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FHA Case No.
LOAN NO. 0005933480 MORTGAGE 131-928413-2 703

THIS MORTGAGE ("Securlty Instrument") is glvesian July 22, 1998
The Mortgagor is Danito A. Herrera and Kithryn E. Herrera, Husband and Wife

P.N.T.N.

LaSalle Bank, F.S.B., A Corp. of the United States of Americ:

("Borrower"). This Security instrument is given to

. which Is
organized and existing under the laws of The United States of America  and
whose address is 4242 N. Harlem Ave., Norridge, IL 60634

("Lender’). Borrower owes Lender the principal sum of

One Hundred Forty Thousand Four Hundred Fifty Dollars and Zero Cents
Dollars {U.8. § 140,450.00 ).
This debt is evidenced by Borrower's note dated the same date as this Sacurity fnstrument ["Note"), which
provides for monthly payments, with the full debt, If not pald earlier, dus and payable on
August 1, 2028 . This Security Instrument secures to Lender: (a) tha repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b} the
payment of all other sums, with interest, advanced under paragraph 7 to protact the security of this
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Lender may, at any time, collect and hold amounts for Escrow Itams in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Rea! Estale
Settiement Procedures Act of 1874, 12 L.S.C. Section 2601 et seq. and implementing regulatlons, 24 CFR
Pant 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements belore the Borrower's payments
are available in the account may not be based on amounts due for the mongags insurance premium,

If the aniounts held by Lender for Escraw items exceed the amounts permitted to be hald by RESPA,
Lender shalk 2.count to Borrower for the gxcess funds as required by RESPA. If the amounts of funds held
by Lender at.um-time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Boirowvar to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional sacurlty for ail sums secured by this Security Instrument,
If Borrower tenders t3 L ander the full payment of all such sums, Barrower’s account shall be credited with
the balance remainingorall instaliment ltems (a), (b}, and (c) and any mortgage nsurance premium
installment that Lender l:ar. rot become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds 1o Borrower. Immaediately prior to a foreclosure saie of the Property or its
acquisition by Lender, Borrowar's account shall be credited with any balance remaining for all instaliments

for tems (a), {b}, and (c).

3. Application ot Payments. Ali-pryments under paragraphs 1 and 2 shall be applied by Lender as
tollows;
First, to the mongage insurance preraiuos to be pald by Lender to the Secretary or to the monthly
charge by the Secretary instead of the moithly mortgage insurance premium,
Second, to any taxes, special assessments, 'easohold payments or ground rents, and fire, flood and
other hazard insurance premiums, as requireq;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; aru
Filth, to tate charges due under the Note.

4, Fire, Fiood and Other Hazard Insurance. Borrower siall Inszra all improvements on the Property,

whether now in existence or subsequently erected, against any hazards, casualtles, and contingencies,
inctuding fire, for which Lender requires Insurance. This insurance shal' o2 maintalned in the amounts and
far the perlods that Lender requires. Borrower shall also insurs all Impreve pants on the Property, whether
now in existence ar subsequently erected, against loss by floods to the extentequired by the Secretary. All
insurance shall be carrled with companies approved by Lender. The insurance paticies and any renewals
shall be heid by Lender and shall Include loss payable clauses in favor of, and 'n a form acceptable to,
Lender.
In the event of {oss, Borrower shall give Lender immediate notice by mall. Lender siny make proot of
loss if not made promptiy by Borrower. Each Insurance company concerned Is harsov suthorized and
directed to make payment for such foss directly ta Lender, instead of lo Borrower and to Laraer jointly. All
or any part of the Insurance proceeds may be appiied by Lender, at It option, elther (a) 1o ths raduction of
the indgbtedness under the Note and this Security Ingtrument, first to any delinquent amounts- applied in
the order in paragraph 3, and then to prepayment of principal, or {b} to the rastoration or repair of the
damaged Propeny. Any application ot the procesds to the principal shall not extend or postpone the due
date of the monthly paymenls which are referred to In paragraph 2, or change the amount of such
payments. Any excess insurance procesds over an amount required to pay all cutstanding indebtedness
under the Note and this Security Instrument shall be pald to the entity legally entitied therato.

In the event of foreclasure of this Securlty instrument or other transfer of title to the Propsrty that
extinguishes the indebtedness, all right, ille and Interest of Borrower in and to insurance pollcles in torce

shall pass to the purchaser.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations issued by the Secrstary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument
if:

(h-Borrower defaults by falling to pay in full any monthly payment requlred by this Security
mnztrument prior to or on the due date of the next monthly payment, or
(i} Sorrower defaults by falling, for a perlod of thity days, to perform any other obligations
contiined in this Security Instrument.
(b) Sale V/thout Credit Approval. Lender shall, it permitted by applicable law {including Section
341(d) of the \3arn-St. Germain Deposliary Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval 7 the Secretary, require immediate payment in full of all sums secured by this
Security Instrumaiit £
(i) All or part of ine Preperty, or a beneficlal interest in a trust owning all or part of the Property, Is
sold or otherwise transtared (other than by devise or descent), and
(i) The Property is not dccuried by the purchaser or grantee as s or her principal rasidence, or
the purchaser or grantee does so occupy the Property but his or her credit has not been
approved in accordance witii 118 requirements of the Secretary.
(c} No Waiver, If circumstances urcur that would permit Lender to require Immediate paymant In
full, but Lender does not require sucti sayments, Lender does not waive its rights with respect to
subsequent events.
{d) Regulations of HUD Secretary. In ma\y cizcumstances regulations issusd by the Secretary will
limit Lender’s rights, in the case of paymert-aefaults, to require immediate payment In full and
foreclose if nat paid. This Security Instrument doss not authorize acceleration or foraeciosure If not
permitted by regulations of the Secratary.
(e) Mortgage Not Insured. Borrower agrees that if *i1l5°Security instrument and the Note are not
determined to be eligible for insurance under the Natlone: Housing Act within 80 days from the date
hereof, Lender may, at its option, require immediate paymaiii-in full of all sums secured by this
Securlty Instrument. A written statement of any authorized agant of the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security ‘astrument and the Note, shall be
deemed conclusive proof of such ineligibliity. Notwithstanding the-‘orsaning, this option may not be
exercised by Lender when the unavallability of insurance is solely dus i L.ender's fallure ta remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to ba reinstated if Lender has required immadiate payment in
full because of Borrower's fallure "o pay an amount due under the Note or this Securiey instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securiv Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account curret Including, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly assoclated with the foraclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that It secures
shall remain in effect as if Lender had not required Immediate payment in full. However, Lender Is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
toreclosure proceeding, (i) reinstatement will practude foreclosure on different grounds in the future, or (Il
reinstatement will adversely affect the priority of the lian created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amartization of the sums secured by this Security Instrument granted by Lender
to any successor in interast of Borrower shall not operate to release the iiability of the ariginal Borrower or
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BY SIGNING BELOW, Borrowar accepts and agrees to the tarms contained in thls Security instrument
and in any rider(s} exacuted by Borrowar and recorded with it.
Withessss:

_E&)wb_ N e (Seal)
Danilo A, Herrera -Borrower

P b |
}F{dﬁfiﬁ. 4 i /@'VL%@Z ... (Seal)

Kathryd E. Herrera -Borrower

{Seal) : C e (Seal)
-Borrowaer -Borrower

Sea) .. ... (Sea

BoGawar -Borrowar

(Seal) e i e+ e (SN

-Borrowet -Borrower

STATE OF ILLINOIS, Cook County ss:

|, the Undersigned . @ Notary Public in and for sald county-an4 state do hereby certify that
Danilo A. Herrera and Kathryn E. Herrera

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregolixa Inctrument,
appeared before me this day In person, and acknowledged that they signed and deliverad the said
instrumentas  their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 22nd  dayof July, 1998,

My Commission Expires: T~ .
e f_c.‘.‘.).,.'ﬁ_‘_ﬁﬁ:ﬂr;__..t. B ) P oo ol ot
Notary Publie

-y S

P~ OFFICIAL SEAL’
Diana T Nico\em ‘
Notary Public, State of H\énn(ga o

\ 1
sy Comission Exp. 11303007 131-928413-2
- ELF-4R{IL) w804 Pagesois
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FORM 10
FHA ADDENDUM

The Lender may require immediate payment in fuil of all sums secured by this Monigage if:

{a) al} or any part of the property is sold or otherwise transferred (other than by devise, descent

or operation of law) by the Mortgagor 10 8 purchaser or other transferee.

(i) who cannot reasonably be expecied to occupy the property as a principal residence
within a reasonabie time after the sale o7 tansfer, all as provided in Sections {43(c) and (i}2) of the
[nternal Revenue Code of 1986, as amended; or

(i) who has had a present ownershtip interes! in a principal residence during any pant
ofthw three-year period ending on the date of the sale or wansfer, all as provided in Sections 143(d)
ans (M2 of the Intemnal Revenue Code of 1986, as amended {except that "10G percent” shall be

subs_:iated for "95 percent or more” where the latter appears in Section (43(d)1)); or

f,5)  atan acquisition cost which 1s greater than that provided for i Sections 143(e) and
(1(2) of the Inweraal Revenue Code of (986, as amended; or

(v} who has a gross family income n excess of the applicable percentage of median
{amly income as proveded in Seenons 143(f) and (i)(2) of the [ntemal Kevenue Code of 1988, as
amended: or

tb) The Mortgagor fails (0 occupy the property described 1n the Morigage without the Lender's

prior writien coasent; of

{c) The Mortgagor omits or musreprzants a material fact in an application for the Joan secured

by this Mortgage.

References are 1o the Intemal Revenue Ciuie of 1986, as amended, in effect on the date of the

wsuance of the bonds used 10 finance the purchase of this Mongajte, asd are deemed to inciude the implementing

{f all or any part of the property 1s sold or ransferred by 1ne Mortgagor without the Lender's prior

wnitten consent, other than a transfet by devise, descent or by operation of law, t.¢ Eender may, at the Lender's option,
declare all the sums secured by this Mortgage to be immediately due and payable.

kv() Q UJ\I) "\ NPT

(Mongagor Signamre} Danilo A. Herrera

fofl 3/17/98







