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THIS MORTGAGE (“Sccurity Instrument”) js givenon ~ SEPTEMBER 24, 1398
The Morigagor is

CESAR GALLARDO AND
CARLA GALLARDO
HUSBAND AND WIFE
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("Borrower"). This Sccurity Instrument is given 10 TRWIN MORTGAGE CURPCRATION

which is organized and existing under the laws of  THE STATE OF INDIANA Land
whose address iS 9265 COUNSELOR’S ROW, INDIANAPOLIS, IN 46240
("Lender"). Borrower owes Lender- e principal sum of
ONE HUNDRED THIRTY ONE THOUSAND ONE HUNDRED THIRTY FIVE & 00/100
Dollars (U.S. $ 131,135, 00 )
This deht is cvidenced by Borrower's note dated the same daic as this Sccurily Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid carlicr, due and payable on  oeTORER FIRST,
2028 . This Sccurity Instrueent secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (¢} the performance
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of Borrower’s covenants and agreements under this Sccurity Instrument and the Note. For this purpose, Barrower does

hereby  mortgage, grant and convey 1o the Lender the following described property located in
COOK County, Tllinois:

LOT 242, IN F. J. LEWIS SOUTH EASTERN DEVELOPMENT, BEING A SUBDIVISION IN
TKE WEST 1/2 OF SECTION 17, AND SOUTHEAST 1/4 OF SECTION 18, ALL IN
TOWNSHIP 37 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CQOOK

COUNTY, ILLINOIS.

P.T.N.#26-17-312-016

Parcel ID #:
which has the address of Y122 SOUTH AVENUE J, CHICAGO [Street, City),

linois 60617 (Zip Codel ("Proprty Address");

TOGETHER WITH all the imprevements now or hercafter erected on the property, and all casements,
appurtenances and fixtures now or hercaller a part of the property. Al replacements and additions shall also be covered
by this Security Instrument. All of the foregaing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe: i+ lawfully seized of the estate hereby conveyed aml has the right o
mortgage, grant and convey the Properly and that the P-aperly is unencumbered, except for encumbrances of recor,
Borrower warrants and will defend generally the title (o the Property against afl claims and demands, subject (o any

cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepuni: for national use and non-unilorm covenants with
limited variations by jurisdiction (o conslitute a uniform security insirmznt covering real property.

Borrowcer and Lender covenant and agree as (ollows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whentue the principal of, and inicrest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inclvde in cach monthly payment,
togcther with the principal and interest as sct forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or 10 be fevied against the Property, (b) leaschold payments or ground renls onne Properly, and (¢)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay o morteage insurance
premium to the Secretary of Housing and Urban Development ("Sceretary™), or in any year in which cuch premiym
would have been required if Lender still held the Sccurity Instrument, each monthly payment shall also include cither: (i)
a sum for the annual morigage insurance premium to be paid by Lender to the Sccrelary, or (i) a menthly charge instead
of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, in a reasonable amount o be
determined by the Secretary. Except {or the monthly charge by the Secretary, these ilems are called "Escrow ltems” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow licms in an aggregate amount nol to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Setilement Procedures Act
of 1974, 12 U.S.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time {"RESPA"}, except that the cushion or rescrve permitted by RESPA for unanticipated disbursements
or disbursements belore the Borrower’s payments arc available in the account may not be based on amounts due for the

mortgage insurance premium,
@;GH(IL) {9608} Page 2ol 8 .lnmé:-z 5‘ ! S .
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If the amounts held by Lender for Escrow ftems exceed the amounts permitied to be held by RESPA, Lender shall
account to Borrawer for the excess funds as required by RESPA. If the amounts of funds held by Lender ut any time
are not sufficient to pay the Escrow [tems when due, Lender may notify the Borrower and require Borrower to muke up
the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sccurity for all sums sccured by this Security Instrument. I Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaltment items (a), (b), and (¢) and any mortgage insurance preminm installment that Lender has not become
obligated to pay 1o the Sccretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior to
a toreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs t and 2 shall be applicd by Lender as follows:

First, to ¢ morigage insurance premium to be paid by Lender o the Secretary or (o the monthly charge by the
Secretary instcad i the monthly mongage insurance premium,

Sgcond, to aiv-iaxes, special assessments, leaschold payments or ground rents, and fire, Mood and other hazard
insurance premiums, useouired;

Third, to interest aucungdzr the Note;

Fourth, o amortizatior. of the principal of the Note; and

Fifth, to fatc charges duc under-the Note.

4. Fire, Flood and Other Kezar o Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subscquently erecler; against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements o the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Sceret=i v All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be heid by ender and shall include loss payeble clauses in favor of, and
in a torm acceptable to, Lender.

In the event of loss, Borrower shall give Lender immdinte notice by mail. Lender may make proof of loss if nol
made promptly by Borrower, Each insurance company concerred is hereby authorized and dirccted to make payment fur
such loss directly to Lender, instead of 1o Borrower and (o Lender jD'J”y All or any part of the insurance proceeds mayss
be applied by Lender, at its option, cither (a) to the reduction of ‘ic indebiedness under the Note and this Scumt)m
Instrument, first to any delinquent amounts applicd in the order in paragraph-2. and then 1o prepayment of principal, ur\§
{h) to the restoration or repair of the damaged Property. Any application of the preceeds to the principal shall not extendt™
or postpone the duc date of the monthly payments which are referred to in pcaziaph 2, or change the amount of such 1y
payments, Any excess insurance proceeds over an amount required to pay alf oisi<ading indebicdness under the Note ge
and this Sccurity Insirument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Sceurity Instrument or other transfer of Litle to ths 2toperty that extinguishes the
indebtedness, all right, tite and interest of Borrower in and to insurance policies in force shall rass o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's,Loun Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residerce within sixty days
after the cxccution of this Security Instrument (or within sixty days of a later sale or transfer of the P.opzrty) and shail
continue to occupy the Property as Borrower's principal residence for at least one year afier the datc ol occupancy,
unless Lender determincs thal reguirement will cause undue hardship for Borrower, or unless cxienuating circumsiances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deteriorale,
reasonable wear and tear excepled. Lender may inspect the Property il the Property is vacant or abandonexd or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoncd Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially lalse or indceurate
information or stalements to Lender (or failed 10 provide Lender with any material information) in conncction with the
loan cvidenced by the Note, including, but not limited to, represeniations concerning Borrower's occupancy of the
Property as a principal residence. I this Sccurity Instrument is on a leaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title 1 the Property, the leaschold and fec tie shafl not be merged
unless Lender agrees to the merger in writing,

6. Condemnation, The procceds of any award or ¢laim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid W Lender to the extent of the full amount of the indebledness that remains unpaid under the
Notc and this Security Instrument. Lender shalf apply such proceeds 1o the reduction of the indebtedness under the Note
and this Sezurity Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of sicincipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly paymer s, which arc referred (0 in praragraph 2, or change the amount of such payments. Any excess procceds
over an amount rezitird o pay all outstanding indcbedness under the Note and this Security Instrument shall be paid to
the entity legably entided irreto,

7. Charges to Borrowar and Protectin of Lender’s Rights in the Property. Borrower shail pay all
governmental or municipal chuiges, fines and impositions that are not included in puragraph 2. Borrower shall pay these
obligations on time directly to the entitv. which is owed the payment, IT failure to pay would adversely affect Lender's
interest in the Property, upon Lendsi's reauest Borrower shall promptly furnish to Lender receipts cvidencing these
payments.

If Borrower fails to make these payine:iis of the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Srcilsity. Instrument, or there is  legal proceeding thut may significantly
affect Lender's rights in the Property (such asaproceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is pacessary to prolect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurtance and other itcms mentioned in paragraph 2.

Any amounts dishursed by Lender under this paragrorh. shall become an additional debt of Borrower and be
securcd by this Security Instrument. These amounts shall bear inierest from the dale of disbursement, a1 the Note rate,
and at the option of Lender, shafl be immediately due and payable.

Borrower shall prompdy discharge any lien which has priority trer this Securily Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lieri in a saanner accepiable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal procéedings which in the Lender’s opinion
aperate 10 prevent the enforcement of the lien; or {¢) secures (rom the holder o€ the lien an agreement satisfactory to
Lender subordinating the licn to this Security Instrument. I Lender determines thavany part of the Property is subject to
a lien which may attain priority over this Sccurity Instrument, Lender may give Borrwer a notice identifying the lien.
Borrower shall satisfy the Jien or take onc or more of the actions sct forth above within 10 days of the giving of natice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

(a) Default. Lender may, cxcept as limited by regulations issued by the Secrelary, inir case of payment
defaults, requirc immediate payment in full of all sums securcd by this Security Instrument if:
(i) Botrower defaults by failing 1o pay in [ull any monthiy payment required by this Secursiy lnstrumenl
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations conlained in
this Sccurity Insrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Scction 34 1(d) of
the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(ch)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(i) All or part of the Property, or a beneficial intercst in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is nol occupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver, I circumstances occur that would permit Lender (o require immediate payment in full, but
Lender does not require such payments, Lender doces not waive its rights with respect (o subsequent events.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Sccretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Zceurity Instrument does not authorize acceleration or fareclosure if noy permitied by regulations of the
Scortuy.
(e} Murtsage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to
be eligiblz 17 insurance under the National Housing Act within 60 days from the date hereol, Lender may, at
its optiofi, varive immediate payment in full of all sums sccured by this Sceurity Instrument. A writien
statement of any authorized agent of the Secretary dated subscquent to 60 days from the date hereof, declining
to insure this Secarity Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the Toreeaing, this oplion may not be exercised by Lender when the unavailability of
insurance is solely due to'Lauda’s failure to remit a mortgage insurance premium to the Sceretary,

10. Reinstatement, Borrower has a ~igit to be reinstated if Lender has required immediate payment in lulf because
of Borrower's faillure to pay an amount due nnder the Note or this Sccurity Instrument, This right applics even after
forcclosure proceedings arc instituted. To réinsinte the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account =urreit including, (o the exient they are obligations of Borrower under
this Security Instrument, foreclosure costs and ‘reasonable and customary altomeys’ fees and expenses properly
associated with the foreclosure proceeding. Upon rlinsticment by Borrower, this Security Instrument and the
obligations that it sccurcs shall remain in effect as if Leier had not required immediale payment in full. However,
Lender is not required lo permit reinstatement if: (i) Lendvr fias accepted reinstatement afier the commencement of
foreclosure proceedings within (wo years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinsiatement will preclude foreclosure on differcn’ grounds i the futuse, or (iii) reinstaiement will
adversely affect the priority of the lien created by this Securily Instrumiat,

11. Borrower Not Released; Forbearance By Lender Not a Wriver. Exiension of the ime ol payment or
modification of amortization of the sums sccured by this Security Instrumen? pranted by Lender o any successor in
interest of Borrower shall not operate 1o release the liability of the original Berrower oz Porrower's successor in interest,
Lender shall not be required to commence proceedings against any successor in inic-ostor refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrumin: by reason of any demand
made by the vriginal Borrower or Borrower's suceessors in interest. Any forbearance by Lend<rin exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covengals and agreements of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any arower who
co-signs this Security Instrument but does not cxecute the Nate: (a) is co-signing this Security Inswrament only to
morigage, grant and convey that Borrower's interest in the Property under the terms ol this Sccurily Instrument; (b) is
not personally obligated o pay the sums sccured by this Sceurity Instrument; and (c) agrees that Lender and any other
Borrower may agree o extend, modify, forbear or make any accommodations with regard to the terms of this Security
[nstrument of the Note without that Borrower's consent,
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13, Nutices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Sccurity Instrument shall be guverned by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affcet other provisions of this Sceurity Instrumenl or the Noie
which can be given effect without the conflicting provision, To this end the provisions of this Sccurily Instrument and
the Note are ffociared 1o be scverable,

15. Borrower’s Copy. Borrower shal! be given one conformed copy of the Note and of this Security Instrument,

16. Hazard:uy Substances. Borrower shall not causc or permil the presence, use, disposal, storage, or release of
any Hazardous Substunoes on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting
the Properly that is in violaion of any Environmental Law. The preceding two senicnces shatl not apply to the presence,
use, or storage on the Propeidy of small quantities of Hazardous Substances that are generally recognized 10 be
appropriate 10 normal residerdizd »ses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agensy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hzs actual knowledge. [T Borrower learns, or is notified by any governmental or
regulatory authority, that any removal orother remediation of any Hazardous Substances alfecting the Property is
necessary, Borrower shall promptly take all neczssary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardovs Substances”™ are those subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvenis, malcrials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Eavironmental Law” means federal laws and laws of the
jurisdiction where the Property is focated that relate to health, safety or environmental protection.

683

NON-UNIFORM COVENANTS. Borrower and Lender further coveaard 2nd agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trassiciz to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the.renteand revenucs and hereby direets cuch
tenant of the Property to pay the rents to Lender or Lender's agents. However, grior to Lender’s notice (o Borrower of
Borrower's breach of any covenant or agreement in the Sccurity Instrument, Borrewver shall collecy and receive ail rents
and revenues of the Property as trusiee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shali be held by Borrower as
trustce for benefit of Lender only, to be applied to the sums sceured by the Security Instrutcat; () Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (¢) cach tenant of the Property siio'i nay all rents due
and unpaid to Lender or Lender’s agent on Lender’s writien demand to the icnant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any sct that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, lake control of or maintain the Property before or afler giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any defaull or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt sccured by the Sceurity Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees

and costs of title evidence.
If the Lender's interest In this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in fuli under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 e seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availuble to a Lender under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall refease this Security
Instrument witios charge to Borrower. Borrower shall pay any recordation cosis,

20, Waiver of loraestead, Borrower waives all right of homestead exerption in the Praperty.

21, Riders to this Security I=strument. 1f one or morc riders arc executed by Borrower and recorded together
with this Security Instument, the-ovcnams of each such rider shatl be incorporated into and shall amend and
supplement the covenants and agreements 61 this Security Instrument as if the rider(s) were a part of this Security
Instrument, {Check applicable box(es)]. A

[ Condominium Rider Growing Equity Rider (3 otier [specily]
[_] Planned Unit Development Rider D Gradumted Payment Rider
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BY SIGNING BELOW, Borrower accepts and agrees 1o the Ierins contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recortded with i,
Witnesses:

(Seal)

-Borrower

(Scal)

-Horrower

)
é‘—_,_ﬁ“};—%;; - (Seal) (Seal)
SAR GAn ARDO Borrower -Borrowets

N |
LUl _.,_;Q (Seal) (Scal)

CARLA GALLARDO Burrower -Borrower

—{Scal) (Scal)

“pelewer Borrower

APREERLN County ss:

STATEOF ILLINOIS,
& , i Notar,r Puklic in and for said county and state do hereby certify

e \.A"‘(&.’V“S\Ljylt&—

CESAR GALLARDO AND
CARLA GALLARDC

, personally known {0 me (o be the wane person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledycd dat ~ THEY
signed and delivered the said instrumentas  THEIR frec ani) voluntary act, for the uses ane-purposes therein

sct forth.
Given under my hand and official scal, this day of BL \ W@

My Commission Expires:

Notary Public
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VI
al
O
O
-
<
O
LL
LL
O
Z
-

Ao i e



