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: _ : : LOAN NO.. 36355,
maintained in the amounts and for the perlods that Lender requires, The insurance carrler providing the
insurance shail be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
'f Borrower fails to malntain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with paragraph. 7. 3 A _

Al insurance policies and renewals shall be acceptable to Cender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In'the event of loss, Barrower shall -
giveB prompt notice to the insurance carrler and Lender. Lender may make proof of loss if not made promptly

‘ orrower. L . o Sl T
y Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is sconomically feasible and Lender’s security is
not lessened. H the restoration or repair is not economically feasible or Lender's.security would be lessened,
the insurance praceeds shall be applied to the stims secured by this Security Instrument, whether:or not then
due, with any excess paid to Borrower. If Borrowsr abandons the Property, or does not-answer within 30 days
a notice from Lznder that the insurance carrier has offered 1o settle a claim, then Lender may collect the:
insyrante proceeas, Lender may Use the proceeds to repair.or restore the Property or to pay sums secured by
this Security Instrument_ whether or not then due. The 30-day period will begin whan the notice is given.
~ Unless Lender any Rorrower otherwise agree in writing, any application of proceeds to' principal shall not
extend or pastpone thiaziie date of the monthly payments referred to in paragraphs 1 and 2 or change the
- amount of the payments.  Ii under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceess resulting from damage.to the Property prior to the acquisition shall pass to
Lender to the extent of the sum: secured by this Security Instrument immediately prior 10 the acquisition.

- 6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan -
Application; Leaseholds. Borrowarshail occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execi'tian of this Security Instrument and shall continue to eccupy the.
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent s'tal not be unreasonably withheld, or unless extenuating. -
circumstances exist which are beyond Borrowe:'s control. Borrower shall not destroy, damage or impair the
Property, allow the Fropenty to deteriorate, or cuiprait waste on the Property. Borrower shall be in default if any
forfeilure action or proceeding, whether civii or criniinal, = begun that in Lender's good faith judgment could.
result in forfeiture of the Property or otherwise materially impalr the lién created by this Security Instriment or
Lender's security interest. Borrower may cure such a deiauit and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruiing that, in Lender's good faith detarmination,
precludes forleiture of the Borrower's interest in the Propenty ¢r viher material impairment of the lien created by
this Security Instrument or Lender's security interest, Botrower sha”: 2lso be In defautlt If Borrower, during the
loan application process, gave materially false or inaccurate infornialisi) or statements 1o Lender (or failed to
pravide Lender with any material information) in connection with the loar evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy of the Sropzrty as a principal residence. If this
Security Instrument is on a leasehold, Barrower shall comply with-all the provisinns of thelease. If Borrower
acquires tee title to the Property, the leasehold and the fee title shall not merge Liiiess Lender agrees o the
merger in writing. . ' : R / L _

7. Protection of Lender’s Rights in the Property. it Borrower fails to perforni thi covenants and
agreements contained in this-Security instrument, or there is a‘legal proceeding that r.ay sianiflcantly atfect
Lender's rights in the Praperty (such as a proceeding in bankruptcy, probate, for condenination or forfelture or
to enforce laws or regulations), then Lender may do and pay.for whatever is necessary to pio*tert the value of
the Property and Lender's rights in the Property. Lender's actions may Include paying any suris secured by a
lien which has priority over this Security. Instrument, appearing it court, paying reasonable attorreys' fees and
entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender
does not have todo so. R . - e L

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Securlty instroment. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender te Barrower requesting payment. L ‘ Lo

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage Insurance coverage required by Lender lapses.or ceases to be in effect,

- Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost substantlally equivalent to the. cost to Borrower of the mortgage
insurance praviously in etfect, trom an alternate mortgage insurer approved by Lender. If substantially

~ equlvalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum

- equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the irisurance

- coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a lass reserve

in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, it
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| _ LOAN NO. 36355
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this

Security Instrument or the Note which can be given effect without the conflicting provision. To this end the -

provisions cf this Security Instrument and the Note.are declared 6 be severable. - .

16. Borrower's Copy. Borrower shall be given ane conformed copy of the Note and of this Security
Instrument. ) :

:17. Transfer of the Property or a Beneficial interest in Bdngyver. If all or any part of the Property or
any interest in it is sold or transferted (or if a beneficial Interest in.Borrower is sold or transferred and Borrower
is not & natural person) without Lender’s prior written consent, Lendcr'm‘a%; at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall nct e exercised by
Lender if exercise Is prohibited by federal faw as of the date of this Sectirity instrumient. ‘ ‘

_ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums pror to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument withaut further notice or
demand on Borrower. ' . o , . : : ‘

18. Borrowei s Right to Reinstate. If Borrower meets certain conditions. Barrawer shail have 1he right to
have enforcemer. of this Security Instrument discontinued at any time prior to the eattier of: (a) 5 days (or such
other period as appficable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contairiactin this Security Instrument; or {b) entry of a judgment enforcing this Security’
instrument, Those condiiions are that Borrower: (a). pays Lender all sums which then would be due under this
Securily Instrument and the Now as if no acceleration had occurred; (b) cures any defauit of any other.
covenants or agreements; (C) pays all expenses incurred in enfarcing this Security instrument, Including, but
not limited to, reasonable attorneysiaes; and {d) takes such action as Lender may reasonably require to
assure that the lien of this Security Inst’ument, Lender's rights in the Property and Borrower's cbligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upan reinstatement by Borrower, this
Security Instrument and the obligations tacured hefeby shall remain fully effective as if. no acceleration had
occurred, However, this right to reinstate shalt riot apply in the case of-acceleration under paragraph 17.

_19. Sale of Note; Change of Loan Servicir, The Note or a partial interest in the Note (together with this
Security Instrument) may.be sold one or more timas without prior notice to Borrower. A sale may result in a
change in the entity (known as the “Loan Servicer') that collects monthly payments due under the Noteand

- this Security Instrument. There also may be one or-mcre cnanges of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notlce of the change in -
accordance with paragraph 14 above and applicable law. +e rotice will statethe name and address of the
new Loan Servicer and the address ta which payments shouic %e made. The notice will also contaln any other
information required by applicable law. - , S _ A R

 20. Hazardous Substances. Borrower shall not cause or perrrtine presence, use, disposal, sforage, or

release of any Hazardous Substances on of in the Proparty. Borrower shall dot €0, nor allow anyone else to
do, anything affecting the Property that is in violation of-any Environmerital L zw. The preceding two sentences
shall not apply o the presence, use, or sterage on the Property of small quartit'es of Hazardous Substances
that are generally recognized tc be appropriate 1o normal residential uses anu 1o Imaintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clair., aeinand, lawsuit of other
action by any govémmental or regulatery agency or private party involving the Propeity and any Hazardous’
Substangce or Environmental Law of which Borrower has actual knowledge: If Borrower lesins, oris notified by
any governmental or regulatory authority, that‘any removal or other remediation of any Flaza: daus Substance -

. aflecting the Propenrty Is necessary, Borrower shall promptly take afl necessary remedial actions in accordance

with Environmental Law.. .~ L . T . o
' As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic.or
hazardous substances by Environmental Law and the following substances: gasoaline, kerosene, olne’
flammable or toxic petroleum products, taxic pesticides and herbicides, volatile:solvents, materials containing

‘asbestos or formaldehyde, and radicactive materlals. As used in this paragraph 20, "Environmental Law"
means federal laws and laws of the jurisdiction where the Property Islocated that relate 10 health, safety or

. environmental protection, .~ . ‘ L

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follawing
Borrower's breach of any covenant or agreement in this Security Instrument (but not priorto
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specity: (a)
the default; (b} the action required to cure the default; (c) a date; not less than 30 days from the date the
notice is given to Borrower, by which.the default must be cured; and (d) that failufe to cure the dsfautt on
ar before the date specified in the notice may result in acceleration of the sums secured by this Security

nstrument, toreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. |f the
default is not cured on or before the date specified in the notice, Lender at its aption may require
HLLINQIS~-SINGLE FAMILY-FNMA/FRLMC UNIFORM INSTRUMENT = - -~ FORM 3014 9/90
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