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State of 1llinos FHA Case No.

131:9452420:703

MORTGAGE
LOAN NO. 98-25241

THIS MORTGAGE {"Security Instrument”) ic given op SEPTEMBER 28, 1998
The mongager is
JAMES E COLDSMITH, A BACHELOR

("Borrower(s)"). This Security Instrumen is given 1o
THE PIRST MORTGAGE CCRPCRATION,

which is organized and existing under the laws of  ILLINOIS , anfl whose address is
19831 GOVERNORS HIGHWAY
FLCSSMOOR, IL 60422
("Leader™). Borrowec owes Lerdder the principal sumof  NINETY.-NINE Z6OUSAND TWO HUNDRED
EIGHTY-FOUR AND 00/100
Dollars {L1.S. § 95,284,00 ). This deb: is evidenccd by Eorroiver's note dated the same date as this
Security Instrument (*Nole™), which provides for moathly payments, with the full et/ iF w0l paid earlier, due and payable
on OCTCBER 1, 2028 . This Sccurity Instrument secures 10 Lender: (4) the repayment of the debt
evidenced by the Note, with inrerest, and all renewals, extensions and modifications; (b) the savinent of all other sums, with
tnterest, advanced under paragraph 6 to protect the security of this Security lnstrument; and (¢} the performance of
Borrower's covenants and agreenents under this Security Insirsment and the Note. For this purpose. dosrower does herehy
morigage, prant and convey fo Lender, the foltowing deseriberd propenty iecated in
CCOFR wounty, llinois:
SEE ATTACHED LEGAL DESCRIPTION RIDER
P IN30-29-324-047

PROFESSIONAL NATIONAL
TITLE NETWORXK, INC.
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which has the address of 17711 BERNADINE STREET, LANSING ‘
[Street) iCiry}
Nlinois 60438 (*Propeny Address");
[Zip Code;

TOGETHER WITH ail the improvemenis now or hercafter erected on the property, and ll easements, rights,
appurtenances, renis, royalties, mineral, oil and pas rights and profits, water rights and stock and all fixtures now or
hereafier a pan of the property. All replacementz and additions shall also be covered by this Security Instrument. All of the
_ foregoing is referred to in this Security Instrurment as the "Property.”

E BORROWER COVENANTS that Borrower is lawfully stized of the estale hereby conveyed and has the right 1o
mortgage, gramt<wid convey the Propenty and that the Prupunty is unencumbered, except for encumbrances of rscord.
Borrower warranls 206 wili defend generally the tile 10 the Property against all claims and demands, subject to any !
encumbrances of record, : 5

THIS SECURITY Y4S”RUMENT combines uniform covenants for national use and non-uniforms covenants with f
timited variations by jutisdici'on 15 constirute a uniform security instrument covering real property, :

Borrower and Lender covenantand agree as follows:

UNIFORM COYENANTS.

1, Poyment of Principal, Interest and Late Charge, Borrower sha'l pay when due the principal of, and interest on, the
debt evidenced by tbe Note and late charges du7 unler the Note.

2. Monthly Puyment of Taxes, Insurance, 954 Other Churges, Borrower shall include in cach monthly payment,
? together with the principal and interest as set fon% ia the Note and any iale charges, a sum for (u) taxes and special
| assessments levied or 1o be levied against the Propeiy, /o) leasehold payments or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. in any vear in which the Lender must pay a morigage insurance
premivm to he Secrelary of Housizg and Urban Develupime:| ("Secretary®), or in any yeur in which such premium would
i have been required if Lender still held the Security Instrument, cocn ymonthly payment shall also include either (i) a sum for
: the annual marigage insurance premium to be paid by Lender to tho Scerntary, or (i1} a menthly charge instead of a mongage
insurance premium if this Security Instrument s held by the Secrewy, i a reasonable amount to be determincd by the
Seerclary. Except for the monthly charge by the Sccretary, these ilems 2¢ cailcd ‘Escrow lems” and the sums paid 0
Lender are called "Escrow Funds. "

Lender may, at any time, collect and hold amounts for Escrow Jems in an aggregale amount not fo cxceed the:
maximum amount that may be required for Dorrowes's escrow account under the 2ezl Estare Seitlement Procedures Ac of
! 1974, 12 U.5.C. Settion 2601 et seq. and implementing regulations, 24 CFR Par 3530y, s they may be amended from time
[ o time ("RESPA"), cacept that the cusbion or reserve permitted by RESPA fe¢ vaamicipated disbursements or
disbursements before the Borrower's pavenents are available in the accoun! may not be based on amounis duc for the
marigage iNsUrance premium.

I the amounts held by Lender for Escrow Ttems exceed ihe amounis permitied 10 be held by R7:SP5, Lender shall deal
with the excess funds as required by RESPA. [f the amounis of funds held by Lender at any time are nsy sifiicient to pay the
Escrow Jtems when due, Leader may notify the Borrower and require Borrower 10 make up the shortage as permitted by
RESPA.

The Escrow Funds are pledged as additicnal security for all sums secured by this Security Instrupment i) Borrower
tenders (o Lender the full payment of all such sums, Borrower's account shall be eradited with the balance remaining for al!
instadlment iterns (a), (b}, and (c) and any mortgage insurance premium installment that Lender hag not became obligaled to
pay to the Secretary, wnd Lender shall promptly refund any excess funds (o Borrower. Immediately prior ta a foreclosure
sale of the Property or jts acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
instalkments for items (2), (b), and (c).

3. Application of Payments. All payments under Paragrophs | and 2 shnll be applied by Lender as follows:

Eigst, to the montgage insurance premium o be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead of the monthly monigage insurance premiuny;

sewond, (0 any taxes, special assessments, leaschold payments or ground rems, and fire, flood and other hazard
insurance premiums, as required;

Third, 1o interest due under the Note;

Equnh, to amortization of the principal of the Note; and

Fifth, to late charges duc under the Note,

FRANMTG (0005
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequeatly erccted, against any hazards, casuplties, and contingencies, including fire, for which Lender
tequices insurance. This insurance shall be maintained in the 2mounts and for the perinds that Lendes requires. Borrower
shall also insure all ivnprovesneats on the Property, whether now in exislence or subsequently erecied, against foss by floods
t the extent required by the Sceretary. All insurance shalf be carried with companies approved by Lender. The insurance
policies and any renewals shali be held by Lender ard shall include loss payable clauses in favor of, and in & form accepiable
to, Lender.

Ini the event of luss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Barrower. Each insurance compuny concemed is heteby authorized and directed to make paymem for such (oss
directly to Lencer, insicad of to Borrower and to Lender joinily. All or any part of the insurance proceeds may be applied by
Lender, ai itsoptina, either (a) to the reduction of the indebtedness under the Note and this Security Insirument, first 1o any
delinquent amout’s anplied in the order in Pasagraph 3, and then to prepayment of principal, or (b) to the rastoration of
repair of the damagd 'soperty. Any application of the procecds 1o the principa) shall not exiend or posipone the due dare of
the monthly paytentswhich are referred 10 in Paragraph 2, or change she amount of such payments. Any excess insurance
proceeds aver an amount reqired to pay all owrstanding indebtedness under the Note and this Security Instrumen shali be
paid to the entity legally entiiler inereto. )

fn the event of foreclosure A7 <his Security Instrument or other transfer of title to the Property that exlinguishes the
indebtedness, 2ll right, tile and interst f Borrower in and to insurance poticies in force shall pass to Ihe purchaser.

5. Occupancy, Preservation, Meintenonce and Protection of the Property; Borrower's Loan Application;
Leaschelds. Borrower shall occupy, establis, and vse the Property as Borrower's principal vesicence within sixly days after
the exccution of this Security Instrument (or within siaty days of a later sale or trausfer of tie Property) and shall continue to
occupy the Propenty as Borrower's principal tecidiace for at least one year after the date of occupancy, unless Lender
deterrnines tha: requirement will cause undue harushup for Borrower, or unless extenualing citcumstances ¢xist which are
beyond Borrower's conirol. Borrower shall notify Leder of any extenuating circumstances. Borrower shall noi commit
wasie or destroy, damage of subsianially change the Prapinty cr allow the Propenty lo deteriorale, reasonable wear and (ear
excepied. Lender may inspect the Property if the Property is vaicant or abandoned or the loan is in default, Leader may take
reasonable aciion 1o protect and preserve such vacant of abandoues Property. Borrower shafl also be in default if RBorrowes,
during the loan appiication process, gave materially false or inaccyrate information or stalcments 1o Lender (or failed to
provide Lender with any malesial information) in connection with the 1024 evidenced by the Nete, including, but nat Lmited
10, representations concerning Borrower's occupancy of the Propenty as a'grincipal fesidence If this Seeurity Instrumen is
on a leasehold, Borrower shall comply with the provisions of the lsase. If Berrowsr acquires fee title 10 the Psoperty, the
leasehold and fee title shall not be merged unless Lender agrees 10 the merger inwrising.

6. Condemnation, The praceeds of any award or claim for damages, direet ¢r consequential, in conncction with any
condemnatian or other taking of «ny part of the Property, or for conveyance in place of ondemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of e indebtedness that remains vanaid under the Note and this
Security Instrument. Lender shal! apply such proceeds 10 the reduction of the indebtedness unvier the Note and this Security
Instrument, first to any delinquent amoums applied in the order provided in Paragraph 3, aid then o prepayment of
principal. Any application of the proceeds 1o the principal shall rot extend or postpone the due-aie of the monthly
payments, which are referred (o iu Paragraph 2, or change the smount of such payments. Any excése proceeds over an
amnount required (o pay all omstanding indebiedness under the Note and this Security Instrument shall b pmd o the entily
legaily entitled therete,

7. Charges to Borrawer and Protection of Lender's Rights in the Property, Bormower shali pay al! governmental or
muricipal charges, fines and impositons that are not included in Paragraph 2. Borrower shall pey these obligations on time
directly to the catily which is owed the paymert, I failure to pay would mdversely affect Lender's interest in the Property,
upon Lender's request Borrower shall prompily fumnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments of the paymenis required by Paragraph 2, or fails to perform any olher
covenants and agreements contained in this Security Inscrument, or there is a legal proceeding that may significantiy affect
Lender's rights in the Property (such as o proceeding in bankrupicy, for condemnation or 10 enforce laws or regulations),
thenr Lender may do and pay whaever is necessary o prosect the value of the Property and Lender's rights in the Property,
including payment of 1axes, hazard insurance and other items mentioned in Paragraph 2, ,

Any amounts disbursed by Lender under this Paragraph shall become 2n addivional debt of Borrower and be secured by
this Security Instrunient. These amounts shall bear interest from the date of disbursement at the Note rate, and\at the optian
of Lender shall be immediately due and payable. i

tnials\jo ¢ &t

THAILMTC (v
Page 3or?




UNOEEICIAL COPY

.
S8512867

Barrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower: (a) agrees
in writing (o the payment of the obligasion sucured by the lizn tn a manner acceptable to Lender; (%) contests in geod faith
ihe dien by, or defends against enforcement of the Tien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (¢) stcures from (he holder of the lien an agreement satis{actory to Lender subordinating the
lien 1o this Secusity Instrument. If Lender determines that any part of the Properiy is subject to a lien which may atain
priority over this Security Instrument, Lender may give Borrower a notice identifyiag the licn., Borrower shal] satisfy the
lien of rake one ar more of the actions set forth above within 10 doys of e giving of notice.

8. Fees. Eender may colleet fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default ‘Londer may, except as Jimited by regulations issued by the Secretary in th¢ case of payment defaults,
requize immedie payment in full of all sums sacured by this Security Instrument it
(i) Borrower deiaults by failing 10 pay in full any monthly payment required by this Security Instnmnent prior fo or
on the due daw i 1he next monthly payment, or
(it) Borrower defavis by failing, for a period of thirty days, o perform any other obligations contained in this
Sacurity Insirument.
{b) Sale Without Credit Apuroval. Lender shidl, if permiuved by applicable law (including section 341(d) of the
Garn-S1 Germain Depository Insthutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prier approval of (he
Secretary, require immediate payineri +u full of all sums secured by shis Security Instrument if:
(i) All or past of the Property, Or a keaeficial inferest in a tnust owning all or part of the Property, is sold or
otherwise transfersed (other than by evise or descent), and
(1) The Property is not vccupied by the pur:haser or grantee as his or her principal residence, or the purchaser or
graniee does so occupy the Property, bul h's or her credit has nol been approved in accordance with the
requirements of the Secretary.
{c) No Waiver, I circumstances cccur that would periii Lender to require immediate payment in full, but Lender
does rol require such payments, Lender does rot waive its rights with respett 1o subsequent events.
(@) Regulatiens of HUL Secretary. In many circumsiances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require inunediate Havinent in full and foreclose if not paid. This Security
{rstrument does not authorize acceleration ot foreclosure if not permitizd by cegulations of the Secretary.
(e} Mortgage Not Insured. Borrower agrees that if this Security !nstmiment ard the Noie are not determined 1o be

eligible for insurance under the Nalional Housing Act within 60 from the date hereof,
Lender may, al its option require immediate payrent in full of al} sums s2:ureg by this Security Instrument. A writien
statement of any authorized agent of the Secrefary dated subsequent to 69 from the

dale hereaf, declining to insure this Security Instrument and the Nole, shal) be Jcemed conclusive proof of such
ineligibility. Nowwithstanding the foregoing, this option may not be exercised by *xudes when the unavailabilicy of
insurance is solely due to Lender's faiiure to remit a mortgage insurance premium o tne Sevretary.

10. Relnstatement. Borrower has a right 10 be reinstated if Lender has required immediaie pusinent in full because of
Borrower's failure to pay an amount due under the Mote or this Security Enstrument. This right applies e ven afier forectosure
proceedings are instituted. To reinstate the Security Insirumert, Borrower shall tender in a lump sum alt ariounts sequired 10
bring Borrower's account current including, to the extent tliey are obligations of Borrower under this Sewuziy Insirument,
foreclosure costs and rersonable and customary avlomey's fees and expenses properly associated with <he foreclosure
proceeding. Upor reinstaiement by Borrower, this Sccurity Insirument and (he obligations that i secures shall remain in
effect as if Lender had rot required immediae payment in full. However, Lender is not required 10 permil resnstatement if:
(i) Lender has accepted reinstalement after the commencement of foreclosure praceedings within two years immediaicly
preceding ihe commencement of a current forectosure proceeding, (ii) reinstarement will precivde foreclosure on thiterent
grounds in the future, or (iii) reinstatement will adversely affect the priosity of the lier creaed by this Seeurity Instrumeny.

11. Barrower Not Released; Forbearance By Lender Not a Walver. Exiension of the lime of payment or madification
of amortization of the sums secured by this Security Insirument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Larder shall not be
required to commence procecdings against any successor in interest or refuse to extend time for paymem or otherwise
modify amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower or Burrower's successors in interest. Any forbearance by Lerder in cxercising any aght ar remedy shail not be a
waiver of or preciude the excrcise or any right or remedy.

FHALLMTG 0596 lnitial f .
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12. Successors and Assigns Bound: Joint and Several Liabllity; Co-signors. The covenants aad agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the pravisions of
Paragraph 9(b}. Borcower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not executs the Note: (a) is co-signing this Security Insirument only 10 morigage, grant and convey that
Borrower's interest in the Propenty under the t2rms of this Security nsiument; {b) is not persoraily obligaied (o pay the
sums secured by this Security instrument; and (<) agrees that Lender and any other Borrower may agree 1o extead, modify,
forbear or make any accomemocations with regard 1o the term of this Security Instrument or the Note witkout jhat Borrower's
consent.

13, Notices, Any notice to Borrower provided for in this Security Instrumenc shall be given by delivering it or by
mailing it by firs; class mail unless appuicable law requires use ef anather method. The rotice shall be directed 1o the
Froperty Addrics cr any other address Bozrower designales by rotice to Lender. Any notice to Lender shal) be given by first
class mail to Lend=r's address stated herein or any address Lender designaes by notice to Borrowee Any notice provided for
i this Security lodtruneat shall be deemed to have been given to Borrower or Lender when given as provided in this
paragraph. :

14. Governing Law | Stverabitity. This Seeurity Instrumen: shall be governed by Federal law and the law of the
Jurisdiction tn which the Prepery is located. In the event that ary provision or clause of this Security Instrument or the Note
conilizls with applicable law, such-conflict shall net affect other provisiens of this Security Instrument or the Note which
can be giver effect without the conMirting provision. Ta this end the provisions of this Secarity Instrument and the Note are
declared to be severable.

15, Borrower's Copy. Borrower shal b given one conformed copy of the Note and of this Security Instrument.

16. Huozardous Substances. Borrower chall noi cause or permit the prescnve, use, disposal, slorage or release of any
Hazardous Substances on of in the Property. dor ower shall rot de, nor allow anyone else 10 du, anything affecting the
Propesty that is in violatien of any Eavironmental Lay . 7he preeeding two sentences shell not apply to (he presence, vse, or
storage on ihe Property of small quantities of Hazar(ous Substances that are generally recognized to be appropriate to
normaj residential uses and 1o maintenance of the Propeny

Borrawer shall prompily give Lender writien notice of wny iavesiigation, claim, demand, lawsuit ot other action by any
governmenial or regulatory agency or privale party involving ik Troperty and any Mazardeus Substance or Enviranmental
Law of which Borrower has actua) knowledge, If Borrower leamis,or is notified by any governmental or regulatory
authority, that any removal or other remediation of uny Hazardous Subsiwiices affecting the Propany is necessary, Borrower
shall prompily 1ake ail necessary remed:al actions in accordanve with Environinental Law.

As used in this Paragraph 16. "Hazardous Substances” are those substances delined as (oxic or hazardous substances by
Environmental Law and the fellowing substances: gasoline, kerosene, other Kammable or toxic petrsleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formuidibyde, and radioactive materials. As
used in the paragraph 16, *Environmental Law® means federal laws and laws of the rurisdiction where the Property is
focated that relate 10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

17, Assignment of Rents. Berrower unconditionally assigns and transfers to Lender all the mrisand revenues of the
Property. Boriower zuthorizes Lender or Lender's agents to collect the renls and revenues and hereby Zicrcts each tenant of
the Property tc pay the reals 10 Lender or Lender's agents. However, prior 1o Leader's notice to Boriower of Borrower's
breach of any covenant of agreement in the Security Instrumem, Borrower shabl coilect £nd receive all renss ane revenues of
the Propenty as arastee for the benefit of Lerder and Borrewer. This assignment of tents constituits an absoiure assigrinen
and not an assignment for additional security only.

1f Lender gives notize of breach to Horrower: (a3 all renis received by Botrower shall be held by Bogrower as trusiee for
bentfit of Lender only, to be applied to the sums secured by the Security Insicument; (b) Lerder shall be entirled 4o colicct
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all renis ¢ue and unpaid 1o Lender
ar Lender's agent on Lender's writtan demand to the renant,

Bortower has rot executed any prior assignment of the rents and has not and will not pecform any act thae would preven
Lender from exercising its righis under this Paragraph 17,

Lender shall rot be required to emer upon. take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed recciver may do so at any (ime Lhere is a breach. Any
application of rents shall not cure or waive any default or invalidate any otber right or remedy of Lender. This
reats of the Property shall terminate when the debt secured by the Securiy Insirumenr is paid in fell.
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Page Sl 7




'UNOFFICIAL COPY

98911867

18. Fureclosure Procedure. If Lender requires immediate payment in fult under Paragraph §, Lender may forecose this
Security Instroment by judicial proceeding. Lender shall be entitled to colivet alt expenses incurred in pursuing the remedies
provided in this Paragraph 18, including, but not limited to, reasorable attorneys® fees and costs of title evidence.

1T the Lender's interest in this Security Jastrument is hield by the Secrelary and the Seeretary requires immediate paymen
in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mongage
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 gt seq.) by requesiing a foreclosure commissioner designated under the
Act 10 commence forectosure and 10 sell the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available 10 a Lender under this Paragraph 18 or applicable law. -

19. Release. Upon payment of all sums secured by this Secuzity instrument, Lender shali release this Security Instrument
withaut chasge 1o Porrower. Borrower shall pay any recordation costs.

20. Walver o tunestead. Borrower waives 2l right of homesicad exempiion in the Propeny,

21. Riders to this S2curity Instrument, If one or more riders are executed by Borrower and recorded together with this
Security lnstrument, ihe'covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenari: upd. agreements of this Security Instrument as if the rider(s) were 2 pan of this Security
Instrument. (Check applicablo borias)]

Condeinium Rider j Planned Unit De-.-elopme:ﬁ Rider
Graduated Payment Rider Growing Equity Rider
Non-Qwner Occupancy Riues Adjustabie Rate Rider

X | Other {Specify] LEGAL DESCXJPTION RIDER

{.
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BY SIGNING BELOW, Rorrower sccepts and agrees 1o the tesns contained in this Security Instrument and in any
tider(s) executed by Borrower and recorded with it

Witmesses:

2 p (Seal)

AMES E GO MIT + Bonrower

(Seal)

- Buriower

(Seal)

» Borrowtr

(Seal)

- Bariwer

{Spate Beluw Thes Line For AtknewleZsmiem)

———

STATE OF ILLINCIS
}ss.
County of  OOOK }

1, THE ONDERSIGNED , @ Nolary Public in and for s« county and state <o
hereby cenify that  JAMES E COLDSMITH A BACHAICR

, perscnally known to me to be the sameplraan(s} whose
narne(s} subsenbed 1o the foregoing insirumen, sppeared before me this day in person, and acknowledged that  he
signed and delivered the said instrument as grg  free and voluntasy act, for the uses and purposes thesein set forth.
Giver under my hand and official seal, this  pgmg  dayof  SEPTYRMRFR ¢ 1998

)2\“") PNITHWHIIIMIRINYY

My Comsfission OICIAL SEAL” 2 % tm
"3 Lisa M. Kent ¢ C M

:: Notary Public, State of Minois L4 Notary Public
;S My Commission Expires 0/3(¥00

DIONIIIII3I3010330005%
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