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THIS MORTGAGE ("Security Instrument”-is given on  August 13, 1998
The Monpagor is Seameah M. Lloyd and €iivia Cobbins

~

h
("Borrower™). This Security Instrument is given to American Family llortgage Co. -
which is arganized and existing under the lavs of The State of Illinois , and
whose address is 12416 S. Harlem Ave., #305
Palos Heights, IL 60463 ("Lender™. Borrower owes Lender the meincipal sum of
Sixty-Seven Thousand Nine Hundred and No/100

Dollars (L1.8, £67,900.00 ).

This deht is cvidenced by Borrower's nnte dated the same date as this Sccurity Instrument {"Noie"™), which
provides for monthly pavinents, with the full debt, if not paid earlier, due and payzble on Septenber 01, 2028

. This Sccurity Insirument secures to Lender: (a) the repayment of the debr evidenced by the
Note, with interest, and all renewals, extensions and maodifications of the Note, (b} the payment of all cther sums, .
with interest, advanced under paragraph 7 to protect the security of this Security Instrumeni; and (¢) the performance
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Acct# 7341872

of Borrower's covenants and agreements under this Security Instroment and the Note. For this purpose, Borrower
docs hereby mortgage, granl and convey to the Lender the following described property located in
Caook County, [Hinois:
The North 30 feet of the East 1/2 (except the West 8 feet thereof) of Lot 24 in
Chicago Title and Truszt Company's Subdivision of the East 1/2 of the West 1/2 of
the North West 1/4 of the Noxth East 1/4 and the South West 1/4 of the North
East 1/4 of Section 13, Township 38 North, Range 13, East of the Third Principal
Meridian, in Cook County, Illinois

Parcel ID #: 19-13-222-019
which has the address of 5812 Sovzii Talman Avenue, Chicago [Street, Ciry],
[llinois 60629-1518 [2ip Code) ("Property Address”):

TOGETHER WITH all the improvemenss now or hereafter erected on the property, and ali easements,
appurtenances and fixwres now or hereafier a.nart of the property. All replacements and additions shall alse be
covered by this Sccurity Instrument. All of the for¢zeing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu‘ly scized of the estate hereby conveyed and has the right to
morigage. grant and convey the Property and that the Propery 15 unencumbered, except for encumbrances of record.

~ Borrower warranis and will defend generally the title to the Prorarty against all claims and demands, subject to any

* encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants £ national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security insirvment covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whed due the principal of, and
interest on, the debr evidenced by the Note and late charges duc under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail ‘iuclude in each monthly
payment, logether with the principal and interest as ser forth in the Note and any late charges, a surr for (a) taxes and
special assessments fevied or o be levied against the Property, (b) leasehold payments or groun? rents on the
Property, and (¢) premiums for insurance required under parageaph 4. In any year in which the Lendzr must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary ™), of i fuy year in
which such premium would have been required if Lender still held the Security Instrument, each monthiy payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
itens are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximurn amount that may be required for Borrower's cscrow account under the Real Estate Sertlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations. 24 CFR Part 3500, as they may be
amended from time to time ("RESPA™), excep: that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on

ammounis due for the morigage insurance premium, @
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If the amounis held by lender for Escrow Items exceed the amounts permitied (o be held by RESPA, Lender
shall account 1o Borrower for the excess funds as required by RESPA. If the amounts of {funds held by Lender at any
time are not sufficient to pay the Escrow Btems when due, Lender inay notily the Botrower and require Borrower 1o
make up the shortage as permiticd by RESPA.

The Escrow Funds are pledged as additional security for ail sums secured by this Security Instrument. If
Borrower tenders 10 Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a). (b), and (c) and any mongage insurance premium instaliment that Lender has
not hecome ohligated 1o pay 1o the Scerctary, and lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shafl be
credited with anv balance retnaining for all instaliments for items (a), (b}, and (c).

3. Application of Payments. All pavments under paragiaphs 1 and 2 shalt be applied by Lender as follows:

First, to the'mengage insurance premivm 1o be paid by Lender 10 the Secretary or to the moathly charge by the
Secretary insteac ol Yhe menthly mortgage insuerance premium;

Second, to any 10x#s . special assessments, leaschold payments or ground rents, and firc, flood and other hazard
insurance premiums, asionuiseg;

Third, to intefes: due Lnderthe Note;

Fourth, 1o amortization of fie principal of the Note; and

Fifth, to late charges due unscr the Note,

4, Fire, Floud and Other Hazo(d 'nvarance. Borrower shall insure all improven:ents on the Propenty, whether
now 1n cxistence of subsequently erecied; again<t any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance' shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erecicd, against loss by floods to the extenr requirs¢ sviihe Sccretary. All msurance shall be carried with companies
approved by Lender. The insurance policies and z2nry ‘tenewals shat! be held by Lender and shall include loss payabie
clauses in favor of, and in a form acceprable to, Lender.

In the event of lass, Borrower shall give Lender immedizic notice by mail, Lender may make proof of toess if not
made prompily by Borrower. Each insurance company concerrert 1s.hereby authorized and direcied to make payment
for such loss directly 1o Lender, instead of to Borrower and 1o YLender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the redaction of the indebiedness under the Note and
this Sccurity Insirument. first to any delinquent amounts applied in the-Grder in paragraph 3, and then to prepayment
of principal, or {h) 1o the restorahon or repair of the damaged Property { Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments whictiare referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an ameurs vequired to pay all outstanding
indchiedness ender the Note and this Security Instrument shall be paid to the entity legaly <ntitled thercto.

In the even! of foreciosure of this Security Instrument or other transfer of title to e Fropenty that exninguishes
the indchiedness, all night, titie and interest of Borrower in and fo insurance policies 1o force shall pass to the
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loaa Application;
Leascholds. Borrewer shall occupy, establish, and use the Property as Borrower's principal residerce within sixty
days a%ier the exccution of this Securnity Instrument (or within sixty days of a Jater sale or transfer of the/Propeny)
and shall continue t¢ occupy the Property as Borrower's principal resicence for at least one ycar after the date of
oceupancy, unless Lender determines that requirement will cause undue Rardship for Borrower, or unless extenuating A<
circumstances exist which are bevond Borrower's control. Borrower shall notify Lender of any exienvating ()
circumsrances. Borrower shall not commit waste or destroy, damage or substantially change the Property or ailow the
Property to deteriorate, reasonable weas and (ear excepred. Lendur may inspect the Propeny if the Property is vacant
or abandoned or the loan is 10 default. Lender may take reasonable action to protect and preserve such vacant or 3

. .
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccuratc information or stalements 10 Lender (or failed to provide Lender with any material
information} in connection with the lean evidenced by the Note, including, but not Timited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease, 1f Borrower acquires fee title to the Property, the
leasehcld and fee title shail not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in conrtection with
any condemnation or other taking of agy part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and “niv Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principat. Any application of the proceeds to the principal shail not extend or
postpone the due date of ‘ac mmonthly payments, which are referred to in paragraph 2, or change the amouat of such
payments. Any excess procued: over an anount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be pailfio rthe entity legaliy enticled thereto.

7. Charges to Borrower und Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipal charges. fincs and impositions that are not included in paragraph 2. Borrawer shall pay
these obligations on time dircctly to the zatity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon [«nder's request Borrower shall promptly furnish to Lender receipis
evidencing these payments,

If Borrower fails to make these payments oribe payments required by paragraph 2, or fails o perfonn any other
covenants and agreements contained in this Security-visirument, or there is a legal proceeding (hat may significantly
affect Lender's rights in the Propeny (such as a proceering in bankruptcy, for condemnation or 1o enforce laws or
rcgulations), ther. Lender may do and pay whatever is nicessary to protect the value of the Property and Lender's
righss in the Properly, including payment of taxes, hazard insurance and oiher items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph Laa'._become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear iniersst from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payabic.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the nen in~a manner acceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the licn in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures fiom the holder of the lien an
agreemen! satisfactory to Lender subordinating the lien 10 this Security Instrument. IT Lepder determines that any part
of the Property is subject to a lien which may attain priority over this Security initrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mere of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited hy regulations issued by the Secretary, in the caie of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations contained
in this Security instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)

%C. of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
P approval of the Secrerary, require immediate payment in full of all sums secured by this Security Instrument
; if:
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(s All or part of the Propeny, or a beneficial interes! in a trust ownaing all or pan of the Property, is sold

or otherwise 1ransferred (other than by devise or descent), and

(i3 The Propenty is not occupicd by the purchaser of grantee us his or her principal residence, or the

putchaser ¢r granize does so occupy the Property but his or her credit has not been approved in

accordance wath the requiremerits of the Secretary.
(¢} No Waiver. I7 circumstances occur that would permit Leader o require rmmediate payment in full, bue
Lender does not require such payments, Lender does not waive its rights with respeet to subsequen! events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will himnt
Lender's rights, in the case of payment defaulis, 10 require immediate paymert in full and foreclase if not
paid. This Security Instrument does not authorize acceleration or foreciosure if not permitted by regelations
of the Secretary.
(¢) Mortzag: Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligiblefor insurance under the National Housing Act within 60 davs from the date hereof, Lender
may, at ils o0tien, require immediate payment in full of all sums secured by 1his Security Instrument. A
writien statemer ot any anthorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insurd ihis Security Instrument and the Note, shall be deemed conclusive proof of such
incligihility. Notwithsianding the foregoing. this option may not be cxercised by Lender when the
unavailability of insurancs solely due to Lender's failure 10 remit a mongage insurance premium 10 the
Sceretary .

10. Reinstatement. Borrower has + right to be reinstated if Lender has required immedizic payment in full
because of Borrower's failure 10 pav an ambunt due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituied. To reinsiate the Security Instrument, Borrower shall tender in a
Jump sum 2l! amounts required to bring Borrower's iccount current including, to the cxtent they are obligations of
Borrower under this Security Instrument, foreclosure nists and reasonable and customary atiorneys’ fees and expenses
properiy associated with the foreclosure prozeeding Uposreinsiatement by Borrower, this Sccurity Instrument and
the obligations that it sccures shall remain in effect as if Lender ha¢ not required immediate payment in full.
However, Lender 1s not required to permit reinstatement +7 /(i) Lender has accepted reinstatement after the
commencement of forcciosure proceedings within two years imincdistely preceding the commencestent of a current
foreclosure proceeding, (i) renstatement will preclude foreclosuce o different grounds in the futwre, or (iii)
reinstatement will adversely affect the priority of the tien created by this Socurity Instrament.

11. Borrower Not Released; Forbearance By Lender Not 4 Waive!, Extension of the time of payment or
modification of amonizetion of the sums sccured by this Sceurity Insirumencgranied by Lender to any suceessor in
interest of Bormower shall ant operare to release ihe liability of the original Borvswer or Borrower's successot in
interest. iender shall not be required 1o commence proceedings against any successortn-nterest or refuse to extend
time for paymen: or otherwise modify amonization of the sums sccured by this Security Irstrument by reason of any
demand made by the eriginal Borrower or Borrewer's successors in interest. Any forbearaice by-Lender in exercising
any right or remedy shali not be a waiver of of preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severat Liahility; Co-Signers. The covenziils ‘and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowszsubject 1o the
provisions of paragraph %(%). Borrower's covenants and agreements shall be joint and several. Any Bomower who
co-signs this Secnrity Instrument bur does not exeeute the Nete: {(a) is co-signing this Security Instrumient only Lo
mortgage, grant and convey thar Borrower's interest :n the Property under the terms of this Sccurity Instrument; (b)
15 0ot personally oblizated 1o pay the sums secured by this Security Instrument; and {c) agrees that Lender ard any |
other Borrower may agree to extend, modily, forbear or make any accommodations with regard to the terms of this A%
Security Instrument o1 the Note without that Borrower's consent, ¢

.
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13. Notices. Aay notice (0 Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcred to
the Property Address or any other address Borrower designates by notice wo Lender. Any notice to Lender shall be
given by first class mail 1o Lender's address stated herein or any address Lender designates by notice ta Borrower.
Any notice pravided for in this Security Insirument shall be deemed to have been given to Borrower or Leader when
given as provided in (his paragraph.

14, Governing Law; Severahility. This Security Instrument shall be governed by Fedceral law and the law of
the jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such contlict shall not affect other provisions of this Security Instrurnent or
the Note which can be given effect withour the conflicting provision. To this end the provisions of this Security
Instrument and the Neve are declared o be severable.

15. Borrower's Cepy. Borrower shall be given one conformed copy of the Note and of this Security
[nstruincrt.

16, Huzardous Substaiaces. Borrower shall not cause or permit the presence, use, disposal, storage, ot release
of any Hazardous Substacces o/1-or in the Property. Borrower shall not do, ror allow anyope else to do, anything
affecting the Property that is in vic.aricn of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, of storage on Lhe Troperty of small quantities of Hazardous Substances that are generally
recognized to be appropriate to norinal residenuial uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or piivaie parly involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual-krowledge. [f Borrower leamns, or is notified by any governmental
or regulatory authority, that any removal or other reinzdtation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary rcoredial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Subsiarces” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolcum products, 10xic pesticides and herbicides, volatite solven’s. materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragtaph 16, "Envirorimenial Law" means federal laws and laws of the
jurisdiction wherc the Property is located that relate to health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agice as follows:

17. Assignment of Renlis. Borrower unconditionatly assigns and transfeis to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents 10 collect the reats and revenues and hereby dicects
each tenant of the Property to pay the reats to Lender or Lender's agents. Howevsr, grior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borio ver. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Barrower shall be h<id av. Borrower as
trustee for benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; (o) Lxnder shatl be
entitied to collect and receive all of the rents of the Property; and (¢) each tenant of the Property shali pav all rents
duc and vnpaid to Lender or Lender's agent on Lender's wrilten demand to the tenant.

Borrower has not execuled any prior assignment of the rents and has not and will not perform any act that would
prevemt Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure ar waive any default or invalidaic any otker right or remedy of Lender. This
assignment of rents of the Property shall terminate when ihe debt secured by the Security lustrument is paid in full.

LS8
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
fureclose this Sceurity lastrument by judicial proceeding. Lender shall be cntitled to collect all expenses
incurred in pursuing the remedics provided in this paragraph 18, including, hut not limited to, reasonable
attorneys’ fees and costs of title cvidence,

If the Lender's interest in this Sccurity Instrument is held by the Secretary and the Secretary requires
immediate pavment in full under Paragraph 9. the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 #f seq.) by requesting
8 foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19. Releases Upon payment of all sums secured by this Secunity Instrument, Lender shal! release this Securnity
Instrument without eliarge te Borrower. Borrower shall pay ary recordation costs,

20. Waiver of Horas?ead, Bormower waives all right of homestead exemption in the Properiv.

2t. Riders tu this Security wstrument. It one or morc riders are ¢aeccuted by Borrower and recorded together
with this Security Instiument, the caverarss of each such rider shall be incerporated into and shall amend and
supplement the coverants and agreements of tas Security [nstrument as 1f the riderfsy were a pan of this Security
Instrument. {Check applicable boxics)|. [ .
— Condomimum Rider el C1oWing Eguity Rider Ll Other [specifyl
. Planned Unit Development Rider .. Gratuuied Payment Rider

5
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
Witnesses:

% ZSJJMM Y, %ﬁ/ et

Seameah M. Lloyd -Burrower
,&M&’W (Seal)
Olivia Cobbkins -Borrower
4 {Seal) (Scal)
-Borrowet -Borrower
SN Y- (Seal)
-Barrower -Horrower
(Sea) {Seal)
-Borrower ' -Bomrower
STATE QF ILLINOIS, K I‘% d’”‘éﬁmmy sS:
Loy JU»‘U £ [ ;700’7" et J)J , a Notary Public-iu 2nd for said county and state do hereby certify

tha

Jeamenn M (/uy/ antd Oluvia (’j;éél"”J

, personally known to me 10 be the same person(s) whose nameis)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledge l thiT

signed and delivered the said instrument as fA Cric feme and voluntacy act, for the uses and pecposey/thercin
set forth,

, Given under my hand and official scal, this dgay of /4(& g«@rf 4 ) ?3/
My Commission Expiresld/n Um} /9, 266/ M{ W}/

Nuury Public

"OFFICIAL SEAL

DAVID E. CADDIGAN
NOTARY PUBLIC, STATE OF ILLING!S
MY COMMISSION EXPIRES 1/10/20C1
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