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FHA Case No.
State of lllinals
MORTGAGE 131-8425477 703
THIS MORTGAGE ( Gecuiity tnstrument) is given on SEPTEMBER 15, 1998
The mortgagor is GILBERTO CASTRLLANOS, MARRIED TO, BEATRIZ CASTELLANOS Q

("Botrower'}. This Security Instrument is 5iven to AMERICAN STATES MORTGAGE

which is organized and existing under th24p'ys of ILLINCIS

and whose agdress is 915 W, 175TH ST., SUITZ 5 WEST, HOMEWOOD, ILLINOIS 80430

(‘Lender"). Borrower owes Lender the principa.sum.of Ninety Eight Thousand Six Hundred and 00/100

Dollars (U.S. $  98,600.00 ). This debt is'evrlenced by Borrower's note dated the same dale as this Securily
Instrument ("Note"), which provides for monthly paym.aris; with tha full debt, if not patd earlier, due and payable on
OCTOBER 1, 2028 . This Security irstrument sacures to Lender: {a} the repayment of the debt aviden-
ced by the Note, wilh intarest, and all renewals, extensions aid modifications of the Note; (b) the payment of all other sums,
with inlerest, advanced under paragraph 7 to protect the secu/ity of this Securlty Instrument, and (c) the parlormance of
Borrowaer's covanants and agreements under this Securlly instrunest and the Note. For this purpose, Borrower does
nhereby mortgage, grant and convey to Lender, the following describec proparty Jocated in COOK

County, linois:

THE WEST 141.85 FEET OF THE EAST 299.65 FEET OF THE NORTH 158 FEET OF LCT
2 IN FORSYTHE'S SUSDIVISION OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF
SECTION 1, TOWNSHIP 36 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COQK COUNTY, ILLINOIS.

PIN: 28-01-400-013
W
which has the address of 2721 W. 138TH STREET POSEN
[Street) {Crty]
llincis 60469- {'Property Address’),

{dp Code)
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Together with all the improvements now or hareafter erected on the property, and all easemants, appurtenances, and
alt ixturds now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
instrumant. Al of the foregoing Is referred to in this Security Instrument as the “Property.”

BORROWER GOVENANTS that Borrowar s lawhully seised of the estate hereby conveyed and has the right to
moftgage, grant and convay the Property and that the Property is unancumbered, excapt for encumbrances of racord.
Borrowet warrants and wil defend generally the title to the Property against ail claims and demands, subject to any en-
cumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenanis for national use and non-uniform covenanis with fimited
variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows.

UNIFORM COVENANTS,

1. Payment of Princips), Interest and Late Chargs.  Borrower shall pay when due the principal of, and interest on,
the debt avidenced by the Note and late charges due under the Note.

‘ 2 Monthly Povments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any iate charges, a sum for (a) taxes and spacial as-
sesaments levied or o ba-levied against the Property, (b) ieasehold payments or ground rents on the Property, and (C}
premiume for Insurance iauiad under Paragraph 4. in any year in which tha Lender must pay a morigage insurance
premium 1o the Secrelary oi-Huu3ing and Urban Development ("Secretary”), or in any year in which such premium would
hava been required if Lender st Faict the Security Instrument, each monthly payment shall also include either (i) a sum for
tha annudl mortgage Insurance pramium 1o be pald by Lender to the Secratary, or (i} a monthly charge instead of 2
morigage insurance premium if this ecurity instrument is heid by the Secretary, in a reasonable amount lo be delermingd
by the Secretary. Except for the monthly chur,e by the Sectetary, thase ems are calied "Eacrow ftems” and the sums paid
to the Lender are called "Escrow Funds.”

Lenider may, af any time, coflact and hold amounts for Escrow ltems in an aggragate amount not to exceed the max-
lmum ambunt that may be required for Borrower'c escrow account under the Rea! Estate Setttement Procedures Acl of
1974, 12 U.S.C. Section 2601 el s8q. and implementiny r-p.sations, 24 CFR Parl 3500, as they may be amended from time
to time (RESPA"),axcept that the cushion of reserve perriitted by RESPA for unanticipaled disbursements or disburse-
ments before the Borrowsr's payments are available in the acc unt may not be based on amounts dua for the morigage in-
suranoe premium.

it tHe amounts held by Lender for Escrow tems exceed the a710:s permitted to be heid by RESPA, Lender shall
accoun to Borrower for the excass funds as required by RESPA. If the e710ints of funds held by Lender at any time are nol
suficlent to pay the Eacrow tems when cue, Lender may notify the Borrowe:! arid require Borrowar to make up the shortage
as parmittéd by RESPA.

The Escrow Funds are pledged as additional security for all sums securac by ih's Security Instrument. If Borrower
tenders to Lander the full payment of all such sums, Borrowar's account shall be creciiz« with the balance remaining for all
insteliment tams (a), (b}, and (c) and any mortgage insurance premium instaliment thai-Liider has not become obligated
to pay to the Secretary, and Lender shall promptly refund any excess funds to Boricwar immadiatety prior 1o the
foreciosure sale of the Propsrty or its acquisition by Lender, Borrowar's account shall be creditac vith any balance remain-
ing tor ail instaliments for items (a), (b), and (c).

3, Application of Payments. All paymenis under Paragraphs 1 and 2 shall be applied by Lenu'ar e iolows:
Flrat, 10 the morigage insurance premium o be paid by Lender 1o the Secretary or to the ruonrly charge by ihe

Secretafy instead of the monthly mortgage insurance premium;

Sgcong, to any ‘axes, special assessments, leasehold payments or ground rents, and fire, flood and ctie. hazard in
surance premiums, as requirad;

Third, to interest due under the Note;

£purth, to amortization of the principal of the Note;

Fifth. to late charges due under the Note.
4, Fire, Flood and Other Hazard Insurance.  Botrower shall ingure all Improvements on the Property, whether now in

existence or subsequently erected, against any hazards, casualiiss, and contingencies, including fire, for which Lender
requires insurance. Thia ingurance shall be maintained in the amounts and for tha periods that Lender requires. Borrower
shall also Insure all Improvements on the Property, whether now In existence or subsequently erecied, against loss by
floads 10 the extent required by tha Secretary. All insurance shall be canied with companies approved by Lender. The in-
gurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form

acceptable 1o, Lander.
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In the event of loss, Borrower shall give Lendar immadiate natice by mail. Lender may make pro%l%ﬁ;zgfqla%ade

prompily by Borrower. Each insurance company concerned is hareby authorized and directed to make payment for such
108$ directly to Lender, instead of 1o Borrower and fo Lender jointly. Ail or any part of the insurance proceeds may be ap-
plied by Lender, at its option, either {g) to the raduction of the indebtedness under the Note and this Security instrument,
first to any delinquent amounis applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the res-
toration or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly paymants which are referred to in Paragraph 2, or change the amount of such payments. Any
excess insurance proceeds over an amount required fo pay all oulstanding indebledness under the Note and this Security
Instrumen shall be paid o the entity lagally entitled thersto.

in tha event of foreclosura of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right. title and intarest of Borrowsr in and to insurance policies in force shall pass 10 the purchasar.

5. Occupancy, Preservation, Maintenanca and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a later sale or transier of the Proparly) and shall continue to accupy
the Property as Bariower's principal residence for &t least one year after the date of occupancy, uniess the Lender deter-
mings that requireme™ will cause undue hardship for Barrower, or unless extenualing circumstances exist which are
beyond Borrower's ceitrsl  Borrower shall notity Lender of any extenuating circumstances. Borrower shall not commit
waste or destroy, damaov o° substantially change 1he Property or aflow the Property lo detariorate. reasonable wear and
tear excepted. Lender may iispect the Proparty if the Property is vacant or abandoned or the loan is in default. Lender
may take reasonable action 1o Frotu4t and preserve such vacant or abandoned Property. Borrower shall also be in defaull if
Borrower, during the loan applicatisn-process, gave materially false or inaccurate information or statements to Lender (or
failect to provide Lender with any malerizi information) in connection with the loan evidenced by the Note, including, but not
limited 1o, representations concerning Sorower's occupancy of the Property as a principal residence. If this Security
Instrument is on a lsasehold, Borrower shall zomnly with the provisions of the lease. 1l Borrower acquires fee title 10 the
Property, the leasehotd and fae tille shall not ba-m~raed unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any aw=:i¢-ar claim for damages, direct or consequential, in conneclion with any
condemnation or other taking of any part of 1the Propzriy o for conveyance in place of condemnalion, are hereby assigned
and shall be paid to Lender to the exient of the full amount of the indebledness that remains unpaid under the Note and his
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtednass under the Note and this
Security Instrument, first to any delinquent amounts applied in 'fe order provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal shal not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount ot such paymenls. Any excess proceeds over &n
amount required 1o pay all outstanding indebtedness under the Note anci this Securlty Instrument shall be paid 1o the entity
legally entitled thereto.

7. Charges 1o Borrower and Protaction of Lender's Rights In the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that ara not included in Paragraph 2. Bot/cwer shalt pay these obligations on lime
directly to the entily which is owed the payment. If failure to pay would adversely aifeci liander's interast in the Property,
upon Lender's request Borrower shall promplly furnish to Lender recelpts evidencing theae peyments.

If Borrower fails ic make these payments or the payments required by Paragraph 2, o fails 1o parform any other
covenants and agreements contained in this Security instrument, or there is a legal proceeding trai may significantly affect
Lender's rights in the Property {such as a proceeding in bankruptcy, for condemnation of 1o eniores taws of regulations),
then Lender may do and pay whatever is necessary 1o prolect the valus of the Property and Lender's rigtits in the Property,
including payment of 1axes, hazard insurance and other ilems mentioned in Paragraph 2.

Any amounis disbursed by Lender under this paragraph shall become an addiional debl of beiinwver and be
: sacured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and
: at the option of Lender, shall be immediataly dua and payabla.

! Borrower shall promptly discharge any lien which has priotity over this Security Instrument untess Borrower: (a)
agrees in writing 10 the payment of the obiigation secured by the lien in a mannes acceptable to Lender; {b) contasts in
good faith the lian by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender
subordinating the lien to this Security Instrument. If Lender determings that any part of the Property is subject to a lien
which may altain priority over this Security Instrument, Lender may give Borrower a nolice identifying the llen. Borrower
shall salisty the lien or take one or more actions sel forth above within 10 days of the giving of notice.
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8 Foes. Lender may collect fees and charges a
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* (a) Defsult. Lender may, excep! ag fimited by reguiations issued by the Secretary in the case of payment
- defaults, require Immatiiate payment in full of ali sums secured by this Security instrument if.
{i) Borrower defaults by falling to pay in full any monthly payment required by this Sacurity instrument priof to

! or on tha due data of the next menthly payment, of
. () Borrower defaults by falling, for a period of thirty days, to perform any other obligations contained In this

~ Securlty Instrument.
" (b) Sale Without Credit Approval.  Lender shall, if permitted by applicable law (including Section 341(d) of the

Garn-St Germaln Depository Institutions Act of 1882, 12 U.S.C. 1701}-3(d)) and with the prior approval of the
: Secratary. require immediate payment in full of all sums sacured by this Security Instrument If:
() All or part of the Property, or a benaficial interest [n a trust owning all or pan of the Property, Is sold of
otherwisa transferred (othar than by davise or descent), and
(i) The Property is not occupied by the purchaser or grantes as his or her principal residence, or the pur-
chaser or grantes doas 80 occupy the Propery, but his or her credit has not besn approved in accorcance
« withe equirements of the Secratary.
. (o} NoWsrer. It circumstances occur that would permit Lender 10 require immediale payment in full, but
' Lender doet nr« require such payments, Lender doas not waive its rights with respect to subsequent events.
- {d) Reguistiors o A1D Secretaty, In many circumstances reguiations issued by the Secretery will limit Lender's
! rights In the case ¢f gy ment defaulls 10 require immediate payment in full and foreclogs if not pald. This Security
; Instrument doss not uutolze acceleration or foreciosure if not parmitted by ragulations of ihe Secretary.
() Mortgage Not Insurad.— Borrower agrees that it this Security instrument and the Note are not determined to
* ba eligible for Insurance undar tha Nalional Housing Act within 80 days from the dale hereo!, Lender may, at its
© option, require immediate paymant in.full of all sums secured by this Security Instrumeni. A writien staterment of
* any authorized agent of the Secretey dited subsequent to 60 days from the date herec!, declining to insure this
- Security Instrument and the Note, she'i ba deemed conclusive proof of such ingligibiiity. Notwithstanding the
' foregoing, the option may not be exarcined by Lender when the unavallabilty of insurance is solely due to
" Lender'a faliure to remil a mortgage insurance j iemium to the Secretary.

H
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10 Reinstatement.  Borrower has a right to be rainsiates i Lender has raquired immediate payment in full because
of Borrower's fallura to pay an amount due under the Note o Yils Security Instrument. This right applies even after
foreciogure procesdings are instifuted. To reinstate the Securiy Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrowar's account current Including, 10 thi £xiont they are obligations of Borrower under this
Security instrument, foraclosure costs and reasonable and customary at cineys’ fees and expenses property associated
with the foreciosure proceeding. Upon reinstatement by Borrower, this Security. Instrument and the obligations that it
secures shall ramain In effect as If Lender had no! required immediate paymem in.{ull. However, Lender is not required to
permit reinstatement H: () Lender has accepted reinstatement after tha commencemen*. of foreciosure proceedings within
two years Immodiately preceding the commencement of a current foreciosure proceed’::g. fii) reinstatement will preciude
foraciogure on diffarent grounds in the future, or (iil) reinstatament wil adversely attect the pric«ity of 1he flen created by 1his
Security Instrument,

11. Borrowsr Not Released; Forbearance By Lender Not a Walver. Extengion of the time cf pe, mant or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor ' I"«erest 0l Boriower
shal! not operale to releasa the liability of the original Borrower or Borrowar's successor in inferest. ’.e~dsr shall not be
fequired to commence procaedings against any successor in interest of refuse to exiend fime for payriar: Or otherwise
modify amortization of the sums secured by this Security instrument by reason of any demand made Ly the original
Borrowpr of Borrowar's successors In interest. Any forbaarance by Lander in exarcising any right of remedy shall not be a
walver ol or preciude the exercise of any right or remedy.

12. Suoceseors and Assigna Bound; Join and Saveral Liability; Co-Signers.  The covenants and agresmants of this
Security (nstrument shall bing and bensft tha succeasors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 8.b. Borrower's covenants and agreemants shail be joint and saveral Any Borrower who co-signs this Securlty
instrument but does not axacute the Note: () 1s co-signing this Saecurity Instrument only 1o mongage. grant and convey thal
Borrowr's interest in the Property under the terms of this Sacurlty Instrument; (b) is not parsonally obligated 1o pay the
sums secured by this Securlly instrument; and (c) agrees that Lender and any other Borrower may agres 1o extend, modify,
forbear- or make any accommodstions with regard to the terms of this Security [nstrument or the Note without that

Borrowpi's consent,
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13 Notices. Any notice to Borrowar provided for in his Security Instrument shall be given by defivaring Il o by mail-
“ing it by fisst class mail unless applicable faw requires use of another method. The nofice shall be directed 1o the Property
~ Address or any othar address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
. mail to Lender's address staled herein or any address Lender designates by notica to Borrower. Any natice provided for in
* this Security Instrument shali be deemed 1o have been given to Borrower or Lender when given as provided in this

! paragraph.

#

' 14, Governing Law; Severabllity.  This Security Instrument shall be govarned by Federat taw and the faw of the juris-
" diction in which the Propeny is localeg. in the gvent tha! any provision or clause of this Sacurity Ingtrumem or the Note con-
flicts with applicable law, such conllict shall not atfect other provisions of this Security instrument or the Note which can be
given affect without the conflicting provision. To this end the prowisions of this Security Instrument and the Note are
daclareg 10 e sevarable.
15, Borrower's Copy.  Borrower shall be given one conformed copy of the Note ang of this Security instrument.

16. Hazardous Substances,  Borrower shall not cause of permit the presance, use, disposal, storage, or release of
any Hazatdous Sukstances on or in the Property. Borrower shall not do, nor aflow anyone aise to 4o, anything affecting the
Proparty that is in vioiaton of any Environmental Law. Tha preceding two sentances shall not apply to the prasence, use, of
storage on the Property” of small quantities of Hazardous Substances that are generally recognized 10 bs eppropriate 1o
normal residential uses anr th2 maintenance of the Propenty.

Borrowsr shall promaih” aive Lender writtan notice of any investigation, claim, damand, lawsuit or other action by any
governmental or regulatory agencly i« private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual «nowtadga. it Borrower tearns, of is notified by any govarnmental or regutatory authority,
that any temoval or other remadiation o*-any Hazardous Substance affecting the Properny is necessary, Borrower shall
promptly 1ake alt nacessary remedial acticns ., accordance with Environmentat Law.

As used in this paragraph 16, "Hazardovs substances” are those substancas defined as toxic of hazardous substan-
ces by Environmental Law and the following sucestances: gasoling, kerosena, other fismmabie or toxic patroleum praducts,
toxic pesticides and herbicides. volatile solvents, m=ierial comaining asbastos of formaidehyde, and radioactive materials.
As used in this paragraph 16, "Emvironmental Law" mearsederal jaws and laws of 1he jurisdiction whers the Proparty is 'o-
calad that relate 1o health, safely or environmantal protection,

NON-UNIFCRM COVENANTS. Borrower and Lender furthed covanan and agree as fotlows:

17. Assignment of Rents.  Borrower unconditionally a5sins and transters to Lendes all 1he tents and revenuas of
the Property. Borrower authorizes L.ender or Lender's agemnts 1o coliect the rents and revenues and hereby directs sach
tenant of the Property 1o pay the rents to Lender or Lender's agerss. Howevar, prior to Lender's nolice to Borrower of
Botrower's breach of any covenartt or agreemmant in tha Security Instrurren., Borrower shall collect and receive all rents and
tavenugs of the Property as trustee for the benefit of Lendar and Borrows:. This. assignment of rents constitules an absolute
assignment and not an assignment for additional security only.

If Lenger gives notice of breach to Borrower: (a) all rents raceived by Borrmwar shalt be held by 8orrower as trusipe
tor benefit of Lenger only, to be appiled ta the sums secured by the Security Instrwari (%) Lender shali be enlitied to col-
lact and receive al! of the rents of the Propenly; and {(¢) each tenant of the Froparty sha pey afl rents due and unpaid to
Lender or Lender's agemt on Lender's written demand to the tenan.

Borrower has not executad any prior agsignment of the rents and has not and will not priarm any act that would
prevent Lender from exercising s nghts unger this Paragraph 17.

Lender shall not ba raquired 1o enter upon, take controf of or maintain the Property before ¢« 2har giving notice of
breach 1o Borrower  Howsver, Lender or a judicially appointed receiver may do so at any time there i 7 oreach. Any ap-
plication of fents shall not cure or waive any defaull o invalidate any other right or remedy of Lender. Tiig atsignment of
rants of the Property shall terminate when the debt secured by the Security instrument is paid in full

18. Foreclosure Procedure. If Lander requires immediate paymen In full undar paragraph 8, Lender may, without
turther demand, foreciose this Security instrumant by judiclal procesding and invoke any other remedies permitted by ap-
plicable law. Lender shall be aniitied to collect all expensas Incurred In pursuing the remedies provided In this paragraph
17, Including, but not imited to, reasonable attormeys’ fess and coats of title evidence.

if the Lender's Interest in thig Securty Instrumaent 18 held by the Secratary and the Secrotary requires immediate pay-
ment in full under Paragraph 8, the Sacretary may invoke the nonjudicial power of sale providad In the Single Family
Mortgage Foreclosure Act of 1994 [ACY) (12 US.C. 3751 ot seq.) by requesting a foreciosure commissioner designated
unger the Act 1o commence forecioaurs and to sell the Propetty as provided In the Act. Nathing in the praceding sentence
shall deprive the Sacratary of any rights otherwise available to a Lander under this Paragraph 18 or applicable law.

19. Relgase. Upon payment of all sums secuted by this Secutity Instrumant, Lender shafli ralease this Security
insirument withou! charge 10 Borrower. Borrower shali pay any recordation costs.

20. Walver of Homestead,  Borrower waives all right of homestaad exemption in the Proparty.
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21. Rigera to thia Security Instrument. If one or more riders are execufed by Borrowar and recorded togaiher with
this Seé_:umy Instrument, the covenants and agreaments of each such rider shall be incorporated Into and shall amend ang

supplemant the covenants and agreements of this Security Instrument as Iif the rider(s) were a part of this Security
Instrumeni. [Check applicable box(es))

D Rehabilition Loan Rider
Condominlum Rider

) Pianned unit Development Rider
(X1 ‘other (specity)
-4 FAMILY RIDER

£ vax-Exempt Financing Rides

D Rider tor Section 248 Mongage
Graduated Payment Rider

Growing £quity Rider

BY SIGNING BELOW, Borrower accepls and agrees to the terms comained in this Security Instrument and in any
rider(s) axecuted by Borrower and recorded with i,

Wilnessas:

(Seal)
-Borrower

BEATRIZ CASTYLLANOS, IS SIGNING

-Borrower
THIS MORTGAGE AND RIDER FOR SOLE

PURPOSE OF WAIVING HOMESTEAD RIGHTS

(Seal)
Borrower

— {Seal)
<Borrowar

Loan No, 0200033258
STATE OF ILLI

GOOK County as:
. & Notary Public in and for sald rounty and siate,
do neraby cortfy that TELLANOS AND BEATRIZ CASTELLANOS

parsonally known to me to ba the same person{s) whose name(s) subscribed to the foregoing instrument, appaatao boiore
me this day in person, and acknowledgad that

; he/shefthey signed and dellverad the sald instrument as  his/har/theit
4 trea and voluntary act, for the uses and purposes thersin set fonth,
'% * Givén under my hand and official seal, this 18TH day of SEPFTEMBER 191998 .
| |
3 o~
é//"’
i My Commission Explres:
: M Notary Public U

Nh*ﬂr\, p( . A "JGH"S

e, Srags of Hii
) dus um fen Ly Fitey ﬂ/::/lzjc;s
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1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 15TH day of SEPTEMBER, 1998 '
and is incorporated into and shall be deemed to amend and supptement the Mortgage, Deed of Trust or Security Dead {the
*Security Instrument™) ¢of the same date given by the undersigned (the "Borrowsr”) to secure Botrower's Note to
AMERICAN STATES MORTGAGE {the "Lendar")
of the same date ang covaring the Property descnbed in the Security Instrument and located al:

2721 W. 139TH STREET POSEN, ILLINOIS 60469-

[Property Address)

1-4 FAMILY ZOVENANTS., In addition to the covenants and agreements made in the Sacurity instrument,
Borrower and Lender iurther covenant and agree as follows:

A, ADDITIONAL “ROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property
described in the Sacurity Initivinen, the following items are added to the Property description, and shall also constitute the
Property covered by the Security !trument:  building malerials, appliances and goods of every nature whatsoever now or
hereafter iocated in, on. or used, o’ iniended to be used in connection with the Property, including, but nol limited 1o, those
for the purposes of supplying or distiibuting healing, cooling, electricity, gas, water, air and light, fira prevention and extin-
guishing apparatus, securily and access control apparatus, plumbing, bath tubs, waler heaters. water closets, §inks,
ranges, stoves, refrigerators, dishwashers, c'isposgls, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades. curtains, and curtain rods, a&'tasihad minrors, cabinets, panelling and attached floor coverings now or
hereafter attached to the Property, all of which, inzivzing replacemenls and additions thereto, shall be deemad to be and
remain a parn of the Property coverad by the Security-instrument.  All of the foregoing together with the Propery described
in tha Sacurity instrument (or the leasehold estate if the Security Instrument is on a lgasehold) are referred to in this 1.4
Family Rider and the Security Inglrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change
in the use of the Property or its zoning classification, uniess Lencer ias agresd in writing to the change. Borrower shall
comply with all laws, ordinances, reguiations and requirements of any goreramental body applicable 10 the Property.

C. SUBORDINATE LIENS. Except as permittad by federai lav.-Sarrower shall nol aflow any lien inferior to tha
Security Instrument to be perfected against the Property without Lender's prior vrilten parmission.

D. RENT LOSS INSURANCE.  Borrower shall maintain insurance agelnst rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE"” DELETED. Uniform Covenan: ‘8 is delsted.

F. BORROWER'S OCCUPANCY. Unless Lander and Borrower otherwise agrea in wiiling, the first sentence
in Uniform Covenant & concerning Borrower's occupancy of the Property is delsted. All remaining ¢ avanants and agree-

ments set forth in Uniform Covanant 6 shall remain in gffact.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrowsr shall assign to Lender all lsases of the
Property and alf security deposils mada in connection with leases of the Property. Upan the assignment, Lerger shall have
the right 1o modify, extana ¢r terminate the gxisting leases and 1o execute new lgasas, in Lender's sole discrelion. As usad
in this paragraph G, the word “lease" shall maan "sublease’ if the Securily Instrument is on a leasshold.

H. ASSIGNMENT OF RENTS; APPQINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
ansolutely and unconditionally assigns and transfars to Lender ail the rents and revenues ("Rents"} of tha Proparty, regard-
iess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents,
and agreas that each tenant of the Property shall pay the Rents lo Lender or Lender's agenls. Howaver, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to paragraph 21 of the Security Instrumani
and (i} Lendes has given nolice to tha tenant(s) that tha Rents are to be paid lo Lender or Lender's agent. This assighment
of rents constilutes an absolute assignment and not an assignment for additional security only.
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#f tender gives notice of breach 10 Borrower: () all rents raceived by Borrower shall be hald by Boirower as trustee for
the bensfit of Lengler only, 10 be applied 1o the sums sacured by the Security Instrument; (ii) Lender shall be entitied 10 col-
lact and raceive sll of tha Rents of the Property: (ill) Borrowsr agrees that each tenant of tha Proparty shail pay all Rents due
and uhpald to Lendsr or Lender's agent upon Lendser's wiitien demand to the tenant; {iv) uniess applicable law provides
otherwise, all Rents collected by Lender or Lander's agenis shall be applied first 10 1he cosis of taking control of and
managing the Praperty and coilecting the Rents, inciuding, but not limited to, afiorney's fees, recelver's fees, premiums on
receiver's bonds, repair and maimenance cosls, insurance premiums, laxes, assessments and olher charges on the
Property, and then to the sums secured by the Security instrument; {v) Lendel, Lender's agents of any judicially appointed
receiver shall be llable to account for only those Rents aciually recelved; and (vi) Lender shall be entitied 10 have a receivar
appointed to take possassion of and manage the Property and collect the Rents and profits derived from the Propeny
without any showing as to lha inadequacy of the Proparty as sacurity.

if the Rents of the Proparty are not sufficiem to cover the costs of taking control of and managing the Property and of
collecting the Rer.s vny funds expended by Lender for such purposes shall bacome indebtedness of Borrower to Lender
sacured by the 8ecur’.; Instrumant pursuani to Unitorm Covenant 7.

Borrower reprasser s /ind warrants thal Borrower has not execuied any prior assignment of the Rents and has not and
will not perform any act t+at */ould prevent Lender from axercising it rights under this paragraph.

Lshdsr, or Lender's ageniz or a judicially appointed recelver, shall not be required 1o enter upon, take conirol of of
maintaln the Property before oraft7s giving nolice of default to Borrowar. Howevar, Lender, of Lender's agenis of a judicial-
ly appbinted recelvar, may do so & any time when a default occurs. Any application of Rents shall not cure of walve any
default or Invalldate any other right or romipdy of Lender. This assignment of Rents of the Property shall terminate when all
the sums secured by tha Security Instrurne« are pald in ful,

i, CROSS-DEFAULT PROVISION. Borrower's default or breach under eny note of agresmen in which
Lender has an interast shall be a breach under v 3scurity Instrument and Lender may invoke any of the remadies parmit-

ted by the Security Instrument.
* BY SIGNING BELOW, Borrower accepts and agree: 10 tha terms and provisions contained in this 1-4 Family Riger.

7 jv"g_%&. (Sea)

VASTELLQNOS ~Botrower

»

(Seal)
ATRIZ CAST A.l“‘ -Botrowsr

(Seal)

-Botowsr

£ (Seal)

~-Borower
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