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FHA Case No. (

State of Hiinois MORTGAGE 51939785070

THIS MORTGAGE ("Security Tnstrument’) 1s given on - gepreMBER 30TH, 1998
The Morigagor is  goas(E sHiTi
A BAZHELOR

("Borrower”). This Secunty Instrument is given fo CITY MORTGAGE, INC

which is organized angd cxistng wnder the laws ol - 1eg STATE OF INDIANA » and

whase address 15 1600 16774 s1., SUITE 18
CALUMET T1TY, 1L 60405 ("Lendee”y, Borrower vwes Lendcr S prrincipal sum of

FORTY SEVEH THOUSAND fOLR MUNDRED AND NO/100 Dollars (U.S. & 47,400.00 ).
This debt s evidenced by Borrower's note dated the same date a8 (his Sceurity Instrument ("Note”), which
provadzs lor monthly paymenis, with the fult debt, of not paid earlier, cuc and payable on  ocroser 157, 2028

. This Secunty Tnstrumeat secures 1o Lender: (a) the cepayment of the debt evidenced by the
Note, with interest. and zl! renewals, extensions and modifications of the Now: {(b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the scenrity uf this Secusity Instrument; and (c) the perfonnance
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of Bormower's covenams and agreements under this Security Instrument and the Note. For this purpose, Borrower dues
herchy mortgage, grant and convey 100 the Leonder the following described property locaied
oK County, Hlinois:

THE NORTH 120 FEET OF LOT 4 (EXCEPT THL WEST 42 FEET THEREOF) IN DOLTON‘S SUBDIVISIOR Of PART OF TME WESI
QUARTLR OF THE SOUTHWEST 174 (SOUTH OF TKE RIVER) OF SEC1ION 34, TOWNSHIP 37 WORTH, RANSE 14 EASY OF THE THIRD
PRINCIPAL MERIDEAN, IN COOK COUNTY, IL.INGIS.

Parcel ID ¥, 25-34-310-017-0050
which has the address of 250 §AST 136TH STREET CHICAGD [Sureet, Cinyl,
[linois 60633 [Z:p Code] ("Property Address™);

TOGETHER WITH all the imprevements now or hereafter crected on the property, and all casements,
appurtciances and ixtures now or hereafier 4 pat of the property. All replacements and additons shall also be covered
by this Security Instrument. All of the foregowig ‘s velerred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower (s lwdully scized of the estate hereby conveyed and has the righi to
inortgage, grant and convey the Property and that the Propenty s unencumbered, except for encumbrances of record,
Borrower warrants and will defend gencrally the title o 'ae Property against all claims and demands, subject 10 any
encumbrances of record,

THIS SECURITY INSTRUMENT combines untforn covesrars for nationa) use and non-vniform covenants with
limited variations by jurisdicuon 10 constitute a uniform security insbupica covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, nterest and Late Charge, Borrower shall pay wizndus the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set fonh in the Note and any late charges, a sum for () taxes and specul
assessments levied or 1o be levied against the Property, (b) leasehold payments or ground rents on.iz Property, and {c)
premiums for insurance required under paragraph 4. Tn any ycar in which the Lender must pay a morigage insurance
premium Lo the Secretary of Housing and Urban Development (“Secretary™), or in any year in which such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also inclade either: (1)
a sum lor the annual morigage insurance premium to be paid by Lender 1o the Secretary, or (i} a monthly charge insicad
of a morigage insurance premium if this Sccurity Instrument is held by the Secrcury. in a reasonable arnount 1o be
determined by the Secretary. Except for the monthly charge by the Secretary, these iiems are called "Escrow Ttems” and
the sums paid to Lender are called "Escrow Funds,”

Lender may, af any lime, collect and hold amounts for Escrow llems in an aggregate amount npot 10 eaceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settiement Procedares Act
of 1974, 12 U.S.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve penmitied by RESPA lor unanticipated disbursements
ur disbursemenis before the Borrower's payments are available in the account may not he based on amounts due for the
MOrigage insurance premium,
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1 ihe amourts held by Lender for Escrow Items exceed the amounts pemstied to be held by RESPA, Lender shall
acount to Borrower for the excess Tunds as required by RESPA. [f the amounts of (unds held by Lender at any time
are oot sufficient o pay the Escrow Ttems when due, Lenider may notify the Borrower and require Borrower W make up
the shortage as permutied by RESP'A

The Escrovw Funds are pledged as addiuonal secunity for all sums secured by this Sceurity Instrument. 1€ Borroweer
tenders o Lender the full payvment of all such <ums, Borrower™s account shall he credited with the badanee remaining for
all iestallment wems (ar, (b, and (c) and any mortgage issurance premium installment that Lender has not become
obbigated 1o pay 1 the Seeretary, and Lender shall prompily retund any excess tunds o Bomower. Immediately prior w
a forztlosure sale of the Property or its acquisiuon by Lender, Borrower's account shall be credited with any balance
remang for Af insellments Tor iters (ay. (b), and ().

A Application of Pavments. All pavments under paragraphs 1 and 2 shall be applied by Lender as follows:

Fust. to e morntgage msarance premium to be paid by Lender to the Sceretary or to the monthly charge by the
Sceretary mstoad ofthe momhly mortgage insurance premium;

Second to any 1exes. special assessments, leaschold payments or ground rents, and fire, floud amd other hazard
msurance premesime, & (’q'lll’(‘d:

Thurd, to micrest due veider the Note;

Fourh. w0 amoruzabon of te pincipal of the Note; and

Lafth. o e chargas dua-ander the Nate,

4. Fire, Flood and Other Hazzrd Insyrance. Borrower shall insurg all impiovements on the Property, whether
now it cusience or subsequendy erected.zgainst any hazards, casualues, and conlingencies, including fire, for which
Lender requires insurance This insurance shar} be maintained in the amounts and fur the periads that Lender requires.
Rorrower shall also insure all improvements Onhe Property, wheiher now in existence or subscquently erecied, againsi
loss by flonds 10 the extent required by the Scerdear;, Allhnsurance shall be carmed with companies approved by Lender.
Th msurance pohcics and any rencwals shall be hetd by Lender and shall ainclude loss payable clauses in favor of, and
in & form accepuble 1o, Lender.

In the even of foss, Borrower shall give Lender msedicte notice by mail. Lender may make prool of toss if not
made prompily hy Borrower. Each insurance company conceiiied is hereby authonzed and directed 10 make payment for
such {nss direetlv o Lender, sicad of o Borrower and to Lender jontly. All or any pant of the insurance proceeds may
be apphed by Lender. at its option, either (3) to the reduction of‘the indebtedness under the Nole and this Sceurity
Instrument, fiest ty any delinquent amounts applied in the order in parsgiaph 3. and then to prepayment of principal, or
(bt o the restoration or repair of the damaged Property. Any application of (e proceeds W the principal shall not extend
er postpone the due date of the moothly payments which are referred 1o i parapraph 2, or change the amount of such
payments. ARy excess (nsurance proceeds oser an amoun! required to pay atl omsianding indebiedness under the Note
and this Sccurty Insorament shall be pad to the enuty legally entitled thereto. :

In the event of foreclusure of tis Securny Instrument er other transfer of title W the “voperty that extinguishes the
mdetiednass. alt right, utle and inrerest of Rorrawer in and to imsurance policies in force shall przio the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borroiver's Loan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property ds Berrower's principal residenes within sixty days
aftes the exevutinn of this Sceurity Instrument {or within sixty duys of a later sale or transfer of the&raperty) and shall
contmue o occupy the Property as Borrower's principal residence for at least one year after the daw &t nccupancy,
unless Lender determines that requrernent will canse undue hardship for Borrower, or unless extenuating circumstances
exist which are heyond Borrower's control. Borrower shall noufy Lender of any extenuating circumsiances. Borrower
shall nol commit waste or destroy, damage or substandally change the Property or allow the Property o deteniorate,
reasonable wear and tear eacepted. Lender may inspect the Property if the Property is vacant or sbandoned or the loan is
m default Tender may ke reasondhle action w protect and preserve such vacant or abundoned Pruperty.
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Borrower shall also be in default 1f Borrower, during the loan application process, gave materially false or inaccurale
information or statements t Lender (or failed to provide Lender with any material information) in conpection with the
loan evidenced by the Note, including, but not limited to, represeniations conceming Borrower’s occupancy of the
Property as a principal residence. 1f this Security Instrument is on a feaschold, Borrower shall comply with the
provisions of the lease. If Bomrower acquires [ce title to the Property, the leaschold and fee title shall not be merped
untess Lender agrees 1o the merger in writing,

6. Condemnation, The procesds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or cther taking of any part of te Property, orf for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender 1o the exient of the full amount of the indebtedness that remains unpard under the
Note and this Security Inserument. Lener shall apply such proceeds to the reduction of the indebtedness under the Note
and this Secuarily nstrument, fiest 1o any delinquent amounts applicd in the order provided in paragraph 3, and then to
prepayment of princiral. Any application of the proceeds to the principal shall niot extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Aoy excess procecds
over an amoun! required b nay all outstanding indebtedness under the Note and this Security Instraiment shall be paid to
the entily legally entitled theroto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges. fines and impositions that are not included in paragraph 2. Borrower shall pay these
abligations on time direcdy to the entty which is owed the payment. If ailure 10 pay would adversely affect Lender's
interest in the Property, upon Lender's raquest Borrower shall prompiy furnish w0 Lender receipts ¢videncing these
paynicnts,

If Borrower fails 10 niske these payments oz-the payments requised by paragraph 2, or fails w perform any other
covenants and agreements contained in this Secazivy-Instrument, or there is a legal procceding thay may sigmificanidy
affect Lender's rights in the Property (such as a proeceding in bankrupicy, for condemnation or 1o enforce laws or
regulations), then Lender inay do and pay whatever is necessary (o protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounis dishursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inersst from the date of dishursernent, at the Note raie,
and at the option of Lender, shall be immediately due and payable.

Borrawer shall prompty discharge any tien which has priority over iiis Security Instrument unless Borrower: {a)
agrees in writing to the payinent of the obligation secured by the licn inra mazier acceplable o Lender; (b} comtests in
good faith the lien by, or defends against enforcement of the hien in, legal paoceesings which in the Lender’s opimen
operate to prevent the enforcement of the lich: or (c) secures [rom the holder or aae lien an agreement satisfactory 1o
Lender subordinating the Jicn to this Security Instniment. If Lender determines that apy 1t of the Property is subject 1o
a hen which may attain priority over this Security Instrument, Lender may give Borrower 4 notice idenufying the lien.
Borrower shall satisly the lien or ke one or more of the actions set forth above within 10 da s of the giving of nouce.

8. Fees, Lender may collect fees and charges authorized by the Secrelary.

9. Grounds for Acceleration of Debt.

(a} Default, Lender may, cxeept as limited by regulations issued by the Secrelary, in the case of payment
defaults, require immediate payment in full of all sums sccured by this Security Instrument if: ™ (7
(i) Borrower defaulls by failing (0 pay in full any monthly payment required by this Sceurt y 'nstrument
prior 10 or on the due date of the next monthly payment, or
(i} Borrower defaults by failing, for a period of thirty days. to perform any other obligations contaned in
this Sccurily Instrument.
(b) Sale Withount Credit Approval. Lender shall, it permitted by applicablc faw (including Scction 341(d) of
the Gam-$t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3{d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(1) Al or part of the Property, or a beneltcia) mieres) in a trust owning all or part of the Propenty, is sold or
ntherwase ransferred (other than by devise or descent), and
4i) The Propeny 1s not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occapy the Property but his ar her credit has not heen approved in accordance
with the requirements of the Secretary.
(©) No Waiver. If circumstances veeur that would pemit Lender o require immediate payment in full, but
Lender does not regquire such payments, Lender docs nol waive its rights with respect 0 subscquent evenis.
{d) Regulations of HUD Secretary. In many crrcumstances regulations issued by the Secretary will Limit
Lender's nghts, in the case of pavinent defaults, to require iminediate payment in full and forecluse if not paid.
Iy S2cunty Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the
Sacretiry.
(e} Muirape Net Insared. Borrower aprees that if this Secunty Instrument and the Note are not determined w
he ehigioleior insurance under the National Housing Act within 60 days from the date hereof, Lender may, al
ity ophonregeire anmediate payment in full of all sums secured by this Securily Instrument. A writien
statement of @ Cautheewed agent of the Seerclary dated subsequent to 60 days trom the date hereof, declining
woansure this Secoriy Insirument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwithstanding the foregomg, this opuon may not he exercised by Lender when the unavailability of
insurance 15 selely due to Leander's falure to remit a morigage insurance premium to the Secretary,

10. Reinstatement, Borrower has inpht o be reinstated if Lender has reguired immediale payment in full because
of Rorrower's failuee 10 pay an ameunt dacunder the Note or this Security Instrument, This right applies even after
foreckomsure proveedmgs are institutedd. Teoreinstate the Secanty Instrument, Borrower shail tender in a fump sum all
amounts required o bring Borrower's account 2verent including, W the extent they are obligations of Borrower under
this Secunty Instruinent, foreclosure costs amdsessonable and customary attomnevs” fees and expenses properly
assouzied with the forechosure proceedmg, Upor reinstaement by Bomrower. this Sccurity Instrument and Lhe
obhigations that 1t sceures shall reman i effect as at Lender had not required iminediate payment in full. However,
Lender s aon required 1o permat reinsiaternens i (1) Lender has aceepied reinstaiement afier the commencement of
forectosyre proceedines within two vears immedigtiely  preceding the commencement of 1 currem foreclosure
proceedmy, (s remsttement will precdode foreclosure on differéne prounds in the future, or {iii) reinstatement will
adversely atfecr the priorty of the fien creatcd by this Scearity Instrurest.

11, Borrower Not Released; Forbearance By Leader Not @ Waiver, Extension of the tisne of payment or
modificatren of amortization of the sums secured by this Seounty Instruncent granted by Lender to any successor in
mitrest of Bortower shall not operate 1o release the bablity of the original Boreoyicy or Borrower's successor in interest,
Lender shall 1ot he required to commence proceedings against any successor v rmaersst of refuse to” extend time for
pavient of (herwise modify amertizayon of the sems secured by this Secunty Insrunent by reason of any demand
made by the onemal Borrower or Borrower's successors i interest Any iorhearance by Lanider in exeecising any nght
of remedy shatl no1 be a waver of or preclude sthe exerc:se of any nght or remady.

12. Successors and Assigns Bound; Juint and Several Liability; Co-Signers. The coverzitond agrecinels of
the Securty [narument shall bind and benefit the successors and assigns of Lender and Bormewar, subject W the
provicions of paragraph Sibi. Borrewer's covenants and agreements shall be joint and several. Ary Borrower who
co spns this Secunity Instrument but does not execute the Note: {a) is co-signing this Security Insurtament only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) s
not peesonadds oblipatad to pay the suns secured by thes Secunty [nstrument; and (¢} agrees that Lender and any other
Burrower may ayeree 1o exiend, modify, forbear or make any accommaodations with regard to the terms of this Security
Instrument or the Note without that Bommower's consenl.
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13, Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering i1 or by
mailing 11 by first class mail unless applicable law requires use of another method. The noucs shall be dwrected o the
Property Address or any other address Borrower designates by notic to Lender. Any notice 1o 1.ender shali be given by
first class mail to Lender's address stated hercin or any address 1ender designates by notice 1o Borrower. Any nouce
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as
provided in this paragiaph.

14. Governing Law; Severability. This Sccusity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument of the
Note conflicts with applicable law, such contlict shall not affect other provisions of this Sccunty Instrument or the Nole
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and

the Note are declzied to be severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note und of this Security Instrument.

16. Hazardous sudstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substanc<s ¢n or in the Property. Borrower shall not da, nor allow anyons clse 1 do, anyihing affecting
the Property that is in vielaton of any Environmental Law. The preceding two seniences shall not apply 1o the presence,
use, or storage on the Propeity of small guantitics of Hazardous Substances that are generally recognized to be
appropnate o normal residendal uyec-and 10 maintenance of dic Property.

Borrower shall prompdy give Leracr writien notice of any investigation, claim, demand, lawsuit or ather action by
any governmentad or regulatory agenty or private party involving the Property and any Harzardous Substance or
Environmental Law ol which Borrower has actual knawledge. If Rorrower Jeamns, or is nutified by any governmental or
regulatory autherity, that any removal or oticrremediation of any Huazardous Substances affecting \he Property is
necessary, Borrower shall prompity take all necessary vemedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ we those substanves defined as toxic or hazardous
substances by Eavironmental Law and the following subistapcce: gasoline, kerosene, other flammable or toxic petroleum
praducts, toxic pesticides and herbicides, volatile solvenws, materials containing asbestos or formaldehyde, and
radioactive materials. As used an this paragraph 16, "Envirormental Law™ mcans federal Jaws and lows of the
Jurisdicuon where the Property is located that relate to health, safey ¢ 2nvironmental protection.

NON-UNIFORM COVENANTS. Rorrower and Lender further covenius; pod-agree as follows:

7. Assignment of Rents. Borrower unconditionally assigns and transfers w, Lender all the rents and revenues of
the Propersty. Borrower authorizes Lender or Lender's agents to collect the renvs anid revenucs and hereby drocts each
tenant of the Property 10 pay the rents 10 Lender or Lender's agents, However, prioeda Lender’s aotice to Borrower of
Bortower's breach of any covenant or agrecmenl in the Security Instrument, Borrowes skall collect and reccive all rents
and revenues of the Property as trusice for the benefit of Lender and Borrower. This assigniment of rents constitutes an
absolute assignment and not an assignment for additional security only. '

If Lender gives notice of breach (o Borrower: (a) all rents reccived by Borrower shall te held by Borrower as
trustee for henefit of Lender only, o be applied to the sums secured by the Security Instrumeni; 5y Londer shall be
entitled 10 collect and receive all of the renls of the Property; and (¢) each tenant of the Property shali nay-all rents due
and unpaid to Leader or Lender’s agent on Lender's wntien demand 1o the enant.

Borrower hus not exccuted any prior assignment of the rents and has not and will not perfurm any act-thai would
prevent Lender from excercising its rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintan tie Property before or after giving notce ol
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any defaull or invalidae any other right or semedy of Lender. This
assignment of rents of the Property shal! terminate when the debt securad by the Sccurity Instrument is paid in fuil.
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I8. Foreclosure Procedure. If Lender reguires immediate payment in full uader paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

Il the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary reqguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortpage Foreclosure Act of 1994 ("Act”) (12 US.C. 3751 er seq.) by requesting a
foreclsure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shail deprive the Secretary of apy rights otherwise
available 1o @ Lender under this Paragraph 18 ar applicable law.

19. Rétease. Upon payment of all sums secured by this Security Instrument, 1ender shall release this Security

{nstrument withowscharge 1o Barrower. Burrower shall pay any recordation costs,
i y an

20, Waiver of Hamestead. Borrower waives all right of homesicad exemption in the Property.

21. Riders to this Secunty Instrument. If one or more nders arc executed by Borrower and recorded together
with this Sceuritv Instrument. the covenants of cach such rider shall be sncorporated into and shall amend and
supplenient the covenants and agreetnenta-of this Secunty Instrument as if the nder(s) were a part of this Security
[nstrument. [Check applicable box{es)]. - }

Condominium Rider . _Growing Equity Rider 7 ower |specify)
1:] Planned Unit Development Rider L_l Ciraduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contamed in this Security Instroment and i, any
rider(s) executed by Borrower and recorded with it.

Witnesses:
MZ@A@M - (Seal)
KOMMIE SMITH -Borrgwer
(Seal) |
Monowe:
A {Secal) {Seal)
‘RBorrower -Borawer
) - (Seal) e (Seab
-Borrower Borrowes
“oah (Scal)
-Roriow e -Borrower
STATE OF ILLINOIS, COOK County ss:
1, THE UNDERSIGNED » @ Notary Pih¥¢ in and for said county and state do herehy certify
thal  RONWIE SMITH A BACHELOR
de)
@
7
N
>
. personally known 1o me 1o be the saime person(s) whose name(s) ;

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that HE/SHE/THEY
signed and delivered the said instrument as wis/her/sTHErR  frec and voluntary act, for the uscs apa tarposes therein
set forth,

Given under my hand and official seal, this ~ 3pTh day of SEPTEMBER . i*98

My Commissian Expires: %’9@/}»
IYIIL L 4 — \ / /0}/&0

sasenenesed o
'..“.:...FlclAL SEAL Natary Public
ROQFBN J MORPJS

*

]  tinols
$ Notery Pubke, BURRE D, 00
H
[ ]

Py ) oe®

res 3/
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