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MCRTGAGE BANCORP SERVICES
300 E. NORTHWEST HIGHWAY, #100
PALATINE, ILLINOIS 600687 g

MORTGAGE Loan No. 415947
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THIS MORTGAGE ("Sceurity Insisipient”) is given on " Septembar 30, 1998 . The mortgagor s
JOHN E. MORLOCX and CATHIE KOHL,MURLOCK, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to
MORTGAGE BANCORP SERVICZS

which is organized and existing under the luws of  THE STAT: 4F ILLINOIS . and whose
address 15 800 E. NORTHWEST HIGHWAY, #130, PALATINE, IILINOIS 60067
Ulender”). Borrower owes Lender the principal sum of
Twu Hundred Elevern Thousand and no/100
Déllars (U.S. 8 211,000.00 )
This debt s evidenzed by Borrower's note dated the same date as this Secuadty Instrument (" Note™). which provides tor
maonthly paymeats, with the full debt, if rot paid carlicr, due and payable on Octorer /1, 2028
Thes Secunity Instrument secures to Lender: () the repayment of the debt evidenced by th: Note, with iterest, and all rumul\
extensions and modifications ol the Notz; (b) the psyment of ali other sums, with interes), advanced urder parapraph 7 o
protect the security of this Securnity Instrument; and (¢) the performance of Borrower's covenants und agreements under this
Secunty [ostrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Lender the following
described property located in COOK County, Hhinois,
LOT 26 IN MORGAN'S GATE SUBDIVISION, BEING A SUBDIVISION OF PART OF T!in
NORTHEAST 1/4 AND THE SOUTH EAST 1/4 OF SECTION E, AND THE SOUTHWEST 1/4
OF SECTION 9, ALL IN TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRTNCTPAL MFRIDIAN, ACCORDING TO TEE PLAT THEREOF RECORLCED AUGUST 3, 1987
AS DOCUMENT 87425812, IN COOK COUNTY, ILLINOIS.

PIN 02-08-411-006-0000 _
which has the address of 1637 EDGEWATER LANE PALATINE fatrear, €y,

6008 [Zip Codel ("Property Address™);
Q-Single Famiy- FNMA/FHLMC UNIFORM
—~  INSTRUMENT Form 3014 9/90
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=h'is Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisty the lLien or tuke one or
more of the actions set forth above within 10 days of the giving of notice,

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatter grected on the
Propurty insured against loss by fire, huzards included within the term “extended coverage” and any other hazards, including
Hoods or floadiny, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the penods
that Lender requires. The insurance carner providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
uption, ohtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptuble to Lender and shall include @ standard mortpage clase. Lender
shitli have the nght to hold the policies wnd reaewals. f Lender requires, Borcower shall promptly gove 1o Letder all recepis of
pard premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof ot loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, ithe restoration ur repair is ceonomisally feasible and Lender's security 1s not lessened. [F the restoration of
fepart is not ecoronically feasible or Lender's security would be lessened, the insurance proceeds shatl be apphed to the sums
secured by this Secunity~instrument, whether or not then due, with any excess paid to Borrower, I Borruwer abunduons the
Property, ur does not ansyer, within 30 days @ notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may collect the insuranye proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums
secured by this Secunty [nstrumpat,whether of not then due. The 30-day period will begin when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend ol
postpone the due date of the momtly payments referred o in paragraphs 1 and 2 or change the amount ol the pavments. It
under paragraph 21 the Property is acquiscdoy Lender, Borrower's right 10 any insurance pobiies wnd procecds resulung from
diwmage o the Property prior to the acquisitiopsnall pass to Lender to the extent of the sums secured by this Seeurity Instrument
immedhately prior to the acquisition. :

6. Occupancy, Preservation, Maintenance wng Protection of the Property; Borrower’s Loan Apphication; Leaseholds.
Borrower shall occupy, establish, and use the Propertvas Borrower’s pnncipal iesidence within sixty days after the execution of
this Security Instrument and shall continue to oceupy the Pronerty as Borvower's principal residence for at least one yesr afte
the date of occupuncy, unless Lerder othenwise agrees in weiting, which consent shall not be unreasorably withheid, or unless
ext=nuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impuer the
Properts, allow the Property to deteriorate, or commit waste on/the Property. Borrower shall be in definl? if any forletuse
action or proceeding, whether civil or enminal, 1s begun that in Lerder s good fuith judgment could result in forferture of the
Property or otherwice materially impair the lien croated by this Security dnteriment or Lerder's security interest Borrower may
cure such @ default and reinstate, as provided in paragraph |8, by causing the acticn or procecding ta be dismuissed with g ruding
that, in Leader's good fuith determination, precludes focfeiture of the Borrcwer's/interest in the Property or other nuaternal
impatrment ot the tien creatzd by this Security {nstrument or Lender's security “ridupest, Borrower shall also be i deticio !
Borrower, during the loan application process, gave matenally talse ur inaccurate nformption of statements to Lender (ur Faled
to provide Lender with any muterisl information) in connection with the loan evidenced by the Note, including, but not limited
o, representations concerning Borrower's occupancy of the Property us a principul residenyie, It this Sceurity Insteument is ona
leaschold, Borrower shall comply with all the provisions of the lease, It Borrower acquires” feei itle to the Property, the
leaschold and the tee title shall not merge unless Lender agrees t the merger in writing,

7. Prutection of Lender’s Rights in the Property. If Borrower fails to perforn the covenants wed sprecments contained in
this Security [nstrument, or there is a legal proceeding that may signiticantly affect Lender's rights in the Rroperty (Guch s o
proceeding in bankruptey, probate, for condenwation or forfeiture or to enforce laws cr regulstions), then Lender miy do ard
Pay tor whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's avhions may
inchude paying any sums secured by a hen which has priority over this Security Instrument, appeanng i court, paying
ressonable attomeys' fees and entering on the Property to make repairs. Aithough Lender may take action under this paragriaph
7, Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additionsl debt of Borrower secured by this
Security Instrument. Unless Rorrower and Lender agree to other terms of payment, these amounts shall bear interest fron: tice
date of dishursement at the Note rute and shall be payable, with interest, upon notice trom Lender 0 Borrower requesting
Payment.

8. Mortgage Insurance. I Lender required moitpage insurance as & condition of maxing the loan sccured by this Securnty
fastrument, Borrower shall pay the premiums required to maintain the mortgage insurance wn cffect. 1f, tor any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in eftect, Borrower shall pay the prenuums required 1
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,
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Sccunty Instrument shall he deermed to have been given o Borrower or Lender when given as provided in this parapraph.

. 15, Governing Law; Severability, This Secunty Instrument shull be governed by federsl law and the faw of the
sunsdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable luw, such contlict shail not atfect other provisions of this Security Instrument or the Note winch can be
gnen eftect without the condlicting provision. To this end the provisions of this Security instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Rorrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any purt of the Propesty or any interest in it
15 suld or transforred (or if a beaeficial interest in Borrower is sold or transfeered und Borrower is not a natural peeson) without
Lender's prior wntten consent, Lender may, at its option, require immediate payment in full of sl sumis sceured by this
Security Instrument. However, this option shall not be exersised by Lender if exersise is prohibited by federsl law as of the date
of thus Secunity Instrument,

if Leader exercises this option, Lender shall give Borrower notice of acczleration. The nutice shill provide a penod of not
kess than 30 days frem the date the notice is delivered or mailed within which Borrower must pay all sums sceured by this
Security Instrument. It Sorrower tails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permutted by this Security lastrument without further notice or demand on Borrower.

18. Borrower’s Wigh* o Reinstate. 1f Borrower meets certain conditions, Borrower shall have the nght to have
entorcement of this Securily insirement discontipued at any time prior to the eathizr of: () 3 days (ot such other pericd
applicable law may spetity tor ceiastatement) before sale of the Property pursuant to any power of sale contwned i this
Secunity [nstrument; or (b) entry ot a jusdgment enforcing this Security Insirument. Those zonditions are thit Borrower: (1) pays
Lender all sums which then would be due under this Secunty Instrument and the Note as 1! no aceelerstion had ocearred: ()
cures any default of any other covenants or sgreements; (¢) pays all expenses incureed 1n entoraicg this Security Instriment,
tncluding, but not limited to, reasenable attorneyst fees; and (dy takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender sizits in the Property and Borruwer's obligation to pay the sums sectired hy
this Sccurity Instrument skall continue unchanged:” Zinon reinstatement by Borrower, this Sceurity instrument and the
obligations secured kerehy shall remain fully effective as if noaceeleration hud veeurred. However, this night 1o reinstate <hall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note o7 u partial interes! in the Note (together with this Sccurny
Instrument) may be sold one or more times without prior notice o/ Boerower. A sale may result in a change in the eatny (known
as the "Loan Servicer") that collects monthly payments due under the Not and this Security [nstrument. There ulso may be one
or nure changes of the Lean Servicer unieluted to a sale of the Note. 1 (herets & change of the Loan Servicer, Borriwer will he
given written notice of the change tn accordance with paragraph 14 above and ppticable fuow. The notice will state the name wnd
address of the new Loan Servicer and the address to which payments shouldibe made, The notice will also coatin any ather
infermation required by applicable law,

10. Hazardous Substances. Borrower shall not cause or permit the presence,/use, disposal, storage, or releise ol any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anydne #lse to do, anything sftecting the
Property that is in violatien of any Environmental Luw. The preceding two sentences shall not apply to the presence, use’ or
storage on the Preperty of small quantities of Hazardous Substances that are generally recognmi‘ed b be appropriste 0 normial
residential uses and 10 mintenance of the Property.

Borrower shall peonmiptly give Lender written notice of any invastigation, claim, demand, lawsp? or other action by Any
governmental or regulatory agency or private party involving the Property and any Hazardous Substanceor Caviconmental Law
of which Borrower Las actual knowledge. IF Barrower fearns, or s notified by any goversmental ar reguistory authonty, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bortower shatl promptly tike
all necessary remedial actions in accordance with Eavironmental Law,

As used in this parsgraph 20, "Hazardous Substances® ure those substances defined as 1oxic r hszardous substances hy
Eovironmental Law and the following substances:  gasoline, kerosene, other tlammable or toxic petroleum products, toxic
pesticides and herhicides, volatile solvents, materials containing asbestos or formaldehyde, und radioactive materials. As ased .0
this paragraph 20, "Environmental Law® means federsi laws and laws of the jurisdiction where the Property is located that
relate to health, satety or envirunmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Runedies. Lender shall give notice to Borrower prior to acceleration following Borrower's hreach
of any cuvenant or agrecment in this Security Instrument (but not prior to accelerativn under paragraph 17 unieas
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Loan # 4.5947%

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of September

1998 yand is incorporated into and shall be deemed to amend and supplemsznt the Mortgage, Deed of

Trust or Security Deed  (the  “*Security  Instrument'') of the same date, given by the undersigned (the
“Borrower™') tu seeute Burrower's Note 1o

MORTGAGE BANCORP SERVICES

(the *'Lender'")
of the same dateand covering the Propeny described in the Security Instrument and located ar:

1637 EDGEWATER LANE, PALATINE, ILLINOIS 60067
[Propeity Address)

The Property includis, but 1s nat limited to, a parcel of land improved with a dweliing, together with other such
parcels and certain cominosiareas and facilities, as descnibed in

{the " Declarution”).
The Property 1s a part of a plansied unit development known as

MORGAN'S GATE
Name of Planacd Unit Develepmient|

(the “PUD™Y The Property also includec Borrower's interost in the homeowners association or equivalent
entity owning or managing the common sezge-and facilities of the PUD (the '*Owners Association'') and the uses.
benetits and proceeds of Borrowur's interest.

PUD COVENANTS. In addition to the cov=nants and agreements 'n.odc in the Secunity Instrument,
Borrower and Lender further covenant und agree as'follows:

A. PUD Obligations, Borrower shall perform ait of Borcawer's obligations under the PUD's Constituent
Documents. The **Constituent Documenis™ are the: (i) Déclavition; (i) articles of incorporation, frust instrument
or any equivalent document which creates the Owners Assclistion; aad (i) any by-laws cor other rules or
regulations ¢! the Owners Association. Borrower shall promptly pily. when due, all dues and assessments imposed
pursuant 1o the Constituent Ducuments.

B. lazard Insurance. So long as the Owners Association maintaine, with a generally aceepted insuranee
carrier, a “master”” or “hlanket’ policy insunng the Property which is satistictory to Lender and which provides
insurance coverage in the amounts, for the penods, and against the hazards/iender renres, nchuding fire and
hazards included within the term extended coverage,'' then:

(1) Lender waives the provision in Uniform Covenant 2 for the monthly pavment to Lender of the
yearly prenuum instaliments for hazard insurance on the Property; and

(n) Borrower's obligation urder Unifurm Covenant S to maintuin hazard~inaurance coverage en
the Property is deemed satisfied to the extent that the required coverage is provided by the Qners Assounatien
policy.

Barrower shall give Lender prampt notice of any lapse in required hazard insurance coverag=provided by
the master or blanket policy.

In the event of a distribution of hazard insurance proceeds tn liew of restoration or repuir tellowing a loss 1o
the Property, or to comumnon areas and facilities of the PUD, any proceeds payable to Borrower are herchy
assipned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Secunty
Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may he reasonable to insare that the
Owners  Association maintains a public hability insurance policy acveptable in form, wmount. and extent of
cuverage to Lender.

MULTISTATE PUD RIDER - Sirgle Famiy « Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form {50 9/90
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