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THIS MORTUAGE ("Security Instrurment”™) is given on OCTOBER 8, 1998 . The mortgagar is

JOHAN WATSZN AND ANN WATSON
{"Borrower”). This Security inznu-aent is given to CHEVY CHASE BANK, F.S.B.

which is organized and existing under V¢ luws of THE UNITED STATES OF AMERICA . and whose

address is 7700 OLD GEORGETOWI: 7«JAD BETHESDA, MD 20814
{"Lender”). Borrower owes Leader the principal sum of

THREE HUNDRED SEVENTY FOUR THOUZANT. ONE WUNDRED AND 00/1QQ. . v s s  374,100.00 ).
This debt is evidenced by Barrower's note datey-the same date as this Security Instrument ('Nol.e"). which provides for
maonthly psyments, with the full debe, if not paid ear'ier, Zae and payable on NOVEMBER 1, 2028
This Security Instrument secures to Lender: (a) the repiy dent of the debt evideaced by the Note, with ioterest, and ail renewals.
extensions and modifications of the Note: (b) the payment Gi all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument: and (c) th: geriormance of Bortower’s covenants and agreements under this
Security Insirument and the Now. For this purpose, Borrower does hereby mongage, grant and convey to Lender the following
described pruoperty located in COOK County, Illinois:

SUBJECT TO COVENANTS OF RECORD.

Parcel ID #4:
which has the address of 105 COUNTY LINE ROAD, BARRINGTON HILLS

Iilinois 60010 L£1p Loae] (“Property Address*);
1t UMD :ingle Farmily-FNMA/FHLMC UNIFORM
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SCHEDULE B EXCEPTIONS (CONTINUED)

Commitment Numbar: MR&71892

PROPERTY DESCRIPTION

Commitment Number: MRG21382

The fand refer.ec to in this Commitment is described as follows:

THAT PART OF Tre IWVEST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 8,
TOWNSHIP 42 NORTH. ‘RANGE 9, EAST OF THE THIRD PRINCIPAL MERIDIAN, OESCRIBED AS
FOLLOWS: BEGINNING A7 A POINT ON THE NORTH LINE AT THE WEST 1/2 OF THE NORTHWEST 1/4
OF THE NORTHWEST 1/4 €7 SAID SECTION 8, 233 FEET EAST OF THE NORTHWEST CORNER
THEREOF AND RUNNING THIMUE SOUTH 8 DEGREES 16 MINUTES EAST 731.18 FEET TO A FOINT
337.68 EAST OF THE WEST UNE Zr SAID WEST 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEST
1/4; THENCE SOUTH 0 DEGREES 02 MINUTES EAST PARALLEL WITH THE FAST LUNE OF SAID WEST
1/2 OF THE NORTHWEST 1/4 OF THE J2RTHWEST 1/4 168.38 FEET; THENCE SOUTH 83 DEGREES
42 MINUTES EAST PARALLEL WITH THE MOATH LINE OF SAID WEST 1/2 OF THE NORTHWEST 1/4 OF
THE NORTHWEST 1/4 324.81 FEET TO THE: EAST LINE OF SAID WEST 1/2 OF THE NORTHWEST 1/4
OF THE NORTHWEST 1/4; THENCE NORTH 0 JECREES 02 MINUTES WEST ALONG SAID EAST LINE
389,38 FEET TO THE NORTH LINE OF SAID WEST 1,2 OF THE NORTHWEST 1/4 OF THE NORTHWEST
1/4; THENCE NORTH 89 DEGREES 42 MINUTES WEST ALONG SAID NORTH LINE 429.45 FEET TO THE
POINT OF BEGINNING, IN COOK COUNTY, ILLINOIS.
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TOGE’I‘H&R wWITH ali the improvements now or hercafier erecied on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of she propesty. All replactments and addivons shall also be covered by this Sccurity
Instrument. All of the foregoing is referred 10 in this Security Instrumert as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the ettate hereby conveyed and has the right te morigape:,
gran: and convey the Property and that the Property is unencumbered, except for encumbrances of record. Barrower warrants
and will defend poncrally the title to the Property apainst all clsims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT camibines uniform ¢ovenanls for natiosal use and non-uniform covenants with linmited
vanations by jurisdiction to constitute a uniform security instrument covering real praperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Paymeat of Priacipal and Interot; Prepayment and Late Charges. Bonowes shall promplly psy when due the
principal of and interest oa the debt evidenced by the Note and any prepaymen: and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject (o applicable law or to a writien walver by Lender, Borrower shall pay w
Leacer on the day monthly payments are duc under the Note, uati the Note is paid in full, & sum ("Funds”) for: (3) yeatly taxes
ard assessments which may attain priority over this Security Instument gs & lien oo the Property: (b) yearly easehold payments
or ground rents on the Property, if any; {c) yearly hazard or property insurance premluimns; (d) yearly flood insurance premiums,
if any: (e) yearly martgage insurance premiums. if any: and {f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph &, in leu of the payment of mongage insurance premiums. These items are called "Escrow Items. ”
Lender may, st any time, colleet and hold Fundy in an amount oot to exceed the maximum amount a leoder for a fudemlly
related mortgage iosn may require for Borrower’s Gorow wecount unde: the federm] Read Estsle Scltiancnt Proccdurcs Act of
1974 as amended 7rym tinie to timme. 12 U, 8.C. Section 2601 er seqg. ("RESPA"), unless anotiser Jaw thm applies to the Funds
sets A lesser amount If so, Lender may, at any time, c¢ollect and hold Funds in an amount not to exceed the lesser amount.
Lender may estumate the amount of Furnuds due on the basis of current dawa and reasonable estirnates of expenditures of future
Excrow ltemy or otherwis: in acconlunce with appiicable law.

The Funds shall o held in an institution whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender, it Lendae (3'such an institution) or io any Federal Home Loan Bank. Lender shall apply the Punds 1o pay the
Excrow ltema. Londer may rot ¢lerpe Burrower for holding and applying the Funds, unnually unulyving the cserow aceount, ar
verifying the Escrow [tems. unicsy'Conder puys Borrower inteptst on the Punds and applicable law permits Lender to make such
a chatge. However, Lender may verpie Borrower tc pay u one-tims charge for an independent real estate tax reporting service
usad by Lender in connectian with this loan, uajess applicable law provides otherwise. Unless an agreememnt is mads or
, applicable law requires interest to be piid/ Loader shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing. however, thar interest shall be paild on the Punds. Leader shall give to Borrower,
without charge, an annual accounting of the “undt, showing credits and debits to the Funds and the purpose for which cach
debit to the Funds was made. Thé Funds arg pasdiet as adiditional security for all sums seciaed by Lhis Sexurity Instrument.

If the Funds he.d by Lender exceed the amount’ permitted 10 be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requlrer,cms of applicable law, If the amount of the Punds held by Lender at any
nme is not sufficient to pay the Escrow Items when duc. ” 2nder may so notify Borrower in writing, and, in such casc Borrower
shall pay 1o Lender the smount necessary to make up th: defimency. Burrower shall make up the deficiency in no more tha.n
twelve monthly payments. at Lender’s sole discetion.

Upon payment in full of ahl sumy secuted by this Secenty Insuvment, [ender shall prompty refund to Borrower any
Fungs held by Lender. 1f, under paragraph 21. Leader shall acquare or sell the Properly, Lender, prior 1o the neguisition or sale
of the Peoperty, shall apply any Punds held by Lender at the time oi arguisition or salc as a credit ogainst the sums secured by
this Security lnstrument.

3. Application of Payments. Laless appticable luw provides aothervis., all payments received by Lender under paragraphs
1 and 2 shall be appiied: first, to any prepayment charges due under the (1o.2: second, to amounts payable under paragraph 2;
third, 10 interest duc; fourth, to principal duc: and 1as, to any latc charges Jue und~= the Note.

4. Charges; Lieps. Borrower shail pay all tuxes, assessutents, charges, fires azd impositions stuibutable to the Property
which may atain priority over this Securiry Instrument, and jeasehold payments-or ground rents, if any. Borrower shall pay
these obligations in Lhe manner provided in paragraph 2, or if not paid in that manner, Jorrower shall pay them an time directly
to the person owed payment. Berrower shall prompily furnish 10 Lender all notices of wosun’s to b paid under this paragraph.
{f Burrower makes these payments directly, Borrower shall prompily furnish w Leader recet5-¢-idencing the payments.

Borrower shull promptly dischazge any iien which has priority over this Security Instrunen’ «nless Borrower: (a) agrees in
wnting to the prymen: of the obligation secured by the Jien in 2 manner acceptadle 10 Lender; (b contests in good faith the lien
by, or defends agninst enforcement of the lien in. legal proceedings which in the Lendes's opirion operate to prevent the
enforcement of the lien; or () secures from the holder of the iren an agreement satisfactory to Lender subsrdinating the licn'to
this Security lastrument. If Lender detziciives that any part of the Property is subject to a lien which riav artain priority over
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" this Security Instrument, Lender muy give Borrower a notice identifying the lien. Borrowur shali satisfy the lica or ke one or
mort of the actions »et forth above within [J days of whe giving of notice.

*  §. Hazard or Property Insurance. Borrower thall keep the improvements now existiag or hereafler erected on the
Property insured against loss by fire, hazards included within the Term "extended coverage™ and any gther hazards, including
fluads or Nooding, for which Lender requires insurance. This inwurance shall be maininined in the amounts and for the periods
that Lender requires, The insurance carrier providing she insurance shal) be chosen by Borrower subject 10 Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, #1 Lender’s
option, ohiein coverage To protect Lender’s rights in the Property in sccordance with paragmph 7,

A!l insyrance policies und renewals shall be acceptable to Lender and xhall include » standsrd mortgage clause. Lender
shall have the right 1o heold the policies and reaswals. If Lender requires, Boitower shall promptly give to Leader all receipts of
paid premiums and renewal notices. In the event of loss, Borrowes shall give prompt notice 10 the insurance carrier and Lender.
Lender may make proof of loss if not made prompuly by Borrower.

Unless Lender and Borrowsr otherwise agree in writing, insurance proccods shall be applisd to restoration or repair of the
Property damaped, if the resloration or repair is economically faasible and Lender's security is not lessened. 1 the resioration or
repair is not economically [easible or Lendes's security would be lessened, the ingurance proeeeds shall be applied o the sums
secured by this Security Instrument, whether or not then dae, with any 2xcess paid 1w Borrower. 1f Borrower abandons the
Property. or does not answer within 30 days a notice from Lender chat the insurance carries has offered 1o setide & claim, then
Lender may collect the insucance proceeds. Lender may usc the procesds to repair or resiore the Pruperty or 10 pay Sums
secured by this Security Inscrument, whether or not then due. The 30-day period will bepin when the notice Is given.

Unless Lendr/ und Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the duc ax's of the moathly payments referred to in paragraphs 1 and 2 or chunge the amount of the payments. 3f
under paragraph 21 e Property is acquired by Lender, Borrower™s right 1o any insurance policies and proceeds resuldng from
damuge 1o the Property pr or to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumant
immedijately prior to the 2-quisiton.

6. Occupaney, Preses~s’ion, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy. estabiisy znd use the Praperty as Berrower's principal residence within sixty days after the execution of
this Security Instrurmrent and shail Zontinue to occupy the Property as Borrower's principal residence for az Jeast one year after
the dat: of accupancy, unless Lendrr ziherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless
exienualing circumstances exist which #re beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property. allow the Propesty to defcricsat, or commit wasie on the Property. Borrower shall be in default if any forfeiturc
action or proceeding, whether civil or crivinal. is begun that in Lender’s good faith judgment could result in forfeiture of the
Property of otherwise mareriatly impair the lied croated by this Security Instrumeat or Lender's security interest. Borrower may
cure such a defeult and reinstate, as provided i paragreph 18, by cousing the action or proceeding to be dikmistad with & ruling
that, in Lender's good faith determination, preciudra forfaiturc of the Borrower's inicrest in the Property or other materin)
impairment of the lien created by this Security nsram=nt or Lender's security intercat. Borrower shall also be in default i
Borrower, during the loan application process, gave mzeirally false or inaccurate information or statemsnts to Lender (or failed
1o provide Lender with any material information) {n conn xxdon with the loan evidencad by the Note, including, but nov limited
to, representations conceTning Borrnwer's occupancy of the Fropamty as o principal residense. If this Secusity Instnument is cu n
leasehold, Borrower shall comply with all the provisions Of the lease. T¥ Barrower acquires fee title tv the Pmpeity, the
leaschold and the fee tite shall not merge unless Lender agrees ¢ the. mexger in writing.

7. Protection of Lender’s Rights in the Property. 1f Borrowe” fails vo perfarm the covenanis and agneemens conained in
this Sccurity Instrument. or there is & lepal procecding that may sigraflantly affoet Londer’s rights in the Property (such as a
proceading in bankruptcy, probate, for condemnation or forfelure or to znarce Jaws or regulations), ten Lender may do and
pay far whatever ia necessary 10 protect the value of the Property and [lenier’s rights in the Property. Lender's actions may
includa paying ary sums secured by a lien which has prionty over thi. Security Instrument, appesring in court, paying
reasurmblie attormeys” e und enteriog on the Praperty to make repairs. Althoura Lander may taks action under this pasagraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become add’conal debt of Borrowes secuaed by this
Sccurity Instrument. Unless Borrower and Leoder agree to other terms of payment, e amounts shall bear interest from the
date of disbursement a1 the Note rate and shail be payable, with interext, upan notice £ om Lender to Borrower requesting
payment.

8. Mortgage Inswrance. §f Lender required mortgage insurance as a condition of making the foan secured by this Security
Instrument, Borrawer shall pay the prewsums required to maintain the mongage insurance in effece If, for any reason, the
mortgage insurunce coverTsge raquiced by Lender lapses or ceases 10 be In effect. Borrower shail puy ¢ ¢ oremiums requi
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obiain cpvcmge'subslanhnlly equivalent to the morigage insicance previously in offect, at 3 cost subsiantially equivalent to the
cost (o Barrower of the morgage insurance previously in effect, from an aliernate mongage insurer approved by Lender. If
substanzially equivalent mongage insurance cOverage is nol available, Borrower shall pay to Lender each month 8 sum equal o
one-twelfth of ihe yearly monigage insurance prenuun being paid by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept. use and retain these payments as a loss reserve in liew of mortgage Insurznce. Loss reserve
paymerts may no Jonger be required, at the optioa of Lender, if montpage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to malntain monigage insurance in effect, or 1o provide u loas reserve, until the requirarnent for morigage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law.

9, Inspection. Londer o its Ggenl may muke reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the tiine of of prioy to an inspection speailying reasonable cause for the inspection.

10. Congderanation. The proceecs of any award or claim for damages, direc: or consequential, In connectlon with any
condemnation or other taking of any pant of the Property. of for conveyance in lict of condemnation, are hereby asaigned and
shall be paid to Lender.

In the event of a tota! taking of the Property, the proceeds shall be spplied to the sumy secured by this Security Instrument,
whether or not then due, with any excess peid to Borrower. In the ¢vent of a partial taking of the Property in which the fair
market value of the Property imnedistely before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the sking, unless Bocrower and Lender atherwise agres in writing, the sums socured by
this Secusity tnstanment shall e reduced by the amount of the praceads multiplied by the following fraction: (a) the total
amount of the sumi secured immediately bafore the taking. divided by (b) the fait market vulue of the Property immediately
before the wking. tny balascs shall be paud W Bumruwer, In (he event of & partial Gaking of the Propuny in which he fair
market value of the Property immediately buforc the taking i less than the amount of the sums secured immediately before the
wiking, unless Borrowir 2ad Lender otherwise agree in writing v unloss applicuble law othciwise provides, the pruceeds shall
be applied to the sums seeurel by this Security Lnstrument whether or not the sums are then due.

If the Property is apasurand by Borrower, ot if, afler notice by Lender w Borrower that the condempor offers to make aa
award or scile a claim for ‘aurzes, Borrower fails 1o respond w Leadsr within 30 days after the date the notice is given,
Lender is anthorized 1o colect and apply the procerds, at its opton, cilher 1o restorslion or repair of the Propeny or 10 the suma
sccured by this Security Instrumetit, whsther or uot then due,

Unless Lander ard Rorrower otherviee agres in writing, any applicaticn of pmeeails 1o principal <hall nnt extend or
postpane: the due date of the wanthly payesa s eferred 1o in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released: Forbes:ance By Lender Not & Waiver, Extension of the time for payment or modification
of amonization of the sams tecurod by this Serarit) Instrument granted by Lender to any successor in intercst of Borrowcer shall
not opesale to releasc the liability of the original Borrower 01 Borrower’'s successors in inferesf, Lender shall not be reguired o
comumence proceedings ngoinst any successor in irtar st or refuse to axtend time for payment or otherwise modify amgrtization
of the sums secuted by this Security [nstrumment o rason of any demand made by the original Borrower or Borrower's
sucoessors in interest. Any forbearance by Lender in-usriceising any right or remedy shall not be a waiver of or preclude the
exercise of any nght or remedy .

12, Successors and Assigns Bound; Joint and Several Liabjlity; Co-signers, The covenants ang agreements of this
Sceurity lastument shall bind and benefit the suceessors aid assigns of Lender and Borrower, subject to the provisions uf
paragraph 17, Borrower's covenants and agreements shall be [oirt and several. Any Borrower who co-signs this Security
{nsscurnetit but dues ot eaceule e Note: (a) is co-signing this Sedunity lostrumeny unly o morygags. grant uad copvey that
Borrowir's interist in the Property under the terms of this Securify i:s7 wuent; (b) is not personally obligsted to pay the sums
secured by this Security Instrunient: and (c) agrecs that Lender and ony oflic’ Borrower may ageee W extend, modify. forbear us
make any accommodations with regard (o the terms of this Security Instrutisert or the Note without that Barrower's cansent.

13, Loan Chacges. If the loan secuted by this Security Lustruiuent {z-.ubject to a law which sels maximum loan charges,
and hat law is finally interpreted so chat the interest or other loan charges coli'cted or 10 be collected in conusction with the
Joan excesd the permitted limits, then: (a) any such loan charge shall be reduced ¥ rlie anount pecessary (o reduce the charge
10 the permitted limit; ane (b) any sums already collected from Rorrower which excreded permitted limits will be refunded to
Horrower. lender may chousc to makc ttus refund by reducing the prinzipal owed-uriior the Note or by making a direct
payment ta Borrower. If a refond reduces prinaipal, the reduction will be wreated s =.panial prepoyment without any
prepayment charge under the Note.

14 Naotices. Any nonice (o Borrower provided for 3o this Security Instrument shall be ghven oy dalivering it or by mailing
it by first class mail unlesa appliceble law requires usc of another method. The notice shali be Girec’ca to the Property Addrcss
or any other address Borrower designates by gotice to Lender. Any notice to Lender shall be iver. by first clars nail to
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Lender's address siated herein or any other addrexs Lender designates by notice 10 Borrower. Any aotice provided for in this
Security Instrument shull be deemed 1o have been given © Borrower or Lendur when given as provided in this paragraph.

13. Governing Law; Severahility. This Security Instrument shall be governed by fixieral law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Secufity Instrument or the Note
conflicts with applicabic law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Secunity Instrument and the Noie are. declared
to be severable,

16, Borrower’s Copy. Borvower shall be given one conformod copy of the Note aad of this Security Inssrument,

17. Transfer of the Propefty or a Bencficial Interesi in Borrower. If all or any perst of the Propesty or any intevest in it
is sold or trunsferred (or if a beneficial interest in Borrower is sold or transferred and Borrower it nol s natwal person) without
Lender's prior written consent, Lender may, at its oplion, requice immedlate paymemt in fult of Wil sums secund Dy this
Security Instrumuent. However, this option shall not be exercised by Lunder if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of asenleration. The gotice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower falls to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further natice or demand on Borrower.

18. Burruwer’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to havc
enforcement of this Sccurity lostrument discontinued at any bime prioe to the carlier of: (s) S dsys (or such other period as
applicable law mzy specify far rcinstatement) before sale of the Property pursuant lo any power of sale ocontalned in this
Security Instrumint. oy (b) entry of a judgment cnforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums whisn then would be due under this Security Instrument and the Now as if no acceleraton had cccursed; (b)
curcs any default of a1y sther covenams or agreements; () pays all expenses Incurred in enforcing wthis Seourily laostrument,
including, but not Limites to) reasonabie anorneys” fees; and () wkes such acton as Lender may reasonably requite o maure
that the Mlens of this Secuniy tasrument. Lender's righss in the Praperty aod Burmuwer's obligsation 10 pay the swms secured by
this Secusrity Instrument sha'l Zentinse unchanged. Upon reinstatersent by Borrower, this Security Instument and the
obligations secured hereby shalt rvintin fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceloration ozder paragraph 17. :

19. Sale of Note; Change of Lo~ Servicer. The Note or a pardal interest in the Note (togetber with thig Security
Instrument) may be sold ane or ore tiine vidbout prior aotice fo Borrower. A sale may result in a change in the entity (knrown
as the "Loan Servicer™) that ¢ollects monttiy pavments due onder the Note and this Security Instrument. There 8lso may be one
of mote changes of the Loan Servicer vnrelate’ to . sale of the Note, If there is a change of the Lean Scrvicer, Borrowes will be
given written notice of the change in accordanca wirh paragraph 14 above aml applicable law. The notice will state the pame and
address of the new Loan Servicer and the addres’ v which payments should be made. The potioe will aiso conmin any oulier

" information required by applicable faw,

20. Hazardous Subviances, Borrower shall nuvcirss or pormit ke presenue, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Rormawer <hall not do. nar allow anyone else to do. anything affecting the
Propenty tha s In violation of any Environmental Law. Thi prezeding two scntences shall not apply tu the presence, use, or
storage on the Property of small quantities of Hazardous Subsransss that are generally recognized w0 be appropriste o normal
resideniial uses and to maintenance of the Property

Borrower shall promptly give Lender written notice of any irivesiigation, claim, demand, fswmiit or other action by any
governmental or regulatory agency or private party involving the Proge .ty antd any Hazardous Substancs or Environmental Law
of which Borrower han nctual knowledpe 1f Borrower learns, or is netilies by any governmental or regulatory authority, that
any removal or other remediation of any Huzardous Subsiance affecting .2 I'roperty iS necessary, Borrower shall promptly ke
all necessary remedial actions in accordsnce with Environmental Law. ‘

As used in this parsgraph 20, “Hazardows Substances” are those substancss defined as toxic or hazaidous substances by
Environmental Law and the following substances: gasoline, kerogene, other ilzmasble or toxie petroleun pmducis, toxic
pesdcides and herbicides. voiatile solvents, materials containing asbestos or formalaclyd:, and radiosctive matenials. As used in
this paragraph 20, "Ecvironmenial Law” means federa) Jaws and laws of the jurisoistiur where the Property is located that
relawe to hadth, safely or envirunmentad proteciion.

NONJUNTEFORM COVENANTS. Borrower and Lender further covenare and agree as full sws:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior 10 acerlerstion f.dovving Borrower’s breach
of any eovenont or agrecmcent in this Scearity Instrument (but not prior 10 acecleration \wdrs naragraph 17 unkss
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applicable law provides otherwise). otice shall specify: efault; (b} the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is givep to Borrower, by which the default must be cured; and
(4} that failuce to cure the defanlt on or before the date spexificd in the notice may result in acceleration of the sinns
secured by this Secority Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
informo Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-cxistence of a default or any other defense of Borrower tu acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, nuay require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclase this Security Instrument hy judicis?
proceeding. Lender shall be entitled to colleet all expenges incrirred in pursuing the remedies provided in this paragraph
21, including, dut not limited to, reasonable sttorneys® fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. waiver of Homestead. Borrower waives all right of humestead exemption in the Propery,

24, Riders to this Security Instrument. If one or more riders are exscuted by Borrower and recorded together with this
_ Security Tnstrument, the covenants and agresments of each such rider shall be incorporated inio and shall amend and supplement

the covenants and agreemcents of this Security Instrument as if the rider(s) were a part of this Securicy Instrument.
fCheck applicabie box(es)] : :

Adijustable Ratz Rider Condominium Rider 1-4 Family Rider

_] Gracuateo Qayment Rider Pianned Unit Development Rider Biweekly Payment Rider

[ Balloop aidrr Rate Improvement Rider [ ] Second Home Rider

VA Rider B Other(g) {Specify]

BY SIGNING BEL W, Borrower accepts and agress to the torms and covenants coatained in Lhis Security lnstrument and
{n any rider(s) executed by Eomawer ang Tecordedt with i,

Witnesses:
- &« — . . __(Seal
HN WATSO. -Borrower

(Seai)
ANN WATSON *Borrawer

Lol

Z(Seal) (Seal)

-Borawer -Borrower

STATE OF ILLINOIS, Couanty ss:

{, , a liotiry Public in and for said county and state do hereby certify
MW
o Do o s

+ personally knawn to me to be the same person(s) whose namue(s)
subscribed to the foregoing instrument, appeared e me this day in pero2., and acknowledged that
signed and delivered the said instrument as free and voluntary act, ‘or the uses and purpnses therein set forth.

Given under my hand and official seal, this f dyof . [ty Lo c S s L7
My Commission Expin: /joﬂ é""*r/. f i W

Notary Public

that

rorm 3014 9/90
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps)

THIS ADJLSTABLE RATE RIDER is made this 8th day of October ,

1998 - and is incorporated into and shall be deemed 1o amend and supplement the Mormgage, Deed of

Trust or Security Deed (the "Security |nstrument”) of the same date given by the undemsigned (the "Borrower™) to
secure the Borrower’s Adjustable Rate Note (the “Note") to

. . Chevy Chase Bank, F.S.B.
{the"Lender”) of the same dale and covennyg the propenty described in the Secunty Instrument and located art:

105 COUNTY LINE ROAD, BARRINGTON BILLS, IL. 60010
{Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MA IMUM RATE THE BORROWER MUST PAY.

ADDITICNAL COVENANTS. {n addition to the covenants and agresinents made 1n the Sevurnity Instroment.
Borrower and "_en ler further covenant and agree as foilows:

A. INTEREST A ¢ AND MONTHL Y PAYMENT CHANGES

The Note provides for an ‘ailial interest rate of 6.750 % . The Note provides for chanyes i
the interest rate and the morthiy payments, as follows:

4, INTEREST RATE AND MO P HLY PAYMENT CHANGES

(A) Change Dates
The interest mte | will pay may chaigoon the first day of November . 2003 | and on that
day every 12th month thercafter. Each dac irowhich my tnterest rate could change is called a "Change Date. "

{B) The index

Beginning with the first Change Date. my inferen vite will be based on an Index. The “index™ 15 the weckly
average yield on United States Treasury securities aljusted to a constant maturity of 1 year, as made avaslable by
the Federal Reserve Board. The most recent Index figur: available as of the date 45 days betore each Change Date
is called the "Current Index.”

If the index is no langer available, the Note Holder wiil'chcuse a new index which 15 based upon comparahie
information. The Note Holder will give me notice of this choee!

(C) Caleviation of Changes

Before cach Change Date, the Note Holder will calculate my new iiterect rate by sdding Three and
No-Thousandths percentage point(s) { 3.000 9%} to the Current
{ndex. The Note Hotlder will then round the result of this addition to the nearest one-wighth of one pesventape
point {(0.125%). Subject to the limits stated in Section 4D} below, this rounded umount will be my new interest
rate uatil the next Change Date.

The Note Holder will then determine the amount of the monthly puyment that woulld be sufficient to repay the
unpaid principal that | am expected ta owe at the Change Date 1n full on the Matunity Oate-2t mry new interest rafe
in substantially cqual payments. The result of this calculation will be the new amount of (ny rionthly payment.

(D) Limits on Interest Rate Changes

The 1nterest rate 1 am required to pay a1 the first Change Date will not be greater than 9.750 %
or fess than 31.750 % . Thercafter, my interest rate will never he increasco vl 8icreaseid on
any single Change Date by more than two pescentage points (2.0%) from the rate of interest | have been paying
fur the preceding twelve months. My interest rate will never be greater than 12.750 %.

{E) Effective Date of Changes

My new interest rate will became effective on each Change Date. [ will pay the amount of my aew monthly
payment beginning on the first monthly payment date after the Change Date uniil the smouvnt of my monthly
puyment changes again.

(F) Notice wf Chaages

The Note Holder will deliver or mail to me a notice of any changes 1n my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required hy law 10
be given me and also the title and telephone qumber of a person who will answer any gquestion I maey have
regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Farmily - Fannie Mae/Freddla Mac Unitorm instrument

Page * ot Form 3 3RS
%-822& 18BOB VVIP MORTGAGE FCRMS - 13112938100 - 800562 7-7 39+ mines _
39625238




UNOFFICIAL COPY

98944527
B. TRANSFER OF THE PROPERTY OR A BENEFIC{AL INTEREST IN BORROWER
Uriform Covenant 17 of the Security Instrument is amended o rexd as follows:

Transfer of the Property ur 8 Beneflcial Interest in Borrower, 1f all or any part of the Property or any
enterest in it is sold or rransferred (o7 if a beneficial interest 1n Borrawer is sold or transferred and Bofrower 1s mat
8 natural person; without Lender’s prior written consent, Lender may. at its option, require immediate payment in
full of all sums secured by this Secunty [nstrument. However, this option shall rot be exercised by Lendes if
cxercise is protubited by tederal law as of the date of this Secunty Instrument. U KN RAXEKRICICK EAX XX B K
Mﬂmmmxmmummxmmxmxuuuwuxxmm
KRR 2 36 % 2 N I KAHILT 26 F KK K SRR E B BHX S X RXKR KX RN XXX AR KE R EEXRANK
R EXUIDE T EEOLE OO LI R E XA X X XK AA R XA XK XXX A AR X KA X XXX XXX AKX LXK X XXX

Te the extent permitted by applicahle law, Lender mauy charge a ressonmable fee as a condition to Lender's
consent fo the loan assumption, Lender may also require the transteree to sign an assumption agreement that s
acceplable ty Leader and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrumeat. Borrower will continue to be obligated under the Note and this Sccurty
tnstrumeat wrdess Lender releases Borrower in writing.

If Lendes excrcises the option to require immediate payment in full, Lender shall give Borrower nofice of
acceleration. The notice shall provide a period of not iess than 30 days from the date the notice is delivered or
mailed within wkich Boerrower must pay all sums secured by this Sccurnity Instrument. H Borrower fails to pay
these sums prior 1 ae eapiration of this period. Lender may invoke any remedies permitied by this Securty
Instrument without fFusthlioentice or demand on Borrower.

BY SIGNING BELOW/ Gorrower accepts and agrees to the terms and covenants cantained in this Ad;ustahle

Rate Ruder.
- M—/ L (Sealy ____ At M\——» (Seal)

WATSON -Borrower ANN WATSON -Borrower

L ASeal) (Seal)

“Bormower -Barrower

IxAfter the first Change Date, Lender shali not e .ercise this option 1f: (& Borrower caus#s to be subnitted to
Lender Information required by Lender to evaluate “he intendec trarsferee as if 8 new ican were Deing made to the
transferee; and {b) Lender ~easonably determ-nes “hal Lrrde-'s security will not be impaired by the ioan assumption
and that the risik of a breach of any covenant or agreem(rt in this Security !nstrument is acceptsble to Lender.
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