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THIS MORTGAOQE ("Security instrum:nt®) is given on October l4th, 1997

N o~
@ t The Monigagor Is

JOHN J. GRABIN

S
_\)' (“Borrower”). This Securlty Instrument is given to
S CagBanc Mortgage, Inc.

/. Y ¢ /A T W ,U‘:“"\’L" ¢
E //{xg#\,u\.)g..,,) AW "Bﬂfj\ y .(%
é:) which 1s otganized and extsting under the laws of , and \:p‘
whose address s 1315 West 23nd. Street Suitm 100, Oak Brook, illitais 60333 o
Q: {*Lender*). Borrower owes Lendze the principal sum of W
Eighty Six Thousand Nine Hundred and no/10Q-----<-- <«
Dollars (U.S. $ 8¢, 900.00 ). ¢
) This debt is evidenced by Borrower's note dated the same date as this Security lnstrument ("Noie®), which
q: provides for monthly payments, with the full debt, if not pald earlier, due and payabie on  October 1st, e
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, g
with intecest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance o
!
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of Borrower's covenanis and agreements uader this Security Instrument and the Note, For this purpose, Borrower
does hereby mortgage, grant and convey to the Lender the following described property located in
COOK County, [llinots:

LOTS 10 AND 11 IN BLOCK 3 IN HANNAH AND KEENEY'S ADDITION TO
CHICAGC HEIGHTS, BEING A SUBDIVISION OF PART OF THE SQUTH
EAST 1/4 OF SECTION 29 AND THAT PART LYING WEST OF THE
RAILROAD LANDS OF THE SOUTH WEST 1/4 OF SECTION 28, ALL IN
TOWNSHIP 15 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

32-29-402-037
32-29-402/028

Item #: 32-29-407-027-000

- Parcal D #: 2622 COMMERCIAL AVENUE, SO, CHICAGC HEIGHTS
which has the address of 50411 [Strees, City],
Nlinots (ZipCode) ("Property Address™);

TOGETHER WITH all the {mrrovements now or hereaftet erected on the property, and all easements,
appurtenances and fixtures now or heseaftsr a part of the property. All replacements and additions shall also be
covered by this Security [nstrument, All of #2i= foregoing is referred to in this Security [nstrument as the *Property.*

BORROWER COVENANTS that Borrowz: 13 lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that ths Froperty Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titiz.to-the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform- o> enants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a unitorm secur:ty tnstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Chavge. Borrower shull ony when due the principal of, and
interest on, the debt svidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrow:r shell include i esch monthly
payment, together with the principal and Interest as set forth in the Note and any late caarps. a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold paymen’s r-ground rents oo the
Property, and (c) premiums for insurance required under paragraph 4. In any year in whick 5o Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretasy ™). ot in any year in
which such premium would have been required if Lender still held the Security Instrument, eacii monthly payment
shal! also Include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (11) a monthly charge instead of a mortgage insurance premlum if this Security Instrument Is held by the Secretary,
in a reasonable amount to bo determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called “Escrow [tams® and the sums paid to Lender are called “Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems in an nggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitiement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be
amanded from time to time ("RESPA®), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements befote the Borrower's poyments are available (n the account may not be based on
armounts dug {oe the mortgage insurance premium.
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I¢ the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds heid by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower (o
make up the shartage us permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders o Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c} and any mortgage insurance premlum instaliment that Lender has.
not become obligated to pay to the Secrctary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b}, and (¢).

3. Appliaation of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, <o iue morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead i the monthly mortgage insurance premium;

Second, to niiv wxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, v roquired;

Third, to interest avs under the Note;

Fourth, to amortizaticn of the principal of the Note; and

EiLfth, to late charges que un-=r the Note. .

4. Fire, Flood and Other H=7.rd Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecizd, sgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insusancs shall be maintnined in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent miired by the Secretary. All Insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses In favor of, and in & form acceptable to, Let der.

In the event of loss, Borrower shall give Lender iramediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company ccacemed is hereby authorized and directed to make payment
for such inss directly to Lender, instead of to Borrower tad to Lender jointly. All or any part of the Insurance
proceeds may be applied by Lender, at its option, either (a) to'th: reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied i thz-arder in paragraph 3, and then to prepayment
of principai, or (b) to the restoration or repair of the damaged Properv. Any application of the proceeds o the
principal shall not extend or postpone the due date of the monthly payirens which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over 87 wriount required to pay all outstanding
indebtedness under the Note and this Security [nstrument shali be paid to the caiity iegally entitled thereto.

[n the event of foreclosure of this Security Instrumert or other transfer of titls to the Property that extinguishes
the indebtedness, all right, title and inlerest of Borrower in and to insurance policies in force shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowor's Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principii residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later saie or transiur of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or uniess extenuating
circumstances exist which are beyond Borrower’s control, Borrower shall notify Lender of any extenuating
circumstances, Borrower shall not commit wasts or destroy, damage or substantially change the Property or aliow the
Property to deteriorate, reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in defaclt If Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, inciuding, but not limited to, representations
concerning Borrower's occupancy of the Propetty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acqulres fee title 1o the Property, the
{easehold and fee title shall aot be marged unless Lendar agrees 1o the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shal! apply such proceeds to the reduction of the indebtedness
under the Nate and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, anr’ then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due dnte of the monthly payments, which are referred to In paragraph 2, or change the amount of such
payments, Any exzesr proceeds over an amount required to pay all outstanding Indebtedness under the Note and this
Security Instrument shai! s pald to the entity legally entitled thereto.

7. Charges to Boerower and Protection of Lender's Rights in the Property, Borrower shall pay all

| governmental ot municipal r4arges, fines and impositions that are not included in paragraph 2. Borrower shall pay

these obligations on time direct!y 12 the entity which is awed the payment. If failure to pay would sdversely affect
Lender's interest in the Property. upon Lender's request Borrower shali promptly fumish to Lender receipts
evidencing these payments,

{F Borrower fally to make these paymen's or the puyments required by paragraph 2, or fails to perform any other
covenants and agreoments contained In this %ecurity [nstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such a2 proceeding in bankruptcy, for condemnation or 1o enforce lnws or
regulations), then Lender may do and pay whaeve: is necessary (o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hszard {nsurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paregraph shall become an additional debt of Borrower and be
secured by this Security lnstrument, These amounts shal Uezr Interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due an pirable,

Bortower shall promptly discharge any lien which has pricsisy over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the abilgation secured by ‘ne ‘len in 2 manner accepiable to Lender; (b)
contests in good faith tho lien by, or defends ngainst enforcement of tie lien in, legal proceedings which in the
Lender's opinton operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien to this Security [nstramant, If Lender determines that any past
of the Property is subject to a llen which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the llen or take one or-more of the actions set forth
above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(») Default, Lender may, oxcept as limited by regulations issued by the Secretary, ir Uie case of payment
defauits, require immediate payment in full of all sums secured by this Security Instrurnent if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security [nstrument
prior 10 or on the due daie of the next monthiy payment, or
(il) Borrowet defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-St. Germain Depositoty Institutions Act of 1982, 12 U.S.C. 1701§-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security [nstrument
if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(il) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not bean appsoved in

accordance with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not walve its rights with respect to subsequent svents.
(d) Regulations of HUD Secretary. In many circumstances ragulations issued by the Secretary will limit
Lender's rights, in the case of payment defaulls, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by reguiations
of tha Scretary,
(e) Morgnge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at ltz oridon, require immedlate payment in full of al} sums secured by this Security Instrumeni. A
written statema of any authorized agent of the Secretary dated subsequent 10 60 days from the date hereof,
declining 1o insute jthis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwi'zsanding the foregoing, this option may not be exercised by Lender when the
unavailabitity of insurarce is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower hos a vight to be reinstated if Lender has required immediate payment in full
because of Borrower's fallure to pay an avacunt due under the Note or this Security Instrument, This right applies
aven After foreclosure proceedings are instiniel. To reinstate the Security Instrument, Borrower shall tender In a
lump sum all amounts required to bring Borrov.'s account current including, to the extent they are abligations of
Borrower under this Security Instrument, (oreclosure <os's and reasonable und customary attorneys' fees and expenses
properly assoclated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligattons that it secures shall remain {n effect 337 Lender had not required inunediate payment in full,
However, Londer is not required to permit reinstatemeni &t (1) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years iruvcdlately preceding the commencement of a current
foreclosurs proceeding, (lI) reinstatement will preclude forecioruic on different grounds in the Future, or (ili)
reinstatement will adversely affect the priority of the lien created by this Sezurity Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Wairer, Extension of the time of payment or
modification of amortization of the sums secured by this Secutity [hstrument pranted by Lender to any successor in
interest of Borrower shall not operate to rolease the lability of the originu Porrower or Borrower's successor in
interest. Lender shall not be required 1o commence proceedings against any sucvessor in interest or refuse lo extend
time (or payment or otherwise modify amortization of the sums secured by this Security Insirument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbeirunwa by Lender in exercising
any right or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveiants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borirwer, subject to the
pravisions of paragraph 9(b). Borrower's covanants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Propesty under the terms of this Securily instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lendor and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard o the terms of this
Security Instrument or the Nole without that Bortower's consent,
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13, Notices, Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail uniess applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lendet’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given a8 provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with appticable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument 87 the Note are declared (o be severable.

15. Borvower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazariurs Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sutstances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property o7 ton violation of any Environmental Law. The preceding two sentences shall not apply to

the presente, use, or serpge-on the Property of small quantities of Hazardous Substances that are generally

recognized to be appropriaie to normal residential uses and to maintenance of the Property.

Borrower shall promptly giv< f.cnder written notice of any investigation, claim, demand, lawsuit or other action
by any govemmental or regulatory agracy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowe. has actual knowiedge. [f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal ‘or.other remediation of any Hazardous Subastances affecting the Property is
necessary, Borrower shall prompuly take all fecsezary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, *Hazardou; Substances” are those substances deflned as toxic or hazardous
substances by Environmental Law and the following ‘substances: gasoline, kerosene, other flammable or loxic
petroleurn products, toxic pesticides and herbicides, volutiss solvents, materials containing asbestos or formaidehyde,
and radioactive materials. As used in this paragraph 16, "Ervironmental Law" means federal laws and laws of the
Jurisdiction where the Property s located that relats to health, saf2tv o; environmental protection,

NON-UNIFORM COVENANTS, Borrower and Lender further covenart and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns anc translers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to colleci {av rents and revenues and hereby directs
cach tenant of the Property to pay the remis to Lender or Lender's agents. «fvwever, prior to Lender's notice to
Bortower of Borrower's breach of any covenant or agreement in the Security Ia:trument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of
rents constitutes an absolute assignment and not an assignment for additional security on’y.

1f Lender gives notice of breach t» Borrower: {a) all rents recelved by Borrower shzif Ue held by Borrower as
trusteo for benefit of Lender only, to be applied to the sums secured by the Security Instruman:; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Propecty shall pay all rents
due and unpaid to Lander or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from aexercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed recelver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt securnd by the Security Instrument is paid in full.
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18. Foreclosure Procedure. Il Lender requires Immedinte payment in full under paragruph 9, Lender may
foreclowe this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurrid in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attornays' fees and costs of title evidence.

I the Lender's interest n this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ef seq.) by requesting
a loreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothlng ln the preceding sentence shall deprive the Secretury of any rights otherwise
available to a Lender under thiy Paragraph 18 or applicable law,

19. Relezse, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument wineut charge to Borrower. Borrower shall pay any recordation costs.

20. Walver of Sininestead. Borrower waives ali right of homestead exetnptior in the Property.

21, Riders to this Secarity Instrument. If one or raore riders are executed by Borrower and recorded together
with this Security Instrument, b zuvenants of ench such rider shall be incorporated into and shall amend and
supplement the covenants and agreemexis of this Security [nstrumeat as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es),.

Condominium Rider 1 Orowing Equity Rider (X Other {specify]
Planned Unit Development Rider 1. ‘Graduated Payment Rider Adjustable Rate Rider

X 1-4 Tamily Rider

§ Y
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i
I
v BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
: any cidat(s) executed by Borrower and recorded with it

3 _5 Witnesses:
“i S B i,
.,'i. \ . _’; J 'l/l.‘ o \:_}- ri““‘:,“/» (sw)
- JOHN,J< GRABIN .~ Borowsr
(Seal)
-Bormwer
fa (Seal) (Seal)
-Bortower Borrower
- (Seal} (Seal)
Borrower -Borrower
— . (Senl) (Seal)
Jarrgwer -Borrowst
STATE OF ILLINOIS, County ss:
1 , & Notay Zeblic in and for said county and state do hereby certify
that

JOHN J. GRABIN

» personally known to me to be thy same person(s) whose name(s)
subscribed to the foregoing instrument, appeared befora me this day in person, and acknowledged that  HE

signed and delivered the said instrument as HIS free and voluntary act, for Uiz vias.and purposes thereln
sat forth.
Given under my hand and official seal, this 14th day of  Octobar . 1897

My Commission Expires:

Notary Public
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IA Case Na.
131-886448-4
Loan #: 97156957

ADJUSTABLE RATE RIDER

THIS ACIUSTABLE RATE RIDER is made this 14th day of Qctober , 1937

and is incorporued into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (“security Instrument”) of the same date given by the undersigned (*Borrower") 1o secure
Borrower's Nota (“iNze™s to

CasBanc Mortgage, Inc.

(the "Lendet*) of the same di's =iid covering the property described in the Security [nstrument and located at;

2622 COMMERCIAL AVENUE
80, CRILA20O HEIGHTS, ILLINQIS 60411
(Propeety Address|

THE NOTE CONTAINS PROVIS'ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTA4L/ PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEP. PAUST PAY,

ADDITIONAL COVENANTS. !n addition to the covenriis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foitows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

‘The interest rate may change on tha first day of November . 1998 , and on that day
of each succeeding year. "Change Date® menns each date on which the interest rate could change.

(B) ‘The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “ladex” means the
weekly average yield on United Siates Treasury Securities adjusted to o constant maturity of one year, as made
avallable by the Pederal Resarve Board. *Current Index” means the most recant Index figure available 30 days
before the Change Date. If the Index (ns defined above) is no longer available, Lander will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Dovaelopment or his or her designee.* Lender will give Borrower notice of the new Index.

FHA Multisinte ARM Rider - 10/98

QBM 19601}
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(C) Calculation of Interest Rate Changes
Before each Change Date, Lander wiil calculate a new interest rate by adding a margin of
Two and three quartexrs percentage point(s) ( 2.750 %) to
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
to the |imiis stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the
next Changs Dats,

(D} Limiis on Interest Rate Changes

The existing /iterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Dze. The interest rate will never be more than flve percentage points (5.0%) higher or
lower than the initial inieres’ rate, o8 stated in Paragraph 2 of the Note,

(E) Calculation of Payni<ri Change

If the interest rate changes op'a Change Date, Lender will calculate the amount of monthly payment of
principal and Interest which would %= nacessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through subeiaacially equal payments. In making such calculation, Lender will use
the unpald principal balance which would %z rwed on the Change Dale if there had been no default in payment
on the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and .nterest.

{F) Notice of Changes

Lender will give notice to Borrower of any change ir, th= interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly (ay ment amount is due, and must set forth (i} the
date of the notice, (i) the Change Date, (iil) the old intercst rate~{iv) the new interest rate, (v) the new
monthly paymenl amount, (vi) the Curtent Index and the date it was pubtished, (vii) the method of caiculating
the change in monthly payment amount, and (viil) any other informatio=. which may be required by law from
time to time.

(G) Effective Date of Changes

A new interest rate caiculaled In accordance wilth paragraphs (C) and (D) o7 this Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amonii beginning on the
first payment date which occurs at least 25 days nfter Lender has given Borrower e votice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increise in the monthly
payment amount calculated In accordance with paragraph (E) of this Rider for any payment dat? c.curring less
than 25 days ofter Lender has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the retumn to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in a timely notice), or (if) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any ¢xcess payment with interest on demand is
not assignable even if the Note is otherwisa assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agiees to the terms and covenants conlained in this
Adjustable Rate Rider.

. ’ L . ) ‘:‘ »
f,.::_c_ /_J r- }‘ \([,q,< 0y (scnl) {Seal)
JOH/ . GRARSN Borrower ‘Borrower
. (Seal) (Seal)
-Borrower “Borrower
-Botrower -Borrower
o (Seal) (Sedl)
-Docrower “Borrower
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Loan #: 97156957

1-4 FAMILY RIDER

Assignment of Rents

THIS |4 FAMILY RIDER s made this 14th day of October , 1997 ,
and is incorporated into and shall be deented 10 amend oamd supplement e Mortgage, Deed of Trust or Seeurlty
Deed the “'Security Instrament’) of the sane date given by the undersigned (the *'Borrower®') to secure
Borrower's Note to

CayBanc Movtgage, Inc.
(the “*Lender''y
of the sae date and covering the Propeny deseribed in the Security Instrument and located at:

437w COMMERCIAL AVENUE, S$0. CHICAGO HEIGHTS, ILLINOIS 60411
[ruperty Adudress)

I« FAMILY COVENANTS, In addition to the covenants and agreements mnde in the Securily Instrunent,
Borrower and Lender fuiiner covenant and agree as follows:

A. ADDITIONAL PROPZEYTY SUBJECT TO THE SECURITY INSTRUMENT, In addition to the
Property describud in the Security ingtermient, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: bullding materials, appliances and goods of every
ature whatsoever now or herealter ldened in, on, or used, or intended to be used in connection with the
Property, including, but not timited to, Mosesdor the purposes of supplying or distributing heating, cooling,
clectricity, gas, water, air and light, fire peevention and extinguishing apparatus, security and access comtrol
apparatus, plumbing, bath tbs, water heaters, watericlosets, sinks, ranges, stoves, tetrigermors, distwashers,
disposals, washers, dryers, awnings, storm windows ssiorm doors, sereens, blinds, shades, curtains and curtain
rods, attached mictors, cabinets, punelling wnd aitached 17oor coverings now or herenfler sitached w the Property,
st of which, inchuding replacements and additions theretz, shull be deemed 10 be and remain o part of the
Property covered by the Sceurity Instrument, All of the fuiegoing together with the Property described in the
Security Instrument (ot the leasehold estate i the Seeurity lastosient is on o leaschold) are veferred o dn (his 14
Family Rider and the Security Instrument os the *'Property. "

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Burawer shall not seek, agree 10 or make o
change i the use o the Property or its zoning clussification, unbess Lended as agreed in wriling to the chinge,
Borrower shall comply with all laws, ordinances, regulations and requiesisents of any governimental body
applicable to the Property,

C. SUBORDINATE LIENS, Except as permitted by federsl law, Borrower snatbaiat allow any lien inferior
to the Secutity Instrument to be perfected against the Property without Lender's prior ‘yrittep.permission,

D, RENT LONS INSURANCE, Borrower shall imaintnin jnsurance against rent Jos= v addition to the other
hazards for which insurance I8 required by Unifor Covenant $.

E, “BORROWER'S RIGHT 'TO REINSTATE" DELETED. Uniform Covenant 18 §s dyieied.

F, BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writhng, the first
sentence in Uniform Covenant 6 concerning Borrower's occupaney of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shail remain in effeet.

MULTISTATE 1 . 4 FAMILY RIDER . Fanvie Mao/Freddio Mag Unitorm instrumont Form 3170 3/93
Page Y ol
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G, ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign 1o Lender all leases of the
Property and afl security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right (o modify, extend or termhnme the existing leases and to exceute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word “lease’” shall mean “sublense’ if the Security Instrument is on
a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and uncuiiditionally assigns and teansfers o Lender all the rents and revenues (*'Rents'') of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that cach tenunt of the Property shall pay the Rents 1o Lender or
Lender's agents. However, Borrower shall receive the Rents until (i} Lender has given Borrower natice of default
pursuant o paragry h 21 of the Sceurity Instrament and (ii) Lender tas given notice 1o the tenant(s) that the Rents
are 1o oe paid 1o Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not
ar assignraeric-for additional security only.

il Lendee gives notice of breach 1o Borrower: (i) alt Rents received by Borrower shall be held by Borrower
as trustee forthe Fenefit of Lender only, to be applicd to the sums secured by the Sccurity Instrument: (i) Lender
shall be entitled tocoieat and receive alf of the Rents of the Property; (iit) Borrower agrees that cach enant of the
Property shall pay all‘Runts due and unpaid o Lender or Lender's ngents upon Lender's written demand to the
tenant; (iv) unless appiicable-law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applicd first to the costs of g control of and managing the Property and collecting the Rents, including, bui
nat limiled to, atforneys' fees, receiver's Tees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, Gixes, assessuents and other charges on the Property, and then 1o the siins secured by the
Sccurity Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for
only those Rents actumlly received; andv1) Lender shall be emitled to have a receiver appointed to take
possession of and manage the Property and colleet the Rents and profits derived from the Property without any
showing as to the inadequacy of the Yroperty us/security,

It the Rents of the Property are not sufficiwat ta caver the costs of taking contral of und mannging the
Property and of collecting the Remts any funds expended-by Lender for such purposes shall become indebedness
of Borrower to Lender secured by the Security Instrument presuant to Uniiform Covenant 7,

Borrower represents and warrants that Borrower has nat 2xeeuted any prior assignaent of the Rents and has
not and will not pertorm any act thut would prevent Lender from exereising its rights under this parngraph.

Lender, or Lender's agents or a judiclally appointed recever, shull not be required to enter upon, take
control of or mainiain the Property before or after giving notice of fclait 1o Borrower. However, Lender, or
Lender's agents or a judicinly appointest receiver, may do so at any tnesvben o default oceurs. Aay application
of Rents shall not cure or waive any default or invalidate any other right oz remedy of Lender. This assighment of
Rents of the Property shall terminate when all the sums securvd by thie Security Gustriment are paid in full,

. CROSS-DEFAUL'T PROYISION. Borrower's default or breach under apy wote or agreement in which
Lender has an interest shall be a breach under the Security Instewment and Lender imavapvyoke any of the reinedies
permitied by the Security [nstrument.

BY SIGNING 8ELOW, Berrower avcepts and agrees (o ahe terms and provisions” contained in this 1-4
Family Rider.

S \ Vi
- ) C’A £ #) vl/é@«d £t (Seal) {Seal)
JOHN .7, QRABYN Burtower Barrower
(Seal) . (Seal)
Hhartower Borrwer
@), 57 wionvn Page 2 o 2 Forn 3170 3/03
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