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New Lenox, Hlipnis 60451

MOHTGAGE
THIS MORTGAGE IS DATED SEPTEMBER 23, 1998, etween NLS8, whose address is 110 WEST MAPLE

STREET, NEW LENOX, IL 60451 (referred to below as "Gianlor”); and NLSB, whose address is P.O. Box 339,
110 West Maple Street, New Lenox, IL 60451 {referred to ozi0'v a8 "Lender”).

GRANT OF MORTGAGE. For valusble consideration, Graniur not personally but as Trustee under the
provisions of a deed or deeds in trust duly recorded and delivered. 2o Grantor pursuani to a Trust Agreement
dated May 1, 1997 and known as NLSS, NOT PERSONALLY BUT A% ISUSTEE U/T/A #2159 DATED 5/1/97,
mortgages and conveys to Lender all of Grantor's right, title, and interest * and to the following described real
praperty, ‘ogether with all existing or subsequently erected or affixed builuinls, improvements and fixtures, all
easements, rights of way, and appurienances; alt water, water rights. watercorses and ditch rights (including
stock in utilities with gitch or irrigation rights); ang all other rights, royalties, ‘anet. profits relating fo the real
preperty, inciuding without fimitation all minerals, oil, gas, geothermal and similar matters, located in COOK
County, State of llinois (the "Real Property”):

THE EAST 1/2 OF THE SOUTHWEST 1/4 AND THE EAST 1/2 OF THE WEST 1/2/07 THE SOUTHWEST
1/4 OF SECTION 33, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD PRit/C'PAL MERIDIAN,
IN COOK COLUNTY, ILLINOIS, EXCEPTING THEREFROM THAT PART THEREOF USSCRIBED AS
FOLLOWS: BEGINNING AT A POINT IN THE SOUTH LINE OF
SECTION 33, 627 FEET WEST OF THE SOUTHEAST CORNER OF THE SOUTHWEST 1/4 OF SAID
SECTION; THENCE NORTH AT RIGHT ANHLES TO SAID SOUTH LINE 250 FEET, THENCE EAST
PARALLEL TO SAID SOUTH LINE 200 FEET; THENCE SOUTH 250 FEET TO A POINT 427 FEET WEST
OF THE SOUTHEAST CORNER OF THE AFORESAID SOUTHWEST 1/4; THENCE WEST ALONG THE
SOUTH LINE OF SECTION 33, 200 FEET TO THE PLACE OF BEGINNING, AND FURTHER EXCEPTING
THEREFROM THAT PART OF SAID SOUTHWEST 1/4 DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT BEING THE SOUTHWEST CORNER OF THE EAST 1/2 OF THE WEST 1/2
OF THE SOUTHWEST 1/4 OF SECTION 33; THENCE NORTH ALONG THE WEST LINE OF THE EAST
1/2 OF THE WEST 1/2 OF THE SAID SOUTHWEST /4 OF SECTION 33, A DISTANCE OF THE 587
FERT TO A POINT; THENCE £AST ON A LINE PARALLEL TO THE SQUTH LINE OF SAID SOUTHWEST
1/4 OF SECTION 33, A DISTANCE OF 730 FEET TO A POINT; THENCE SOUTH ON A LINE PARALLEL
TO THE WEST LINE OF THE EAST 1/2 OF THE WEST 1/2 OF THE SAID SOUTHWEST 1/4 OF SECTION
33, A DISTANCE COF 597 FEET TO A POINT ON THE SOUTH LINE OF SAID SOUTHWEST 14 OF 5_7/
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,SECTION 33;. THENCE WEST -ON THE LINE OF THE SAID SOUTHWEST 1/4 OF SECTION 33, A
DISTANCE OF 730 FEET TO THE POINT OF BEGINNING, AND FURTHER EXCEPTING THEREFROM
THAT PART THEREOF TAKEN FOR INTERSTATE 57 AS CONDEMNED BY THE CIRCUIT COURT OF
COOK COUNTY, ILLINOIS, CASE NUMBER 66L2151, IN COOK COUNTY, ILLINQIS, LEGALLY
DESCRIBED AS THAT PART OF THE EAST 3/4 OF THE SOUTHWEST 14 OF SECTION 33, TOWNSHIP
35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINQIS,
BOUNDED AND DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF THE SOUTHWEST 1/4 OF SAID SECTION 33,
THENCE NORTHERLY ALONG THE WEST LINE OF SAID SOUTHWEST 1/4, A DISTANCE OF 33 FEET
TO A POINT; THENCE EASTERLY ALONG A LINE PARALLEL TO THE SOUTH LINE OF SAID
SOUTHWEST 1/4, A DISTANCE OF 657.74 FEET TO A POINT; THENCE NORTHERLY ALONG A LINE
FORMING AN ANGLE OF 90 DEGREES 19 MINUTES 06 SECONDS TO THE LEFT OF THE LAST
DESCRIBED COUASE EXTENDED, DISTANCE 'OF 2404.43 FEET TO A POINT OF BEGINNING, THENCE
CONTINUING ALONC. THE AFORESAID LINE A DISTANCE OF 21510 FEET TO A POINT ON THE
NORTH LINE OF SA!J SNUTHWEST 1/4; THENCE EASTERLY ALONG SAID NORTH LINE A DISTANCE
OF 65.25 FEET TO A PLNNT: THENCE SOUTHWESTEF!LY A DISTANCE OF 224.97 FEET TO THE POINT
QOF BEGINNING.

The Real Property or iis address is commonly known as 111.32 ACRES AT STEGAR ROAD AND 1-57,
RICHTON PARK, IL 60451. The Real Progeity tax identification number is 31-33-300-005 AND 31-33-301-004.

Grantor presently assigns to Lender all of Graitor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Unlform Commercial Code security interest in
the Personal Property and Rents,

DEFINITIONS. . The following words shail have the fol'owina meanings when used in this Mortgage. Terms not
-otherwise delined in this Mortgage shall have the meanirgs itiributed to such terms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts ir’ lewful money of the United States of America.

Grantor. The word "Grantor” means NLSB, Trustee under gt certain Trust Agreement dated May 1, 1997
and known as NLSB, NOT PERSONALLY BUT AS TRUSTEE JU7{/A #2159 DATED 5/1/97. The Grantor Is
the mortgagor under this Mortgage.

Guarantor. The word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and accornmodation parties in connection with the Indebtedness:

Improvements. The word "Improvements” means and includes withouttiratation all existing and fulure
improvements, buildings, structures, mobile homes affixed on the Real Proverty, facilities, additions,
replacements and other cmstruclscn on thc Real Property. _ o .

indebtedness. The word "Indebtedness means all principal and mterest payable unv.er the Note and any
amounis expended or advanced by Lender to discharge obligations of Grantor or expensae incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interast on such amcur s as provided in
this Mortgage. Specifically, without limitation, this Mortgage secures a revoiving line oi .redit and shall
secure no! only the amount which Lender has presently advanced to Grantor under the Note, but also
any future amounts which Lender may advance o Grantor under the Note within twenty (20) years from
the date of this Mortgage to lhe same extent as if such future advance were made as of the date of the
execution of this Mortgage. Under this revolving line of credit, Lender may make advances to Grantor so

long as Grantor compiles with all the terms of the Note and Related Documents. At no time shall the
principal amount of Indebtedness secured by the Mortgage, not including sums advanced to protect the

* security of the Mortgage, exceed the note amount of $1,608,391.00.

2

Lender. The word "Lender” rmeans NLSB, its successors and assigns. The Lender is the morigagee under
this Morigage.

Morigage. The word "Morntgage” means this Mortgage between Grantor and Lender, and includes without
limitation all assignments and security interest provisions refating to the Personal Property and Rents,

Note. The word "Nole" means the promissory note or credit agreement dated September 23, 1998, in the
original principal amount of $1,608,391.00 from Grantor and any co~borrowers to Lender, together with all
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renewals of, extonsions of, modifications of, refinancings of, consolidations of, and subsitutions for the
promissory note of agreement. The interest rate on the Note is a variable interest rate based upon an index.
The index currently is B.500% per annum. The interest rate to be applied 10 the unpaid principal balance of
this Morngage shall be at a rate equal to the Index, resulting in an initial rate of 8.500% per annum NOTICE:
Lnder no circumstances shall the interest rate on this Monigage be more than the maximum rate allowed by
applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Pergonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
rsonal property now or hereafter owred by Grantor, and now or hereafter attached or atfixed to the Real
roperty. together with ali accessions, pans, and additions 1o, all replacements of, and all substituticns for, any
of such propetty. and together with a't proceeds (including without limitation all insurance proceeds ard
refunds of premiums) from any sale ot other disposition of the Property.

Property. The wur "Propery” means collectively the Real Property and the Personal Property.

Real Property. in» words "Real Property” mean the property. interests and rights- described above in the
“Grant of Mortgage” saction.

Related Documents. “he words "Related Documents™ mean and include without limitation all promissory
notes, credit agreementscloan agreements, environmental agreements, guaranlies, securty agreements,
mongages, deeds of trust and all other instruments, agreemenls and documents, whether now or hereafter
existing, executed in connectie.;, with the Indebtedness.

Rents. The word "Rents” mea s ail present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived Irom the Prozerty.

THIS MORTGAGE, INCLUDING THE ASSIGMMENT OF ARENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSOMNAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS ©OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDEL TD AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUOING STAUTORY LIENS., EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPCRTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as otherwise proviced in this Mongage, Grantor shali pay to Lender all
amounts secured by this Mortgage as they become dug, ane shall striclly perform all of Grantor’s obligations
under this Mongage

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantur agrees that Grantor's possession and use of
the Property shail be governed by the foltowing provisions:

Possession and Use. Until in defaull. Grantor may remain in possession and control of and gcperale and
manage the Propenty and collect the Rents from the P:operty.

Buty to Maintain. Grantor shall maintain the Property in tenantable conaiiici 2nd promptly perform all repairs,
replacements, and mamnlenance necessary o preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” "disposal,” "release,” and
“threalened release,” as used in this Morigage, shall have the- same mednings as set forth in the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, av amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizatiot: Aci ‘ot 1986, Pub. L. No.
93-499 {"SA#A"). the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, £ seq., the Resource
Corservation and Recovery Act, 42 U.5.C. Section 8901, et se%.. or cther appkcable state.or Federal laws,
rules, or regulations adopted pursuant to any of the foregcing. The terms "hazardous was'e” and "hazardous
substance” shall also include, without limitafion, petroleum and petroleum by-products or anv {raction thereol
a1d asbestos. Granior represents and warrants to Lender that: (@) During the period of Grantor's ownership
of the Propery, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property,
(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed 10
and acknowledged gg Lender in writing, (i) any use, generation, rnanufacture, storage, treatment,. disposal,
release. or threatened release of any hazargdous waste or substance on, under, about or from the Property by
any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind
by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender in wriling, (1) neither Grantor nor any tenant, contractor, agent of other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous wasle or substance on
under, about or from the Property and (i} any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, reguiations and ordinances, including withou! limitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Giantor’s expense, as Lender may deem appropriate 10
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shail be for Lender's purposes cnly and shall not_be construed to create any responsibility or lability
on the pant of Lender to Grantor or to any other person. The representations ang warranties contained herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, ard (b)
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agrees to indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breac of
this section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened retease occurring prior to Grantor's awnership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Praoperty, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor cgmmit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantcr will not remove, or Erant to any other party the right to remove, any timber, minerals
(including oil and gas), soil. gravel ar rock products without the prior written consent of Lender.

Removal of (mprovementis. Grantor shall not demolish or remove any Improvements from the Real Property ‘
without the prior writien consent of Lender, As a condition to the ramoval of any Improvements, Lender ma +
- - require_Grantor.. 10-..nake..arrangements satisfactory. to - Lender. to. -replace such -improvements- wit - &
Improvements of at lezsi equal value,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable ttimes to attend to Lender's interests and o inspect the Property for purposes of Grantor's
compliance with the terms ar<l zonditions of this Mortgage. "

Compliance with Governmental Sequirements, Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in cffzct, of all governmental authorities.applicable to the use or occupancy of the
Property, including without limitaton, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulatica and withhold compliance during any proceeding, including appropriate
appeatls, so Iong as Grantor has notiier. Lender in writing prior to doing so and so long as, in Lender's sole
opinion, Lender’s interests in the Property aie not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satis actury to Lender, to protect Lender's interest.

Outy {o Protect. Grantor agrees neither to ebsndon nor leave unattended the Property. Grantor shali do-all
other acts, in addition to those acts set forth alove.in this section, which from the character and use of the
Property are reasonably necessary 10 protect anu £:eserve the Property. :

"DUE ON SALE -~ CONSENT BY LENDER. . Lender may, at 'ts-option, declare immediately due and payable all
sums secured by 1his Mortgage upon the sale or transfer, witiicut the Lender's prior written consent, of all or any

~ part ot the Real Property, or any interest in the Real Property. /. "sale or transfer” means the conveyance of Real
Property or” any right, title or interest therein; whether legai, Ueneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contrac?, 'and contract, contract for deed, leasehold
interast with a term greater than three (3) years, lease-option contrac,; or by sale, assignment, or transfer of any
benelicial interest in or to any land trust holding title to the Real Property, or'by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or iirnited hability company, transfer also
includes any change in awnership of more than twenty-five percent (25%) of the vating stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. However, tr:c-option shall not be exercised
by Lender if such exercise is prohibited by federal law or by llinois law.

- 'll\'nﬂ(t)xrtES'AND. LIENS. The following-provisions:relating to the taxes and liens on the Property are a part of this
gage.

Payment. Grantor shall pay when due {(and in all events prior to dglinquencyz all taxes ‘puyroll taxes, special
taxes, assessments, water charges and sewer service charges levied against or on accaunt.of the Property,
and shall pay when due all claims for work done on or for services rendered or materiil iurnished (o the
Property. Grantor shall maintain the Property free of all liens having priority over or egual tothe interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise
provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good
faifh dispute over the abiigation to pay, so long as Lender’s interest in the Property is nat f|1<z¢af;a.r<:hzn§x1. it alien
arises or is filed as a result of nonpayment, Grantor shall within fifteen {(15) days after the lien arises or;if a
lien is filed, within fifteen (15) days after Grantor. has notice of the filing, secure the discharge of the lien, or if
requested. by Lender, deposit with Lender cash -or a- sufficient corporate surety bond or giher security
satisfactory (o Lender in an amount sufficient to discharge the lien plus am(, costs and attorneys' fees or other
charges. that' could -accrue as a result of a‘foreclosure or -sale under the lien, In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse Judgrnent before enforcement against the Property.
Gramgirj “shall name Lender as an additional obligee under any surety bond furnished in the contest
proceedings..

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to'deliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are furnished, or any materials are Supﬁfled to the Property, if any mechanic’s lien, materiaimen’s
lien, or other lien could be asserted on account of the work, services, or mat@rials, Grantor will upon request

T

of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
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of such improvemnents.

isOPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ‘aie a part of this
crgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard
exiended coverage endorsements on a replacement basis for the full insurable value covering all
improvemenis on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standar¢ mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender mar request with Lender being named as
additional insureds in such liability insurance policies. Addilionally, Grantor shall maintair such other
tisurance, incluging bul not limited to hazard, business interruption and boiler insurance as Lender may
require.  Policies shall be written by such insurance companies and in such form as may be reasonably
acceptable to Lender. Grantor shall deiiver to Lender certilicates of coverage from each insurer containing a
stipulation that caverage will not be carcelled or diminished without a minimum of ten (10) days' prior writlen
notice 16 Lender 2nd not containing any disclaimer of the insurer's liability for failure to give such notice. Each

. irsurance palicy, aso shal include an endorsement providing that coverage in favor of Lender wiil not be
impaited in any way by any act, omission or defaull of Grantor or any other person. Should the Real Property
at any time becoresacated in an area designaied by the Director of the Federal Emergency Management
Agency as a specia.f'urd hazard area, Grantor agrees 10 obtain and maintain Federal Flood Insurance 1or the
full unpa:d_principat_Galince of the loan, up to he maximum policy limits set under the National Fiood
llnSurance Program, or as ctherwise required by Lender, and to maintain such insurance for the ferm of the
oan.

Application of Proceeds. Giarter shall promptly notity Lender of any 10ss or damage to the Property. Lender
may make proof of loss it Giantor fails 10 do so within fitcen (1% days of the casualty. Whether or not
Lender's securily is smpaired. Lander. may, al its election, apply the proceeds to the reduction of the
indebtedness, payment of any fien zdecting the Propenly, or the restoration and repair of the Property. I
Lender elects 10 apply the proceeds to ~2sioration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner catsfactory to Lender. Lender shall, upon satisfactory proof of such
expendilure, pay or reimburse Grantor tron the proceeds for the reasonable ¢osl of repair or restoration if
Granior is not in default hereunder. Any proneeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed t= tie repair or restoration of the Property shall be used first 10
pay any amount owing 10 Lender under this Morigage, then to prepay accrued interest, and the remainder, if
any, shall be applied 10 the principal balance of ine, Indebjedness. .1t Lender holds any proceeds after
payment in tult of the indebtedness. such proceeds thali be paid to Grantor. :

_Unexpired Insurance at Sale. Any unexpired insurarce shall inure to the benefit of, and pass to, the
purchaser of the Property coverad by this Mortgage 2. zny trustee's sale or other sale heid under the
provisions of this Mortgage, or at any foreciosure sale of such Fropernty.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a F\:ea,r. Grantor shall
furnish to Lencer a report on each exisling policy of insurance thowing: (a) the name of the insurer, (D) the
risks insured; (c) the amount of the pelicy; (d) the property insured, The then current replacement value of
such property, @nd the manner of determining that value; and (e) vhe expiration date of the policy. Grantor
shail, upor request of Lender, have an independent appraiser satisfactor to Lender determine the cash value
replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to Comp'Y_ with any proviston of 4inis Mortgage, or if any acticn or
grocccding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's
ehalf may, but shall not be required to, take any, actior that Lender deems appropsi-te. Any amount that Lender
expends 11 so doing will bear interest at the rate provided I¢r in the Note from the date iiicusred or paid by Lender
{0 the date of repayment by Grantor. All such expenses, at Lender's option, witl (a) bo puvable on demand, (D)
be added to the balance of the Note and be apportioned among and be payable wilk any insfailment payments 1o
become due during either (i} the term of any applicable insurance pclicy or (i) the remainir.g.(prm of the Note, or
(¢} be trealed as a balloon payment which will be due and payable at the Note's maturity.  Thit, Mortgage also will
secure payment of these amounts The rights provided for'in this paragrapgh shali be in adainan to any other
nghts or any remedies 1o which Lender may be entitled on account of the default Any such action by Lender
g glt not be construed as curing the default s6 as 10 har Lender from any remedy that it otherwise would have
ag.

gA{?HANTY; DEFENSE OF TIiTLE. The follow:ng provisions relating (o ownership of the Property are a part of this
ortgage. : ‘

" Title. Grantor warrants that:  (a) Grantor holds good and marketable title of record to the Property in fee
simple. free and clear of all rens and encumbrances other than those set forth in the Real Property description
or in any ttie insurance pohicy, titie report, or final titie opinion issuad in favor of, and accepled by, Lender in
connection with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mongage 10 Lender. - ' e

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding s
commenced that questions Grartor's title or the interes! of Lender under this Morigage, Grantor shalt delend
the action at Grantor's cxpense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled 1o participate in the proceeding and to be represented in the proceeding by counsel of Lender's swn
choice, and Granior will deliver, or cause to be delivered, to Lender such instruments as Lender may request
frorn tme to time to permit such panicipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
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~ all existing applicable laws, ordinances, and regulations of governmental authorities. .
- CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its clection require that ali or any
artion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award afier payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly netify Lender in writing, and
Grantor shail promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will deliver or
C&%SQ lorbe delivered to Lender such instruments as may be requested by it from time to time 0 permit such
panicipation.

—= IMPOSITION OF-TAXZS, FEES AND-CHARGES-BY GOVERNMENTAL AUTHORITIES.-The-following -provisions
relating to governmental Inxas, fees and charges are a part of this Mortgage:

Current Taxes, Fees ard- Charges. Upon re(‘t{lest by Lender, Grantar shall execute such documents in
addition t0 this Mortgags 2nd take whatever other acfion is requested by Lender to perfect and continue
Lender's lien on the Real Froparty. Grantor shall reimburse Lender for all taxes, as described beiow, together
with all expenses incurred it reerding, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, znd other charges for recording or registering 1his Morigage.

Taxes. The following shall consi(ute taxes to which this section applies: (a) a specific tax upon this type of

Mortgage or upon all’ ar any part of the indebtedness secured by this Mortgaga; (b) & specific tax on Grantor

which Grantor is authorized or requireu .o deduct from payments on the Indebtedness secured by this type of

Mortgage: (c) a tax on this type ot Mortgare chargeable against the Lender or the holder of the Note: and %1)

% sp?m ic tax on all or any portion of th2 Indebtedness or on payments of principal and interest made by
rantor.

Subsequent Taxes. It any tax to which this s2riion_applies is enacted subsequent to the date of this

Mortgage, this event shall have the same effect 2:-an Event_of Default (as defnnedbelow}. and Lender may

exercise any or,all of its available remedies for an Event of Default as provided below unigss Grantor either

7 (8) pays the tax before it becomes delinquent, or (b, centests the tax as provided above in the Taxes and

: xeLns %ectuon and deposits with Lender cash or a sufficiant-corporate surety bond or other security satisfactary
0 Lender. : :

SECURITY AGREEMENT; FINANCING STATEMENTS. The folluwing provisions refating to this Morigage as a
security agreement are a part of this Mortgage. :

Security Agreement, This instrument shall constitute a security @oreement to the extent any of the Property
censtitutes tixtures or other personal property, and Lender shall viave a!'-of the rights of a secured party under
the Uniform Commercial Code as amended from time to time. :

Security Interest. Upon reques! by Lender, Grantor shall execule finznzing statements and take whatever -
other action is requested by Lender to perfect and continue Lender’s sururity interest in the Rents and .
Personal Property  In addition to,recordan% this Mortgage in the real -property records, Lender may, at any

time and without further authorization from Grantor, file executed counterpans, conies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenues incurred in perfecting or
continuing this security interest- Upon default, Grantor shall assemble the Persondi P':pert¥ in @ manner and

at a place reasonably convenient to Grantor and Lender and make it available to Ledel within three (3) days

after receipt of written demand fram Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), frcm which information
concerning the security interest granted by this Mortgage may be obtained ({each as required by the Uniform
Commeycial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN~FACT. The following provisions relating to further assurances and
attorney-in=fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, éxecute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such oHices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuation -statements, instruments of further
. assurance, certiticates, and other documents as may, in.the sole cpinion of Lender, be_necessary or desirable
in_order to-effectuate, compiete, Doerfect. continue, or- preserve (a) the obligations of Grantor under the Note,
this Mortgage,-and the Related Cocuments, and (b) the liens and security interests created by this Mortgage
as first and prior tiens on the Property, whether now owned or hereafter acquired bs‘_ Grantor.  Unless
prohibited by law or e%g{eed to the contrary by Lender in writing, Grantor shall reimburse Lender for all cosis
and expenses incurred in connection with the matters referred 1o in this paragraph. :

Attorney-in-Fact. It Grantor fails to do any of the things relerred to in the preceding paragragh, Lender may
do so for and in the name of Grantor and at Grantor's expense For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpase of making. executing, delivering,
fiting, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, (o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
01 J0¢ afeg
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imposed upon Granter under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any financing statement on file evsdencmrq Lender's
security imerest in the Rents and the Personal Property. Grantor will pay, if permitied by applicable law, any
reasonable termination fee as determined by Lender from time to time. If, however, payment is mace by Grantor,
whether volumar:ly or otherwise, or by guarantor or by any third pary, on the indebtedness and thereafter Lender
is forzed to remit the amount of that payment (&) to Grantor's trustee in bankruptcy or to any similar person under
any ftederal or state bankruptcy law or law for the relief of debtors, (B) by reason of any judgment, decree or order
of any coun or administrative body having jurisdiction over Lender or any of Lender's propenty, or (c) by reason of
any seftlement or compromise of any claim made by Lender with any claimant (including without limitaticn
Grantor), the Indebtedness shail be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be eflective or shall be reinstaled, as the case may be, notwilhstanding any
cancellation of Ihis Mortgage or of any note or other instrument or agreement evidencing the Indebtedness and the
Property will continue 1o secure the amount repaic or recovered 10 the same extent as if that amount never had
been orignally received by Lender, and Grantor shall be bound by any judgment, decree, order, settlement or
compromise relating 1o the Indebtedness or 10 this Mortgage.

DEFAULT. Each ci 1z following, at the option ‘of Lender, shall constitute-an event of default ("Event of Default”)
under this Mongage:

Default on Indebtednze=. Failure of Grantor to make any payment when due on the indebtednass.

Default on Other Payrmrits, Failure of Grantor within the time required by this Mongahge to make any
payr?em for taxes or inswiance, or any other payment necessary to prevent filing of or to effect discharge ot
any lien.

Compliance Detfault. Failure/si Grantor 1o comply with any other term, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Reiated Documents.

False Statements. Any warranty, resresentation or statemant magde or furnished 1o Lender by or on behalf of
Grantor under this Mortgage, the Note o the Related Documents is false or misleading in any material
respect, either now or ai the time made or furnished.

Defective Coliateralization. This Morigage ur-any of the Related Documents ceases to be in full force and
etect (inctuding failure of any coliateral documents 10 create a valid and perfected security interest or hen) at
any ttme and for any reason. : . e T

Insolvency. The dissolution or.termination of the Trust, the insolvency of- Grantor, the appointment of a

receiver for any part of Grantor's property, any asciagnment tor the benefit of creditars, any _tyge ‘of creditor

v(_:orkout‘ or lhe commencement of any proceeding under_any bankruptcy or insolvency laws.by or against
rantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self=help, repossession or any other method, by 2y creditor of Graptor or by any governmental
agency against any of the Property. However, this subsection chiall not apply in the event of a good faith
dispute by Granfor as io the validity or reasonableness of the claim which is the basis of the foreciosure or
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
or a suréty bond for the ¢laim satisfactory 10 Lender.

Breach of Other Agreement. Any breach by Grantor under the terms <t any other agreement between
GGrantar and Lencer that is not remedied within any grace period Prowdeﬁ th=rain, including without limitation
?Ty agreement concerning any indettedness or other obligation of Grantor to Lender, whether exisling now or
ater. :

Events Affecting Guarantor, Any of the preceding events occurs with reéfpec;"to a1y Guarantor of any of the
Indebtedness or any Guaranior dies or becomes incompetent, or revokes or disputes th e validity of. or liability
under, any Guaranty ¢f the Indebtedness.

Events Atfecting Co-Borrowers. Any of the preceding events occurs with respect to any <o-borrower of any
of the indebtedness or any co-botrower dies or becomes incompetent, or revokes or gisputes (n2 validity of, or
habiity under, any of the Ingdebtedness.

Adverse Change. A material adverse change occurs in Granior's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time thereafter,
Lender, al its option, may exercise any one a1 more of the following rights and remedies, in addition to any other
rights 0r remedies provided by law: . S ot e

Accelerate Indebledness. Lender shall have t'he: right at its opticn without notice to G_r;a&tor"-'td" geclare the
entire E;{;;,demedness. immediately due and payable, including any prepayment penalty which Grantor would be
required to pay. C o

UCC Reredies. With respect to all or énr part of the Personal Praperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code '

Collect Rents. Lender shall have the right, without notice 1o Grantor, 10 1ake possession of the Property and
collect the Rents, n‘ncluqu amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this n?ht. Lender man require any tenant or other
user of the Pr%pen 10 make paymenls of rent or use ‘ees directly to Lender, [f the Rents are collecte by
Lender, then Granior irrevocably designates Lender as Grantor's atlorney-in-fact (o engorse instruments

received in payment thereo! in the name of Grantor and 10 neggliale the same and collect the proceeds.
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Payments by tenants or other users to Lender in response to Lender's demand shall satisty the obligations for
. which the payments are made, whether or not any proper grounds for the demand existed. Lender may
* aéxercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possesslon. Lender shall have the right to be glaced as rnortgagee in possession or to have a
receiver appointed to take passession of all or any part of the Property, with the power to protect and preserve
the Property, 10 operate the Property preceding foreclosure or sale, and to collect the Renis from the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The
mortgagee in possession or receiver may serve without bond if permitted by law. Lender's right to the
a%)omtment ol a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disquality a person from serving as a
receiver.

JhudiFt;ial Foreclosure. lLender may obtain a judicial decree foreclosing Grantor's interest in all or any part of
the Praperty.

—. -.Deficlency Judgmony  If permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the indepn’sdness due to Lender aiter application of all' amounts received from the exercise of the
rights provided in thig szction.

Other Remediés. Lenuer shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equiy: . .

Sale of the Property. To the extant permitted by applicable law, Grantor ‘hereby waives any and all right to
have the property marshalled. 1 r:xercising its rights and remedies, Lender shall be free ta sell all or any par
of the Property together or separziciy, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all ar any portion of the Froperty. '

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the

Personal Property or of the time after whicn any private sale or other intended disposition of the Personal

tr:‘ropefn.- C:s é"’s ggs 'T?ade' Reasonable notive shall mean notice given at teast ten (10) days before the time of
e sale or di itign. ,

Waiver; Election of Remedies. A waiver by nv rarty of a breach of a provision of this Mortgage shall not

. constitute a-waiver of or prejudice the party's rignio-otherwise 10 demand strict comfhance with that provision

. . or, any other provision. Eléction by Lender 1o pursi:c.any remedy shall not exclude pursuit of any other

.~ remedy, and an’ election.to make expenditures or tal e action to perform an obligation-of Grantor unger this

... Mortgage after failure of Grantcr to perform shall nat aitasi Lender’s right to declare a default and exercise its
' remedies under this Mongage. . - ' :

Altorneys’ Fees; Expenses, |f Lender institutes any suit ar action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as ine court may adiudga reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action’is involved, all reasonable expenses incurred
by Lender that in Lender’s opinion are necessar\{ at any tima for_the protection of its interest or the
enforcement of its rights shall become a part of the indebtedness pavabie on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for it the Note. Expenses covered by this
aragraph include, without limitation, nowever subject 1o any limits undar anplicable law, Lender's attorneys’
ees and Lender’s legal expenses whether or not there is a lawsuit, incluaing attorneys’ fees for bankruptcy
praceedings (including efforts to modify or vacate anr automatic stay "or -mgn.cuor?g appeals and any
anticipated post-judgment collection services, the cost of searching records, Jbtrining ti le reports (including
foraclosure reports), surveyors' repons, and appraisal fees, and fille insurance, o the extent permitted by
applicabie,Jaw. Grantor also will pay. any court costs, in addition to.all other sums prowiced by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inclutling vithout limitation any
notice of default and any notice of sale 1o Granior, shall be in writing, may be sent by raefacsimile (unless
otherwise required by law), and shall be effective when actuallr, delivered, or when depositeJ with a nalionally
recognized overnight courier, or, if mailed, shall he deemed eflective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the becinning of this
Mortgage. Any party may change its address for notices under this Morigage by giving formal writien notice to the
other pariies, specifying thal the purpose of the notice is to change the pany’'s address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Mortgage shali be sent to Lender’s address, as
shown rnear the beginning of this Mortgage. For notice purposes, Grantor agrees 10 keep Lender informed at all
times of Grantor's current address. :

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to-this

ongage shall be effective unless given in writing and signed by the party or parties sought 1o be charged or
bound by the aiteration or amendment. :

Annual Reports. i the Property is used for purgoses other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cenified statement o net operating income received from the Property durin
Grantor's previous fiscal year in such form and detail as Lender shall require. "Net operaling income” sha
rneag al cnash receipts from the Property less all cash expenditures made in connection with the operation of
the Froperty.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the Slate of
linols. This Mortgage shall be governed by and construed in accordance with the laws of the State of
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Caption Headings. Capliun headings in this Morigage are for convenience purposes only and are not to be
used 10 interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or eslate created by 1his Mortgage with any other interest or
estale 1n }rle Fgopeny at ary time beld by or for the benelit of Lender in any capacity, without the wrtten
consent of Lender.

Muitiple Parties; Corporate Authority, All obligations of Grantor under this Morgage shall be joint and
several, and all references to Grantor shall mean each and every Grantor. This means that each of the
persons signing below is responsible for all obligations in this Mortgage.

Severab!ll%. It a court of competent jurisdiction tinds any provision of this Mongage o be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other porsons or circumstances. if feasible, any such offending orovision shall be
deemed 10 be madified to be within the limits of enlorceability or validity, however, it the ollengding provision
cannot be o madited, t shall be stricken_ang. all other provisions of this Morgage in-all other respects.shall--
remain vald and coforceable.

Successors and Arsigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest,
1his Morgage shall b Ginding upon and inure to the benelit of the parties, their successors and assigns.
ownership of the Property hecomes vested in a person other than Grantor, Lender, vithout notice to Granior,
may deal with Grantor's uuccessors with reference to this Mongage and the Indebtedness by way of
;oab%ar%nce o1 extension wiincyt releasing Grantor from the cbligations of this Mortgage or liabiiity under the
ndebtedness.

Time is of the Easence. Time is otthe essence in the performance of this Morgage.

Waiver of Homestead Exempticr. ~Granlor hereby releases and waives all rights and benefits of the
nomestead exemption laws of the Stale ri-liinois as to all Incebtedness secured by this Mortgage.

Walvers and Consents. Lender shall nat be deemed to have waived any rights under this Mortgage (or under
the Relaied Documents) uniess such waiver 15 in writing ang signed by Lender. No delay or omission on the
part ol Lender in exercising any right shall ueiate as a waiver of such right or any other right. A waiver by
any party of a provision of this Morigage shali ot constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision.- No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shuil vonstitute a waiver of any of Lender’s rights or any of
Grantor's obligations as to any future transactions. ‘Whenever consent by Lender is required’in this-Mornigage,
the granting of such consent by Lender in any instanc: shall not constitute continuing consent to subsequent
, instances where such consent is required. :

GRANTOR’S LIABILITY. This Montgage is executeg by Grantor, ndt personally but as Trustee as provided above
in the exercise of the power and the authority confetred upon-er! vested in it as such Trustee (and Grantor
therehy warrants that it possesses full power and authority 10 execu'e-this instrument). It is expressly understood
and agreed that with the exception of the foregoing warianty, notwithst2iding anything to the contrary contained
herein, that each and all of the warranties. indemnities, representations, covenants, uncdertakings, and agreements
made in this Mortgage on the part ot Grantor, whilc in form purpoiiirg.to be the warranties, indemnities,
representations, covenants, undertakings, and agreements of Grantor, are i.vertheless each and every one of
them made ard intended not as personal warranties, indemnities, representations, covenants, undertakings, and
agreements by Grantor or for the purpose or with the intention of binding Graricr personally, and nothing in this

ortgage or 1 the Note shail be construed as creating any liability on the part of Grantor personally to pay the
Note uf any interes! that may accrue thereon, or‘any other indebtedness under thes Mortgage, or to'perform any
covenant, undertaking, or agreement, either express or implied, contained in this Mo'tgaje, all such liability, if
any, being expressly waived by Lender and by every person now or hereafter claumngg any right of security under
this Mortgage, and fhat so far as Grantor and its suCcessors personally are concerned, the e a! holder or holders

of the Note and the owner or owners of any Indebtedness shall ook solely to the Property 07 the payment of the
Note and Indebledness. by the enforcement of the lien created by this Mortgage in the marner.nrovided in the
Note and herein or by action to enforce the personal liability of any Guarantor,
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NLSB ACKNOWLEDGES HAVING READ ALL OF THE PROVISIONS OF THIS MORTGAGE AND NOT
PERSONALLY, BUT AS TRUSTEE AS PROVIDED ABOVE, HAS CAUSED THIS MORTGAGE TO BE SIGNED BY
ITS DULY AUTHORIZED OFFICERS AND ITS CORPORATE SEAL TO BE HEREUNTO AFFIXED.

GRANTOR:
NLSB . "‘"__.‘
& ‘\ K
§ {9 1%
% % SEAL / 7
‘ e OF
= - L TS
RONALD W. KOKAL, EXECLTIVE VICE PRESIDENT

CORPOR “T’: ACKNOWLEDGMENT

STATE OF _ \MWLAQ(/)’“ SR
COUNTY OF (/ULM_/ )

On this d/‘l'tm day of ] before me,  the undersigned Natary Public, personally
appeared JOANN GLEASON, TRUST OFFICER; and RONALD W. KOKAL, EXECUTIVE VICE PRESIDENT of
NLSB, and known to me to be authorized agents of the corporation that executzd the Mortgage and acknowledged
the Mortgage to be the free and voluntary act and deed of the corporatiors by authority of its Bylaws or by
resolution of its board of directors, for the uses and purposes therein mentioned, and on oath stated that they are
fact execyted the Mortgage on behalt O the c;rﬁcration.

authmcute this Mortgage angd_ i

. ” [ .li
Ol‘uw C ! < Residing at “\NA 7N\ :
Notary Public in and for the State of Séi YA W

OFFICIAL GEAL
My commission expires 3 ' ’a ODL CHRISTINE A’I\'F\OLL

NOTARY PUBLIC, STAFE OF ILLINDIS
MY COMMISSION EXPIRES:03/12/02

LASER PRO, Reg. U.S. Pat & T M. Off., Ver. 3. 24a (c) 1998 CFI ProServuces Inc All rights reservcd
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