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BANK.,

MORTGAGE

THIS MORTGAGE IS DATED SERTEMBER 16, 1998, hatveen ROBERT E. SHAFFER and CAROL A. SHAFFER,
HIS WIFE TENANTS BY THE ENTIRETY, whose addreas’is 1131 OLD MILL DRIVE, PALATINE, IL 60067
{referred to below as "Grantor"); and Harris Bank Barrirglor, N.A., whose address is 201 S. Grove Ave,,
Barrington, IL 60010 (referred to below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys fo Lender all
of Grantor's right, title, and interest in and to the following described r2a! property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures 2l easements, rights of way, and
appurtenances; ali water, water rights, watercourses and ditch rights (includio stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, gecthermal and similar matters, located in COOK County, State of ilinois (the "Real
Property"):

LOT 40 IN BLOCK 8 IN PEPPER TREE FARMS, UNIT NO. 2, BEING A SUBDIVISICH ON THE W 1/2 OF

THE NW 1/4 OF SECTION 11, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THc THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS AND PER PLAT RECORDED AS DOCUMENT #2)484667.

The Real Property ot its address is commonly known as 1131 OLD MILL DRIVE, PALATINE, IL 60067. The
Real Property tax identification number is 02-11-113-040.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement" mean the revolving line of credit agreement dated
September 16, 1998, between Lender and Grantor with & credit limit of $35,000.00, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit
Agreement. The interest rate under the Credit Agreement is a variable interest rate based upon an index.
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CAROL A. SHAFFER

INDIVIDUAL ACKNOWLEDGMENT

>‘\‘~.'\-\\.\\‘.K'\ AR AR R RN
¢

STATE OF (el i S ) % “OFFICIALSEAL" 4
) Kristin J. Barry %
)s8 % Notary Public. State of Hifinois %

My Comnsissicn £ xp. NVG2000 <
COUNTY OF (OC// ( ) 3\\‘ A

On this day befcie-me, the undersigned Notary Public, personally appeared ROBERT E. SHAFFER and CAROL A.
SHAFFER, to me kaown to be the individuals described in and who executed the Mortgage, and acknowiedged
that they signed the *icitgage as their free and voluntary act and deed, for the uses and purposes therein

mentioned.
Given under my hand and oifire! seal this /é day of 5@[) /Q’ W)be {’19 C/ 3

By | _ NG Residing at QAU S Glaue HU‘@
Notary Public in and for the State of __ A2 O'/__g
My comraission expires 7. dCod

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.25 (c) 1998 CF! ProServices, (nc. All rights reserved.
[IL~-GO3 164699.LN L2.0VL)
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otherwise required Dy law), and shall be effective when actuallr delivered, or when deposited with a nationally
recognized overnight courier, or, it mailed, shall be deemed effective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specifying that the purpose of the notice is to cha,n%a the party's address. All copies of notices of
loreclosure from the holder of any lien which has priarity over this Morigage shall be sent to Lender’s address, as
shown near the beginning of this Montgage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments, This Mortgage, together with any Related Documents, constitutes the entire understangding and
agreement of the parties as to the maters set forth in this Mortgage. No aiteration of or amendment to this

ongage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound oy the alteration or amendment.

Applicable Lzw. This Morlgage has been delivered to Lender and accepled by Lender in the State of
flinois. This Ninrtgage shall be governed by and construed in accordance with the laws of the State of
lllinois.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or 'define the provisions of this Mortgage.

Merger. There shall be nio merger of the interest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multipie Parties, All obligations cf Crantor under this Mortgage shall be ihint and several, and all references
to Grantor shall mean each ang every Grantor. This means that each of the persons signing below is
responsible for ali obligations in this Monjage.

Severability. ¥ a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finging shall not render that provision invalid or
unenforceable as to any other persons or circumstances. |f feasible, any such offending provision shall be
deemed to be modified ta be within the fimits ot enforceability or validity; however, if the offending provision
cannat be so modified, it shall be stricken and all siher provisions of this Mortgage in all other respects shalt
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stuted in this Mortgage on transfer of Grantor's interest
this Mortgage shall be binging upon and inure to the oznefit of the parfies, their successors and assigns, if
ownership of the Property becomes vested in a person cibarthan Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to thse Mortgage and the Indebtedness by way of
fo&b%atlr%nce or extension without releasing Grantar from the obioations of this Mortgage or {iability under the
ndebtedness.

Time Is of the Essence. Time is of the essence in the performanca of (his Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waves all rights and benefits of the
homestead exemption laws of the State of lliinois as to all indefitedness cerured by this Mortgage.

Waivers and Consents, Lender shail not be deemed to have waived an{ rig s under this Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in exercising any right shall operate as a waiver of such right or anv.other right. A waiver by
any party of a provision of this Morigage shall not constitute a waiver of or prejudict: the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waivie by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lenger's rights or any of
Grantor's obligations as to ang future transactions. Whenever consent by Lender is requiied in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X g B Ak

HOBERT E. SHAFFER #

XMZH <
/A

et T OREEEG
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Current Taxes, Fees and Charges. Upon recwest by Lender, Grantor shall execute such documents in
addition to this Monaage and take whatever other action is requested by Lender 1o perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recorging, perfecting or continuing this Martgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The followinP shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mo.rtgage or upon all" or any part of the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor
which Grantor is authorized or required 10 deduct from payments en the Indebtedness secured by this tY:pe of
Mortgage; (c) a lax on this type of Mortgage chargeable against the Lender or the helder of the Lredit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes, If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exerCisé any or all of its available remedies for an Event of Default as provided below uniess Grantor either
{a) pays the tx before it becomes delinquent, or (b) contests the tax as Brovided above in the Taxes and
ttel?s ec‘,iectlor, ane, deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender.

SECURITY AGREEM:N: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are 2. purt of this Mortgage.

Security Agreement. Tihs.instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or otncr rersonal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Ccde as amended from time to time.

Security Interest. Upon request-hy Lender, Grantor shall execute financing statements and take whatever
other action is requested by Linnerto perfect and continue Lender's security interest in the Rents and
Personal Property. In addition to secording this Mortgage in the real property records, Lender may, at any
time and without further authorization ‘con: Grantar, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon derault, Grantor shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor ard Lender and make it available to Lender wilhin three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (desicr) and Lender (secured party), from which information
cancerning the security interest granted by this Murtgage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page ot in's Morgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foilswing provisions relating to further assurances and
attorney—-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, updr raquest of Lender, Grantor will make, execute
and deliver, or will cause ta be made, executed or delivered. tr-Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, aty and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuatiun- statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinior. cf | ender, be necessary or desirable
in order to effectuate, complete, perfect, continue, or presesve ia) the obiizarions of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens ano security interests created Dy this
Mortgage on the Property, whether now owned or hereafter acquired by Granior. nless orohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lendefor_all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in~Fact. If Grantor fails to do any of the things referred to in the precediny paiagzraph, Lender may
do so for and in the name of Grantor and al Grantor's expense. For such purpeses, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, e«rcuting, dqllyerm?.
filing, recording, and doing all other things as may be necessary or desirable, in Lender's su'e opinion, 1o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suitable satifaction of this Mortgage and suitable statements of termination of any ﬂnancln%
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, 1

ermitted by applicable law, any reasonable termination fee as determined by Lender from time to time.  If,

owever, payment is made bK Grantor, whether voluntarily or otherwise, or b¥ giarantor of by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtars, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (c) b¥, reason of any settlement or compromise of any claim made by Lender with any
claimant (including without himitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to he effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Morigage or of any nate or other instrument or ag;eement
evidencing the Indebtedness ‘and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit”)
under this Morigage: (a) Grantor commits fraud or makes a material misrepresentation at any time in connection
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protect Lender's interest,

z Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ail
: othér acts, in addition to thase acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
pant of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Reai
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option ¢ontract, of by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Rea! Property, or by any other method of conveyance
of Real Property interest, [f any Grantor is a corporation, partnership or limited Habhity company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability comnany interests, as the case may be, of Grantor. Hawever, this option shali not be exercised
by Lender if such exescise is prohibited by federal iaw or by lilinois law.

.hrAA)r%ES AND LIENS. Treollowing provisions relating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shall pzv-when due (and in all events prior {0 delinquer)cyz all taxes, payroll taxes, special
taxes, assessments, water chazges and sewer service charges levied against or on account of the ﬁroperty,
and shall pay when due ail clairs for work done on or for services rendered or material furnished to the
Property. Grantor shall maintair. the PrOpert?! free of all liens having priority over or equal to the interest of
Lender under this Mortgage, excep’ foi the fien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and =xcent as ctherwise provided in the following paragraph.

Right To Contest, Grantor may withho,2 cavment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, 50'0%0 as Lender's interest in the Property is not Aeo ardized. If alien
arises or is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a
fien is filed, within fitteen (15) days after Granior ¥as, notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cath or & sufficient corporate surety bond or other securily
satisfactory to Lender in an amount sufficient to disciiarge the lien grus any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure ‘or sale under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverce ju 9ment before enforcement against the Property.
Gfﬂnto& _shall name Lender as an additional obligee ‘urder any surety bond furnisned in the contest
praceedings.

Evidence of Payment. Grantor shall upon demand furnish 4% Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governenta! official to'defiver to Lender at any time
a written statement cf the taxes and assessments against the Proparty

Notice of Construction. Grantor shall notify Lender at least fifteen (15, davs before any work is commenced,
any services are furnished, or any materials are supplied to the Property,«f 2ny mechanic's lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, ‘©F materials and the cost exceeds
$10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

ll\i:‘RgF'F.Fﬂ'Y DAMAGE INSURANCE. The following provisions refating to insuring the Praperty are a part of this
ortgage.

Maintenance of insurance. Grantor shall procure and maintain palicies of fire insurance with standard
extended coverage endorsements on a replacement basis for ‘the full insurable’ vaitie covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsuraiice clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insuiance companies
and in such form as may be reascnably acceptable to Lender. Grantor shall defiver to Lender centificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prios written notice 1o Lender and not containing any disclaimer of the insurer's
liability for fajlure to gf_ive such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way bly any act, omission or default of Grantor or any
other person. Shouid the Real Property at any time become located in an area deS|Pnated by the Director of
the Federal Ernerger(\% Management Agency as a special flood hazard area, Granfor agregs to obtain and
maintain Federal Flood Insurance for the full’ unpaid principal balance of the loan, up to the maximum policy
limits set under the National Floed Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall prom tlyé notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor falls 1o

T 3

do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its
election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
or the restoration and repair of the Property. if Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged aor destrayed improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
‘reasonable cast of repair or restoration if Grantgr is not In default under this Mortgage. Any proceeds which
have not bgt;.' g; %pq.wru_‘hm 180 days after their receipt and which Lender has not committed to the repair
i} -

;!' o lw e
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