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MOGATGAGE

THIS MORTGAGE IS DATED SEPTEMBER 28, 1992, botween JOHN 8 SZAFRANIEC, A WIDOWER, whose
address is 1938 N DRAKE AVE, CHICAGO, IL 80847 (7o'«ired lo balow as "Grantor"); and LaSalle Bank NA.,
whose addreas la 4747 W. IRVING PARK RD., CHICAGO, i1, #0841 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuabla consideration, Grantor rieigages, warrants, and conveys 1o Lender alt
ol Grantor's right, title, and interest in and to the following describa< real property, together with all existing or
subsequently erected or affixed bulldings, Improvements and fixtures;, all easements, rights of way, and
appurtenances: all water, water rights, watercourses and ditch rights “neiuding stock In utilitles with ditch or
irrtgation righta); and all other rights, royalties. and profits relating to the reqr troperty, including without limitation
all minerals, oil, gas, gsothermal and similar matters, located in COOK Couriv, State of lllinols {the "Real
Property"):

LOT 18 IN BLOCK 6 IN THE SUBDIVISION OF BLOCKS 4, 8,6, 7, 8 & 9 IN £, 2IMONS SUBDIVISION

OF SE 1/4 OF SECTION 35, TOWNSHIP 40 NORTH, RANGE 13, EAST OF T+F THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINQIS.

The Real Property or its address is commonly known as 1935 N DRAKE AVE, CHICAGO, IL 85347, The Rea
Property tax identification number Is 15-35-401-014.

Grantor presently assigns to Lender all of Grantor's right, title, and Interast in and to all leases of the Property and
all Rents from the Property. |n addition, Grantor grants to Lender & Uniform Commercial Code security intarest in
the Parsonal Property and Rents.

DEFINITIONS. The tollowing wards shall have the foliowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawlul money of the United States of America.

Credit Agreement. The words "Credit Agreement® mean the revolving line of credit agreement dated
September 25, 1998, between Lander and Grantor with a ¢redit limit of $28,000.00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement. The maturity date of this Mortgage Is September 28, 2005. The Interest rate under the Cradit
Agresment is a variable interest rate based upon an index. The index currently 18 8.500% per annum. The
interest rate to be applied to the outstanding account balance shall be at a rate 1.000 percantage points above
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j ' the index, subject however to the foliowing maximum rate. Under no circumatances shall the interest rate be
s more than the lesser of 21.000% per annum or the maximum rate allowed by applicable law.

1

,;_ Existing indebtedness. The words "Existing indebtedness”™ mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.
L
4 Grantor. The word "Grantor" means JOMN S SZAFRANIEC, The Grantor i8 the mortgagor under this
- Mortgage.

/

Guarantor. The word "Guarantor" means and Includes without limitation each and all of the guarantors,
suretles, and accommodation parties in connection with the Indebtedness.

Improvements. The word "Improvements” means and Includes without limitation alt existing and future
improvements, bulldings, structures, mobile homes afixed on the Real Property, facllities, additions,
replacement. and other construction on the Real Property.

Indebledness. Tha word "Indebtadness"” means all principal and interest payable under the Credit Agreement
and any amounts-avpended or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enfurcs <inligations of Grantar under this Morigage, together with interest on such amounts as
provided in this Mortgage.  Specifically, without limitation, this Mortgage secures a ravolving line of credit
and shall secure not only 'n» amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any futire amounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) yezra from the date of this Mortgage to the same exten! as If such future
advance were made as of the die ot the execution of this Mortgage. The revolving line of credit
obligates Lender 1o make advances /o Grantor 8o long as Grantor complles with all the terms of the
Credit Agresment and Related Documenis.’ Such advances may be made, repaid, and remade from time
to time, subject to the limiiation that the tolal outstanding balance owing at any one time, not including
finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any smounts expended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provirad in the Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the batanse outstanding under the Credit Agreement from

time to time from 2ero up to the Credit Limit as provided sb»v2 and any intermediste balance. At no time
shail the principal amaunt of Indebledness aecured by the Manijage, not including sums advanced to
protect the security of the Mortgage, exceed $50,000.00.

Lender. The word "Lender* means LaSalle Bank N.A., its succe¢sc.s and assigns. The Lender is the
martgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor ‘ani Lender, and includes without
limitation all assignments and security interest provisions relating to the Personul Pracerty and Rents.

Personal Property. The words "Personal Property” mean all eguipment, fixiurss, and other articles of
parsonal property now or hereafter owned by Grantor, and now or hereafter attaches or affixed to the Real
Property; together with all accessions, parts, and additions to, all repiacements of, and &l substitutions for, any
o! such property; and together with all proceeds (including without limitation all insurcnca proceeds and
tetunds of premiums) from any sale or other digposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, Interests and rights described above In the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents® mean and Include without limitation ail promissory
notes, credit agreements, loan agreements, environmental agreements, guarantles, security agreements,
martgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
exisiing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benelits derlved from the Propany.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
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AND PERSONAL PROPERTY, {8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS, THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAQGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excem as otherwise provided in this Mongage. Grantor shall pay to Lender alil
ﬁgﬁé);n‘tﬁme&cgéggggy this Mortgage as they become due, and shall strictly parform all of Grantor's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession »nd Use. Until in delault, Grantor my remain in posaession and control of and operate and
manage the.~«onerty and coliect the Rents trom the Froperty.

Duty to Malnta'a. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and raainlenance necessary to preserve its value.

Hazardous Substrcese.  The terms "haz,ardous waste," “hazardous substance,” “disposal,” "releass,” and
“threatened release,” oy used in this Mortgage, shall have the same meanings as set forth in the
gom rehensive Envfmnmeq;ft(a Response, Compensation, and Liabill’t; Act of 1880, as amended, 42 U.S.C.
ection 8601, et seq. Y_"C AT,LA"), the Superfund Amendments and Heauthorization Act of 1988, Pub. L. No.
99 ("SARA"), {he HazarZous Mnteriale éansport tion Act, 49 U.S.C. Section 1801, et seq., the Resource
onservation and acovery Act, 42 U.5.C. Section 8901, at aeqh. or other applicable state or Fedara! laws,
rules, or regulations adopted purednii to any of the foregoing. The terms "hazardous waste" and "hazardous
substance" shall also Include, withiout Umitafion, petroleum and petroleum by=-products or gny fraction thereof
and asbestos. Grantor represents ard warrants 1o Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no u3s, qeneration, manufacture, storage, trealment, diaposal, release or
threatened reiease of any hazardous wacte o substance b{ any person on, under, about or from the Property,
{b) Grantor has no knowledge of, or reasoit I %elieve that there has been, except as previcusly disclosed fo
and acknowledged gg Lender in writing, () a7y use, generation, manufacture, storage, treatmant, disposal,
releass, or threatened release of any hazardous wzsie Or substance on, under, about or from the Property by
any prior owners or occupants of the Properav or (li} any actual or threatened litigation or claims of any kind
by any person reiating to such matters; and () Ccapt as praviously disclosed to and acknowl
Lender in writing, (1) neithgr Grantor nor any tenant, criit;actor, agent or other authorized user of the Property

shall use, generate, manufacture, store, treat, Gispose of, rr release any hazardous waste or substance on
under, about or from the Property and (i) any such actsity shall be conductad in compllance with all
applicable federal, state, and iocal laws, regulations and c(inances, includlng without limitation those laws,

ragulations, and ordinances described above. Grantor autho'zes Lender and Its agents to enter upon the
Property to make such inspections and tests, at Grantor's expersc. as Lender mar geem appropriate 10
determine compliance of the Property with this section of the Mcrigapa. Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not be construsd-to create any responsibility or Ilability
on the part of Lender to Grantor or to any other person. The reprasenta;ons and warranties contained herein
are based on_Grantor's due dlll?ence in investigating the Property fur *azardoug waste and hazardous
substances. Grantor hergby {a) releases and walves any future clalms against Lender for Indemnity or
contribution in the event Grantor becomes llable for cleanup or other cosis under any such laws, and (D)
agrees to indemnity and hold harmiess Lender against any and all claime, loraes, liabilittes, damages
Penaltles. and expenses which Lender may directly or indirectly sustain or sufter ras ul'tlng from a breach ot
hig section of the Mortgage or as a consequence of any use, generation, manufs:tive, storage, disposal,
release or threatened ralease of & hazardous waste or substance on the propertiee. 1na provisions of this
section of the Mortgage, including the obligation to indemnity, shall survive the paymer: 2! the Indebtedness
and the satisfaction and reconveyance of the lien of this Morigage and shall not be (ffected by Lender's
acquisition of any interest in the Property, whethar by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suter any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing. Grantor will not remove, of Erant to any other party the right to remove, any timber, minerals
(inciuding oil and gas), 8oil, gravel or rock products without the prior written consent of Lender.

Removai of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replacé such Improvements wit

Improvements of at least equal value.

Lender's Rlaht to Enter. Lender and Its agents and representatives may enter upon the Real Property at all
reasonable limes to attand to Lender’s Interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Martgage.

Compliance with Governmentsl Requirements. Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereatter in etfact, of all governmaental authorities applicable to the use or occupancy of the
Property. Grantor may contest In good falth any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior 0
doitLg 80 and 80 1ong as, in Lender's sole opinion, Lender's interests in the Propertr are not jeopardized.
Lender may require Grantor to post adequate sacurity or a surety bond, reasonably saflsfactory to Lander, 10
protect Lander’s interest.
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Duty {0 Protect. Grantor agrees neither to abandon nor leave ynattended the Proparty. Grantor shall do all
ther acts, (n addition to those acts sel forth above in this section, which from the character and use of the
roperty are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due a&nd payable all
sums secured by this Mortgage upan the sale or transfer, without the Lender's prior written consent, of all or any
pan of the Real Property, or any Interest in the Real Property. A “sale ar transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary;, whether by outright sale, deed, Instalimant sale contract, land contract, contract for daad, lsasshold
intarest with a term greater than three (3) years, leasa-option contract, or by sale, assignment, or tranaler of any
benelicial interast In or to any land trust holding titie to the Real Property, or by any other method of convayance
o Real Property interest. 1! any Grantor s a corporation, partnership or limited Hablity company, transfer also
includes any che:iga in ownership of more than twenty=five percent (25%) of the voting stock. partnarship interests
or limited ttability corapany interests, as the case may be, of Grantor. However, this option shall not be axercised
by Lender it such axurc'se I8 prohibited by federal law or by illingis iaw.

ronggogND LIENS. 7ne (ollowing provisions relating to the taxes and liens on the Property are a part of this

Payment. QGrantor shali-pa; when due {and In alt events prior lo delinquency? alt laxes, payroll taxes, specia
taxes, assessments, wate C.1rQes 1nd sewer servica charges levied aguinst or on account of the #roperty.
gnd shall pay when due ai claims for work done on or for services rendered or matarial turnished to the

roperty. Grantor shall maintein 'he. Proparty trae of all liens having priority over or equal to the im‘gr?st o
Lender under this Mortgage, exceat for tha llen of taxes and assessments not due, excapt for the Existing
indebtednass refarred 10 beiow, And fxCeot as otherwiae providad in the following paragraph.

Right To Contest. Grantor may withts!d payment of any,tax, assessment, or claim In connaction with § good
taith dispute over the obligation to pay, 8n'vAq a8 Lender's interest in the #rogerty I8 not AeoPardlzad. i a’iten
arises or is lled n1 a result of nonpaymany, tlrantor shatl within fiteen (15) Cays alter the iien arlses or, {f

lien is filed, within fiteen {(18) days alter Qran.:;-has notice of the filing, secure the discharge of the lien, or |

requested 'by Lender, deposit with Lender cash -2 a sufficient corporate surgty bond or other security
satislactory to Lender in an amount sutficient to d scharge the lien dplua anyf costs and attornays’ (ees or other
ctatggas that could accrue as a result of a foreciusura of sele under I

the lien. in any contest, Grantor shalt
d iselt and Lendar and shall satisty any adverey }udgment belore enforcemernt against 1 { gner:x
pr%agéga | :5‘:" name Lendsr as an addltional obliger under any surety bond furnishad In the contest

Evidence of Payment. Grantor shallt upon demand furnish t3 L.ender satisfactory evidence of payment of the
taxes Or assessmants and shall authorize the appropriate gova nimental officlal to deliver to Lender at any time
a writtan statement of the taxes and assessments against the Propenty,

Notice of Conatruction. Grantor shall notify Lender at laast fmgen (1%) days beforg any work is commenced,
any services are furnished, or any materials are supﬁlled to the Property, )} any mechanic's lien, materiaimen’s
fion, or other lien could be asserfed on account of the work, services, or ruatgriais. Qrantor will upon request
of Landar furnish to Lender advance assurances satistactory 10 Lentder the: arantor can and will pay the cost
of such improvemants.

ﬁﬁﬁgf&“ DAMAGE INSURANCE. The lallowing provisions relating 1o insuring ne "roperty are a part of this

Maintanance of insurance. Grantor shall procure and maintain policies of fire In8ucunce with etandard
axtended coverage endorsements on & replacement basis for the full insurabie vaiue covering all
improvernants on (he Real Property In an amount sutfictent to avold a%pllcatlon of any coirsuiance clauss, and
with & standard mortgagee clause in favor of Lender, Policies shall be written by such insuace companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver lo Lenuar certificates of
coverage from each insurer containlnt? a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior written nolice to Lendar and not containing any disclaimer of the insurer's
liability for tallure to give such notice. Each insurance policy also shail include an endorsameant providing that
goverage in favor of Lender will not be lm?alred in any way Dy any act, omission or defaull of rané ror any
other parson, Shouid the Real Property al any time becoma iacated in an area deai?nated by the Director ot
the Federal Emer %%? Management Agency as & epacial flood hazard area, Grantor agrees to obtain and
maintaln Federal Flood Insurafice for the full unpald principal balance of tha ioan, up to the maximum policy
limite set under the National Flood Insurance Program, ot as otherwise required by Lender, and to maintain
such insurance tor tha term of the loan.

Applicstion of Pracesds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do 8o wifhin fiteen (15) days of the casually. ether or not
Lenider's security Is impaired, Lender may, &l ita alection, apply the proceeds to the reduction of the
Indebledness, payment of any lien atfecting the Property, or {he restoration and repair of the Praperty. It
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged of
destroyed improvaments in a manner satisfactary to Lender, Lender shali, upon satistactory proof of such
axpendlture. ay of reimburse Grantor from the proceeds for the reasonable cost of repair Or resioration it

rantor is not in default under this Mortgage. Any proceeds which have not been disbursed within 180 dags
after thelr receipt and which Lender has not committed to the repair or restoration of the Propert shali be
used first o pay any emount owing to Lender under this Mortgage, then to pay accrued interest, and the
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remainder, if any, ghaj be appiied to the principal batance of the Indebtedness, I Lender holds an roceeds
after paymant in fult of the !ndpebtadneas. such groceeda shall be paid 1o Grantor, Y proceed

Unexpirey insurence at Sale. Any unexpired Insurance shajt Inure to the benefit of ang pass to, the

purchaser of the Property Covared by thig ortgage at qn trustee's salg or other sale heig under the
Provisions of thig Mortgage, or at any fo%ecioaure agleqof Such %roperty. s o

Compliange with Exitttnﬂ Indeblednegs, During the periog in Which any Existing Indebtedness describeg
helow is in etfact, compilance with the insurance rovisions contained in the Instrument svidencing syuch
Existing indebtedness sha) constitute compilance with 1he insurance provisions under thig Mortgage, to the
extent compilance with the terms of this Mortgage would constitute & duplication of insurance requirament. it
any praceeds from the IN8UraNce become pa)‘abla 0n loss, the provis Ons in this Mort age for division of
%ogg%smssgau apply only 1o that portion of the Proceeds not payablg 1o the holder of the Existing

. & < R T
AT NE VNG S Y TN

EXPENDITURES BY DER. !f Grantor fails 10 comply with any provision of thig Mortgage, Includin n
obligation tq maintain Existing indsbtednass In od stangigg a8 rsqgirgd below, or if an act or? or proc ﬂil ig
commenced thet would materially affect {endar's interests in the Propenty. Lender on Grantor's beﬁan may, but
shall not be required to, take any action that Lender deemy appropriats, Any amount that Lender éxpends in go
dofng Wil bear imnrest at the rata pravided for in the Credit Agreament from the date incurred or paid by Lender o
ate of repaymant by Grantor.” Ali such expenses, at {ender's aption, wiif aP be gayabie on demand, (b) be
fancs, of the credit ling and be apportion &mong and be payabie wit
10 bacome due dutiny ether 1} the term of any applicable ingurance policy ar” {ll) the rema nlng tarm of the Cradit
Agreement, or C} be ralted as 8 balloon payment which will be dug and payabla ay the radit Agreement's
Maturity. Thig orlgage #8c will sgcure Aaymant of these amounts. The rights provideg for in this paragraph
shall be in adaition to any o'arr fights or an remadies 1o which Lender may he enthlsed gn account of the defayit,

Am( 8uch attion b{ Lender *Fan nat be construed e curing the default 80 as to bar Lender from any remedy that
it otherwise would have hag.

m&%gsg&m DEFENSE OF TITLE. The taliowing provisions relating to awnership of tha Property are g part of this

Titls. Grantor warranta that:  (a) Greatr holds good and marketable title of racord 1o the Propery In tee
simple, fr8e and cigar of all lians and rcanbrances other than thase sat forth in the Raai PraFeﬂy descrlFuon
or in the Exiating Indeblecngss 8eclion bsicw ar in a0y title fnaurancxnpoﬁcy. titte report, or finat litte opinion
i88ued in favor of, and accepted by, Lender in Tonnection with this ongage, and " (b)' Grantor has the full
right, power, and auihority Yo execute ang delive’ thiy Mortgage to Lender.

Delense of Titje. Subject 1o the axception in the :Jgraﬂraph above, Grantor warrants and will forver defeng

| claims ' 47-parsons. In the event any action or proceedmrq I8

commanced that questions rantor's title ar the interes 57 Lender undar this Mortgage, Grantor shall defand

the action at Gran 0r's expensq. Grantor may he the norar party in such procesd N, Dut Lender shaii be

entitled to flicipate In the Procesding and 15 be re reserted .1 the procg ing’ by counse) gt Lender's own

ﬁholce. and Grantor wi)) deliver, or cayse 1o be delivered, 1o Lencz: such instry ants as Lender may request
OM time ta time to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Gresaor's use of the Proparty compiies with
ali existing appiicable laws, ordinances, ang reguiations of Qovernmaen;s, ruthorlties,

EXISTING INDEBTEONESS. The followin rovisions concernin 08Ny Indebtedness the  "Existin
indemedneas') &re g parnt of thig Mortgage, 9 P v % ( 0

Existing Lien, The

exiaﬂngg lien.  Grantor oxpressly covenants ang agrees 1o pay, or gee 1o ha reiment of, the Existin
indebtedness and to prevent an default on guch indebtedness, ?ny defauilt under ﬂ“a siruments ev:dencmg
such indebtedness, of any default under any sacurity documants for such Indabtednes;,

No Moditication. Grantor shali not enter into any agresment with tha hoider of any mort afi deed of trust, or
other sacurity agreement which has priority over this Monqaea ly wm&h that agreament ls nodified, amendad
oxtended, or renewed without the prior written consent o ander. Grantor shall neither request nor accept
any hiture advances under any suc security agresmant without the prior written consent of Lender.

CONDEMNATION, Tha taliowing brovisians relating to candemnation of the Property ara a part of this Mortgags.

ication of Net Praceeds, !f al) ar any Qan of the Prapearty is condamned by eminent domain gro?«dmga
y any proceeding or purchase in tiey g condemnation, Lender May at e election require that aff or ang
?roceeda of the award be applied to the Indebledndes or the repair or rastoration of th
roperty.  The ne proc?eds of the award shall mean the award aher payment g! ajl reanonable costs,
expanass, and attorneys’ tegs n.

]
rantor shnaﬂ Rromplly take such sie 8 A8 may be necew‘u{ Bu: defend the action énd obtain the ward,

aeding and to b 8santad rn lzha praceeding by counsel oﬂg ;ﬁg!k#&cgngtri’%dat& z%?’&’ !lctieeng‘er"&?
elx andtobar .
g:;‘t?c% go"!?g deiivered tgﬁ.ronder such instrumants a% nray be requested by it trom time to time to permit such
ation,

IMPOSITION OF TAXES, FEES AND CHARGES gy OOVERNME“TAL AUTHOR(TIES. The loliowing provisiona
relating to Qovernmental faxaa‘ fees ang charges are part of this origape:

Current Taxes, Fees and Charges. Upon ¢ uest by Lender, Grantor shall exacute such documents in
addhion 0 thig Mortgage ang !&ql! whamer other act*on is requasted by Lender 1o pertect and continue

T
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Lender's lien on the Real Property. Grantor shail reimburse Lender for all taxes, as described below, toFethar
with all expenses incurred In racording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, docurnentary stamps, and other charges for tecording or registering this Mortgage.

Taxes. The foHowinF shail constitute taxes to which this section applias: (a) a aPeclﬂc tax upon this type of
Moﬂga&e or upon all or aenJ part of the Indebtedness secured by this Mortgage; b) a specific tax gn Qrantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Martgage; (c) a tax on this type of Mortgage chargeable aﬁains! the Lender or the holder of the Credit
A?reement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. |f any tax to which this section applies |8 enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined balow), and Lender may
exercise any or &ll of its availabie remedies for an Event of Default as provided below unless Grantor either
La) pays the tax before it becomes dalinquent, or (b) contests the tax as grovlded above in the Taxes and
t éecgn%%c;tlon and deposits with Lender cash or a sufficient corporata suraty oond or other security satisfactory

SECURITY AGRECENT; FINANCING STATEMENTS. The foliowing provisions relating to this Morigage a8 a
securlty agreemer: 7S a part of this Mortgage.

Security Agreeme~... This instrument shall constitute a securm‘1 agreement to the extent any of the Property
constitutes fixtures ¢ aiher personal property, and Lender shall have ail of the rights of a secured party under
the Unitorm Commercial Cnde as amanded from time to time.

Securlty Interest. Upon.cejuest by Lender, Grantor shall execule financing statements and lake whatever
other action is requestec .y Lender to perfect and continug Lender's sacurity interest in the Rents and
Personal Property. [n addltlf:n‘ @ racording this Mortgage in the real properly racords, Lender may, at any
time and without further authorizattun from Grantor, file executed counterparts, copies or reproductions of this
Morigage as a fmancinq slatemerit. Grantor ghall relmburee Lender for all expenses incurrad in pertecting or
continuing this security interest. Upon dafault, Grantor shali assemble the Personal Property in a manner and
at a place reasonably convenient to Grazior and Lender and make it availabie to Lender within three (3) days
after receipt of written demand from Lende,

Addresses. The mallln? addrosses of Grardur (debtor) and Lender (secured party), from which information
concerning the security interest granted by tnls Mortgage may be obtained (each as required by the Uniform
Commerclal Code), are as stated on the firt page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tiia icllowing provisions relating to further assurances and
attornay-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, axecute
and deliver, or will cause to be made, exacuted or deliverd, to Lender or to Lender's designee, and whan
requested by Lender, cause to be filed, recorded, refiled, 0. raracorded, as the case may be, at such times
and In such offices and places as Lender may deem appropriate, 8%y and all such mortgages, deeds of trust,
security deeds, sscurity agreements, financing statements, contnua:lon statements, instruments of further
assurance, certificatas, and other documents as may, in the sole oginion of Lender, be necessary or desirable
in order to effectuate, complete, perfect, continus, or preserve ‘a) the cbligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the lienis znd security interests created by this
Mortgage on the Prope Yw whether now owned or hereafter acquired by Grenior. Uniess prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburge Lendrr for all costs and expenses
Incurred in connection with the matters refareed to in this paragraph.

Attorney=-In-Fact. If Grantor falls to do any of the thln?s referred to In the prececing paragraph, Lender may
do so for and in the name of Grantor and ai Grantor's expense. For such pursoses, Grantor heraby
Irrevocably appoints Lender as Grantor’s attorney~in-fact for the purpose of making. exacuting, deliverInF.
fillng, recarding, and doing all other things as may be necessary or desirabie, in Lerus's sole opinion, o
accompligh the matters referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the credit ne account, and
otherwise 8erforms all the obligations imposed upon Grantor undaer this MortFage. Lender shall execute and
deliver to Grantor & suitable satigtaction of this Mortgage and sultable statements of termination of any financin
statement on file evidencing Lender's security Interest in thg Rents and the Personal Proparty. Grantor will pay,
rmitted by applicable law, any reasonable termination fee as determined by Lender from time to time. " If,
owever Pa ment is made by Grantor, whether voluntarllx or otherwlise, or by guarantor gr by any third party, on
the indebtedness and thereatar Lender is forced to remit the amount of thal payment (a) to Grantor's trustee in
bankruptcy or to any simiiar person under any faderal or state bankruptcy law or law for the reliet of debtors, (b)
by reason of gny judgment, dacree or order of any court or adminiatrative body having jurisdiction over Lender or
an‘r of Lender’s property, or {c) b rea&on of any gdettlement or compromise of any clalm made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpald for the purpose of
anforcement of this Morigage and this Mortgage shall continue to be effective or shall ba reingtated, as the case
may be, notwithstanding any canceliation of this Mortgage or of any note or other instrument Or agresment
gvidencing }he Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
exiant as if that amount never had been originally received by Lender, and Grantor |dhail be bound by any
judgment, decree, order, setilament or compromiss relating to the Indebtedness or to this Mortgage.

DEFAULT, Each of the following, at the aption of Lender, shall constitute an evant of default (“Event ol Default®)
under this Mort%age: () rangpr commite fraud or makes a material mlsrepresentation 8\ any {ime in connection
with the credit line account. hla can inc!rde. or example, a faige statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the repayment terme of
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* the credit line account. (c) Grantor's action or Inaction adversely affects the collateral for the cradit ling accoumt or
Lender's rights in the collateral. This can include, for example, tallure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay laxes, death of all persons Yable on the account, transfer of title or
sale of the dwelling, creation of a iten on the dwelling without Lender's permission, foreciosure by the holder ot
another lign, or the use of funds or the dwalling lor prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more ol the following rights and remadies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grant&r to deciare the
fgégﬁels%béggneso immediately due and payable, including any prepsyment panalty which Grantor would be

UCC Remedies. WIth respect to all or any part of the Peragnat Property, Lender shall have ail the rights and
ramedies of a secured party under the Uniform Commercial Code,

Coliett Rents ~Lander shall have the rlgm. without notice to Grantor, to take possession of the Proparty and
collact the Fenty, including amounts past dre and unpaid, and apply the net proceeds, over and above
Lender's costs, 7 ains! the Indebtedness. In furtherance of this ri?hl. Lender may require any tenant or other
user ot the r%omy to make payments of rent or use faes directly to Lender. It the Renis ‘are coliected by
Lender, then Graiir: ,‘rrevocablr designates Lender as Grantor's attarney-in-fact to endorse insiruments
recaived In paymeii-‘rsred! in the name of Grantor and to negotiate the same and coliect the proceeds.
Payments by tenants o: c.rar users to Lender In response to Lender's demand shall eaﬂsrr the obiigations for
which the payments are-mzde, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this rubparagraph either in person, by agent, or thraugh a recelver.

Mortgagee In Poasession. Lenra: shall have the right to be placed as mongaqea in possession or to have a
racalver appointed to take possese.o” of all or any part of the Property. with the pawer to protect and preserve
the Property, to oparate the Properiy praceding foreciosure or sale, and to collect the Rents from the ropgny
and apply the proceeds, over and ibave the cost of the recsivership, a%alnst the Indebtedness. The
mortgagee in Fosseeslon or recelver mey- serve without bond If permitted by law. Lender's right to the
apJ)o ntmeant of a receiver shall exist whather or not the agﬁarant value of the Property exceeds ihe
Ir';c gPtgrdness by a substantial amount. Empidoyrrant by Lender shall not disquality a person from serving as a
ver.

Judicial Foreciosure. Lender may obtaln & juaiciei dacree foreclosing Grantor's Interast in all or any part of
the Property.

Deficiency Judgment. [t permitted by applicable luw, '.ender may oblain a 1|ud ment for any deflciency
remaining in the Indebtedness due to Lender atter applicatizn of all amaunts recelved from the exércise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and rerigdies provided In this Morigage or the Credit
Agreement or avaliable at law Or in equity.

Sale of the Pro;mtx. To the extent permitted by applicable law, firantor hareby waives any and all right to
have the property marshalled. In exerciging its rights and remedies, Lerder shall be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. L.nnder shail be entitied to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice ol the time and piace of anr public salg of the
Parsonal Property or of the time after which anr private sale or other intendat disposition of the Personal
Property is 10 be made. Reasonabie notice shall mean notice given at least te (10} days before the time of
tha sale or disposition.

Waiver; Election of Remedies. A walver by any parly of a breach of a provision or tilridortgage shall not
constitute a waiver of or prejudice the party's rights otherwisa to demand strict comFliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude gureult of any other
remedy, and an election to make expenditures or take action to parform an abiigation of Gruntor under this
Mortgage atter faiiure of Grantor to perform shall not affect Lender's right to declare a default-and exercise Its
remedias under this Mortgage.

Attorneys’ Fees; Expenses. | Lender institutes any suit or action to enforce any of the terms of this

Mortgage, Lender shall be entitied to recover such sum as the court may adludge reasonable as anorneys’
feas at?rlai and on any appeal. Whethar or not any court action i8 involved, all reasonable expenses incurrad
by Lender that in Lender's opinion are necessaq at aenav time for the protection of s Interest or the
enforcement of its rights shall become & part of the Indebledness payable on demand and shall bear interest
from the date ot axFendltura until repaid at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph Include, without limitation, however subject to any limits under apPlfcabie law, Lender's
aﬁorneys' fees and Lender's legal expenses whether or not there I8 a lawsull, including attorneys’ fees for
bankruptcy proceedings éincludmg gfforts 1o madily or vacate any sutomatic stay or injunction), aﬂaeals and
any anticipated post-judgment collection services, the cost of searching records, abtaining title reports
(including toraclosure reporis) surveycrs' reports, and appraisal fees, and title insurance, to the extant
armitted by applicable law. Grantor alsc will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, Including without limitation any
notice of defaull and any natice of sale to Grantor, shall be in writing, may be eent by teiefacsimile (uniess
otherwise required by faw), and shall be aflective when actually delivered, or when deposited with a nationally
recognized overnight courler, o, if malled, shail be deemed etteclive when deposited in the United States mail first
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' class, cenified or registered malil, osta:fa prepaid, directed to the addresses shown near the beginnlng of this

Morigage. Any part mar change Ils adcress (or notices under this Mortgage by giving formal written notice to the
other partle?. specifying that the purpose of the notice is to change the party's addrass. All coples of notices of
foreclosure from the holder of any llen which nas priority over this Mortgage shalt be sent to Lender's address, as
shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address.

MISCELLANEQUS PROVISIONS. Tha following miscellansous provisions are a part of this Mortgage:

Amendments. This Morigage, logether with any Related Documents, constitutes the entire understanding and
ﬁ;reement of the parties as to the matiers set forth in this Mong%a. No alteration of or amendmant to this

ortgage shall be effactive uniags given in writing and signed by the party or parties sought to be charged or
bound Dy the alteration or amendment.

Appliceble Law. This Morigage has been delivered to Lender and accepted by Lender In the State of
llinols. This Mortgage shail be governed by and conatrued In accordance with the laws of the State of
{llinols.

Caﬁlon Headir.ge. Caption headlnFa in this Morigage are lor convenience purposas only and are not to be
uséed to interpret ‘or ialine the provisions of this Mortgage.

Merger. There shzuil ke no merger of the interast or estate created by this Mortgage with any other Interast or
gg:‘a‘gnltno}h& ; drglperw &' any time held by or for the benefit of Lender in any capacity, without the written

Severabllity, It a court of zompetent jurisdiction finds any provision ot this Mortgage to be invalld or
unenforceable as to any person. or circumstance, such finding shall not render that provision Invalid or
unenforceable as to any oE\er op.8%18 or clrcumstances. | feasible, any such off?ndlng rovision shall be
deemed to be modified 10 be within tha limits of enforceability or validity: however, if the oifanding provision
cannot be 80 modified, it shall be stricken and ail other provisions of this Morigage in all other respects shall
remain valid and enlorceabls.

Sucvnon and Assigna. Subject to the imltations stated in this Mortrﬂaoe on transter of Grantor's intareaf

this Mortgage shall be binding upon and liruze (0 the benelit of the pariles, their successors and assigns. {

ownership of the Property becomes vasted ir (| person other thap Grantor, Lander, withoul notice {o Grantor

may dee! with Grantor's successors with _referrica to this Mortgage and the Indebtedness by way 0O

{gatm&r:\geﬂ or extension without releasing Grantcr from the obllgations of this Mortgage or liability under the
8.

Time s of the Essence. Time is of the essence in the Lar‘ormance of this Mortgage.

Waiver of Homestead Exemplion. Grantor hereby reernsss and walves all righta and benefits of the
homestead exemption laws of the State of Illinols as to all Ind4b.edness secured by this Morigage.

Waivers and Consents. Lander shall not be deemed 10 have waivey an{rlghta under this Mon%ago (or under
the H?Iated Documants) unless such waiver is in writing and sign.xd by Lender. No delay or omission on the
pant of Lender in exerc alnﬂ‘ any right shall operate as & waiver of suzn.right or any other right, A walver by
any party ol a provision of this Mo gaFu shall not constitute a waiver 0 & nrejudice the party's right otherwise
to demand strict compliance with that provision or any other provision. o prior walver by Lender, nor any

ourse of dealing hotween Lender and Grantor, shall constitute a waiver o' a%y of Lender's rlﬂtlns Iar any o

rantor's obligations as to any future ransactions. Whenaver consent by Lunde: is required In this orotgage
the granting of such consent [y Lender In any instance shail not constitute cortinuing consent 10 subsequ nt
instances where such consent (8 required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MOATGAGE. AND QRANTOR
AGREES TO ITS TERMS.

GRANTOR:

: __/ 7op
«hit o ;‘/“/Q{-‘%““’"*&—‘

0NN § SZAFRANIEC
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e INDIVIDUAL ACKNOWLEDGMENT

i . 4

t statEoF __ 200 sce ) "OFFICIAL SEAL"

1 N> PEARL A. OSMON

;. ) a8 NOTARY PUBLIC STATE OF ILLINOIS

‘.j COUNTYOF  ( poende. \ My Commission Expires 08/04/99

On this day before me, the undersigned Notary Public, personally appeared JOHN § SZAFRANIEC, to me knawn
to be the individua! described in and who executed the Morigage. and acknowledged that he or she signed the

Mortgage as his or her free and voluntary act and deed, for the usgs and purposes therain mentioned.
Given under my %and and otficlal seai this 3.5 X< day of M. 19 A,

BVQA"-‘_Q;C:‘Q CQ;,,W,,,,___, Residing at "; 7] S
LO0mses B .y

Notary Public in and 7'« State of

My commission expires P . |

PN
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