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State of lllinois

THIS MORTGAGE ("Sccunty Instrament”) is given on SEPIEMBER 17:4, 1998
The Mortgagor is
EILEZN JACKSCN, UNMARRIZD

("Borrower™). This Sccurity Instrument is given to

SOURCE ONE WORTGAGE SERVICES CORPORATION
which is organized and existing under the laws of DELAWARE
and whose address is 27595 FARMINGTON KB STt 900
FARMINCTN HLS, M1 48334-3357 ("Lendcr”). Borrawer owes Lender the mancipal sum of
SEVENTY-FIVE THCUSAND FIFTY AND NJ/'0Q4

Dollars (U.S. $ 75,050.9¢ ),

This debt is evideneed by Borrawer's note dated the same date as this Security Instrument (“Note”), which
provides for monthly payments, with the full debi, if not paid earlicr, due and payable on
QCTOBER 18T, 2028 . This Sccurity Instrument sccures to Lendet: (a) the repayment of the

debt evidenced by the Note, with interest, and all renewals, extensions and modificalions of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to proteet the sceurity of this Sceurity
Instrument; and (¢) the performance of Horrower’s covenants and agreements upder this Sceurity
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Instrumnent and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender the
following described property focated in - C00K
County, lllinois: -

Lot 46 in Subdivision of Lots 9 to 15 and the West 2 3/4 feat of
Lot 16 in Block 3 of Rockwell's Addition to Chicago, in the
Northeast quarter of Section 13, Township 39 North, Range 13,
East of the Third Principal . Meridian, in Cook County Illinois

Paccl ID#: 16 13.224 016 0000
which has the addressof - 26:9 # GLABYS AVE, CHICAGE iStrcet, Cliy,
[llinois 6051 2-2807 (%ip Code) (“Propesty Address”),

TOGETHER WITH all the improviments now or hereafler crected on the property, and ull easements,
appurtenances and fixtutes now or herez{ler a part of the property. All replacements and additions shall also be
ccl;vcwd by this Sccurity Instrument. Ail i the foregoing is referred lo in this Securily Instrument as the
I row’ﬂy”

RORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property ard that the Property is unencumbered, excepl for
encumbrances of tecord, Bortower wartants and will aefeisd generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use.and non-uniform
covenants with limited variations by jurisdiction to constitute @ uniform security tnstrument covering real
propenty.

Borrowcer and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note andlate charges duc under the Note,”

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall incluc<in cach monthly
piayment, together with the prineipal and interest as set forth in the Note and any late charges, = sum for (a) taxes
and special assessments levied or to be levied against the Property, (b) leasehold payments ci ground rents on
the Property, and (¢) premiums for insurance required under paragraph 4. In any year in which i5¢ Lender must
pay a morigage insurance premium to the Secretary of Housing and Utban Development (“Scctctary ™), orin an;;
year in whlci such premium would have been required if Lender still held the Security Instrument, eac
monthly pﬂmcnt shall also include either: (i) a sum for the annual mortgape insurance premium to be paid by
Lendcer to the Secretary, or (it) a monthly charge instead of a mortgage Insurance premium if this Security
Instrument is held by the Secretary, in a reasonable amount to be determined by the e«:nmrl\:.L Except for the
monthly c'::har ¢ by the Secretary, these items are called "Escrow Mems” and the sums paid to Lender are called
“Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow ltems inan a gregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time Lo time (“RESPA™), except that the cushion or reserve permitied by RESPA for
unanticipated disbursements ot disbursements before the Borrower's pavments are available in theacco
not be based on amounts due for the mortgage insurance premium. !
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If the amounts held by Lender for Escrow [tems exceed the amounts permitled to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time arc not sulficient to pay the Escrow liems when due, Lender may noltify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrew Funds are pledged as additional security for all sums sceured by this Secutity Instrament. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (a), (b), and {c) and any mortgage insurance premium installment
that Lender has not become obligated to pay to the Sceretary, and Lender shall promptly refund any excess
funds to Bomower. Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender,
Borrower's account shali be credited with any balance remaining for all installments for items (a), (b), and
().

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as
follows:

First, (o the mortgage insurance premium to be paid by Lender to the Seeretary or to the monthly charge
by the Secrelary instéad of the monthly mortgage insurance premium;

Second, 1o any tes, spectal assessments, leaschold payments or ground rents, and fire. flood and other
hazard insurance premiuing, as required;

Third, to interest duesder the Note;

Founh, to amortization of the'principal of the Note, and

Fifth, to lute charges duc under the Note.

4. Fire, Flood and Other Hazard Yauzucance. Borrower shall insure all improvements on the Property,
whether now in existence ar subscquerdy erected, against any hazards, casualtics, and contingencies,
including fire, for which Lender requires insugrace. This insurance shall be maintained in the amounts and for
the penods that Lender requires. Borrower shall alseinsure al] improvements on the Property, whether now in
existence or subsequently erecled, against Inss by (Joous to the extent required by the Secretary. All insurance
shall ke carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall includk loss payable clavses in faver of ,and in a form acceptable to, Lender.

In the event of loss, Bortower shall give Lender immediat, notice by mail, Lender may make proof of loss
if not made promptly by Borrower. Each insurance company concemed is hereby authorized and directed to
make payment for such loss direetly to Lender, instead of to Borrower-and to Lender jointly. All ov any part of
the insurance proceeds may be applicd by Lender, a1iis option, cithier (a) to the reduction of the indebiedness
under the Note and this Sceurity Instrument, first to any delinquent amovn®s applied in the order in pasagraph 3,
and then to prepayment of principal, or (b) (o the restoration or repair of the dumnged Property. Any application
of the proceeds 1o the pancipal shall not extend or posipone the due dale of 4ic rionthly payments which are
referred to in paragraph 2, or change Lhe amount of such payments. Any excess masutance proceeds over an
amount required to pay all outstanding indebtedness under the Nove and this Securitynstrument shall be paid
to the entity legally entitled thereio.

In the event of foreclosure of this Securily Instrument or other transfer of title'te Ike Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance peiicivs in foree shafl
pass tothe purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borruwer's Loan
Application; Leaseholds, Borrower shall occupy, establish, and use the Properly as Borrower's principal
tesidence withinsixty days after the ¢xceution of this Secunity Instrument (or within sixty duys of s later sale or
transfer of the Property) and shall continue 1o occupy the Property as Borrower's principal residence {or at Jeast
one year afler the date of oceupancy, unless Lender determines that requirement will cause undue hardship for
Bortower, or unless extenuating cireumstunces exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances, Borrower shall not commit waste or destray, damage or
substantially change the Properly or allow the Property to deteriorate, reasonable wear and rear excepted.
Lender may inspect the Property if the Property is vacant or abandoned or the loan is indelault, Lender mf}y tuke
reasonable action to protect and preserve such vacant ot abandoned Property. Borrower shali also bein defayly if
Bormwer, during the loun app!icalinn rocess, gave materially false or inaccutate information or statemepts
Lender (or l'atid ta provide LemYcr with any malerial information} in connection with th
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evidenced by the Note, including, bul not limited to, tepresentations concerning Borrower's occupancy of the
Property as a principal residence. If this Sceurity Instrument is on a leaschold, Bortower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, arc hercby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Nole and this Sccurity Instrument, first 10 any
delinguent amounts applicd in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referrcd to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required o pay all outstanding indebtedness under the Note and this Security Instrument shall be paid
tothe enlity legaliy <ititled theteto.

7. Charges to Brrrower and Protection of Lender’s Rights in the Property, Borrower shall pay all
govemnmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on tim< directly to the entity whieh is owed the payment. If falure to pay would adversely
affcet Lender’s interest in thic froperty, upon Lender's request Borrower shall promptly fumnish 1o Lender
receipls evidencing these payinents.

If Borrower fails to make thede jse7iments or the payments required by paragraph 2, or fails to perform any
other covenants and agreements conaines-in this Security Instroment, or there is a Jegal proceeding that may
significantly affcct Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation o to
enforce laws or regulations), then Lender (noy do and pay whatever is necessary (o protect the value of the
Property and Lender’s rights in the Property( in:liding payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragiaph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amounc:shall bear intetest from the date of disbursement, at the
Note rate, and ot the option of Lender, shall be immediate!y dae and payable.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument unless
Borrower; (a) agrees in writing Lo the payment of the obligatiors scrured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against eaforcement of the lien in, legal procecdings
which it the Lender's opinion opetate to prevent the enforeement of the lizn; or (¢) secures from the holder of
the licn an agreement satisfactory to Lender subordinating the lien o £is Security Instrument. )i Lender
determines that any part of the Praperty is subject to a lien which may sitain priorily over this Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrowe: shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Groundsfor Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secictarv, in the case of
payment defaults, require immediate payment in full of all sums secured by this Secanty Instrament
il
{i) Borrower defaults by faiiing to pay in full any monthly payment required by this Security
Instrument prior to or on the duc date of the next monthly payment, ot
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Sceurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Scction
341{d) of the Gam- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d})) and with
the prior approval of Lhe Sceretary, require imniediate payment in full of all sums secured by this
Security Instrument if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or pant of the Propeity, is
sold or otherwise transferred (other than by devisc or descent), and
(i}) The Property is not occupicd by 1he purchaser or grantee as his or her principal residence, or the
purchaser ot grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requircments of the Sceretary,
(2) No Waiver. If circumslances oceur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respeet (o subsequent
events,
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to requite immediate payment in full and
foreclose if not paid. This Sceurity Instrument does not authorize acccleration or forcclosure if not
permitted by reguiations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if ithis Secunity Instrument and the Note are not
detcrimined 1o be cligible for insurance under the National Housing Act within 60 days from the date
hereof, Lznder may, at its option, require immediate payment in full of all suins securcd by this Security
Instrumeni, A written statement of any authorized agent ol the Secretary dated subsequent to 60 days
from thedats hetcof, declining to insure this Seeurity Instrument and the Note, shall be deemed
conclusive prowii of such ineligibility. Notwithstanding the foregoing, this option may not be exercised
by Lender when the unavaitability of insurance is solely duc to Lender's failure to remit a mongage
insurance premium ‘o the Sceretary.

10. Reinstatement. Borrower bas a right 1o be reinstated if Lender has required immediate payment in
full because of Borrower's failure 'o pay an amount due under the Note or this Security Instrument, This right
applics even after foreciosure proceeding s ate instituted. To reinstate the Security Instrament, Borrower shall
tender in a lump sum all amounts requizecio bring Borrower's account current including, 10 the extent they arc
obligations of Borrower under this Secuiity Instrument, foreclosure costs and reasonable and customary
attomeys’ fees and ¢xpenses properly assecizied with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security [nstrument and the obltgations that it securcs shall remain in cffect as it Lender had not
required immediate payment in full. However, Lerder s nol required to permit reinstatement if: (i) Lender has
accepied reinstatement afler the commencement ol foreclosure proceedings within two years immediately
prececing the commencement of a current foreclosure proceding, (i) reinstatement will preclude foreclosure
on different grounds in the future, or (ii1) reinstalement wittacversely affect the priority of the lien created by
this Sccunty Instrument.

11. Borrower Not Released; Forbearance By Lender Noi'a Waiver, Extension of the time of payment
or madification of amortization of the sums secured hy this Secu/ity nstrument granted by Lender to any
successor in interest of Borrower shall not operate to release the Jizhility of the original Borrower or
Borrower's successor in interest. Lender shall not be required lo commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amornizasior of the sums secured by this
Sceurity Instrument by reason of any demand made by the original Borrower Oi Bortowet's successors in
intercst. Any forbearance by Lender in excreising any right or remedy shall not e a wziver of ot preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. T covenants and
agreements of this Security Instrument shall bind and benclit the successors and assigps-of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agrecments shail be joint and
several. Any Borrower who co-signs this Secunity Instrument but does not exceute the Note: (a) 15 co-signing
this Sccurity Instrument only to mortgage, gtant and convey that Borrower's interest in the Property under the
terms of this Security instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering
it of hy mauiling it by first claxs mail unless applicable law reguires use of another method. The notice shall be
dirccted to the Property Address or any other address Borrower designates by notice to Lepd /
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Any notice to Lender shall be given by first class mail to Lender's address stated herein or any address Lender
designates by notice lo Borrowet, Any notice provided for in this Security Instrument shali be deemed (o have
heen given 1o Borrowet or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govcmod by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with appl!c.ublc law, such conflict shall not affect other provisions of this
Sceurity Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Insirument and the Noute are declared o be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances, Borrower shall not cavse or permit the presence, use, disposal, storage, or
release of any Fasardous Substances on or in the Property. Borrower shall not do, ner allow anyone clse to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding iwo sentences
shall uot apply to'the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recogrizzd ta be appropriale to normal residentiul uses and to matntenance of the Property.

Borrower shall promiaily give Lender written notice of any investigation, <laim, demand, lawsuit or other
action by any govemmenia? or regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental ‘Le w.of which Borrower has actual knowledge. If Borrowes leamns, or is notified
by any govemmental or rcgulelory authority, that any removal or other remediation of any Hazardous
Substances affecting the Property isqelessary, Botrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the ol'owing substances: gasoline, kerosene, other flammable or ioxic
petroleum. producis, toxic pesticides and hérbicides, volatile solvents, materals containing asbestos or
formaldehyde, and radioactive materials. As usein this paragraph 16, “Environmental Law” means federal
laws and laws of the jurisdiction where the Propertys located Lhat relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusthercovenant and agree as follows:

17. Assignment of Rents. Borrowes unconditionally assiprs and transfers to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby direets cach tenant of the Property (o pay the rents to Lender-or Lender's agents. However, prior to
Lender's notice to Bortower of Borrower’s breach of any covenant o agreement in the Sccurity Instrument,
Borrower shall collect and receive all rents and revenues of the Property as anstee for the benefit of Lenderand
Borrower. This assignment of rents constitutes an absolute assignment and <10¥an assignment for additional
security only.

If Lender gives notice of breach to Bortower: (u) ali rents received by Barrower shall be held by
Baortower as trustee for benefit of Lender only, to be applied to the sums secured by e Sccuniy Instrument;
{b) Lender shall be entitled 1o collect and receive all of the rents of the Property; ana &) ¢a<h tenant of the
Property shail pay all rents due and unpaid to Lender or Lendet’s agent on Lender's wntien demand to the
tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perforin any act that
would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving
notice of breach to Borrowet. However, Lender or a judicially appointed recciver may do so at any time there is
a breach. Any application of rents shall not cure or waive any defauit or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall tcrminate when the debt secured by the Security
Instrument is paid in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coliect
all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not fimited
to, reasonable ntforneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument Is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C,
375) ot seq. ) by requesting a foreclosure commissioner designated under the Act lo commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or
applicable lav:,

19, Releuse. Upon payment of all sums sceured by this Sceurity Instrument, Lencer shall release this
Sceurity Instrurnzng without charge to Borrower. Borrower shall pay any recordation costs,

20, Waiver of mrmastead, Borrower waives all right ol homestead exemption in the Property,

21, Riders to this Security Tnstrument. If onc or more riders arc exceuled by Borrower and recorded
together with this Security Instraipent, the covenants of cach such rider shall be incorporated into and shull
amend and supplement the covenants pad agreements of this Security Instrument as if the rider(s) were a purt of
this Sceurity Instrument. [Check applicablz box(es)).

| 7} Condominium Rider {1 Growing Equity Rider [} Other [specify]
([} Planncd Unit Develapment Rider [_| Graualed Payment Rider

Fage 7 ofB
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and in any rider(s) executed by Borrower and recorded with it /‘?/- /]
/

Witnesses: W/ /
74 W% (Seal)

BY SIGNING BELOW, Borrower accepts and agrees to the terms conlaincg7is Security instrument

.._,J- AEKS - -Borower
........ —_— — — — o (Scal)
-Bomower
o (Seal) {Scal)
-Bomrowey -Borrower
/ (Seal) (Seal)
~Barrower -Brnuwer
(Scal) {Seal)
-Forrower -Bonowss
STATE OFILLINOIS, Lo M County ss:
1, ‘féﬁ W /o Notary Public in and for said county and state do
hereby cenify that

EILEEN JACKSON, UNMARRIED

personally known 1o me to be the same person(s) whose name(s) subscntied 1o the foregoing instrument,
appeared before me Lhis day in person, and scknowledged that S ¢
signed and delivered the said instrumentas  ER.  free and voluntary act, Vol the uses and purposes
therein set forth,

Given under my hand and official seal, this 17T dayof SEPTEMBER 1658

My Commission Expires: :
’ i Wml«m
; Public \_,

. " Nutary
OFFICIAL SEAL

KATHLEEN A. NELLESSEN
Nolary Public — Siate of lIEnols
Mvot:o‘t’nmmlon Explres 10/29/9%

G}4RUL issom Pige ot 8




s UNOFFICIAL COPY

2

(S h e

RO g Nie SN . LA TOSTAREY AN R L TN

A4 ,\‘: [ \'-‘; "‘-}'J ln?',.-'(




UNOFFICIAL COPY #scos94

70115103-1

FHA Case No.
131-9334977-703

REHABILITATION LOAN RIDER

THIS REFABILITATION LOAN RIDER is made this 1774 dayof SEPTLMBER ,

1398 , ard is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed

of Trust or Sectiily Decd (“Security Instrument”) of the same date given by the undersigned
(“Borrower”) to secur: Porrower's Note ("Note*) to

SOUNCE ONC MORTGAGE SERVICES CORPORATION

{"Lender”) of the same date and covering the property deseribed in the Security Instrument and locuted
at:

2619 W GLADLS AVE

CHICAGD, iL -30512-2802

Teroerty Addeesss

ADDITIONAL COVENANTS. In addition /5 ihe covenants and agreemenis made in the Sccurity
Instrument, Borrower and Lender further covenant and agree as follows:

A. Loan proceeds are to be advanced for the premives in accordance with the Rehabilitation
Loan Agreement dated SEFTEMBER 7,7 1988 , between Borrower and
Lender. This agreement is incorporated by reference zad made a pan of this Securily
Instrument. No advances shatl be made unless a;:rrovcd by the Seeretary of Housing and
Urban Developmentor a Direct Endorsement Underwriter.

B. If the rehabilitation is not properly completed, performed wile <casonable diligence, or is
discontinued al any time except for strikes or lockouts, the Lender is vesled with ful
authority to tzke the necessary steps 1o protect the rehabilitatian linprovements and
property from harm, continuc existing contracls or enter into neceisary contraets 1o
complete the rchabilitation. All sums expended for such protection, exzivsive of the
advances of the principal indehtedness, shall be added to the principal indebir.dness, and
secured by the Sceurity Instrument and be due and payable on demand with inter:st as sct
outinthe Note,

C. 1f Borrower fails to perform any obligation under the loan, including the commencement,
progress and completion provisions of the Rehabilitation Loan Agreement, and such
:‘iai}un]: continucs for a period of 30 days, the loan shall, at the option of Lendes, be in

efault.

D. The Proicrty covered by this Sccunity Instrument shall include ali of Borrower's intercs:
in funds held by Lender in escrow under the Rehabilitation Loan Agreement.

FHA Muttistate Rehabilitation Losn Ridar - }0{96

m-eaa 198c1

YMP MCRYCAGE FORMS ({B0OO;821-72

RSZAG

WA A
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Rehabiliwation Loan Rider. ¢

TG ruys
(Seal) /[ Z ' WEH /// (Seal)
CAEREEN JAC =

-Borowet ‘Boutower

(Seal) L {Scal)

-Borrower -Bortowe?

(Scal) (Seal)

-Borrowet : -Borrowet

(Seal) (Seal)

-Borrower -Borower

@-583 3021 Page 2012
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