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BNC MORTGAGE, INC. 98901437
P.0. BOX 1965¢
IRVINE, CALIFORNLA 92623-9656

Loan No. CHT5400HORBRS
Application No. CHIS4A00HOBS

{Space Abave This Line Fur Recording Data} jo

MORTGAGE
23S

THIS MORTGAGE COSccurity Instrument™) as given on SEPTEMBER 26 . 1998

The mortgagor is ZART.FANCHORSON, UNMNRRIED A WIDOW

EH
("Borrower™). This Security Instrument is given to
BNC MORTGAGE, INC., A DELAWARE CORPORATION .
which 1s organized and existing under thy tays of DELAWARE . and whose address is
P.O. BCX 19656
IRVINE, CALIFORNIA 92623-9¢55
("Lender*). Borrower owes Lender the principal sum of
CNE HUNDRED ETGHT THOUSAND AND (00/10) %k kkktkns
Dollars (U S. 8 13%5,000.00 ). This debe s evidenced by Borrower's note dated the same date as this
Security {nstrument {"Note”), which provides for monthly pavments, with the full debr, if nov paid earlier, due and
payable on OCTO3ER 1, 2028 . This Security Instramment secures to Lender: (o)
the repayment of the debr evidenced by the Note, with interest,” andall renewals, extensions and modifications of the
Noie: (b) the paymen: ot all other sums, with interest, advanced“wider paragraph 7 two protect the securuy of this
Secunity lastrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the Note  For this purpose, Borrower does hereby mortgage. grant and cunvey to Lender the following described
property lacited in COOK County, Dlinois:
LEGAT, DESCRIPTION ATTACHED HERETO AND MADE A PART/ HFERFOF AS EXHIBIT

||Al| .

ADVANTAGE TiT.F COMPANY
RECORDING ROW 147 One Transam Plaza Brive, Suite 500
Qakarogk Yerrace, IL 60161

AP AS (0. 30005 ant, OC7
which has the address of 1005 NORTH S5STH AVENUE MAYWOCD ,
{Street} [Cuty)

[hinois 50153 ("Property Address”): )
[Zip Code) \ \
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TOGETHER WITH all ihe improvements now or hereafier erccied on the propenry, and all easements,
appunienances, and fixtures now or hereafier a part of the property.  All replacements and additions shall also be
covered by this Security Insirument.  All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the night 10
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warran's and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenan:s with
fimited variations by jurisdiction fo constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intcrest; Prepayment and Laic Charges. Borrower shall promptly pay wihicn due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Furds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall
pay to Lender o: the dav monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”)
for: (a) yearly taxes-aod-assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly leasehold” payzaents or ground rents on the Property, if any; (c) yearly hazard or propeny insurance
premiums; (d) yearly floud wiserance premiums, if any: (€) yearly morigage irsurance premiums, if any; and (f) any
sums payable by Borrower 10 fender, in accordance with the provisions of paragraph 8. in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow ltems.” Lender may, at any fime, collect and hold
Funds in an amount not (o exceed the maximum amount a lender for a federally related mortgage loan may require
for Borrower’s escrow account under the fzaeral Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S.C. § 2601 et seq. ("RESPA") _unless annther law that applies to the Funds sets a lesser amount. If
s0, Lender may, at any time, collect and held Funds in an amount not to exceed the lesser amount.  Lender may
estimate the amount of Funds du¢ on the bas.s.ofCurrent data and reasonable estimates of expenditures of future
Escrow liems or otherwise in accordance with applicable_iaw.

The Funds shall be held in an instiution whose deposi.s are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow [tems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifving the Escrow ltems, unless Lenue: pivs Borrower interest on the Funds and applicable
law permiis Lender to make such a charge. However, Lender may require Borrower 1o pay a one time charge for an
independent real esiate rtax reporting scrvice used by Lender in-Connection with this loan, unless applicable law
provides otherwise. LUnless an agreement is made or applicable law requires intersst to be paid, Lender shall not be
required 10 pay Borrower any interest ¢r earnings on the Funds. Borrower uac {ender may agree n writing, however.
that interest shall be paid on the Funds. Lender shall give to Borrower, withour charge. an annual accounting of the
Funds. showing credits and debits to the Funds and the purpose for which each“cebi: to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security {nstrumen:.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. If the-zinsurt of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Sorrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary 1o make up the deficiency. [Sorvnwer shall make
up the deficiency in no more than tweive monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Secunty Instrument. Lender shall promptly refund to Borrower
any Funds held by Lender. If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable
under paragraph 2; third, to interest due; fourith, to principal due; and last, to any late charges due under the Notc.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposiuons atiributable to the
Property which may attain priority over this Security Insirument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
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shall pay them on ume dircctly to the person owed paymenat.  Borrower shall prompily furnish (o Lender all norices
of amounis 2 be paid under this paragraph.  [f Borrower makes these payments directly, Borrower shall promptly
furnish to lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unless Borrower: (a)
agrees in writing 1o the paymem of the obligauon secured by the lien in a manner accepiable o Lender; (b) centests
1 good tath the liey by, or detends agains: enforcement of the lien in, legal proceedings which inthe Lerder's epimion
operate to prevent the enforcement ol the lien; or (¢) secures from the holder of the lien an agreement satisfactory
t0 Lender subordinating the lien 10 this Security Instrument.  If Lender determines that any part of tae Property is
subject to a lien which may attain priority over ihis Security Instrament, Lender may give Borrower a notice identifying
the lien Borrower shall satisfy the lien or take one or more of the actiens set forth above withir 10 days of the giving
of nedice.

5. Hazard or Property Insurance. Borrower shall Keep ihe improvements now existing or hereafter crected on
the Property msured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Leader requires insurance. This insurarce shall be maintained 1n the amounis
and for the peaods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which skall rot be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage 10 protect [ender's rights in the Property in
accordance with parageoph-7.

Al insurance poficics and_rerewals shall be acceptable 10 Lender and shall include a standard morigage clause.
Lender shall have the nght 15 Lold the pohicies and renewals. 1f Lender requires, Berrower shall promptly give to
Lender all receipts of pand preratums._and renewal notices.  In the event of loss, Borrower shall give prompt notice to
the msurance carrier and Lender. “Leadcr may make proof of Joss if not made prompily by Borrower.

Unless Lender and Borrower omerwise, agree in writing, insurance proceeds shall be applied 10 restoration or
repair of the Property damaged. if the restoration or repair is cconomically feasible and Lender's sccurity is nol
fessened. I the restoration or repair is not etoromiecally feasible or Lender’s security would be lessened, the insurance
proceeds shatl be applicd 1o the sums secured by/his Security lustrument, whether or rot then due, with any excess
paid to Borrower  [f Borrewer abandons the Propeny, or does not answer within 30 days a notice from Lender tha
the insurance carrier has offered to setle a claim, ther Leader may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay susas secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice s given

Unless Lender and Borrower otherwise agree in writing, aby application of proceeds to principal shall not extend
or postpone the due date of the moathly payments reterred to i paragraphs 1 and 2 or change the amount of the
payments. I under paragraph 21 the Property is acquired by Lendr, Borrower's right 1o any insurance policies and
proceeds resulting from damage 1o the Property prior to the acquisition Ghall“pass to Lender 1o the extent of the sums
sceured by this Sceurity Instrument imimediately prior w the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Pvepriy; Borrower's Loan Application;
Leascholds.  Borrower shatl occupy, estabhsh, and use the Property as Borrower's-piineipal residence within sixty days
after the execution of this Sccurity Instrument and shall continue 1o occupy the Property as Borrower's principal
residence for at least one year after the date of occupaney, unless Lender otherwise agrees ia writing, which consent
shall not be unreasonably  withheld, or unless extenuating circumstances exist which are ‘hevipd Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate,” o7 commit waste on the
Property.  Borrower shall be in default if any forfeiture action ur proceeding, whether civil or Criminal, is begun that
in Lender's good faith judgment could resull in forfeiture of the Property or otherwise materially \inpair the tien
created by this Security Instrument or Lender's sceurity interest.  Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in Lender’s good faih
dewrmination, precludes forfeiture of the Borrower's interest n the Preperty or other material impairment of the licn
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially fuse or inaccurate information or statements to Lender (or faied 10
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrumnent 1s on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
1 the Property, the easehold and the fee tide shall not merge unless Lender agrees to rhe merger in writing,
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7. Protection of Lender’s Rights in the Property. [f Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lendzr's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or Sorfeiture or 1o enforce laws or
regulations), then Lender may do and pay for whatever is neeessary to protect the value of the Property and Lender's
rights in the Property.  Lender’s actions may inciude paying any surs secured by 2 hen which has priority over this
Secunty Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property 10 make repairs.
Although Lender may rake action under this paragraph 7, Lencer does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender
to Borrower requesting payment.

8. Morgage Insurance. If Lender required mongage insurance as a condition of making the loan secured by
this Sccur:ty Instrumert, Borrower shall pay the premiums required fo maintain the morgage insurance in effect. If,
for any reason, ‘e mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiins. required to obtain coverage substantially equivalent o the mongage insurance previously in effect,
at a cost substam:iativ equivalent to the cost to Borrower of the morigage insurance previously in etfect, from an
aliemate  mortgage Jasurer approved by Lender.  If substantially equivalent mortgage insurance coverage is not
aviilable, Borrower sn2lipay to Lender vach month a sum equal to one-twelfth of the yearly mongage insurance
premium being paid by Lotrswer when the insurance coverage lapsed or ceased to be in effect. Lender wall accept,
use and retain these payments 25 a loss reserve in licu of mortgage insurance. Loss reserve payments may no jonger
be required, at the option of-Lender. if mongage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer aporaved by Lender again hecomes available and is obtained. Borrower shail pay the
premiums required to maintain morgage-insurance in effect, or 10 provide a loss reserve, unti] the requirement for
mortgage insurance ends in accordance vith any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent miy niake reasonable entries upon and inspections of the Property Lender
shall give Borrower notice at the time of or prior 1 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or elaim for damages, direct or consequential, in connection with
zny condemnation or other taking of any part of the Fropeity, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the evemt of a1oal 1aking of the Property, the procesds.shall be applied 1o the sums secured by this Securny
fnstrument, whether or not then due, with any excess paid to Borvover, In the event of a partial 1aking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Security Instrument immediately beforc-ine taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Sccurity Instrument shall (be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums sccurl! immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
In the cvent of & partial 'aking of the Propenty in which the fair market value of ti: Pioperty immediately before the
taking is tess than (he amount of the sums secured immediately before the taking. unless Borrower and Lender
otherwise agree in writing or unless appliczble law otherwise provides, the proceeds shairbe applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after natice hy Lender 1o Borrower thatans condemnor offers
1o make an award or settic a claim for damages, Borrower fails 10 respond to Lender withio 30 days bfter 1he date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoritioa or repair of
the Property or to the sums secured by this Security Insirument. whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of such
payments.

11. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower's successors in
interest,  Lender shall not be required 10 commence procecdings against any successor in interest or refuse to extend
time for payment or otherwise modify amonization of ihe sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in intesest.  Any forbearance by Lender in exercising
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any right or remedy shall not be a waiver of or preclude tite exercise of any righi or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Sccunity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mongage, gram
and convey that Borrower's interest in the Property under the terms of this Security Insirument; (b) is not personally
obligated to pay the sums secured by this Security [nstrument; and (c) agrees that Lender and any other Borrower may
agree to extend, medify, forbear or make any accommodations  with regard to the terms of this Security Instrumen: or
the Note without that Borrower's consent.

13. Loan Charpes. Ifthe loan secured by this Security Instrument is snbject to a law which sets maximum loan
charges, and that law is finally interpreted  so that the interest or other Joan charges collected or to be collected in
connection with the loan exceed the pernutted limits, then: () any such loan charge shall be reduced by the amount
nccessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which
excecded permitted hmits witl be retunded to Borrower.  Lender may choose 10 make this refund by reducing the
principal owerdander the Note or by making a cirect payment to Borrower. 11 a refund reduces principal. the reduction
will be treated as.a partial prepavment without any prepayment charge under the Note.

14, Notices. ‘Ary.notice to Borrower provided for in this Security Instument shall be given by delivering it or
by mailing 1t by first 2lacs mail unless applicable law requires use of another method.  The notice shall be directed to
the Property Address or'any ather address Borrower designates by notice to Lender.  Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender designates by notice 10 Borrower.
Any notice provided for in thie/5¢curity Instrument shall be deemed to have been given to Borrower or Lender when
given as provided n this paragraph.

15. Governing Law: Scverability. This Security Instrument shall be governed by federal law and the law of the
surisdiction in which the Propeny is tocaled. “In the event thut any provision or clause of this Security Instrument or
the Note conflicrs with applicable law, such condict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflictingsprovision. To this end the provisions of this Security Instrumens
and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given oné conformed copy of the Note and of this Security Instrument,

{7. Transfer of the Property or a Bencficial inter=st~in Borrower. |If all or any part of the Propenty or any
interest 10 138 sold or transferred (o Af a beneficiadl nterest ia Borrower is sold or transferred and Borrower s not
a natural person) without Lender’s prior written consent, Lendsranay, at its option, require immediate payment in full
of all sums secured by this Security Instrument.  However, this eprion shall not be excercised by Lender if excreise is
pruhibited by federal law as of the date of this Security Instrument

If Lender cexercises this option, Lender shall give Borrower notice/ of zcceleration.  The notice shall provide o
period of not less than 30 davs from the dae the notice is delivered or mialied within which Borrower must pay all
suins seeured by this Sceurity Instrumert.  1f Borrower fails 1o pay these sumie prior 1o the expiration of this period,
Lendsr may invoke any remedies permitted by this Security Instrument without tumier sotice or demand on Borrower.

18. Borrower's Right to Reinstate. [f Borrower meets certain conditions, Borroveer shall have the nght 1o have
enforcement of this Security Instrumen: discontinued at any time prior 1o the earhier of:~{2) S days (or such other
period as applicable Jaw may specity for reinstatemem)  before sale of the Property put:uarc. <o any power of salc
contained in this Security Instrument; or (b) entry of a judgment enforcing this Secarity Instrwinear. © Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instayment and the Note
as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c)(pays all expenses
incurred in enforcing this Secusity Instrument, including, but not limited 1o, reasonable atiorneys’ fees; and (d) takes
such action as Lender may reasonably require to assure that ke lien of this Sccurity Instrument, Lender’s rights in the
Property and Borrower's obhgation '0 pay the sums secured by this Sceurity Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hercby shall remain fully
effeciive as ifno acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration
under paragraph i7.

19, Sale of Notc; Change of Loan Servicer. Thc Note or a partial interest in the Note (together with this
Sccurity Instrument) may b sold one or more times without prior notive to Borrower. A sale may result in a change
i the entity (known as the "Loan Servicer™) that collects monthly payments due under the Note and this Sccurity
Instrument.  There also may be one or more changes of the Loan Servicer untelaied 10 a sale of the Mote. If there

FLLINOIS - Single Family - Fanmie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 9/90 (page 5 of 7 pages)

Borrower Inals:




In.MIGH

9830143y

UNOFFICIAL COPY

is a change of the Loan Servicer, Borrower will he given wriiten notice of the change in zccordance with paragraph
14 ahove and applicable law. The notice w:ll state the name and address of the new Loan Servicer and the address
to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anvihing
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall rot apply to
the presence, use, or storage on the Propeny of small quantities of Hazardous Substances that are generally recognized
1o be appropriate to rormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirenmental Law of which Borrower has aciual knowledge. If Borrower learns, or is notified by any governmenta)
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propenty is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used ipthis paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Govironmental Law and the following substances: gasoline. kerosene, other flammable or toxic
petrofeum  produsis.toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde,
and radioactive materio’s,  As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Pinperty is located that relate to health, safety or environmental protection.

NON-UNIFORM COVINANTS. Borrower and Lender furher covenant and agree as follows:

21. Acceleration; Remeiaies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agréement in this Security Instrument (but not prior 1o acceleration under paragraph 17
unless applicable law provides otherwisey: The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from the date the notice is given 1o Borrower, by which the default must be
cured; and (d) that failure to cure the defanlt on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrumelit, Jforeclosure by judicial proceeding and sale of the Propeny  The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assen in the foreclosure
proceeding the nun-existence of a default or any‘oher defense of Borrower 10 acceleration and foreclosure,  If the
default is not cured on or before the date specified in t'ie notice, Lender at its option may reguire immediate paymert
in full of all sums securcé by this Sccurity Instrumen swithout further demand and may foreciose this Security
Instrument by judicial proceeding. Lender shall be entitleG 1o coliect all expenses incurred tn pursuing the remedies
provided in this paragraph 21, including, but not limied to, rersopable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Secuciy Instrument, Lender shall release this Sceurity
Instrument without charge to Borrower, Borrower shall pay any roiordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead excmption in the Property.

24. Riders to this Security Instrument. f one or more riders are exczosed by Borrower and recorded togeiher
with this Security Instrument, the covenants and agreements of each such ridershzil be incorporated into and shall
amend and supplement the covenants and agreements of this Sccurity Instrument<os if'the rider(s) were a part of this
Sccurity Instrument.  [Check applicable box(es)|

T
[_"T_ Adjustable Rate Rider D Condomimium Rider I:__l 4 Tty Ruder

E Graduated Payment Ruder D Planned Uit Development Ruder D Biwdukiv-Rayment Rider

E Balloon Rider D Rate Improvement Rider D Second Home Ruder
E Othzr(s) [specity)
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The Scuth 8.9 feet of Lot 7, all of Lot 8, 9 and 10 {n Block 262 in Maywnod, a Subdivision
Scctions 2, |1 end 14 in Township 39 Nonh, Rasge 12, East of the Third Principal Meridian,
in Cook County, llinois.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained 1n this Security
Instrument and in any rider(s) exccuted by Borrower and recorded with it

Wiinesses: ﬁ@ ’
/é ah @g(b b . {Sea))

EARLEAMN HOBSON nerower

Social Security Number %gg 9 92 o

{Scal)

- Bortawer

Social Secunty Number

e . e (Seal) e e e e - (Seal)
- Borrower - Borrower
Social Security Number w— & Social Security Numher

(Scal) (Seal)
- Borrower - Burrower
Social Security Number Social Sccurity Number

STATE OF ILLINOIS, COCK county ss:

!.ﬁ{, JM/@WW ~ ,a Notary Public in and for said couriry and state,
oy,
do hercby certify that M ; M A ”»/1;&«/

, personally known to me to be the sarc person(s) whose name(s) W

subscribcd to the forcgoing instrument, appearcd before me this day in persos, and acknowlcdged thai M/

signed and dcelivered the said instrument as frec and volurury aci, for the uses and purposes

therein set forth.

1
4
Given under my hand and official seal, this £ GYA day of \fg,&/ /q/’/

My Commission expires:

byt
JESSIE M JOHNSON . ' %/

NOTARY PUBLIC STATE OF ILLINOIS

MY COMMISSION EXP AR 17199 | Notary Public

This instrument was prepared by
{Name)

(Address)
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ADIUSTABLE RATE RIDER TLoen Naber GITA0HES
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 26th  dayof SEPTEMBER
1998 cand is iacorporated into and shall be deemed to amend and supplement the
Martgage. Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the "Note®) to

BNC MURTGAGE, INC., A DELAWARZ CORPORATION
(the "Lender”™y of the same date and covering the property described i the Seeurity Instrument and
located at:

1005 YORTH S5TH AVENUE, MAYWOOD, ILLINOIS 60153

[Property Adidress

THE NOTE CONTAI»S PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND ((HE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S) INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATLE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiiion, to the covenuus and agreemenis made n the
Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMUENT CHANGES
The Note provides for an imnal ioterest rate of 9.300 %, The Not
provides tor changes iz the nterest rate and the monthly .niyients, as follows:

"$. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interesi rate 1 will pay may change on the first day of  OCTOHER 1 .
2000 ,and on thai day every 6th month thereafter.” Each date on which my
interest rate could ¢hange iy called a "Change Dawe.”

(B) The Index

Beginring with the first Change Date, my interest rate will be based on an Index.” 7w “Index”
is the average of interbunk oftered rates for 6-month U.S. dollar-denominated  deposits in tiie London
marke! based on quotations of major danks, as published in the “Money Rates™ section of the western
Edition of The Wall Street Journal.  The most recent Index figure available as of the date 45 days
before cach Change Date is called the "Current Index.”

If the ndex is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family. Rev. 10795
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(C) Calculation of Changes
Before each Change Date, the Note Iolder will calculute my new interest rate by adding
FIVZ AND 950/1000 percentage  poini(s)

{ 5.950 %) 10 the Current Index. The Note Holder will then round the result of this addition
to the nearest one-cighth of ore percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that Tam expected to owe at the Change Date in full on the
Maturity Date ac my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

() Limits on Interest Ratc Changes

The imercst rate 1 am required to pay at the first Change Date will not be greaer
than 11.300 % or less than 2.300 %. Thereajier, my interest rate will
never be inplease f', or decreased on any single Change Date by more ihan
ONE AND 000/1000 percentage poini(s)
( 1.00C %) fom the rate of interest [ have been paying for the preceding 6
months. My interest-rae will never be greater than 16.200 % orless than 9.300 %,

(E) Effective Date of Chang=

My new interest rate will brcome effective on cach Change Date. I will pay the amoum of my
new monthly payment beginning on the first monthly payment date after the Change Daie until the
amount of my monthly payment chang:s Jgsin.

(F) Notice of Changes

The Note Holder will deliver or mail to s 2-aotice of any changes in my interest raie and the
amount of my monthly payment before the effeciive”date of any change. The notice will include
information required by law to be given me and also theiile and telephone number of a person who
will answer any question | may have regarding the noticc.”

BY- SIGNING BELOW, Borrower accepts and agrees to tlie terms and covenants contained in
pages | and 2 of this Adjustable Rate Rider.

&“Qﬁm %W (Seal) (Seal)

EARLEAN ECBSON -Borrower -Borrower

(Seal) e (Seal)
-Borrower -Forrower

(Seal) (Scal)
-Borrower -Borrower

ADIUSTABLE RATE RIDER-LIBOR 6 MONTH INDFX-Smgle Family- Rev. 1079%
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