atiached Moor soverings now or hereafier attached 1o the
Property, all of which, including replacements and additions thereto. shall be deemed to be and remain a part
of the Property covered by the Security Instrumeni. All of the lor¢going together with the Property described
in the Sceurity Instrument (or the leasehold estate if the Security Instrameat i on a leasehold) are referred w0
in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE QF PROPERTY; COMPLIANCE WITH LAW, Borrower shall notseck, ngree (o or make a
change in the use of the Property or its zoning classification, unless Lender haslagreed in writing 1o the
change. Borrower shall comply with all laws, ordinances, regulations and requiremenie of any governmental
hody applicable 10 the Property,

C. SUBQRDINATE LIENS. Except as permitted by federal law, Borrower shall not alioss any lien
inferior to the Security Instrument 1o be perfected against the Properly without Lender's pricr. written
nermission,

2. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition o the
other hazards for which insurance is required by Covenant 3,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Covenant 18 is defeted.

2 BORROWER'S OCCUPANCY. Unless lender and Borrower otherwise agree in writing, the first
paragraph in Covenant 6 concerning Borrower's accupancy of the property is deleted.  All remaining

MULTISTATT 14 FAMILY RIDER
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Covenants and agreements set forth in Covenant 6 shall remain tn effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of
the Property and all security deposits made in connection with leases of the Property. Upen the assignment,
Lender shall have the right to modify, extend or terminale the existing leases and (o execule new leases, in
Lender's sole discretion, As used in this paragraph F, the word "lease” shall mean “sublease” if the Security
testrument is on a leaschold.

H. ASSIGNMENT OfF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower ehsnlutely and unconditionally assigns and transfers 10 Lender all the rents and revenues ("Rents")
of the Property; regardless of to whom the Rents of the Property are pavable, Borrower authorizes Lender
ot Lender's agen’s. to collect the Rents, and agrees that each wnant of the Property shatl pay the Rents o
Lender or Lender's pens, However, Borrower shall receive the Rents until (1) Lender has  given Borrower
notice of ils intenticn vo.receive Rents after a defauli by borrower under the Security Instrument and (i)
lender has given notice to the tenant(s) that the Rents are 1o be paid o Lender or Lender's agent.  This
assignment of Rents constirzies an absolute assignment and not an assignment for additienal security only.

I Lender gives notice o1 iis intention to receive Rents to Borrower: (i) all Reats received by Borrower
shall be held by Borrower as rustze for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; {ii) Lender shall/oe eatitled o collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid 1o Lender or Lender's
agents upon Lender's writien demand to tiiecevant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall e spplied first to the costs of taking control of and managing
the Property and collecting the Rents, including, owt wortimited to, attorney's fees, receiver's fecs, premiums
on recetver's honds, repair and mainlenance costs, itsuranee premiums, taxes, assessiients and ather charges
an the Property, and then to the sums secured by the Security Instrument; (v} Lender, Lender’s agents or any
judicially appoinied receiver shall be lable to account for only those Rents actuatly received; and (vi) Lender
shall be entitled 10 have a receiver appointed 1o take possessior/oiand manage the Propeny and collect the
Rents and profis derived from the Property without any showing 2% 1o the inadequacy of the Property as
SCCLrity.

1 the Rents of the Property are not sufficient 1o cover the coste.of taking control of and managing
the Property and ol coleeling the Rents any funds expended by Lender (oo such purposes shall become
indebtedness ol Borrower to Lender secured by the Security Instrument pursuant.io Covenam 7,

Borrower represents and warrants that Borrower has not executed any prior assignment ol the Rents
iand has not and will not perform any act that would prevent Lender from exercising its_rights under this
paragraph.

Lender, or Lender's agents or a judicially appointed recciver, shall not be required 1o enteritpon, take
control of or maintain the Property before or after giving notice of default 1o Borrower, Howerer, Lender,
or Lender's agents or a judicially appointed receiver, may do so al any time when i default ocenps Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This Assignment of Rems of the Property shall terminale when alk the sums seeured by the Security Instrument
are paid in full,

l "ASSIGNMENT OF RENTS" MODIFIED. Any Covenant of the Security Instrument granting an
Assignment of Rents to Lender is superseded by this Rider.

J. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an inerest shall be a breach under the Seeurity Instrument and Lender may invoke any of
the remedies permitied by the Sccurity Instrument,

MULTISTATIE 14 FAMILY RIDER
Page 2ot 3 USRION] 2¢07-14-9T)

q4u7e70




-




UNOFFICIAL COPY

Loan Number: 041019478 Servicing Number: 980430-3 Date: 02/17/98

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this [-4 Family
Riduer,

-~
~—~EHERRELL MORGAN

Borrowe Borrower

Borrower Borrower

Barrower Botrower

MULTISTATE 14 FAMILY RIDER
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