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MORTGAGE

THIS MORTGAGE IS DATED AUGUST 27, 1998, betvcen PALOS BANK AND TRUST COMPANY A/T/U TRUST
41-3463 AND NOT PERSQONALLY, whose address is 12600 SOUTH HARLEM AVENUE, PALOS HEIGHTS, (L
60463 (referred to below as "Grantor");, and PALOS BANY AND TRUST COMPANY, whose address is 12600
SOUTH HARLEM AVENUE, PALOS HEIGHTS, IL 60483 (referied to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Graites not personally but as Trustee under the
provisions of a deed or deeds in trust duly recorded and delivered to Grantor pursuani 1o a Trust Agreement
dated June §, 1593 and known as PALOS BANK AND TRUST COMPANY TRUST #1-3463, morlgages and
conveys to Lender ati of Grartcr's nght, title, and interest in and to the {0fidving described real property, together
with all existing or subsequently erected or atfixed buildings, improvements.dns lixiures: all easements, rights of
way, and appunenances all watsr, water righis, watercourses and ditch rights (iicloding stock in utifities with ditch
or irrigation nghts). ard all ather nghts, royalties, and profits relating to the ‘teal property, includng without
limitation ali minerals, oif gas. geothermal and similar matters, located in COOK Couniy, State of lllinois (the
"Real Froperty"::

LOT 22 IN BLOCK 1t IN TINLEY HEIGHTS UNIT NUMBER 1, A SUBDIVISION O THE NORTHEAST
QUARTER OF SECTION 25, TOWNSHIP 36 MORTH, RANGE 12, EAST OF THE TAtD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS

The Real Property or its address is commonly known as 7227 WEST 168TH PLACE, TINLEY PARK, L 60477,
The Real Propenty tax identihcation numbar is 27-25-207-002

Grantor presently assigns to Lender all of Grantor's right, tive, and interest in and 1o alf (¢ases of the Property and
all Rems from the Properly  In additon, Grantor grants 1o Lender a Uritorm Commercial Code secunty interest in
the: Persanal Property ana Rents

DEFINITIONS. The following words shall have the foliowing meanings when used n this Mortgage. Terms not
atharwise defined n this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code Ak references 1o doliar amounts shal' mean amounts in awful money of 1he Uniten Siates of Amenca

Borrower. “he word “Borrower” means each and every person or entity signing the Note, including without
hmitation RICHARD L VAUGHAN ang PAMELA A. THROW-VAUGHAN. P
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Existing indebtedness. The worcs "Existing irdebtegress” mean the ndebtedness descr bed below in e
Exising Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means PALDS BANK AND TRUST COMPANY. Trusiee under thal certain
Trust Agreement daled June 9, 1993 and kmown as PALOS BANK AND TRUST COMPANY TRUST
#1-3463. The Grantor is the morigagor under this Morigage.

Guarantor. The word "Guarantor” means and includes with cut limitation each and alt of the guarartors,
suretres, and accommodation parties n conni2ction with the Ind20tedress.

improvements. The word "Improvements” means and includes withou! limitation all ewisting and future
improvements. buildings, structures. mcbiie homes affixed on the Real Property, faciities, addinons,
replacemenis and other construclion cn the Heal Property

indebledness. . The word "Indebtedness” mears all principal and interest payable under the Nota and any
amounts expenead or advanced by Lender to discharge obligations of Granior t.r expenses ircurred by Lencer
1o enforce obligitions of Grantor under this Mortgage, together with interest on such amounts as providad in

this Mortgage. 82 n) time shall the principal amount of .ndebtedness s:cured by tre Morlgage. not
including sums advariced 1o protect the security of the Morijage, exceed $30,000.00.

Lender. The word "Lende:" means PALOS BANK AND TRUST COMPANY, itt, successors and assigns. The
Lender is the mortqages 1.0 ter this Mortgage

Martgage. The word "Mortgale® means this Mortgage betazen Grantor anc Lender. and includes withoul
limitation all assignmenis and secdrity interest provisions relalirg to the Personil Property ard Rents.

Note. The word "Note” means the piemissory note or cradit agreement dated rugust 27, 1398, in the criginal
principal amount of $10,000,00 from Gowower to Lender, together with &l renewals 3l extensions of.
modifications of, refinancings of. consolidaucas of, and subsiitutions for the romissory nule or agreament.

The nterest rate cn the Note is 7.900%. The !Noie is piyable n 60 montrly payments of §202.1C. The
maturity date of this Mortgage is August 27, 2003.

Personal Property. The words "Personal Propaity” mean all equipment, fixtures, and other arlicles of
gersonal property now ar hereatter owned by Grantar aid now or heraafter attached or affieed to the Seal

roperly; togetrer with all accessions, parts, and additions 16, ail replacements of, and all susstitutions far, any
of such property; and fogether with all proceeds (inclucing without | mitaicn all insurance proceeds and
refunds of premiums) from any sate or cther disposition of the 2roperty.

Property. The word "Property” means collectively the Real Property end the Parsonal Propery.

Real Property. The words "Real Propeny” mean the property, liieiests anc rights descrbed abeve ir the
"Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and incluzie vithout limitaton all prorssory
notes, credit agreements, loan agreements, environmental agreements, QuAaranties, seCuniy sgreements,
mortgages, deeds of trust, and all other nst'uments, agreements and documants, whether row or hereafter
existing, exacuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, mcom2. iseufs, royalties. prafiis, and
cther benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUFITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDHESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Grantor waives ail rights or deferses arising by reason ¢f any "one action™ or
“anti-geficiency” law, or any cther law whicy may prevent Linder from bringing any action aganst Grantor,
inctuding a claim for deficiency to the extent Lender is olherwise entitled 10 a claim for deficiency, before Or after
Lelnder 5 commencement or completion of any foreciosure action, either jdiciaily or by exercise of a power of
sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a1 1his Mortgaae 1s execJated at
Borrower’s request and not at the request of Lender. (b) Grantor has the full pawer, nght, and authorily o enter
into this Monga?e and 10 hypothecale the Property, (c) the provisiors of this Martgage do not confiicl with, or
result in a cefaull under any agreement or cther instrument binding upon Grartor and do not resdlt in a violation of
any law, regulation, court decree or order applicable to Grantor: "(d) Grantor has estaplished acequate means of
obtaining from Borrower on a continuing basis infarmation about Borrower's financial conditon: and (€} Lenger
gas made no representation to Grantor about Borrower (including without limitation the creditworthiness of

OITOWeri.

PAYMENY AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay 1o Lender
all Indebtedness secured by 1his Morngage as it becomes due, and Borrower and Grantor shall striclly perform all




UNOFFICIAL COP#742.,

{Continued)

08-27-1998
Loan No 12223962

2.

theur respect_tgggtﬂl_{iélions under this Mortgag
POSSESSION AND MAINTENANCE OF THE PROPERTY. Granter and Borrower agree that Grantor's possession
4and use of the Property shall be governed by the following provisions.

Possession and Use, Unil in default, Grantor may remarn in possession and control of and operate and
manage the Property and collect the Rents from the Property,

Duty to Maintain. Grartor shall maintain the Propenty in tenantabte condition and promptly perform all reparrs,
replacements, and maintenance necessary 10 preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "reease.” and
"threatened release,” as used in this Mongage, shali have the same meanings Aas set form in the
Comprehensive Environmentai Response. Compensation, and Llamli'tqy Ac) o 1980, as amended_42 U S.C
Section 9601, et seq. {("CERCLA"), the Superfund Amendments and Reguthorization Act of 1986, Pub. L No.
99-499 ("SARA"), the Hazardous Matenals Transportalian Act. 49 U.S.C. Seclion 1801, et seq., the Aescurce
Conservabien and Recovery Act, 42 U.S.C. Section 6307, el secL or ¢ther applicable state os Federal laws,
rules, or regulations adopted pursuant to any of the foroegoing. The terms "hazardous waste” and "hazardous
substance” shell alsc include, withowt kmitation, petrateum and petroleum by-products ¢r any fraction thereat
and asuastes Grantor represents and warrants to Lender that: {a) During the peried of Grartor's cwnership
of the Propeny ~itere has been no use generation, manutaciure, storage, treatment, disposal, release or
threatened releass of an-{ hazardous waste or substance by any person on, under, about or from the Property.
() Grantur has nu krowledge of. or reason (o believe thal there has been, excep! as previously disclosed (o
and acknowledged by Lender in wriling, (1? any use, generation, manufacture, storage, treatment, disposal,
release, or thredtenen roicase ol any hazardous wasie or substance on, under, about or frem the Propeni by
any prior owners o occupas of the Froperty or iy any actual or threatened litigation or claims of any kind
by any persen selating tosach matters: and (¢} Except as previously disclosed to and acknowledged by
Lender in wnting. 1) neither Grantar nor any terant, contractor, agant or other authorized user of he Propeny
shalt use, generate, manutacturz Gtore, treal, ¢ISPOSE of, Or release any hazardous waste or subsiance on,
under. about or from the Propenly 2nd (1} any such activily shall be conducted in compliance with all
appiicable lederal, state, and local (aws, regulations and ordingnces, including without limiaticn those laws,
regulations, and ordinances descnbed above. Grantor authorizes Lendar and its agents tc enter upon the
Property 10 make such inspections ard (ests, at Grantor's expense, as Lender may deem apprapriate to
determine comphance of tha Property with iz section of the Mortgage.  Any inspeclions or tasis made by
Lender shali be for Lerder’s purposes only 2nd shall not_be construed to create any responsibility or liabiity
on the part of Lender to Grantor or o any other person. The representations and warranties contained herein
are based on_Grantor's due dligence n investigaling the Property for hazardous waste and hazardous
substances.  Grantor hereby  (a) releases ang weawos any future claims against Lender for indemnity or
contribution in the event Grantor becomes lable for.Cleanup or other cosis under any such laws, and  (b)
agrees to indemmify and hold harmiess Lender ageinse. any and ali claims, losses. liabilitiess damages,
penalties, ang expenses which Lender may directly or irdiracily sustain or suffer resulting from a breach of
this section of the Mortgage or as a consequence of any use. generation, manulacture, storage, disposal,
release or threalened release occurning prior Lo Grantor's ewnarshin or interest in the Property, whether or not
the same was or should have been xnown to Grantor.  [he riovisions of this section of the Mortgage,
inciyding the gbligation to indemnify, shall survive the payment of thedndebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall nol be aflected Ly-ender's acquisition of any interest in
the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, candutt or permil any nuisans2-nor commit, permit, or suffer any
sinpping of or waste on or to the Property or any portion of the Property.  Viithaut imiting the generality of the
faregoing, Grantor will nol remove, or grant i¢ any other party the right 10 remove, any umber. minerals
(nctuding ool ana gas). soi, gravel or rock products withaut the prior written consera o Lender.

Removal of Improvements. Granior shall not demolish or remave any Improvemanis:ivom the Real Property
without the prior wollen consent of Lender. As a condition to the removal of any Impriovements, Lender ma
require Grantor 12 make arrangements satstaclory to Lender to replace such . improvements wil
Improvements of at leas! egual vaive.

Lender's Ri?hl o Enter. Lender and its agents and representatives may enizr upen the Real Progarty at all
reasonabie times 10 attend 1o Lender’s interests and 0 inspect the Property lor purposes of Grantor's
comphance with the terms ad conditons of this Mortgage.

Compliance with Governmental Requirements. Grantor shal' promptly comply with alt taws, ardinances, and
reguiations, now of herealter in eflect. of all governmemal authorties apphcable 10 the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold cempiiance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to
¢oing so and sc long as in Lenaer's sole opinion, Lender's interests in the Fropeny are not jeopard:zed.
Lender may require Gramor 16 post adequate securily or a surety bond, reasonably satisfactory 10 Lender, to
prolect Lender's inleraslt,

Duty to Protect. Granior agrees reither to abandon nor leave unattended the Property. Granior shall do al
gthar acts, in agdinon to those acts set forth above n this seci-on, which from the c¢haracter and use of the
Property are reasonably nagessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immediately due ard payable all
sumns secured by this Morlgage upun the sale or trans’er, without the Lender's pr.or written consent, of all or any
nart of the Real Property. or any interest . the Real Proparty. A "saie or transter” means the conveyance of Real
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Property or any right, title or interest therein, whether legal, beneficial or equitabie, whetter voluntary or
involuntary. whether by outright sale, deed, instaliment sale contract, 1and contracl. contract for deed. lgaseholc
interest with a term greater than thrae (J3) years, lease-opt:on contract, or by sale, assignmert, or transfer 0! any
beneficial interest in or to any land trust holding title 1o the Real Property. or by any other method of conveyance
of Rea! Property ‘nterest. If any Grantor s a corporation, partnership or limiteg habiity cormpany. transtar aiso
includes any change in ownership of more than twenty-five percent (25%; of the vating stock 2Jartnership mierests
or limited lability company interests, as the case may be. of Grantor. However this option shall et be exercised
by Lender if such exercise is prohibited by federal law or by Hlinois law.

ler(tES AND LIENS. The ‘ollowing provisions refating 10 the taxes angd hens on the Propery are a par o 15
ongage.

Payment. Grantor shall pay whan due (anc in all events prior to delnquency all taxes, payratl taxes, speciai
1axes, assessments, water charges and sewer service charges levied agans' or on acenunt of the Property
and shail pay when due all claims lor work done on or fur services rendered or materiai furmshed to the
Property. Grartor shall maintain the Property free of all hens having priority over or egual 1o the inierest o
Lender under 5is Mortgage, except for the hen of taxes and assessments not due. excent for the Bxisting
Indebtedness relerred to below, and except as otherwise provided i the following paragraph

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connechon with a good
faifh dispute over the opligation 1o pay, so lcng as Lender's interas! in the Property is not opardized 'f a lier
arises or 18 files as a-result of nonpayment, Grantor shail within fifteen (15) days after the lien anses or, 1 &
lien 1s filed, within fifteen £17) days after Gramior has notice of the filing secuie the discharge: of the hen, or
requested by Lender, deprsit with Lender cash or a sufbcient corporate surety bond or other secunly
sausfactory to Lender in an amaunt sufficient to discharge the hen plus any ¢Osts and attorneys’ fees or other
charges thal could accrue as'a.esult of a foreclosure or sale under the lien. In any contesl. Grantor shall
deferd itsel! and Lender and skall satisty any adverse judgmem before entorcement agjainst tre Property
Grantord.shall name Lender as ar. additional obligee under any surety bond furnisted in the conies!
proceedings.

Evidence of Payment. Granior shall upen-demand furnish to Lender satistactory evidence of payment of the
taxes or assessments and shall autharize the Zpprapriate governmental official to dehver 10 Lender at any tima
a written statement of the taxes and assessmenis aqainst the Property.

Notice of Construction. Grantor shall natify Lerder at leas) fift2en (15) days before any work 1s commenced.
any services are furnished, or any materials are sunriied to the Property, :f any mecharnic’s tien. mater:aimen’s
hen, or otner lien could be asseried on account of (ne work, services, or materials, Grantor will upon regues’
of Lender furnish to Lender advance assura1ces sausiaciory to Lender that Grantor can and will pay the cost
of such improvements,

&RSPERW DAMAGE INSURANCE. The foliowing provisions sebating to insuring the Property are a pait of this
ortgage.

Maintenance of Insurance. Grantor shall procure and maintan licies of fire insurance with standard
extended coverage endarsements on a replacement casis sorothe full insurable value covering al
Improvements on the Real Froperty in an amount sufficient 10 avoid auplicaton of any coinsurance clause, anc
with a stangard mortgagee clause in lavor ¢f tender. Policies shall bewiien D‘y such nsusance campanies
and in such form as may be reasonably acceptable to Lender. Grantar shall-defiver to Lender certificates ot
coverage from each insurer containing a stipulation that coverage will not be cancelled gr diminished without a
minimum of ten (10) days' prior written notice to Lender and not contaning any disclaimer of the insurer's
liability for failure 1o give such notice. Each insurance policy alsa shail include a7 endorsement oroviding that
coverage in favor of Lengder will not be ympared tn any way by any act, omissiat, ar datauit of Grantar or any
other person. Should the Real Property at any time become focated in an area desigraied by the Cirector of
the Feceral Emergency Management Agency as a special flood hazard area, Grarior agrees o obtary and
maintain Federal Flood tnsurance for the full unpaid principal balance of the lean up 10 te maximurn pohcy
limits set under the National Flood Insurance Pragram, or as otherwise required by tender) and to maintan
such insurance for the term of the oan.

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damage to the Property. Lender
may make proof of 1ass if Granter faiis to do so within fifleer »(15% days of the casualty Whether or not
Lender's security is impaired, Lender may, at it election, apply Ihe proceeds to the recaction of the
incebtedness, payment of any iien affecting the Prepeny, or the restoration and repai o the Property. It
Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or replace the damdaged o
destroyed improvements in a marner satisfactory to Lender. Lender shall, upon satsfactary praot of such
axpenditure, pay or reimburse Grantor from the praceeds for the reasonaole cost of repair or restoration it
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 130 days after thoir
receipt and which Lender has not commutted to the repair or r2sioration of the Progerty shali be used -irst 1o
pay any amount owing to Lender under this Mortgage. then t¢ prepay accrued :nearest, and the remander of
any, shall be applied to the principal balance of the Indebredness. If Lenger holds any proceeds aher
payment in full of the Indebtedness, such proceeds shali be pa d to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance saall irure to the beneht of, and pass !0 the
purchaser of the Property covered by this Morigage at ang7 trustee's sale or other sale held under 1he
provisions of this Mortgage, or at any fareclosure sale of such Property.

Compliance with Existin? Indebtedness. During the period in which any Existing Indebtegnass describeq
befow is in eifect, compha

nce with the insurance provisions conlameaa in the astrument evidencing such
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Exisuny Indebtedness shail constitule compiiance with the insurance provisions under this Mortgdue. to the
extent compliance with the terms cf this Mortgage would constitute a duplication of insurance requirement, i
any proceeds from the insurance become payable on loss, the provisions in this Morlgage for divisicn of
rgct?e%s shal apply only to that poriion of the proceeds not payable to the holder of the Exisning
ndebtedness.

EXPENDITURES BY LENDER. f Granlor fails to comply with any provuision of this Morigage, mclud{ﬂn{g any
obhgation 1o maintdin Existing Indebtedness in good standing as required below. or it any action or proceeding is
commenced that would matenaly affect Lender's interests in the Property, Lender on Gramor's behai! may, but
shall not be required 10, take any action that Lender deems appropriate.  Any amount that Lender expends 0 so
dong will bear interest @t the rate provided for in the Note from the date incurred or paid by Lender (o the date of
‘epayment by Grantor. Al such expenses, at Lender's option, will (a) be payabsie on demand, (D) be added o the
balance of the Note and be apporticned among and pe payatie with any instaliment payments tc become due
duting either Sn) the term of any applicable nsurance policy or (i) the remaning term of the Note, or (¢} e
ireated as a balloan payment which will be due and payable al the Note’s maturty  This Mortgage also will secure
paymen! of thase amounts. The rights provided for in this rpara_qraPh shall be n addihon to any other nghts or any
remedias 1o whicrs Lender may be entitied on account of the default.  Any such aclion b% ender shall not be
construed as cunnyg the default so as to bar Lender from any remedy that it otherwise would have had.

gARRANTY; DEFEMSS OF TITLE. The following provisions relating to ownership of the Property are a pan o this
Mortgage.

Title. Grantor warranis that.  (a) Grantor hoids good and marketable ttie of record to the Property in fee
simpl2, free and clear.oi 21 hens and encumbrances other than those set forth in the Real ProFerty gescnption
or i the Bxisting Indebiedinss section below or in any ttle insurance policy, title report, or tinal title op:nion
issued i favor of, and acceeted by, Lender in connection with this Mortgage, and (D) Grantor has the fuil
right, power, and authority o exacute and deliver this Mortgage to Lender.

Defense of Title. Subject 10 e’ fiception n the paragraph above, Grantor warrants and will forever defeng
the ttle 10 the Properly agams! 1he lawfu) claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's, title or the interest of Lender under this Mongage. Gramtor shall defead
the action at Granior's expense. Grantor may be the naominat parly in such proceeding, but Lenager shail be
gnhtled to parinipate in the proceeding and.in be represented in the procerding by counsel of Lender's own
choicz, and Grantor will deliver, or cause (0 be-delivered, to Lender such instruments as Lender may request
from ume 10 UMe (¢ parmit such partcipation

Compliance With Laws. Grantor watrants that thie Rreperty and Grantor's use of the Property complies with
all existing applicable laws, erdinances, and reguaations of gaveramenial authonties,

EXISTING INDEBTEONESS.  The following provisions . concerning  existing indebtedness  (the "Existing
'ndedtedness”) are a part of this Mortgage.

Existing Lien. _The iien of this Mortgage securing the incehtedness may be secondary and inferior 1o an
existing hen. The obligation has the following payment 1erns:  monthiy Pa%men[s of principal ang interest.
, the

Grantor expressly covenants and agrees to pay, or see 10 tho-payment o Exisung Indebtedness and to
prevent any default on such indebtedness. any defaull under the/nsiruments evidencing such indebiedness,
or any default under any securily documents tor such indebtedness,

Default. It the payment of any installment of principal or any interest aivtie Exisling indebtedness 1s not made
within the ume required Dy the nole evidencing such indebtedness, o =hould a default occur under the
instrument secunng such mdebiedness and not be cured dunng any applivaule grace peridd theren, then, at
the option of Lender, the Indebtednass secured by this Mortgage shall becomeimmediately due and payable,
and rHs Mortgage shall be in default.

No Modification. Grantor shali not enter inlo any ag:eernent with the holde: of any mengage, deed ol trust, or
other security agreement which has prionty over this Morigage by which that agreesercis. modified, amended,
extended, of renewed withoul the pror written consent of Lender Grantar shal) nettier request nor accept
any future advances under any such sesunty agreement without the prior written consent 41 .enger.

CONDEMNATION. The follow:ing provisions refating to condemnation of the Property are a parn ovthis Mortgage

Application of Nel Proceeds, if all or any pan of the Froperty s condemned by eminent domain proceadings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net preceeds of the award be applied 10 the Indebtedness or the repair or restoration ¢! the
roperty  The net proceeds of the award shall mean the award alter payment ol all reasonable costs,
expenses, and atorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. |f any proceeding in condemnation 1s filed, Grantor shall promptly notdy Lender in writing, and
Grantor shail promptly 1ae such steps as may be necessary to defend the action and obtan the award.
Grantor may be the nominal party :n such proceeding. but Lender shall be entitled 1o partcipate in the
proceecing and 10 be represeated in the oroce2ding by counsel of ils own choice, and Grantor will detiver or
cause to be deiivered o Leader such instruments a8 may be requested by it from time to time (o permit such
particypatian
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The fcllowming provisions
elaling 10 governmental 1axes, fees and charges are a pan of this Mongage:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 1o this Morigage and 1ake whalever other action is requested by Lender to perfect and continue

Lender’s lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with ali expenscs incurred in recording, perecting or continuing this Mongage, mcluding without hrmitation all
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taxes, fees, documentary stamps, and other charges for recording or registering this Morigage

Taxes. The foliowing shall constitute taxes 10 which this saction apphes: (&) a specific tax ugon thig {ype ¢f

Mongage or upon all or any pan of the Indebtedness secured by this Morgage; (b a sgecitic tax on Barrower

which Borrower 1S authorized or reguired 1o deduct frem payments on the Indebledness secured by s type of

Mortgage, (¢} a tax an this type of Morigage chargeable against the: Lender or the holder of the Note. and %:)

g specific tax on all or any portion of the Indabiedness or on payments of principa angd nterest made by
orrower.

Subsequent Taxes. |f any tax to which this section applies 1s enacted subsequenl to the date of ths
Moartgage, this event shall have the same effect as an Event_of Default (as defined beraw{. and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
La) pays the tax before it becomes delinquent, o1 #3) contests the tax as Brovaoed atove in the Taxes and

ieCs gecnon and deposits with Lender cash or a sufficient corporate surety oord or other security satisfactory
10 Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreemcsnt are a part of this Martgage.

Security Agreement. This instrument shall constiute 3 security agreement 1o the extent any of the Properly
consfitutes Tixwres or other personal propesty, and Lender shall have all of the nghts of a secured party unde-
the Umform Commrecnial Code as amended Irom time to me.

Security Interest. -Ufiun request by Lender, Graator shal! execute financing statements and take whateva-
other action s requesed by Lender to perfect and continue .ender's seclnty interest in {he Rents and
Personal Property.  In-adwtion to recording this Mortgage in tn2 real properly records. Lender may, at any
time and without further au'hsrization from Grantor, file executed counterpans, copies or reproductions cf ths
Mortgage as a financing siatemant.  Grantor shall reimburse Lender for all expenses incusred in perfaecting o
continuing this security interest. Uzon default, Grantor shail assemble the Personal Property i a manner arv!
at a place reasonably convenient (0 Grantor and | ender and make it available 1o Lender within three (3) days
after receipt ol written demang from Lender.

Addresses. The mailing addresses-af-Crantor (Jebtor) and Lender (secured party), fram which infarmaton
cencerning the security interest granted zv.this Mornage may be obtained (each as required by the linform
Commercial Code), are as stated on the fi'st page of this Mongage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follow:ng provisions relating to further assurances armd
attorney-in-fact are a part of this Mortgage.

Further Aseurances. At any bme. and from lime-to.time. upon request of Lender, Grantor will mare, 3xacuta
and deliver, or will cause to be made, executed ov delivered, 1 Lender or 10 Lender's dasignee, and when
requested by Lender, cause 1o be filed, recordec, refies, or rerecorded, as the case may be, al such umes
and in such offices and places as Lender may deem appionriate, any and all such mortgagas, degds of trus!,
secunly deeds, Secunty agreements, financing stalemenis; continuation statemerts, instrumens of furiher
assurance, cerbficates, and other documents as may, in the solc opinion of l.ender, be necessary or Jesrable
in order 1o effectuate, camplete, perfect, continu 2, or prescrve a) the obligations of Grantor and Eorrower
under the Note, this Mortgage. and the Related Documents, and (D) the liens and secunty interests created by
this Mongage on the Property, whether now owned or hereafter acquied by Grantor  Unless prohsbitcd by law
or agreed 10 the contrary by Lendar in writing, Sranlor shall reimbusse Lender for all cos's and e«penses
incurred in connection with the maters referced tc in (s paragrash.

Atiorney-~in-Fact. If Grantor fails to do any of the things referred to in tni: pieceding paragraph, i.enjer may
go so for and in the name of Grantor and at Grantor's expense. For vuch purposes, Grantar hereby
ifrevocably appoints Lender as Grantor's attorney-n-fact for the purpese ¢r maring, executing delivering,
filing, recording, and doing ail other things as may be necessary oo desvable, in _ender's sole opinicn, 1o
accomphish the matters referred 1o in the preceding paragragh.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due. and otherase perforrs all the
obligations impnsed upon Granlor under this Mornigage, Lender shall execule and deliver 1o Grarntr a sutable
satisfaction of this Mortgage and suitable statements of termination of any financing statemerten file cvidencing
Lender's security interest in the Rents and the Personal Properly.  Grantar well pay, if permittea by apphicable law,
any reasonable termination fee as determined by Lender from time to time. [f however, pavment 15 made by
Borrower, whether voluntarily or otherwise, or by guaraatcr aor by any third party, on the Indetiteancss and
thereatter Lender is forced 1o remit the amount of that payment (a) (o Borrower's frustee n bankruiicy or to any
similar person under any federal or state baitkruptcy law or law for the rere! of debitars, (b by raason of any
judgment, decree or order of any court or administrative body having jurisdict on over Lender or ary of Lender's
roperty, or (c) by reason of any seftlement or compromise of any claim made by Lender with any claiman:
Encludmg without limitation Bonowerb the Indehbtedress shail be considered ungaid for the purpose of
enforcement of this Mortgage and this Mongage shall coninue 10 be eflective or shall pe reinstaier, as the case
may be, notwithstanding any cancellatton of this Mortgage or ot any note or other nstrument or agreement
evidencing the (ndebtedness and the Property will continue Ic secure the amount repaid aor recovered (o the sama
extent as it that amount never had been ariginally received by Lender, and Grantor shali be hound by any
judgment, decree, order, settlement or compromise reiating to the [ndebiedness or ta this Mortgage.

DEFAULT. Each of the following, at the option o! Lender, shall conustitute an event of default {"Event of Defauit™
under this Mortgage:

Detault on Indebtedness. Falure of Borrower 10 make any payment when due on the indebledness

Default en Other Payments. Failure of Grantor within the tme reqguired by this Morigage o make any
payment for taxes or insurance, or any other payment necessary 1 prevent filing of or to effixct discharge of
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any #en,

Compliance Default. Failure of Grantor or Barrower to comply with any cther term, obligation, covenant or
condtion conlarned i this Monigage, the Nate or in any of the Related Documents.

False Statemenis. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower urnder this Morlgage, the Note or the Related Documents is false or misieading in any
material respact, eithier now or at tre hime madsz or furmishad.

Defective Collaterzalization. This Mcortgage or any of the Related Documents ceases to be in full force and
effect pncluding *ailure of any celiateral documents to create a vahd and perfected security interast or lien) al
any time and for ary reason.

Death or Insolvency. Tha death of Grantor or Berrower, the insolvency of Grantor or Borrower, the
appoiment of a receiver tor ary part of Grantor or Borrower's Propeny. any assignment for the bene!it of
crednors, ary tyne of creditor workout or the commencement af any proceeding under any barnkruptcy or
insolvercy laws by or against Grantor or Borrower,

Foreclosure  rortelture, etc. Commencement of foreclosure or forfeture proceedings, whether by judicial
proceeding, scit-help. repossession or any other method, by any creditor of Grantor or by any governmental
dgency againvi 2ay of the Property. However, this subsection shall not apply in the event of a goed fath
aispute by Grarllor as 10 the valdity or reasonableness of the claim which is the basis af the foreclosure or
tureterture proceedng, orovided that Grantor gives Lender written nolice of such claim and furnishes reserves
or a surety bord 10-ir= claim satisfactory to Lender,

Breach of Other Agreeinent. Any breach by Grantor or Borrower under the terms of any other agreement
between Grantor or Borrower and Lender that is nol remedied within ary grace period provided therein,
including without hmiaticrdny agreement concerning any indebtedness or ¢ther obligation of Grantor or
Borrower to enger, whether eristino now or later.

Existing Indebtedness. A default’shall occur under any Existing Indebtedness or under any instrument on the
Prepanty securing any Existing Indelstedness, or commencement of any suit or ather action to foreciose any
existing lien on the Property

Evenls Aftecting Guarantor. Ary of thepreceding events occurs with respact ta any Guaranior of any of the
indabtednass or any Guarantor gies or becorzs incompetent, or revokes or disputes the vandity of, or hanility
under, any Guaranty of the Indebtednass.

Insecurity. .ender reasonrably deems inset nsecare.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurronte of any Event of Default and at any time thereatter,
Lander. at iis option, rray exerc se any one o more o tive “ollowing rights and remedies, in addition to any other
nights or remedies provided by law

Accelerafe Indebledness. Lender shaid have the nght at ks ootion withou! notice 10 Borrower 1o declare the
entre |Edemecness immediately due and payable, including arv.orepayment penallty which Borrower wauld be
required to pay.

UCC Remedies. With respact tc ail or an? part of the Persgnal Pronery, Lender shall have all the rights and
remedies of a securad party under the Unifarm Commercial Code.

Cullect Rents. Lender shall have the right, withaut notice 1o Granter or Berrower, 10 take possession of the
Property and coltect the Rerts, including amounts past due and unpaid, arc apply the net proceeds, over and
above Lender's ¢osts, against the Indebiedness. In furtnerance of this right, Lender may require any tenant or
other user of the Propeny 10 make payments of rent or use fees directly 10 Lender. )i the Rents are collected
by Lender, then Grarior irrevocably designates Lender as Grantor’s anorney-in-:act lo endorse instruments
received 11 payment thereot i the name of Grartor and o negotidle the same. anc!-collect the preceeds.
Payments by tenants or other users 10 Lender in response 1o Lender's demand shall zatisty the chligations for
which the payments are made, whether or not any proper grounds for the demand zxicted  Lerder may
exere-se 18 Agnts uncer this subpafagraph ethor in person, Dy agent, or through a receivir.

Mortgagee in Passession. Lender shall nave the right to be placed as mort%agee iN POSSESSI0ON Gf to have a
recever appointad o laxe possession of all or any part of the Property, with tha power to protect and preserve
the Praperty to aperate the Property preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds. over and above the cost of the recervership, against the indebtedness. The
mortgagee 1n possession or recewver may secve withou! bond 1t permuted by law.  Lender's nght (o the
apportment ol a recewver shall exist whoether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount  Employment by Lender shall ot disquality a person from serving as a
receiver

Judicial Foreglosure, Lender may oblain a judicial decree loreclosing Granlor's inlerest in all or any gart of
the Property

Deficiency Judgment. If permited by agphcadle law, Lenger may obtain a judgment for any deficiency
reraining in the Indebledness due to Lender atier application of all amounts received from the exercise of the
nghts provided in tris section.

Other Remedies. Lender shall nave all othar nghts and remedies provided in this Morngage or the Note or
avaitable &t faw cr1n equity.

Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereby wave any and
all nght (o have the property marshalled. In exercising its nghts and remedies, Lender shall be free to sell all
or any pan of the Property together of separatcly, in gng sale or by scparate sales. Lender shall be entitled to

{Continued)
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hid at any public sal2 on ail ar any portion of the Pruperty

Notice of Sale. Lender shall gve Grantor reasonable natice of the time and place of any pubiic sal2 of the
Personal Property or of the time afier which any private sale or other intended disposition ¢f the Personal
Property is to be made. Reasonable notice shail mean notice given at least ten (10) davs betore the time of
the sale or disposition.

Waiver; Election of Remedies. A wawver by ang party of a breach cf a provision of ths Mortgade shall not
conslitute a waiver of or prejudice the party’'s rights otherwise to demang sinct compliarce w th that Ligvision
or any other provision. Electicn by Lender to pursue any remedy shall ngt exclude oursut of Any other
remedy, and an election 1o make expenditures or take action 10 perform an cbhgation ¢f Grantor or Eorrower
under this Mongage afier failure of Granior or Borrower to perfarm shall ngt affect Lender’'s night 1o declare 2
default ang exercise its remegies under this Morigage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of he terms ¢* this
Mortgade. Lender shall be entitled to recover such sum as the court may adjudge reascnablz as atiorieys’
jees at tnial and gn any appeal. Whether ar not any court action is invelveq, ali reasonabie expenses incarred
by Lender fna! in Lender's opinian are necessary at agg vme for the protection of 1s interest or the
enforcement < ts rights shall become a part of the Indebtecness payable on demand angd shall bexir inlerest
from the date ol-expenditure uni! repaid al the -ate provided 10r in the Note. Zxpenses covered by this
aragraph include; without limitation, however subject to any limits under applicabie raw, Leader’s attarneys’
ees and Lender's/ieqal expenses whether or not there is a lawsuil. including atlorneys feaes for oankrupicy
proceedings (inciuairg efforts to modify or vacate an?: automatic stay or injunctior), appeals ans any
aniicipated post-judgmeni coliection services, the cost of searching recoris, obl:aunang1 title repons tinciuding
loreclosure reports), surveyars' reports, and appraisal fees, and title insurance, 10 the extent permitied by
applicable law Borrower a's5 will pay any court ¢csts, in adcition 1o alf other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitat:on any
notice of oefauir and any natice i cdle 10 Grantor, shall be in writing, may bDe sent by teiefacsimile (unless
otherwise required by law), and shall bo effective when actually delivered, or when deposited wilh a natisnatiy
recognized overnight courier, or. if mared, snal! be deemed effective when depcsited in the United States mail first
class, certified or registered mail, postage/ph2paid, directed to the addresses shown near the beginnng of this
Morgage. Any party may change its address for. notices under this Merigage by giving formal wiiten nofice: to the
other parties, specifying that the purpose of the ratice is to change the party's address. Al copies of notices of
foreclosure from the holder of any lien which has prionty over this Mortgage shall be seri 10 Lender's addrss, as
shown near the beginning of this Moartgage. For norice purposes, (Grantor agrees 1o keep Lender inlorme3d at all
times of Grantor's current address,

MISCELLANEOUS PRGVISIONS. The follawing miscellanzeus provisions are a pan of this Mortgage:

Amendments. This Mortgage. together with any Relates. Cocuments. constitutes the entire understarading and
agreement of the parties as to the matters set forth in tine‘Mortgage. No alweration of or amendment to this

ortgage shail he effective unless given in writing and signzd tv the party or parties scugr: to be cha gead or
bound by the alteration or amendment,

Applicable Law. This Mortgage has been delivered to Lender any accegpled by Lender in the State of
itinois. This Morigage shall be governed by and construed in accardanc? with the laws of the State of
Hlinois.

Caption Headings. Caption heatings in this Mortgage are for convenience purpsses onfy and are nit 1o be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estaie created by this Mcrtgtge aith any other int2rest or
eslate in ftnLe Faropeny al any tme held by or for the benefit of Lender in any c25a0ty, without the written
consent of Lender.

Muitiple Parties. All obligations of Granicr and Borrawer under this Mortgag 3 shall be jonst and seve-al, and
all reterences to Grantor shall mean each and every Granter, and al reterences to Borrower shatt mean each
ar?d ﬁvery Borrower. This means that each cof the persons signing below is responsible 1or atl obligations
this Mortgage.

Severabillty. M a coun of competent jurisdiction finds any pravision of this Morgage t¢ he invaig or
unenforceable as ¢ any person or circumstance, such finding shall not render that provision invald or
unenforceable as 10 any other persons or circumstances. If teasible, any such offending provision shali be
deemmed to be modified 10 be within the limits of enforceability or validity;” however, it the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage i alt other respacts shall
remain valid and enforceable.

Successors and Assigns. Subject 1o the limitations sfated in this Mortigage on transfer of Grantor's interes:,
this Mortgage shall be binding upcn and inure 10 the benefit of the parties. thewr successors and assigns. i
ownership of the Property becomas vested in a person cther than Grantor, Lender, without notice 1o Grantar,
may deal with Grantor's successors with_reterence (o this Mortgage and the Indebtednass by way of
f!ohb%a;radnce or extension without releasing Grantor trom the cbligations of this Montgage or liability under the
ndebtedness.

Time Is of the Essence, Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemﬁtion. Granto: hereby releases ard waives al rights and benelits of 1he
homesiead exemption laws ot the State of Hinois as to all Indebted1ess secured by this Marigage.,

Waivers and Consents, i ender shall not be deemed to have waived any rights unger this Mortgage (ar unger
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the Re'ated Documernits) uniess such wdiver 15 in witing and sigred by Lender. No delay or omission 91 the
nart gt Lender 1n exercising any nght shall operate as a waiver of such nght or any other right A waiver by
any party ot a provision of this Morigage shali not constitute a waiver of or prejudice the party’s nght otherwise
to demand sinct compliance with that prowision or_any other provision  No prior waiver by Lender. nor any
course of dealing belween iender and Grantor or Borrower, shall constitute 2 waiver of any of Lender's nghis
or any ol Granior or Borrower's chhgations as to anty futyre transactions. Whenaver consent Dy Lendar is
required 1n this Mortoage. the granting of such consent by Lender in any instance shall not constitute
conunuing corsent 1o subsequent instances whore such consentis required.

GRANTOR'S LIABILITY. This Mortgage 's executec by Grantor, act personally but as Trustee as provided atove
In the exercise of the power and the authonty conferred upon and vested in it as such Trustee {and Grantar
thereby warrants that it possesses lull power and authofity to execute this insirument). 11 is expressly understood
and agreed that with the excepticn of the foregong warranly, netwithstanding anything 10 the contrary contained
herain that each and all of the warranties, indemnities, representations, covenants, undertakings, and agreements
made i this Motgage on the part of Granlor. while in form purporting to be the wananties, ndemnities,
representalions, coverants, undertakings and agreements ol Gramor, are nevertheless each and every one of
them made ane intenced not as personal warranties, indemmities. represeniations. covenants, undzartakings anc
agreements by Giantor of for the purpase or with the intention of binding Granlor personally, and nothing in s
Mortgage or 1 the Mote shall be construed as creating any liabiity on the part of Grantor personally to pay the
Note cr any imterest 1%t may accrue thercor, or any other indebtedness under this Mortgage, o7 to pertorm any
covenant, undertaking” o7 agreement, edher express or impied, contained n this Mortgage, all such Hability. if
ary, heing expressly waliac! by Lender and by every persen now or hereafter claiming any right or security under
th s Mortgage, and tha! s&12-as Grantor and its successors personally are concerned. the legal hoider or hoiders
ol the Note and tre owner or/owners of any Indebtedness shall look solely to the Property for the payment of the
Note anc Indebtedness, by tnregnforcement of the hen created by this Mongage in the manner proviged in the
r\#\m%anu hergin or Dy action to epiorce the personal hability of any Guarantor o1 obligor, other than Grantor, on
the: hote,

GRANTOR ACKNOWLEDGES HAVING RiE80-ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES T0 ITS TERMS.
GRANTOR:

PALOS}!A”K AND TRUST CCMPANY A/T/U TRUST #1-2453 AND NOT PERSONALLY
dtd 06/09/93 bm;; as Trustes

i/

‘Purke,’land Trust Officer _, TRUST GrFICER

[ Frast oficer , ATTEST
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o B CORPORATE ACKNOWLEDGMENT

STATE OF T1linois )
) 88
COUNTY OF Cook }

On this 3!st day of August . 19 98, before me, the undersigned Notary Pubic  perscnally
appeared X Mary Kay Burke. land Trust Officer and K James J. Martin, Jr.,

, TRUST OFFICER and ATTEST of PALDS BANK AND THUST COMPANY AT/U TRLST
#1-3463 AND KOT PERSONALLY, and knawn to me 10 be authorized agerifs cf the corporation that executed the
Mortgage and acknowledged the Mortgage to be the free and vountary act and deed of the corperanon, by
authonty of its Bylaws or by resolution of its boarg of directors. for the uses angd purposes therein mentioned, ind
on oath stated that'they are autnorized to execule this Morigane and in fact executed the Mortgage on behalt of
the corporation.

By e /‘,:,r._»’/ ;\.,?:(_._: 4‘ Z_ ) Residing at 12600 South Harlem Avenue
. Palos Heights. Illinois 60463
Notary Public in and for the Stat¢ o/ ~T111inois O AL A
JUUE ANMN WENETORFER
My commission expires 05/06/00 = = KOTAY FSLs STATE 07 L1018
MY COMMICSES! D103 46200
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