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THIS MCRTGAGE (*Security instrument®) Is givan cn October 2, 1998
The Monigagor Is DIANE NUNLEY, A SINGLE WOmAN NEVER MARRIED and YYONNIE B.
NUNLEY, MARRIED TO RODELL NUNLEY

("Borrower"). This Security Instrument is given to
CITYWIDE MORTGAGE, ‘AN ILLINOIS CORPORATION

' . .which s
organized and existing under the laws of ILLINOIS , and
whese address s 4305 W. IRVING PARK ROAD, CHICAGO, IL 60641

{("Lender"). Borrower owas Lender the principal sum of

Two Hundred Fifteen Thousand Eight Hundred Dollars and Zero Cents
Dollars (U.S. $ 215,800.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note'), which
provides for monthly payments, with the full debt, If ‘not' pald eadier, due and payable on
November 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of tha Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to pratect the security of this

FHA Nlinols Mortgage - 4/98 Fage 118
ELF4R{IL) (meos ELECTRACNIC LASER FORMS, INC. - {800) 327-0545

BOX 333-CT1
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Lender may, at any time, coliect and hold amounts for Escrow items In an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Reai Estate
Setttement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, s they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Barrower's payments
are availlable in ths account may not be based on amounts due for the mortgage insurance premium.

It the a&roints held by Lender far Escrow items exceed the amounts permitted to be held by RESPA,
Lender shaitaccrunt to Borrower for the excess funds as required by RESPA. [f the amounts of funds held
by Lender at any.dime is not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrowe! i make up the shortage as permitted by RESPA.

The Esciow F«Jh..o ave pledged as additional securtty for all sums secured by this Security Instrument.
it Borrower tenders to Lensar the full payment of aii such sums, Borrower’s account shall be credited with
the balance remaining for.al" installment ttems (a), (b), and (¢) and any mortgage insurance premium
installment that Lender has not hecome obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Properly or its
acquisition by Lender, Borrower's azcount shali be credited with any batance remaining for all Instaliments
for tems (a), (b}, and (c).

\ 3. Application of Payments. All paymunts under paragraphs 1 and 2 shail be applied by Lender as
oliows:
Eirst, to the mangage insurance premlur: .o be pakl by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly ;nurtgage insurance premium;
Second, 10 any taxes, special assessments, leasehnid payments or ground rents, and fire, flood and
other hazard insurance premiums, as required,
Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; anu
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure oIl improvements on the Property,
whether now in existence or subsequently erected, against any hazards; casualiles, and contingencies,
including fire, for which-Lender requires insurance. This insurance shall be maintained In the amounts and
for the periods that Lender requires. Borrower shall also insure all Improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent riquired by the Secretary. Al
insurance shall be carrled with companies approved by Lender. The Insurance po'icles and any renewals
shall be held by Lender and shall incliide lass payable clauses in favor of, and In a‘oim acceptable 1o,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender mav (neke proot of
loss # not made promptly by Borrower. Each Insurance company concerned Is hereby z¢inrized and
directed to make payment for such loss directly to Lender, instead of to Borrower and 1o Lendar cintly. All
or any part of the insurance proceeds may be applied by Lander, at ts option, elther (a) to the reductlon of
the indebtedness under the Note and this Security Instrument, first to any definquent amounts applled in
the order in paragraph 3, and then to prapayment of principal, or (b} to the restoration or repair of the
damaged Property. Any application of the-proceeds to the principal shall not extend of postpone the due

date of the monthly payments which are referred o In paragraph 2, or change the amount of such

payments. Any excess insurance proceeds over an amount required to pay all outsianding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, alf right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser. .

FHA Case No. 131:9425028 703
ELF-4R(L) eos
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8. Feea, Lender may collact fees and charges authorized by the Secretary. g
9. Grounds for Acceleration of Debt. ~

(2) Detault. Lender may, except as imited by regulatlons Issued by the Secretary, In the cass .of
payment defaults, require immeciate payment In full of all sums sacured by this Sacurity Instrument
ft: '

(i) Horrower defaults by falling to pay In full any monthly.payment requited by this Securlty
Instrumart prior to or on the dua date of the next monthly payment, or -
() Borover defaults by failing, for a period of thirty days, to perform any other cbligations
contained 'irthis Security Instrument.
(b) Sale Witz Sredit Approval. Lender shall, # permitted by applicable law (including Section
341(d) of the Gani-2%. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701]-3(d)) and with
the prior approvai ¢! the Secretary, require Immedlate payment In full of ail sums secured by this
Security Instrument if: : :
(i} A¥ or part of the Preperty. or a beneficial Interest In a trust owning all or part of the Property, s
scid or otherwise transicrad {other than by devise or descem), and
(I The Property is not occuried by the purchaser or grantee.as his or her principal residence, of
the purchaser or grantee Coes s0 occupy the Property but his or her credit has not been
approved in accordance with tha ruaulrements of the Secretary.
(c) No Walver. M circumstances occur 1hat would permit Lender to require immediate payment in
full, but Lender does not require such ayments, Lender does not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secrefary. In man circumstances regulations issued by the Secretary will
timit Lender's rights, in the case of payment Jetaults, 10 require immediate payment In full and
foreclose ¥ not pald. This Security Instrument does rot authorize acceleration or foreclosure it not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if tiiis Yecurity Instrument and the Note ars not
determined to be eligibie for insurance under the Nationa) tiousing Act within 60 days from the date
hereof, Lender may, at its option, require Immediate payme:t 1) full of all sums secured by this
Security Instrument. A written statement of any authorized agest of the Secretary dated subsequent
10 60 days from the date hereof, declining 10 insure this Security ‘nsirument and the Note, shall be
deemed conclusive praot of such ineligibility. Notwithstanding the Torzgeing; this option may not be
exercised by Lender when the unavallability of insurance Is solely due 1o Lender's fallure to remit a
mortgage insurance premium to the Secretary. '

10. Reinstatament. Borrower has a right (o be reinstated if Lender has required imme gdiate payment in
full because of Borrower's fallure to pay an amaount due under the Note or thls Securm fesirument. This
right applies even after foreclosure proceedings are Insiituted. To reinstate the Securio.instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account curreit (patuding, to
the extent they are obligations of Borrower under this Security Instrument, foreclosura’ tosts and
reasonable and customary atiorneys' fees and expenses propery assoclated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Securfty Instrument and the obilgations that it secures
shall remain in effect as if Lender had not required Immediate payment In full. However, Lender Is not
required 0 permit reinstatement if: (i) Lender has accepled reinstatement alter the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceseding, {i) reinstatement will preclude foreclasure an different grounds in the tuture, or (il)
reinstatement will adversely affect the priority of the llen created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time cof
payment or modification of amontization of the sums secured by this Security Instrument granted by Lender
to any succes$or in interest of Borrower shall not operate to release the liabllity of the original Borrower or

FHa Case No. 131:9425028 703
ELF-4R{IL) (vocs) Page3 8
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents ta Lender or Lender's agents. However,
prior to Lender's notice to Borrower of Barrower's braach of any covenant'or agreement in the Security
Instrument, Zsotrower shall collect and receive all rents and revenues of the Property as trustea for the
pengfit of Lenas:-and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for auaittonal security only.

it Lender gives niotice of breach to Borrower: (a) all rents received by Borrower shali be heid by
Borrower as frusias far benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lende! shuil be entitied to coliect and racelve all of the rents of the Property; and {(¢) each
tenant of the Property sha'i pay all rents due and unpaid to Lender or Lender's agent on Lender's writtan
demand to the tenant, ,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exe:cising Hts rights under this paragraph 17.

Lender shall not be required to rater upon, take control of or maintain the Property before or atter
giving notice of breach to Borrower. £iawaver, Lender or a judicially appointed receiver may do so at any
time there Is a breach. Any application of runts shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of (riits of tha Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. | Lender requies immediste payment in full under paragraph 9,
Lender may foracicse this Security Instrument by vdicial proceeding. Lender shaill be entitled to
collect all expenses incurred in pursuing the remedie rinvided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of titls e Ardence.

It the Lender's imerest in this Security Instrument Is lie’d by the Secrelary and the Secretary
requires Immediate payment in full under paragraph 8, th2 Secretary may invoke tha nonjudiciat
power of sale provided in the Single Family Mortgage Foreclosura At of 1994 ("Act”) (12 U.S.C. 3751
el seq.) by requesting & foreclosure commissioner designaed under the Act to commence
foreclosure and to sail the Property as provided in the Act. Nothing i the preceding sentence shall
deprive tm; Secretary of any rights otherwise available to & Lendar. uruer this paragraph 18 or
applicable taw.

19. Release. Upon payment of all sums secured by this Security instrument, Lerde: shall release this
Security Instrument without charge to Borrower. Borrower shall pay any racordation cost..

20. Waiver of Homestead, Borrower waivaes ail right of homestead e:xemption in the Fropsanty.

21. Riders to this Security Instrument. if one or more riders are executed by Borrower and iecorded
together with this Security instrument, the covenants of each such rider shall be Incorporated into and shall
amend and supplement the covenants and agreements of this Securlty Instrument as i the rider(s} were a

part of this Securily Instrument.
iCheck applicabte box(es)).

[ ICondominium Rider [ Growing Equity Rider [ lother [specity]

"_JPianned Unit Development Rider [Csraduated Payment Rider

FHACase No. 131:0425028 703
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