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|Spaee Abave This Line Bor Reconling Data|

MORTGAGE

THIS MORTGAGE ("Securiy Instrument ™y is given on September 2%, 1998 - The mortgagor is
CARLOS GAMBOA  AND
ELVIRA GAMBEOA, HIS WIME, AS JOINT TENANTS

(" Barrower").
This Securily nstrument is given lo ,
OPTION ONE MORTGAUE \CORPORATION, A CALIFORNIA CORPORATION

which is organized and existing under the laws o CANITORNIA . and whose

address is 3 Ada, Irvine, CA 92618 {"Lender").
Borrower owes Lemder the prineipal sum of

ONE HUNDRED SIXTY WLOR THOUSAND

JAND NO/Lo0Ti Dallnrs (1.8, §164, 006,00 )

This debt is evidenced by Borrower's note dated the same date as this Seeuricy, Instrument ("Note®), which provides for monhty

payments, with the full debe, il not paid carlier, due and payable on Ucruper 01, 2028 . This

Seeurity Instrument secures to Lender: () the repayment of the debt evidenced oy the Note, with interest, angd all renewsls,

extensions and modifications of the Note; (b) the payment of alt other sums, with itersst, advanced under paragraph 7 10 protect

the security of this Sceurity Instrument; and (¢} the performance of Borrower's covinants and agreements wmler this Security

Instrument awl the Note, For this purpose, Doreower does hereby mortgnge, grimt and cenvey to Lender the following described

property focated in Cook County, Ninois:

THE WEST 1/2 OF LOT 6 AND ALL OF LOU 7 IN BLOCK 4 IN MCCOLLAM AND KRUGGEL™S ADDITION
TO NORWCOD PARK IN SECTION *, TOWHSHIP 40 NORTH, RANGE 13 RAST OF 'THRE-DUIRD
PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOI&.

Permanent Real Estate hudex Number; 13-07-124-058-0000

which fs the address of 6917 W SUMMERDALE AVENUE, CHICAGO [Steet, Cayl.
ITlinois 60656 ("Propenty Address');
[Zip Cuxle]

ILLINQIS-Single Family : oo \ oo
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made September 25, 1998
and is incorporated lnte amd shall be deemed to amend il xupplcnu.nl the Mortgage, Deed of Trust or
Security Deed (the "Sceurity Instrument™) of the same date given by the undersigned (the "Borrower*) 10
secure Borrower's Adjustable Rate Note (the "Noete™) 1o
QRTION ONE MORTGAGE CORPORATION, A CALIPORNIA CCRPORMIION
(the "Lender ol the same e and covering the property deseribed in the Security Instroment and Tocated
at;

£217 W SUMMERDALE AVENUE, CHICAGO, Tl 60656

[Traperny Adifress]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN 'THE INTEREST
RATE AND THE MOKTHLY PAYMENT, THE NOTE LIMUTS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONI: TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, in addtiion tothe covennnts and agreements made in the Security
fnstrument, Borrower and Lender Turther covenant and sgree as follows:

The Note provides for an initdal interest rate of 9.,950% . The
Note provides for changes in the interest vate and the monthly peysaents, as foltosws:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGIL

(A) Change Dates

‘The interest rate T will pay may change on the first duy o Qctobax 2900 \
aned on that day every sisth month thereafier. Eaeh date on which my interest rae coull change is called a
“Change Date."

(1) The Index

Beginning with the first Chunge Date, my interest rate will be based on an Indes. Tie“Lidex* is the
average of interbank offered rates for six-month U.8, dotlar-denomingted deposits in the Fandan markel
{("LIBOR"}, us published in The Wall Street Journal. The most recont Index figure available as-of she firs)
business day of the month immediately preceding the month in which the Change Date occurs is calied the
"Carrent Inglex.

it the Index is no longer available, e Note Holder will choose a aew index that is based upon
compirable information, The Note Holder will give me notice of this choice.

(C) Caiculntion of Changes

Belore cach Change Dute, the Note Holder will caleutate my new interest rate by adding

FIVE and 40/100 perecinge poli(s)} ¢ 5. 400% )
to the Current Index. The Note Hokder will then round the result of (his ndidition 1 the nex hu,lwr one-cighth
ol one percentage point (0,125%). Subject vo the Himits stated in Section 4(12) below, this rounded wmount wil)

MULTESTAT ADIUSTADLI RATE RIIER-LIBOR INDEX - Siople fumsily
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be my new interest rite witil the mext Clnge Date,

The Nowe Holder will then determine the amoun of the monthly payment that would be sufficient 1o
repay the unpaid principul thae T am expected o owe ot e Chinge Dase in Tull on the Matority Date ar my
new interest rate in substantatly eqund pieyments, The resolt of this cateatation will be the new amount of iy
monthly payment,

(D) Limits on Interest Rute Changes

The interest rate T am requiredd to pay ab the fest Change Date will not be greater than

12.950% or less than 9. 950% CTherenlter, my interest rale will never
be inereased or decreased on any single Change Date by more than one percentage point (1.O%) Trom the rate
ol interest® ave been paying for the preceding six months, 1y po event will my interest rite be greater
than 15, 950% ar less than 9. 9504 ‘

(1) Efeetive Dinte of Changes

My nowante st rate il Beeome effective on eneh Change Dite, 1T will pay the amoeunt ol my new
monthly payment begpg on the first monthly payment dite after the Change Date wntil the amown of my
monthly payment changes ngeln,

(1) Notice of Chanoss

The Note Holder will deitvise or mail 1o me s notice of any chimges in my interest rate and the gmount
ol my muitthbly payment before the sileetive date of any change. ‘The notiee will include information required
by law to be giver me and also the thleand telephone number of o person who will answer any question [ nay
hiwve regarding the matice,

TRANSUER OF THE PROPERTY G A BENEFICIAL INTEREST IN BORROWER
Covenant {7 of the Security Instrument is amended tevend as follows;

Transfer of the Property or o Beneficinl Interest in Yorrower, (1 all or any part ol the Property or any
incerest in it is sold or anslerred {or il n benelicinl Interestinorrower is sold or transferred and Borrower
is unt o natural person) without Lemder's prior written consent, Lepder may, ut its option, require immediate
payment it full of wll sums seeured By this Security Instrument, Fowerer, this option shall aot be exervised
by Lender if exercise is prohibited by federal Taw as of the date of this Secwity Insirument. Lender also shiall
not exercise this option it (n) Borrower cuuses to be submitied 1o Lender inloamuion required by Lender to
evaluate the intended transferee as 3f o new loan were being made 1o the trisfzre:; and (b) Lender reasonabity
deternines that Lender's seenrity will not be impaired by ihe loan assumption and that the risk of a breach of
any covenant or agreement in this Sceurity Instrument is aceeptable to Lender,

To the extent permined by applicable law, Lender may chorge 8 reasonable fec as o condition to
Lender's consent to the loan assumption, Lender may also require the transteree o sigi v resumption
agreement that is accepinble to Lender and that obligates the transferee to keep all the promises and sgreements
macle tr the Node and i this Security [nstrument. Borrower will continue to be obligated under (¢ Nowe and
this Securlly Instrument unless Lender releases Borrower in writing,

i Lender exercses the aption to require immedinte payment in full, Lender shati give Borrower notice
ol wccelesatlon. The notice shall provide a period of not less than 30 days rom tie date the notice is delivered
ar mailed within which Borrower must pay all suins seeured by this Security instrument. If Botrower [ails 1o
piy these sums prior to the expiration of this period, Lender may invoke wty remedies permitted by this
Seeurity Instrument withowt further notice or demand on Borrower,

MULTISTATI AIJUSTARLY RATI RIDHR-LIROR INDEX-Single Yamily
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BY SIGNING BELOW, Buorrewer aceepts ad agrees 1o the terms and covenants comained in this
Adjustable Rae Rider,
i

s . v E
. . L, 7/ . :
4o . ! a s
< F“"/‘-ff "ﬂ“‘d‘ (Seal) lieerr e """"""6'&' T sl
CARLOS  GAMBCA PLVIRA  GAMBOA/

(Seal)

{Seil) (Seal}

MULTISTATI, ADIUSTAILE RATE RBER-LIBOR INDRX- Single Family
Page Vof 3 USRIOOD (011497
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TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, appurienances, and
fixtures now or dereafter a part ol the property. Al replacements and addivions shall also be covered by this Security Instrument,
All of the foregoing 18 referred o in this Security Instrument as the “Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estite hereby canveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbered, exeept for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject o any encumbrances of record.

COVENANTS. Borrower and Lender covenant aml agree s follows:

{, Payment of Principal and [nferest; Prepuyment and Late Charges, Borrower shal) prompily pay when due the principal
of and trterest on the dedn evidenced by the Note und any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurence, Subject to applicabie law or to w wrillen waiver by Lender, Borrower shall pay o
Lender on the day monitiy payments are due under the Note, until the Note is paid in fall, a sum ("Funds™) fors (3) yearly tixes
and assessments which sav-atiain priority over this Securily Instrument as a Hen on the Property; (b) yearly leasehold payments
or growmd rents on the Propsot il any; (¢} yearly hazard for property insurance premiwms; (d) yearly Nood insurance premivms,
it any; {¢) yenely mortgage inswezase premiums, if any; and () any sums puyable by Borrower to Lender, in accordance with e
provisions of parageaph 8, in liews! i payment of morigage insurunce premiums, These items are called "Escrow llems." Lender
may, at any time, collect and hold Fusds inan amount not to exeeed the maximum amount i lender for a federally related mostgage
Joan may require for Borrower's eserta acconnt under the federal Real Estate Seulement Procedures Act of 1924 s amended from
time o time, 12 U.S.C., Section 2601 ef seqt 0 PESPA"), unless another Taw thas applies o the Fumls sets a lesser amount, If so,
Lender may, at any Hme, colieet and hold Fuids is-an amount not to exceed the lesser amount. Lender may estimale the amount
of Funds due on the basis of current datn and ‘rensonuble estmites of expenditures of future Escrow llems or atherwise in
accordance with appiicable fnw,

The Funds shall be held in an institution whose dvposits are insured by a tederal agency, instrumentalily, or enity
(including Lender, if Lender is such an instittion) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the
Bscrow ltems. Lender may not charge Borrower for holding anit applying the Funds, annually analyzing the eserow account, or
verilying the Escrow ltems, unless Lender pays Borrower interesied the Funds and applicable law permits Lender 1o make such
acharge, However, Lender may require Borrower to pay o one-lime ¢iarge-for an independent real estate tax reporting service tsed
by Lender in conneetion with this lown, unless applicable law provides aibervrise. Unless an agreement is miace or applicable Jaw
requires interest to be paid, Lender shall not be required 1o pay Dorrower poy interest or carnings on the Funds. Barrower and
Lender may agree in writing, however, that interest shalt be paid on the Fasias, Lender shail give wo Borrower, without charge,
an annual accounting of the Funds, showing eredits andd debits o the Funds und the purpaze for which cach debit (o the Funds was
mace. The Funds are pledged as additiond security for all suins secured by this Securipeinstrument.

if the Funds beld by Lender exceed the amounts permitted (o be held by applicaste ki -Lender shall aecount to Borrower
for the excess Funds in accordnnee with the requiremesits of applicable w17 the amount of 2z Fumds held by Lender at any tine
is not sufficient to pay the Escrow llems when due, Lender wmy so notliy Borrower in weiting, ahd, in such case Borrower shall
puy o Lender the amount necessary to make up the deficiency. Borrower shall make up the deticlencyin no mare than twelve
momhly pryments, a Lender's sole diseretion,

Upon payment in full of all swms seeured by this Security tnstramment, Leider shall prompuly refund 14 Borrower any Funds
hetd by Lender, I, under paragraph 25, Lender shill acguire or seil the Property, Lender, prior to the sequisiton or sale of the
Property, shall apply any Funds held by Lender o the time of acquisition or sale s eredit agninst the sums soeured by this
Security Instrument.

3. Application of Payments. Untess applicable law provides olherwise, all payments reeeived by Lender wider paragraphs
I and 2 shidl be applied: Tirst, 1o any prepayment chiarges due under the Note; second, (o amounts piyable under paragraph 2; third,
w interest due; fourth, to prineipal due; and fast, 1o any Tite charges due under the Note,

4, Charges; Liens, Borrower shall puy alf taxes, assessments, charges, fines and impositdons miributable to the Property
which fagy anain priority over (hls Security Instrument, and lensehobd payments or ground rents, if any, Borrower shall pay these
obligations in the manner provided it parngraph 2, or if net paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment, Borrower shall promptly fuenish o Lender all notices of amounts 1o be paid under 1his paragraph, 3
Borrower minkes these paytnents directly, Borrower shall prompily furiish to Lender receipts evidencing the payments.

Bocrower shall prompuly discharge any lien which has priovity over this Security Instrament unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in w manner acceptable ( Lemder; (b) contests in good faith the fien
by, or defends against enforcement of the Jien i, legal proceedings which in the Lender's apinion operate to prevent the
enforcement of e Jlen: or {c) secures from the holder of the Tien wy agreement satisfactory (o Eender subordinating e Hen to ihis

fage 2 ur K L7102 (015-28.9K)




>
R
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY  wsssorm

Loan Number: 041024909 © o Servicing Number; 117044 -8 Date: 09/245/94

 Seenrity Instrument, I Lender determives that any part of the Property is subject to a Hen which may attain priority over this
; Security Instrument, Lender may give Borrower o notice identifying the lien, Borrawer shall satisty the tien or take one ar more
© ol the actions sel forth above sitddn 10 days of e giving of aotice,

5. Hnzard or Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the Property
insurcd against loss by Nire, hazards included within the wemy "extended covernge” amd any other hazards, including floods or
flonding, for which Lender vequires insuranee. This insurance shall be maintatned in the amomnts and for the periods thist Lender
« requires, The insurance earrier providing the insuranee shall be chosen by Borrower subject to Lender's approval which shall nol
. beunrepsonably withheld. IF Borrower (ils to maintain covernge deseribed sbove, Letkder may, @ Lender's option, obiin coverype
to proteet Lender's rights in the Property in aceordunce with paragraph 7,

All insurance policies and renewals shall be neceptable to Lender and shali include a standird morigage cliuse. Lender shalt
have the right to hold the policies and renewals, IF Lender requives, Borrower shall promptly give jo Lender all receipts of paid
premiums and renewnd notices. In the event of oss, Borrower shall give prompt notice to the insurance earrier and Lender, Lender
mny make proof of los=i not made promptly by Borrower,

Unless Lenaes wad Borrower atherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
he applied first to reimburse-Lender for costs and expenses incurred In conneetion with oltaining any such insurance proceeds, and
then, a1 Lender's option, Dv-susis order and proportion as Lender may determing in its sole and abisolute discretion, md regardless
of any {mpatement of securky-aciack thercolt () 1o the sums seeured by this Seeurity Tnstrument, whether or not then due,
to such components thereol as Lenusemuy determine in its sole and abselute discretion; and/or (1) (o Borrower (o pay the costs
arl expenses of necessavy repales ordezoration af the Property (o a condition satisfactory 1o Lender. If Borrower abandons the
Praperty, or dovs not answer within 3@ days o notice from Lender that the insurance carrier has offered 1o settle a claim, Lender
may collect the insurance proceeds. Lender maycin its sole and absolute diseretion, and regardless of any impairment of security
or lack thereof, use the proceeds (o repair or cesturs-the Property or to pay the sums sceuredd by this Security Instrument, whether
or not then due, The 30-day period will begin when the notice is given,

Unless Lender nd Borrower othierwise agrie o writing, any application of proceeds to principal shall not extend or
postpone the due date of the wombly paymets referred so fnparagraphs 1 and 2 or chinge the smount of the payments. 1T under
paragraph 21 the Property is acquired by Lender, Borrowed 5 right to any insurance policies and proceeds resulting from damage
t the Property prior to the acquisition shail pass 1o Lender 10 the 2xtent of the suns secured by this Seetirity Instrument immediately
prior to the acquisition,

[F Borrower obtains carthquake insurance, any other hazard-iautance, or any other insurance on the Propeny and such
insurance is not specificatly required by Lender, then such insuenace sl (Y name Lender as Joss payee therewnder, aml (i) be
subject 10 the provisions ol (his paragraph §.

6. Occupancy, Prescrvation, Mainlenance and Protection of the Projarty: Borrower's Loan Appiication; Leaseholds.
Borrower acknowledges that the Lender does not desire to ke a loan to Borrower Seenred by this property on the terms contained
in the MNote untess the property is to be occupied by Borrower as Borrower's primarysscondary residence. Lender makes non-
owner residence loans of different terms, Borrower promises and assures Lender that Borrovaer intends (o aceupy this property as
Borrower's primary/secondary tesidence and that Borrower will so oceupy this property asAissele primary/secondary residence
within siaty (60) days after the dae of the Sceurity Instrument, 11 Borrower breaches this promise to occupy the propeny as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedies, Jaaddition 1o the remedics
provided in the Security Instrument; (1) Deelare all sums secured by the Scenrity fnstrument duge and prysile and foreclose the
Security tnsteument, (2) Decrease the term of the loan and adjust the monhly payments under the Now seeasdingly, increase the
interest rate and adjust the monthly payments undder the Note accordingly, or {3) require that the principa) beiance be reduced 1o
a pereentage of either the original purchase price or the appraised value then being offered on non-owner oceupicd loans,

Borrower shall not destroy, damage or impuir the Property, allow the Propeny w deteriorate, or commit waste on the
Property. Berrower shall be in default if any lorfelure action or procesdding, whether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materilly impair the Tien created by this Security
Instrument er Lender's seeurity interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with o ruling i, in Lender's good faith determination, preciudes forfeiture of the
Borrower's interest in the Property or other material impairmert of the Hen created by this Seeurity [nstrument or Lender's security
interest, Borrower shall also be in default if Borrower, during the lonn appifcation process, gave materiatly false or inaccurate
information or statements to Lender (or failed 10 provide Lender with any material informalion) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's oceupiney of the Property as a principal
residence. 1F this Seeurity Instrument Is on a leaschold, Borrower shall comply with all the provisions of the lease. 1T Borrower
nequires fee title to the Propenty, the leasehold and the foe tine shall not merge unless Lender agrees 1o the merger in writing.

Borrawer shall, at Borrawer's own expense, appear b and defend any action ot proceeding purporting to afTect the Property
or any portion thereot or Borrower's title thereto, the vadidity or priority of the en erested by this Security Instrament, or the rights

Page 3 of 8 [LIIHKIL 3 (05-28-490)
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or powers of Lender with respeet 1o this Security Instrument or the Property. Alf causes of action of Borrower, whether averued
hefore or after the date of this Security Instrument, for daminge or injury o the Property ar any part thereof, or in connection with
any transaction financed in whote or In part by the proceeds of the Note or any other note seeared by tis Security Instrument, by
Lender, of in connection with or affecting the Property or any part thereof, incliding enuses of netion ardsing i 1ort or conlrict
and causes of action {or (ravd or concenlment of & maerial fact, nre, st Lender's oplion, assigoed to Lender, and the proceeds
thercol shall be paid dircetly to Lender who, aller deducting thereftom all is expenses, including reasonable attortieys' fees, may
apply such progeeds to the sums seeured by this Seeurity Instrument or to any deficieney under this Security lnstrument or may
telense any monies so reeeivid by It or any part thereof, us Lender may elect, Lender may, b its option, appear i and prasecute
in i1s own pome any tetion or proceeding 1o enforee any sugh cause of setion and may mike any compromise or setifement thereol,
Borrower agrees to exeeute such further assighments and any ather instruments as from time to time may be necessary 1o effectinte
the foregoing provisions and ns Lender shall request.

7. Protection of Lender's Rights in the Property, 11 Borrower fudls 1o perform the covenunts and areements contained in
this Seeurily fnstrumessy or there is o legal proceeding thar may significamly affeer Lender's rights in (e Property (such as a
procecding in bankrapicy, peabate, for condemnation or Torfeiture or W enforce Taws or regulations), then Lender may do and pay
for whatever is necessary *oproteel the value of the Froperty ad Lender's rights in the Property. Lender's uetions may inchide
paying any sums secured by-a tien which has priority over this Security Instrument, appearing in court, paying reasonable mtorneys’
fees and entering on the Properiao make repairs, Although Lender may take aetion under (his prragraph 7, Lender does net have
w do so,

Any amounts disbursed by Lenderunder this paragraph 7 shalf beeome additional debl of Borrower seenred by this Seeurity
Instrument. Unless Horvower and Lender ageee to atler terms of payment, these amounts shall bear interest (rom the dite of
disbursement w the Note rate in effect fromriasio time mnd shidl be payable, with interest, upon notice from Lender 10 Borrawer
requesting payment.

8. Mortgape Insurance, If Lender requiremortgage insurance ns a condition of making the loan secured by this Seearity
Instrument, Borrower shall pay the premtums requirec te vaimiain the mortgage insurance in effect, 1, for any reason, the mortgage
insurance coverage required by Lender lapses or censes b Y effeet, Borrawer shall pay the premiums required to oblain covernge
substantialy equivalent to the mortgage insuance previousiy in effect, at a cost substantially cquivalent to the cost 1o Borrower of
the mortgage insurance previously in effect, from an alternite amorgage insurer approved by Lender. 17 substantially equivalent
mortgage insurance coverage is not avatluble, Borrawer shall pay 1o Dender each month o sum equal to one-twelfily of the yearly
motigage msurance premiim being paid by Borrower when the insaranes. coverage lapsed or ceased o be in elleet, Lender will
accept, use and retain these paymetts as n loss reserve in Hew of morigage insurance, 1,oss reserve payments may no longer be
required, ar the option of Lender, I mortgage insurance coverage (in the amowrd and (or the period that Lender reguires) provided
by an insyrer npproved by Lender again becomes availnble and is obtained. Sorrowesshall pay the premfums required to mainlain
murtgage insuranee in etteet, or 1o provide a loss reserve, uif the requirement for modtgage insurance ends in accordanee with
any written agrecment between Borrower and Lender or applicable i,

9. Inspection. Lewder or {1y agent may mmke reasonnble entries upon and inspeetions of the Property, Lender shall give
Rorrower notice at the dine of or prior to an spection specilying reasunabie cause for the mspection.

10, Condemnation. The procecds of any award or claim for damages, direct or conseguential, in connection with any
condemuation or other taking of any part of the Property, or for conveyanee in Hieu of condemnation qare hiereby nssigned and shall
be prid to Lender, Lender may apply, use or release the condemnation proceeds in the same manner.ss sovided in pieagraph §
Bereol with respee! to insuranee progeeds,

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower (hat the condentior offers (0 make
an award or seutle aclaim for damages, Borrower fails to respond to Lender within 30 days afler the date the notieeas given, Lender
is authorized to collect and apply the proceeds, at its option, cither (o restoration or repair of the Praperly or Lo the sums seeured
by this Security Instrsment, whether ar not then doe,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paeagraphs | and 2 or chinge the amount of such payments.

11, Borrower Not Released; Forbearancy By Lender Not s Waiver, Extension of the tme {ur payment or modifieation of
amortization of the swims secured by this Security Instrument granted by Lender o uny successor in interest of Borrower shall noy
operate to release the Hability of the original Borrower or Borrower's successars in inlerest, Lender shall not be reguired to
commence proceedings upainst any successor in interest or refuse to extend time for payment ar otherwise modify amartizition of
the sutns seeured by this Security Instrament by reason of any demand made by the origingl Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising iy right or remedy shishh not be a waiver of or preclude the exercise ol any
right or remedy.

12, Successors und Assigns Bound; Joint and Severnl Linbility; Co-signers, ‘The covenants and agreements of tiis Security
[nstrament shall bind and benefit the suecessors and nssigns of Lender and Borrower, subject to the provisions el paragraph

Page 4 of 8 DK (08-28.98)
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17, Boreower's covennnts and sgreemetits shall be joinl and several, Any Borrower who co-signs this Security Instrument bul does
not execute the Note: (a) is co-signing this Seeurity lnstrument only o mortgage, grant and convey that Borrower's interest in the
froperty under the terms of this Securlty Instrument; (h) is not persenally obligated to pay the sums seeured by this Security
Instrument; and () agrees thin Lender and any other Borrower may agree to extend, medify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Nolte without that Borrower's consent,

13, Loan Charges. {1 the lonn seeured by this Security Instrumenl is subject 10 o luw which sels maximum loan charges,
ancl that law is (inally interpreted so thar the interest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted limits, then: () any such foan charge shall be reduced by the amount uecessary 10 reduce the charge W (e
permitied limit; and () any sums already collected from Borrower which exceeded permitied Himits will be refunded to Borrower.
Lender may choose to muke this refund by reducing the prineipal owed under the Note or by making 2 direct payment 10 Borrower,
i refund reduces principal, the reduction will be treated as o partial prepayment withow any prepayment charge under the Nole.

14, Notlees, Any notice to Borrower provided Tor in this Security Instrument shal) be given by delivering it or by mailing
it by first class mail unless applicable law requires use of nnother method. The natice shall be directed 1o the Property Address or
any other address Brirosrer deslgnates by notice to Lender, Any natice 1o Lender shall be given by fivst cliss mafl to Lender's
address stated herein orany other address Lender designates by notice fo Borrower, Any nodice provided [or in this Security
Insteumest shall be deemerd b have Been given (o Borrawer or Letder when given as provided in this paragraph,

15. Governing Law, Sevcrabltity, This Securlty Instrument shali be governed by federnl L and the law of the jurisdiction
in which the Proprerty 5 localed _ia the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall net effect other provisions of this Security Instrument or the Note which ean be given effect
without the conflicting provision, Tokiaemd the provisions of this Securily Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower gaall e given one conformed capy af the Note and ol this Security Instrument,

17, Transler of the Propeny or o Bereficin! Interest in Borrower, [ al) or any part of the Praperty or any inlerest in it is
sold or transterred (or if & benefelal tnterest i Borrower §s sold or transferred and Borrower s not o natural person) without
Lender's prior written consent, Lender may, at iis opdan, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall not he exercised by Londer 1T exercise is prohibited by federal law s of the date of this
Seeurity Instrument,

L Lender exercises this option, Lender siwll give Borroseraotice of accelernion, The netice shall provive a period of not
less than 30 days from the dute the noice is delivered or mailed within which Borrower must pay all sums secured by this Security
tnstrument, If Borrower fails o pay these sums prior (o the expiraton ef this period, Lender may invoke any remedies permitted
by this Seeurity Tnstrament without further notice or demand on Berrgwzr

18. Borrower's Right to Relnstate, 11 Barrower meets certnin cengitions, Sorrower stll ive the right to have enforeemen
of this Sceurity Instrument discontinued wt any time prior (o the earlier ot () 2slays (or such other pericd as applicable Jaw may
specify for reinstatement) befure sole of the Propenty pursuant 1o any power of sale contained i this Security Instrument; or (b)
entry of o judgment enfereing this Securlty Insirument, Those conditions are thin Larrosver: () pays Lender all sums which then
would be due under this Seeurity Tnsirument and the Note as if no aeceleration had oecared; () cures any defnuii of any othier
covenanls or agreements; (¢) pays all expenses ineureed in enforcing this Seewrity Instument, ineluding, but not Nimited 1o,
reasunable nttorneys’ fees; and (d) takes sueh action as Lender nimy reasonably require o assure thal the Ten of this Security
[nstrument, Lender's rights in the Property and Borrower's obligation o puy the sums seeured by this Security Instrment shail
continue unchanged. Upon reinstatement by Borrower, this Security nstiument and the obligntions sect red pereby shall remitin fully
effective as il no aceeleration had occurred. However, this right to reinstate shall not apply in the e of aceeleration under
paragraph 17,

19, Sale of Note; Change of Lonn Servicer, ‘The Note or a partinl interest in the Note (logether.wid his Security
[nstrument) wmay be sold ene or more times without prior notlee to Borrower, A sale may resull in o change inhe entity (known
as the "Loan Servicer”) that collects monthly paymems due under the Note and this Security Instrument, There also may be one
or more chaages of the Loan Servicer unrelated 1o o sale of the Note, [l there is o chinge of the Loan Servicer, Borrower will be
piven wrilten notice of the change in accordance with paragenph 14 above and applicable Jaw, The notice will sue the mene and
wddress of the new Loan Servicer and the address o which payments should be made. The siotice will also contaln any other
information required by applicable law. The holder of the Note and this Secarity Instrument shall be deemed 10 e the Lender
hereunder,

20, Harardous Substances, Borrower shall not cavse or permis the presence, use, disposal, stornge, or release of any
Harardous Substances on or in the Property, Borrower shall not do, nor atlow anyone else 1o do, mnything affecting the Property
that §s in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or storige on the
Property of small quantities of Hazardous Substances thit are generally recognized to be appraprise wo norma) residential uses angd
1o malntenance of the Propenty, _

Horrower shatl promipily give Lender written notice of any investigation, ¢luim, dermand, liwsuit or other setion by any
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L governmental or reguintory agency or privaie party involving the Property and any Mazirdous Substance or Enviromnenlal Law
of which Borrower has actunl knowledge. If Borrower learns, or is notified by any governmental or regulatory awthority, that any
removal or other remedintion of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali
necessary remedial actions in accordance with Environmental L,

Borrower shall be solely responsible (or, shall indemnily, defend and hold harmiess Lender, its directors, officers,
C O employees, attorneys, agents, and their respective successors ad assigns, frony and against any and all cliims, demands, cuuses
of action, loss, damage, cost (inctuding actual attorneys’ fees and conrt costs and costs of any required or necessary repair, cleanup
or detoxification of the Propecty and the preparation and implementation of any closure, abatement, containment, remedial or olhier
required plan), expenses and liability direetty or indirectly arising owt ol ar attributable to (n) the use, generntion, storage, releise,
threatened release, discharge, disposal, abatement or presence ol Huzardous Substanees on, under or about the Property, (D) the
teansport 0 or from the Property of any Hazardous Substances, (¢) the violation of any Hazardous Substances Taw, and (d) any
Hazardous Substances clivins.,

As used in this paragraph 20, "Hazardous Subsivnces” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, Kerosene, other (Tnnmable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contnining ashesios o formaldehyde, and rndioactive inaterinls. As used it this paragraph
20, "Environmmental Law™ means federnl laws and laws of the jurisdiction where the Property is located that relate to health, safeiy
or environmental protection.

’ ADDITIONAL COVENANTS. Borrower and Lender Tugther covenant and agree as Tollows:

21, Acceleration: Remedics, I any installment under the Note or nutes secured hereby is not pald when due, or if Borrower
should be in defaull under any provision of this Sccurity instrument, or if Borrower is in defaull under any other mortgage or other
instrument sceured by the Property, all sums sccured by this Security Instrumentand acerued interest thereon shall at once become
due and payable at the option of Lender without prior notice, except ns otherwise required by rpplicable law, and regardicss of any
prior forbearance. In such cvent, Lender, at its option, and subject 1o applicable law, may then or thereafter invoke the power of
sale and/or any other remedics or take any other actions permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedics described in this Paragraph 21, including, but not limited to, reasonable attomneys' fees and costs of title
cvidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shabl release this property without
warranty 10 the person or persons legally entitled to it Such person or persons shall pay any recordation costs. Lender may charge
such person or persons a fee for releasing the Property (or services rendered i the charging of the fec is permitted under appheable
L,

- -
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23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property,
24, Misrepresentation and Nondisclosure, Borrower has made certain written represemiations atd disclosures in order to
incuee Lender 1o make file loan evidenced by the Note or noles which this Security Instrument secures, and in the event that
Borrower has made sny material misrepreseniion or failed to disclose any material fact, Leader, at its option and without prior
netice or demand, shall have the right lo declare the indebtedness secured by this Securily Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due and payable,
e ionnt e V8 Tima.in of tha BEssenen ‘Fima.ig . of tho.egeence in itha porformance of each nrovisian of .this Secutritv instramenl. . . . oy
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29, Clerical Frror, fn the event Lender at any tme discoowrs thin the Note, ay oftier note seeured by (his Security
Instryument, the Seeurity Instrument, or any other document or instruient executed in contection with the Security Instrament, Note
or notes contiing an ercor that was caused by a clerleal mistke, caleulation error, computer mallunction, printing error or similar
errof, Borrower agrees, upon notice from Lender, o recxecute any docurhents thin ire nevessary o correel any such error(s),
Borrower further agrees that Lender will not be Jiable 1o Borrower for any dawsiges inctrred by Borrower thi are divectly or
indirectly caused by any such crror,

30. Lost, Stolen, Destroyed or Mutilnted Sceurity Instrument and Other Documents. (i the evemt of the Toss, thefl or
destruction of the Note, any other note secured by this Security Instrument, ihe Security Instrument or any ether documents or
instruments executed in connection with the Security Instrument, Now or notes (colleetively, the "Loas Documients™), upon
Borrower's receipt of s indemnifiention exeeuted in favor of Borrawer by Lender, or, in the event of the mutitation of any of the
Loan Documents, upon Lender's surrender (o Borrower of the muttlited Loan Decument, Borrower shal) execue and deliver 1o
Lettder a Loan Document in form and content identieal to, and to serve as o replacement of, the lost, siolen, destroyed, or mutilated
Loan Documents, and may be treated for all purposes s the original copy of such Loan Document,

31. Assignrwat of Rents, As additional security hereunder, Borrower herehy assipns to Lender the rents of the Property.
Borrower stiall have the ciiht to collect and retaln the rents of the Property as they beeome due and payable provided Lender has
not exercised its rights to renalre immedinte payment n full of the sums secured by this Security Instrument and Borrower has not
abancloned the Property.

32, Riders to this Security “nstrument, I one or more riders are executed by Barrower and recorded together with this
Security [nstrument, the covenants e agreements of caeh such rider shall be fncorporated into e shald wmend and supplement
the covenants and agreements ol this “ecurity Insteument as i the rider(s) were a part of this Security fnstrament,

{Check applicable box(es)|

Adjusiable Raue Rider L] Condominium Rider I Family Rider
r
O No Prepayiment Penatty Oplion Rider L hanned Unlr Development Rider O Occupiniey Rider
T otherés) (speeily)
BY SIGNING BELOW, Borrower accepts mud sgrees tethe terms and covenants contained in this Seeurity Instrument and

in any rider(s) executed by Borrower and recorded with it
Witnesses:

) ~'
ks ¥, e
Cn of ~fandnedy {Seal) {Seal)

CARLOS  OAMBORA unower -Bonewer

/

) .

("J:K/ . L » -
Gty _ '(ul’(_(-l'.f__’.'(.{’_' . {8eal (Seal)
ELVIRA G?\MB}L‘\ Borrowey Harmwer

[%

(Svah tSeal)
Horrowes Horrowey
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