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Prepared by:

BABS OLSZANOWSKI

MIDWEST FUWDING CORPORATION
1020 31ST STRLET, SUITE 300
DOWNERS GROWL. “ILLINOIS 60515

State of lllinois

FHA Case No.
LOAN NO. 02-35-96479 MORTGAGE 131:9460695 703

THIS MORTGAGE ("Security Instrumant’} is givan on Se?tember 24, 1998
The Mortgagoris REID K. OSTROWSKI and LINDA 4. OSTROWSKI, HIS WIFE
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{"Borrower"). This Security Instrument is given to
FIRST SUBURBAN MORTGAGE CORPORATION, AN ILLINCIS CORPORATION

~which Is
organized and existing under the laws of [LLINOIS , and

whose addressis 450 E. 22ND STREET SUITE 170, LOMBARD, IL 60148
{"Lender"). Borrower owes Lender the princlpal sum of

One Hundred Forty Thousand Fifty Dollars and lero Cents

Doflars (U.S. $ 140,050.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, it not pald earlier, due and payable on
October 1, 2028 . This Security Instrument secures ta Lender: (a) the repayment of the debt
avidenced by the Note, with interest, and all renewals, extensions and moditications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this

FHA lilinols Mortgage - 4/96 Paqe 10l 8
ELF-4R{IL} oo ELECTRONIC LASER FORMS, INC. - {800} 327.0843
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Lender may, at any time, collect and hold amounts for Escrow tems in an aggregate amount not to
excead the maximum amount that may be required for Borrower’s ascrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA’), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursemants before the Borrower's payments
are avallable n the account riay not be based on amounts due for the mortgage Insurance premium,

I# the zmo.unts held by Lander for Escrow items exceed tha amaounts permifted to be heid by RESPA,
Lender shall ancount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time Is not sufficient to pay the Escrow items when dus, Lender may notify the Borrower
and require Borrov.er to make up the shortage as permitted by RESPA.

The Escrow Furics i re pledged as additional security for all sums secured by this Security Instrument.
If Borrower tenders to-Ledider the full payment of all such sums, Borrower's account shall be credited with
the balance remaining fo! £t instaiment items (&), (b), and () and any morgage insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Eorrower. Immediataly prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's sccount shali be credited with any balance remaining for all Installments

for iterns (a), (b). and {(c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:
First, to the morngage Insurance premiuin 1o be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the manthly mo-tgage Insurance premium;
Second, to any taxes, special assessments, leasehold payments of ground rents, and fire, fiood and
other hazard Insurance premiums, as required,
Third, to interest due under the Note.
Founth, to amortization of the principal of the Note; and
Fifth, to [ate charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall Ins ire el improvements on the Property,
whether now in existence or subsequently erected, against any hazads. casualties, and contingenclas,
including fire, for which Lender requires insurance. This insurance shall b miintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all Improverrents on the Property, whether
now In existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carrled with companies approved by Lender. The ingurance poi'cies and any renewals
sh:allcli be held by Lender and shal include loss payable clauses in favor of, and In & ‘orm acceptable 1o,
Lender.
in the event of loss, Borrower shall give Lender immediate notice by mafl. Lender may *aake proof of
loss If not made promptly by Borrower. Each insurance company concerned is hereby euthiorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to Lencer jsintly, Al
or any part of the insuranca procesds may be appliad by Lender, at its optlon, either (a) to the reduction of
the indebtedness under the Note and this Securlty Instrument, first to any delinquent amounts appiled In
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repalr of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpona the due
date of the monthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess Insurance proceeds over an amount required to pay ail outstanding indebtedness
under the Note and this Security Instrument shall be paid to tha antity legally entitled thersto.

In the event of foreclosure of this Securlty Instrument or other transfer of tile to the Proparty that
extinguishes the indebtedness, all right, title and Interest of Borrower In and to Insurance policies in force
shall pass to the purchaser.

FHA Case No. 131:9460695 703
ELF-aR(iL) tweoq Pags 3ol 8
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

g. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secretary, In the case of
payment defauits, require Immediate payment in full of all sums securad by this Security Instrument
if:

{iy Torrowsr defaults by falling to pay in full any monthly payment required by this Securlty
instrarant prior to or on the due date of the next monthly payment, or
iy Berrowar detaults by falling, for a period of thirty days, to perform any other obligations
contalnzd I this Security Instrument.
(b) Sale With¢ut Credit Approval. Lender shall, I permitted by applicable law {Inciuding Section
341(d) of the Garn-Si. Germalin Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval ot tha Secretary. require Immediate payment In full of ail sums secured by this
Securlty instrument 1f:
{1y All or part of the Prarariy, or a beneficial interest In a trust owning all or part of the Property, ls
sold or otherwise transferred.{ather than by devise or descent), and
() The Praperty is not occuplec by the purchaser or grantee as his ar her principal reakdence, of
the purchaser or grantee gues 50 occupy the Property but his or her credit has not been
approved In accordance with the cagitlraments of the Secretary.
(c) No Waiver. If circumstances octur.inat would permit Lender to require immediate payment in
tull, but Lender does not require such payments, Lender does not walve its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary. In many ci~cumstances regulations lssued by the Secretary will
limit Lender's rights, In the case of payment datuults, to require Immediate payment in full and
toreciose If not pald. This Security Instrument doss rut authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Securlty Instrument and the Note are not
determined to be eligible for insurance under the National Hou:sing Act within 80 days trom the date
heraof, Lander may, at fts option, require immediate payment IivJull of all sums secured by this
Security Instrument. A written statement of any authorized agent -0’ the Secretary dated subsequent
to 60 days from the date hereof, declining to Insure this Security inst-zment and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foreg2ing, this option may not be
exercised by Lender when the unavailability of insuranca I8 solely due o Lander's fallure to remit a
mortgage Insurance premium to the Secretary.

10. Reinstatement, Borrower has a right to be reinstated if Lender has required hinmeliste payment in
full because of Borrower's {allure to pay an amount due under the Note or this Security lartrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Secuii'y ‘nstrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current Including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the foreclosure
proceeding. Upon reinstatement by Barrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment In full. However, Lender is not
required to permit reinstatement if: {l) Lender has accepted reinstalement after the commencement of
foreclosure proceedings within two years Immediately preceding the commencement of a currant
toraciosure proceeding, (i} reinstaternent will preciude toreciosure on different grounds in the future, or (If)
reinstatement wifl adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
{0 any successar in interest of Borrowar shall not operats to release the Hability of the original Borrower or

FHA Gase No. 131:9460695 703
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LOAN NO. 02-35-96479

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower uncondlitionally assigns and transfers to Lender alf the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Propenty to pay the rents to Lender or Lander's agents. However,
prior to Lender’s notice to Borrower of Barrawer's breach of any covenant or agreement in the Security
instrumen:; Burrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lenzer and Borrower. This assignment of rents constitutes an absolute assignment and not an

assignment for adilitional security only.
It Lander gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by

Borrower as trustse <or beneflt of Lender only, to be applled to the sums secured by the Sacurity
instrument; (b) Lender stiall be antitlad to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rants due and unpaid to Lender or Lender's agent on Lender’s written

demand to the tenant.
Borrower has not exacutec ary nrior assignment of the rents and has not and will not perform cny act

that would prevent Lender from exsrcising its rights under this paragraph 17.

Lander shall not be raquired to anter upan, take control of or maintain the Property before or after
giving notice nf breach to Borrower. i+owaver, Lender or a judiclally appolnted receiver may do so at any
time there is a breach. Any application ¢f rants shall not cure or waive any default or invalidate any other
right of remedy of Lender. This assignment of 1sims of the Propenty shall terminate when the debt secured

by the Securlty Instrument is pald in full.

18. Foreclosure Procedure. If Lender requirtas immediate payment in full under paragraph 9,
Lender may foraclose this Security Instrument by jivdiclal proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedie r/ovided in this paragraph 18, including, but

not limited to, reasonable attorneys’ fees and costs of tit's e /idence.

i the Lender's Interest in this Security Instrument s ‘ie’d by the Secretary and the Secretary
requires immediate payment In full under paragraph 9, the 3acretary may invoke the nonjudicial
pow=r of sale provided in the Single Family Morigage Foreclosurs Act of 1984 ("Act’) (12 U.S.C, 3781
et seq.) by requesting a foreclosure commissioner designmed under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing 'n.the preceding sentence ahall
deprive the Secretary of any rights otherwise available to a Lender unzer this paragraph 18 or

applicable law.

19. Reolease. Upon payment of all sums secured by this Security Ingtrument, Lenrsi shall release this
Sacurity Instrument without charge to Borrower. Borrower shall pay any recordation casts

20. Waiver of Homestead. Borrower walves all right of homestead exemption in the Piozezty.

21. Riders to this Security instrument. {f one or more riders are executed by Borrower anc recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Securlty Instrument as if the rider(s) were a

part of this Security Instrument.
[Check applicable box(es)].

[ |Condominium Rider [:]Growlng Equity Rider D Other {specify]
[_iPlanned Unit Development Rider [] Graduated Payment Rider
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