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IS MORTGAGE  ("Sceurity msimawent”) s given on September 29, 1998, The morigagor is KENYATA'T. SMITH
;A Single Woman and HETTIE L. SMITH ,A-Single Woman  ("Borrower”). This Security Instrument is given to Carlton
Mortgage Services, Inc., which is organized and existing under the laws of INinois, and whose address is 660 North Court,
Suite 110, Palatine, 1L 60067 ("Lepder”). Borrower owes Lender the principal sum of Ninety Nine ‘Thousand Seven Hundred
and no/100¢ Doliars (U.5. §99,700.00). This debt is evidenced by Borrower's note dated the same date as (his Security
instrument {"Note"), which provides for monthly paveiiis, with the full deb:, if not paid earlier, due and payable on Octaber
1,2028. This Sccurity Instrument secures to Lender: (4) 02 renavment of the debt svidencud by the Note, with interest, and
Al renewals, extensions and modifications of tie Note; (L) _the. payment of all other sums, with interest, advanced under
paragzaph 7 0 protect the security of this Seewrily Instrumzns, cané (¢) the performance of Borrower's covenants and
agreements undur this Security Instrument ard the Note. For this pripase, Borrower dues hereby morigage, gram and convey
o Leader the following described propenv located in cook County, [Pinsis:
Lot 27 and teh South 172 of Lot 26 in block 1 in IRA E. Shambough's Sobdivision of the Northwest 1/4 of the Northwest
1/4 of the Northeast 1,4 of Section 4, Township 3% North, Range 13 East of the Third Principal Meridian, da Cook County,
Ilinois. PIN:16-04-200.035 o

which hus e address of 1508 N, LEAMINGTON, CHICAGO, IL 60651 (“"Property Address™).
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TOGETHER WITH all the improvements ncw or herealter erecied on the property, and all easements, appunienances,
and fixtures now or hercafier a pan of the property. All replacements and additions shall alse be covered by this Security
Instrument.  All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawhully seised of the estaie hereby comveyed and has the right 1o
morigage, grant and convey the Property and thal the Property is unencumbered, cxeept tor encumbrances nf' record.
Borrower warrants and will defend generally the Lulc o the Preperty against all claims and demands, subjest v any
encurbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limitwed
variations by jurisdiction o constitute @ uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.  Payment of Principal, Interest and Late Charge, Borrower shail pay when Jve the principal of, und inferest on,
the dett evidenced by the Nowe and late charges due under the Now.

3. Montbly Paznient of Taxes, Insurance, and Other Charges. Berrower shall inclode in cach menthly Py,
together with the princizal and interest as set forth in the Now and any late charges, a sum for (2) wves and special
assessmients levied or 0 bé b visd against the Propenty, (b) leaschold pavments or grousnd remts on the: Property, amd
{¢) premiums for insurance sconired under paragraph 4. In any year in which the Lender must pay a morigage insurnce
premium to the Seeretary of Housine and Urban Development ("Secretary”), or in any yeir in which such premijum wia'd
have been required if Lender still held we Secusity Instrument, each monthly payment shall also include eithir: (1) & sum for
the annual mortgage tnsurance premiurs@ be paid by Lender o the Seretary, or (ii) a monthly charge iostead of o mortgage
insurance premium if this Security Instrugien: is held by the Secretary, in a reasonable amount to be determined by ihie
Sceretary. Except for the monthly charge by ¢ Seeretary, these ilems ase called "Escrow [lems” and the sums paid w Lender
are called "Escrow Funds.”

Lender may, at any time, colfect and hold amounss for Escrow fters in an aggregate amount not 1o exceed the maximum
amount thar may be required for Borrower's escrow gércunt under the Real Estate Setiement Precedures Act of 1974, 12
U.S.C. 5 2601 ¢ seq. and implementing regulations, 24 CER Part 3500, as twey may e amended from fine o ime
{"RESPA"), except that the cushion or reserve permitted by RESPA {or unamicipated disbursenents or dishursernents befors
the Borrower's paymenss are available in the account may %ot b2 based ob amounts due for Lie morigage insUrance premium.

If the amounts held by Lender for Escrow ltems exceed e aaounts permitted to be held by RESPA. Lender shail
account to Borrower for the excess funds as required by RESPA. [T ee zmounts of funds held by Lender ar any time are not
sufficient to pay the Escrow Irems when due, Lender may notity the Borrows e and require Burrower to make up the shorizge
as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured oy this-Security lostrument, 1€ Borrower tenders
10 Lender the full payment of all such sums, Borrower's account shall be cradited vith tar balance remaining for allinsallinent
items (a), (b), and (¢) and any mongage insuratce prentivm installmen: that Lenderpas not beeome oblisated W pay to the
Secretary. and Lender shall promptly refund any excess tunds to Borrower. Immwdisiely prior 1o 2 foreclosure sale of the
Properiy o1 its acquisition by Lender, Borrower's account shall be credited widy any balam.. cewaing for 2l msialimems for
items a). (b). and (c).

3. Application of Payments. All payments under paragraphs i and 2 shall be appliea by iiender as tollows:

FIRST. 1o the morigage insurance premium © be paid by Lender © the Secretary or o the monhiy.charge by the

Secreiary instead of the monthly mortgage insurance premium;

SECOND. to sny taxes, special assessments, leasehold payments or ground rents, and fire, flood and ur‘n:r Bazard

insurance prc'mumb dAs l’c’(]llll‘t.‘d

THIRD, to irterest due under the Noie;

FOURTH, 10 amoriization of the principal of the Note; and

FIFTH. o late charges due under the Note,

4. Fire, Flood and Other Hazord Insurance. 3orrower shall insure all impruvements on the Propeity, whether uow
in existence or subsequently crecied, against any bacards, casualiies, md contingencies, including fiue, for whivh Lendn
requires insurance. This insurance shall be maimaired in the amounts amd for the periods that Lender requires. Borrower shall
alse imsure al} improvements on the Property. whether pow in existence or subsequently erected, agamst loss by Noods w the
extent required by the Sccretary. All insurance shall be carried with companivs approved by Lender, ‘The insurance policies
and any renewals shall be held by Lender and shall include less payable clauses in faver of, i in a form acceptable 1o,
Lender,
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In the event of loss, Borrower shall give Lender immediate noiice by mail, Lender may make proof of ioss if not made
promptly by Boriower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
direcily w Lender, instead of to Borrower and 1o Lender juinily. All or any part of the insurance proceeds may be applied
by Lender. at its option. either (3) 1o the reduction of the indcbtedness under the Note and this Security Instrumen:, {irst o
any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) 10 the restoralion
or repair of the damaged Property. Any application of the proceeds 1o the principai shall tot exiend or postpone the due dae
of the monthly payments which are referred 10 in paragraph 2, or change the amount” of such payments. Any excess insurance
omgeeds over an amount required 10 pay all outstanding indebteéness under the Note and this Security [nstrument shall be
paid 1o the entity legally cnditled thereto,

in the event of forecinsure of this Security Instrument or other transfer of title to the Property that cxiinguishes the
indebiedness, ali right, title and interest of Borrower in and to insurance policies in force shall pass 10 the purchaser.

5. Occupancv Preservation, Maintenance and Protection of the Property; Borrower'sLoan Application; Leascholds.
Borrower shall orcupy, cstablish, and use the Property as Borrower's prmupal residence within sixty days after the execution
of his Security Instrement (or within sixty days of a later sale or trunsfer of the Properry) and shall continue to occupy the
Properiy as Borrowey’s principal residence for at least one year after the date of occupancy, unless Lender determines that
requirement will cause vudue hardship for Berrower, or unless exteruating circumstances exist which are beyond Borrower's
contrel. Borrower shall no67; Tender of any exienuating circumstances, Borrower shall not commit waste or destroy, damage
or substantially change the Propesiy or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Properiy is vacan: or abandoned or the loan is in default. Lender may take reasonable action 0
pratect angd preserve such vacant of a»andoned Property. Borrewer shall also be in default if Borrower, during the Joan
applicadon process, gave materially faseoracemate informition or walemens to Lender (or failed to provide Lender with
any material information) in connection ‘with-dic loan evidenced by the Nete, including, but not limited to, represemations
concerning Borrower's occupancy of the Plopertv as a principal residence, If this Seeurity Instrument is on 2 ieasehold.
Borrower shall comply with the provisions of the lease. I Borrower acquires fee title 10 mr Property, the leasehold and fee
iitde shall nol be merged unless Lender agrees 10 Cle nsiger in writing.

6. Condemnation. The proceeds of any awar¢ or claim for damages, direct or consequential, in connection with any
condemuittion ot other taking of any part of the Property,or far conveyance in place of condemnation, are Lereby assigned
anc shall be paid to Lender to (he extent of the full amount of the indebtedness thar remains unpaid under the Note and this
Security instrument.” [endzr shall apply such proceeds to the reduction of the indebiedness under te Note and this Security
fnstrument, firsi to any delingeent amounts appiied in the order praridzd in paragraph 3, and then (o prepayment of principal.
Any application of the proceeds to the principal shall not extend ot pastone the due date of the monthly payments, which
are referred 10 in paragraph 2, or change the amoum of such payments, Adyv-cxcess proceeds over an amount required to pay
all vutstanding indebrwdness under the Nete and this Security Instrumnens shali oo paid to the entity legally ertitled thercto,

7. Charges to Borrower and Protection of Lender’s Rights in the Preperty. Borrower shalt pay all govermmenial or
municipal charges, fines and impositions that are not inchuded in paragraph 2. Botiniver shall pay. these obligations on tme
ditectly to the entity which is owed the payment, If {ailure 10 pay would adverccl} affecrLerder’s interest in the Property, upon
Lender' s request Borrower shall promptly furnish to Lender receipts evidencing these” payinents.,

if Borrower ‘fails 1o make these payments or the payments required by paragraph L ‘or fails w perform any other
covenants and agreemerts contained in this Sceurity Instrument, or there is a legal proceeding Uit may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, for condemnation or to ¢nfoscefa or regulalions), then
Lender may do and pay whalever is necessary to protect the value of the Property and Lender's Agits in the Property,
including payment of taxes, hazard insurance and other items mentioned in paragraph 2

Any amounts disbursad by Lender under this paragraph shall become an additionul debt of Borrowis and be secured
by this Securily Instrument. These amounts shal! bear interest from: the date of disbursement at the Note sate, and ar the
option of Lender shall be immedialely due and payable,

Borrower shall promptly discharge any Yen which has priority over this Sccurity Instrument unless Borrower: (a) agrees’
in writing 1o the payment of the obiigation secured by the lien in a manner acceptable w Lender; (b) contests in good faith
the lien by, or defends against enforcernent of the iien in, lzgal prozeedings which in the Lender's opinion operate w prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender suhordinating the
lien 10 this Sceurity Instrument. 3 lender dewermines that amy pare of the Property is subject 10 a lien which may anain
priority over this Security Instrument, Lender may give Borrower a notice 1denu!‘ymg the Hen. Borrower shall satisfy the fien
or ke one or mote of the actions set forth abow within 10 days of the giving of notice,
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8. Fees. Lender may collect fees and charges authorized by the Seeretlary,
9. Grounds for Acceleration of Debt,
{a) Default. Lender may, oxcept 2s limited by regutations issued by the Secretary m the cise of payment defauits,
require immediate payment in folt of all sums secured by this Securiny Instrument if:
{i) Borrower defyults by fatling t pay in full any monthly paymenl required by this Security Instrument prior
to or on the éu¢ date of the next monthly payment, ot
(it} Borrower dcfaulis by failing, for 2 period of thirty days, ¢ pertorm any other obligations ¢ontained in this
Security Iastranient.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the ‘
Gamn- St. Germain Depository Instiwlions Act of 1982, 12 U.8.C. 1761] - 3(d)) and with the prior approval of the '
Secretary, require immediate payttent in full of aff sums secured by this Security [nstrumem
{iy At or pant of the Property. or a beneficial interest in a trust owning all ur part of the Property. s sold or
otherwise cransferred (other than by devise or descent), and
(i) The Pizperty is not occupied by the purchiser o grantee as his or her prircipal yesidence, or the purchaser
OF gramee docs so oceupy the Property, but Lis or her credit has not been approved in acvordance with the
requirements of i Seceetary.
{c) No Waiver. I‘ Cing t'.,.et..nu.s occur that would permit feader to require immediate payment in full bt Lender
does not require such pavinents, Lender does nol waive its rights with respect 1o subsequent events,
{d) Regulations of HUD Sceretary. In many ciccumstances regulations issued by the Secretary will limit Lender's
rights, in the case of paymen. defauls, 10 require wnediate payment i full and foreclose it not paid. This Security
Ipstrument docs Dot authorize (eciteration or foreciosure i no permined by regolations of the Secrelary.
(e} Mortgage Not Insured, Borrower agrees that if this Sccutity Instrument andthe Note are not delermined ©
be eligible for insurance under the Nuional Housing Act within 30 Days from the date hercof, Lender nmmay, at
its option require imumediate payment in filof all sutns secured by this Security Instrument. A written statenient
of any auttorized agemt of the Secretary dated st bvequemt 1o 30 Pays from the dawe hereof, declining W insure this
Security Instrument and the Note, shall be deciuzd conclusive proof of such incligibility. Nowwithstanding  the
forcgoing, this option may not be exercised by Lender wien the unavailability of insurancé’ i so!clv due to Lender's
failure (0 femit 2 mortgage insurance premium (o o Secretary.

10, Reinstatement. Borrower has a right to be reinstated i Lewvier has required immediate pa yment in full because of
Bosrower's failure to pay an amount due under the Nole or this Secuiiny Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower <iall tender in g lmp sam ali amounts required
t¢ bring Borrower's account currenl including, to the extent they are obligativas-of Borrower under this Security Insteument,
‘orcclosure costs and reasomable and cuslomary attorueys’ fees and expenses propery assoviated with the foreclusure
oreceeding. Upon reinstaterent by Borrower, this Security Instrument and the oblizations that it secures shall remain io
effect as i Lender had not n.qum.d immediate payment in fall. However, Lender is'odt rgqumd to permit reinsiatement if:
(i) Lender has accepied reinstatement afier the commencement of foreclosure procueigs within two- years immediately
preceding the commencemen: of a current foreclostre proceeding, (i) relnstatement w.li reciude foreclosure on ditferent
grounds in the future, or (i) reinstitement wiil adversely affect the priority of the lien createa Ly this Security Insirument.

11, Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of "he time o payment o1 muedification
of amortization of the sms secured by this Security [nstrument graated by Leader to any snecessar i ianrest of Borrowey
shall ant operate ta release the liabitiry of the original Borrower or Borrower’s successots in'inteei. 4 pider shall not be i

) required to commence proceedings against any successor ia interes) or refuse to extend time for payment ‘o otherwise modify
amortization of the sumy secured by this Security Instrument by reasen of any demand made by the origira! Bortowsr ar
Borrower’s successors in interest. Any forbearance by Lender in exereising any right of remedy shall not be & waiver of or
preciude the vxercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agieements of s
Security Instrament shall bind and benefit e successors and assigns of Lender and Botrower, subject 10 e provisions of
paragraph 9(b). Borrower's covenams and agreements shal! be jomt and several. Any borrower who Co- mgus this Secority
Ins:rument but does oot execuie the Note: (a) is co-signing this Security Instrument only 10 morgage, grant and convey hai
Borrower's interest in the Property under the terms of this Security Instrument; (b} is pot personally obligau:d‘w pay the smns
secured by this Securicy Instrument; and {c) agrees thar Lender and any other Borrower may agree 1o extend, modily, forbear
or mzke any accommodations with regard to the terms of this Security lnstrament or the Now without that Botrower’s
conseat, ‘
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13. Notices. Any npotice 1o Borrower provided for in this Security Instrament shall be given by delivering it or by mailing
it by first ¢lass mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by sotice o Lender. Any notice to Lender shall be given by first class mail 10
Lender's address stated herein or any address Lender designates by nutice to Borrower. Any notice provided for in this Securiny
Instrument shall be deemed 10 have been given to Borrower or lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governeg by federal Jaw and the law of the
Jurigdienon in which the Property is jovawed. [n the event that any pruvision or clause of this Security Instrumunt or the Notw
conflicts with applicable law, such confiict shall not affect owther provisions of this Security Instrument or the Note whizh can
e given effeet without the conflicing provision. Tu this end the provisions of this Security Instrumemt and the Note are
declared 1o be severable.

15, Borrower’s Copy. Burrower shall be given oie conforned copy of the Note and of this Securily Instrumernt.

16. Hazardoeus Substances. Borrower shall not cause or permit whe presence, use, disposal, storage, or release of any
Hazardous Substzaves on or in the Property. Borrower shall not do, nor allow anyone else to o, anything affecting the
Propenty that isinvielalion of any Environmenta! Law. The preceding two semtences shall rot apply to the presence, use, of
storage on the Properryof small quantities of Hazardous Substances that are generally recognized o be appropriate 10 normal
residential uses ang wewsintenance of the Propenty.

Borrower shali prowpte give Lender writien notice of any investigation, claim, demand, lawsuil or other action by any
governmental o repulatory ey or private party mvolving the Property and any Hazardous Substance or Environmenial
Law of which Borrower has acteal krowledge. If Borrower learns, or is notified by any governmental or regulatory autherity,
that any removal or other remedation of any Hazardous Substances affecting the Property is necessary. Borrower shall
premptly take all necessary remedial deiisnsin accordance with Environmenta) Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substinces by
Cuvironmental Taw and the (ollowing subsiances: gasoline, kerosene, other flamable or toxic prirolewm products, toxic
pesticides and herbicides, volatile solvernts, materialy conaining asbestos or formaldehyde. and radioactive materials. As used
in this paragreph 16. “Environmental Law™ means foderal laws anc laws of the jurisdictior where the Property is located tat
relate 1o healh, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender lurther covenant and agrze as follows:

17. Assignment of Rents. Borrower unconcitionally aséizrs and transfers to Lender all the renis and revenues of the
Property. Berrower authotizes Lender o Leader’s agemis to colieo! the rents and revenues and hereby directs cach tenant
of the Property o pay the rents to Lender or Lender's agents, Howcver, srior to Lender's notice to Barrower of Boarvower's
breach of why covenant or agreement in te Security Instrument, Boriowes shali collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. ™ This ascignmen: of rents constitutes an absolute
assignment and not an assipnment for additivnal security only.

If Lender gives notice of breach to Horrower: (a) all remis received by Boriower shall be held by Borrower as uustee
for benefit of Lender oniy, (0 be applied 0 de sumns sceured by the Security Instrumenty” (i Lender shall be entided (o collect
and receive all of the rents of the Properiy; and (c) each tenant of the Properiy shall puy wilients due and unpaid to Lender
or Lender's agent on Lender's writien demand (o the enant.

Borrower has not excculed any prior assignmemt of the rents and has not and willnot perforriany act that would prevent
Lender from exercising it riahts under this paragraph 17.

Lender shall not be sequired 1o enter upon, take control of or wmaintain the Property before or afier piving notice of
" breach 10 Borrower, However, Lender of a judicially appointed receiver may do so at any ime therd is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, ~Ihis assignment
of rents of the Property shall terminate when the debt secured by the Security Instrunent s paid ia full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 8, Lerder may loreclose this
Secyrity Instrument by ‘udicial proceeding, and any vther remedies permitted by spplicable law, Lender shall be entitled to
colleer ail expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasenable
attorneys’ fees and costs of ile evidence.

M the Leader's interest in this Security stument ishekl by the Secretary and the Secretary requirzs imnediate payment
in full under naragraph 9, the Secrewary may inveke the nonjudicial power of sale provided in the Single Family Morigage
Toreclosure Act ol 1994 ("Act™) (12 U.S.C. 3751 ¢t seq.) by requesting a foreclosure conunissioner designaled under the At
W commence foreclosurg and to sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secrelary of any Tights otherwise available 10 a Lender wnder this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument withoul chaige to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives ajl rights of homesiead exemption in the Property.
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231. Riders 1o this Security Instrument. If one or more nders are executed by Borrower and recorded together with
this Security [nstrument, the covenanis of each such rider shall be incorporated imo and shall amend and supplement the
covenants and agreemems of the Security Insuument as if the rider(s) were a part of this Security Instrurnent.

[Check applicatle box(es)].

[ ] Condomininm Rider i ] Graduated Puayment Rider | J‘;"Jrowing Equity Rider
[ ) Phined Unit Development Rider P} Other 1Spucify]

BY SIGNING BELOW, Borrower accepts and agsees (o the terms contained in pages 1 wwwongh 6 of this Securily -
Instrument and in any rider(syexecuted by Borrower and cecorjeg with it

~— _ (Sea) Ld [y %”'ﬂa ($eal)

-barsgwer HETTIE Y. SMITH Hattowel
) {Seal} {seal)
-Bapawer -Hoyower
s s — (Seal) e e U, R R}
-Borower Horrower
Winess Withess:

STATE OF ILLINOIS, Cook County ss:

i, The Undersigned, 2 Nowry Public in and tor said county and aate. Jo hereby certify that KENYATAT, S8MITH A
Single Woman and HETTIE L. SMITH ,A Single Woman | perscaaly, known 10 me (0 be the same person(s) whose
rame(s) they subscribed to the foregoing instrumnent, appeared before icwis day in person, and acknowledged that they
signed and delivered the said instruments as their frev and voluntary act, for i uses and purposes thercin set forh,

Giver under my hand and official seal, this A ay of wlerder, /P73

My Commissian expires:
OFFICIAL SEAL

Myrna Canet b
" . o ) )
' Notary Puolic, State oi. Windis ¢ Notury Public
My Commission Exp. April 3, 2001 :
© This instrumenl was 2r¢ P oA

{Naene)

{Address)
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