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CMORTGAGE

THIS MORTGAGE 1S DATED OCTOBER 12, 1998, be ween ROBERT M KLUCHIN and HELEN JUDITH ALLEN ,
HIS WIFE, NOT AS JOINT TENANTS OR TENANTS IN COMMON, BUT AS TENANTS BY THE ENTIRETY, whose
address is 9539 CENTRAL PARK AVENUE, EVANSTON, .. 60203 {referred lo below as "Grantor"); and
LaSaille Bank NA, whose address is 4747 West irving Park Foud, Chicago, i 80641 {referred 1o Delow as
"Lender"),

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgi'ges. warrants, and conveys to Lender al!
of Grantor's right, titte, and interest in and to the foflowing described real aioperty, together with all existing or
subsequently erected or affixed buildings, improvements and lixtures; 2! xasements, rights of way, and
appurtenances. all water, water rights, watdreourses and ditch rights (including stock in utifities with ditch or
irrigation rights); and ait other rights, royalties, and prolits relating to the real propar'y, including without limitation
all minerals, gil, gas, geothermal and similar matters, localed in COOK County, S'ate of fliinois {the "Real
Praperty"):

LOT 8 AND THE WEST 1/2 OF THE PUBLIC ALLEY {NOW VACATED) LYING EAST-Cr AND ADJACENT
TO SAID LOT, AND THE SOUTH 1/2 OF THE PUBLIC ALLEY (NOW VACATED) LYING ({CRTH OF AND
ADJACENT TO SAID LOT AND EXTENDING EAST TO THE CENTER LINE OF THE SAID PUBLIC ALLEY
LYING EAST OF AND ADJACENT TO SAID LOT, AND THE SOUTH § 1/2FT OF THE NORTH 1/2
(EXCEPT THE EAST 8 FT THEREOF) OF THE PUBLIC ALLEY ( NOW VACATED) LYING SOUTH OF AND
ADJOINING LOT 2, ALL IN BLOCK 1 IN DAVID F CURTIN'S FOURTH ADDITION TO LINCOLNWOOD,
BEING A SUBDIVISION !N THE NORTHEAST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 9539 CENTRAL PARK AVENUE, EVANSTON, IL
60203. The Real Property tax identfication number is 10-14-200-009.

Grantor presently assigns to Lender all of Grantar's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addiuon. Grantor grants to Lender 2 Uniform Commercial Code securily interest in
the Personal Property and Rents.

DEFINITIONS. The foliowing waords shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such tergs in the Unitorm Commercial
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Code. All references to daffar amaounts shali mean amounts in lawful meoney of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revalving line of credit agreement dated October
12, 1098, between Lender and Grantor with a credit limit of $75.000.00, together with ail renewals of,
extansions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is October 12, 2005. The interest rate under the Credit Agreement is a
variable interest rate based upon an index. The index currently i3 8.250% per anaum. The interest rate to be
applied to the outstanding account balance shall be at a rate 0.500 percentage points above the index, subject
however to the following maximum rate. Under no circumstances shaii the interest rate be more than the
lesser of 21.000% per annum or the maximum rate allowed by applicable law.

Existing Indebtedness. The words "Existing Indebtedness” mean the ingebtedness described below in the
Existing Indebtadness section of this Mortgage.

Grantor. The wesd "Grantor” means ROBERT M KLUCHIN and HELEN JUDITH ALLEN . The Grantor is the
mortgagor under (s Mortgage.

Guarantor. The :#ru_"Guarantor® means and includes without limitation each and all of the guarantors,
sureties, and accommuaatian parties in conngection with the Indebtedness.

Improvements. The word ‘mprovements” means and includes without limitation all existing ang future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other constructon on the Real Property.

Indebtedness. Tne ward "Indebtedn(ss” means ali principal and interest payabie under the Credit Agreement
and any amounts expended or advanceq by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations of Grantc/ vincer this Mortgage, together with interest on such amounts as

provided in this Mortgage. Specifically, withaui limitation, this Mortgage secures a revolving line of credit
and shall secure not only the amount which Le/idei has presently advanced to Grantor under the Credit
Agreement, but also any future amounts which Londer may advance lo Grantor under the Credit
Agreement within twenty (20) years from the date of ib's Mortgage to the same extent as if such fullire
advance were made as of the date of the execution o’ 'his Mortgage. The revolving line of credit
obligates Lender 1o make advances to Grantor so long as Csantor complies with all the terms of the
Credit Agreement and Related Documents. Such advances may be. made, repaid, and remade from time
to time, subject to the limitation that the total outstanding balance owing at any one time, not including
finance charges on such balance at a fixed or variabie rate or sum as ;rovided in the Credit Agreement,
any temporary overages, other charges, and any amounts expended wr 2dvanced as provided in this
paragraph, shall not exceed the Credit Limil as provided in the Credit Agresment. H I8 the intention of
Grantor and Lender that this Mortgage secures the balance oulstanding under ‘ne Credit Agreement from
time to time fram zero up 1o the Credit Limit s provided above and any intermeuie’c Lalance. At no time
shall the principal amount of Indebledness secured by the Morigage, not includizip sums advanced o
protect the security of the Mortgage, exceed $150,000.00.

Lender. The word "Lender" means LaSalle Bank NA, its successors and assigns. 1he Lender is the
mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mornigage between Grantor and Lender, and inciudes without
limitation a!l assignments and security interest provisions ralating to the Personal Property anc Rents.

Personal Property. The wards "Personal Property” mean ail equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property, and together with all preceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests ard rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitaticn al! promissory
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notes, Credil agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust. and all other instruments, agreements and documents, whether now or hereatter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Prapenty,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY. IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSM:NTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PEF(FORMANCE. Except as olherwise provided in this Martgage, Grantor shall pay to Lender all
amé):nttg.ssgcu‘;gggby 15 Mongage as they become due, and shali strictly perform a'l of Grantor's obligations
under tnhr 10 2.

POSSESSICN AND MAINTENPNCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the follawing provisions:

Possession and Use. Unul in-default, Grantor may remain in possession and control of and operate and
manage the Propenty and collect th.e-Rents from Lhe Froperty,

Outy te Maintain. Gramor shall maintzin the Property in tenantable condition and promptty pertorm al repairs,
replacements, and maintenance necessary Lo preserve its value.

Hazardous Substances. The terms "haz.rdous waste.” "hazardous substance.” "disposal” "release,” and
threatened release,” as used in this tioripage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Curinensation, and Liability Act of 1980, 'as amended, 42 U.S.C.
Seclion 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transponetion Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Sectiun. 6901, et seq., or other applicable state or Federal laws,
rutes, or regulations adopted pursuant to any of the foreaoing.  The termsg "hazardous waste” and "hazardous
substance™ shall also inciude, without limitation, petro'eum-and petroleum b¥—prodqcts or any fraction thereof
and asbestos. Grantor represents and warrants to Lenacrnat. (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manxudture. storage, treatment, disposal, relgase or
threatened release of any hazardous wastc or substance by anv person on, under, about or from tht_: Property;
(b) Grantor has no knowledge of, or reason to believe that theie hae been, except as previously disclosed fo
and acknowledged gg tender in writing, (i} any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance-or, under, about or from the Propertrby
any prior owners or occupants of the Property or (i) any actual or thrzaizned hligation or claims of any kind
by any person relating (o such matters; anu (c) Except as previousiy zissiosed (0 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or otar-puthorized user of the Property
shall use, generate, manulacture, store, treat, dispose of, or release any haza-dous waste or substance on
under, about or from the Property and (i) any such activity shal' he coroucted in compliance with all
applicable federal, state, and local 1aws, regulations and ordinances, including witiiout imitation those laws,
requlations, and ordinances described above. Grantor authorizes Lender and it acerts 10 enter upon the
Property 10 make such inspeclions and tests, at Grantor's expense. as Lender m?'{_ sgem appropriate 10
determing compliance of the Property with this section of the Morigage. Any inspectiors or tests made by
Lender shall be for Lender's purposes only and shall not_be construed to create any resjor.sibility or fability
on the part of Lender to Grantor or to any other person. The representations and warranties ccntained herein
are based on Grantor's due diligence in investigating the Propenty for hazardous waste: and hazardous
substances. Grantor hereby (a) releagses and waives any fulure claims agains! Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)
agrees 1o indemnily and hold harmless Lender against any and all claims, losses, liabililies, damages
{Jenaltles. and expenses which Lender may directly or indirectly sustain or suffer resulting from a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release of a hazardous waste or substance on the properties. The provisions of this
seclion of the Mortgage, including the obligatien 10 indemnity, shall survive the payment of the Indebtedness
and the satisfaction and reconveyance of the lien of this Mertgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any
sinpping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove. or Eranl 10 any other party the right to remove, any ttmber, minerals
(inciuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish o1 remove any Improvements frorn the Real Property
without the prior wrilten consent of Lender. As a condition lo the removal o! any Improvements, Lender mpg
require Grantor to make arrangements satisfactory to Lender 1o replace such Improvements wit
improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and represeniatives may enter upon the Real Property at all
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reasonable limes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regufations, now or hereafter in effect, of all govemmental authorities appiicable to the use or accupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold ¢compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior 10
doing 50 and so long as, in Lender's sole opinion, Lender's interests in 1he Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasanably safistactory to Lender, 10
protect Lender's inferest.

Outy to Prolect. Grantor agrees neither to abandon nor leave unantended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, dectare immediately due and gayable all
sums secured by th's Mortgage upon the sale or transter, without the Lender's prior written consent, of ail or any
part of the Real Progorty, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any rignt. title or interest therein: whether legal. beneficial or equitable; whether voluntary or
involuntary, whether by outright sale, deed, installment sale contract, fand contract, contract for deed, leasehold
interest with a term greatis +aan three (3) years, lease-option coniract, or by sale, assignment, or transfer of any
beneficial interest in or to any fand trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. If ary-Grantor is a corporation, partnership or limited tiabilty company, transter also
includes any change in ownership ¢i more than twenty-five percent (25%) of the voting stork, partnership interests
or limited liability company interests, 25 the case may be, of Grantar. However, this opticn shall nat be exercised
by Lender it such exercise is prohibited by federal law or by Illinois law.

mﬁ%ggéﬂo LIENS. The following provisicis) relating to the taxes and liens on the Property are a pan of this

Payment. Grantor shall pay when due (and 1= 2! events prior to delinquency) all taxes, payroll taxes, speciai
taxes, assessments, water charges and sewer service charges levied against or on account of the ﬁropeny.
and shall pay when duc all claims for work dore o) or for services rendered or material furnished to the
Property. Grantor shall maintain the Property frec-of-all liens having priority aver or equal 1o the interest of

Lender under this Mortgage, except for the Jien of ‘aves and assessments not due. except for the Existing
Indebtedness referred to below, and except as otherwisc provided in the following paragragh.

Right To Contest. Grantor may withhold payment of any iar, 2ssessment, or claim in connection with g good
faith dispute over the obligation to pay, so long as Lender's ireest in the Property is not jeopardized. if a tien
arises or is filed as a result of nonpayment, Grantor shail witt:qi fitteen {(15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has notice ¢f the fiinj, secure the discharge of the lien, or if
rec\uested by Lender. deposit with Lender cash or a sufficien\ _corzorate surely bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plius any costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shail
defend itself and Lender and shall satisty any adverse judgment before snforcement against the Property
Grantga _shall name Lender as an additional obligee under any surety bond furnisRed in the contest
proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Lender satisfactory evicence of payment of the
taxes or assessmemnts and shall authorize the appropriate governmental official to oelivesto Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Granior shali notify Lender at least fifteen (15) days befare any »wurk 1s commenceg,
any services are furnished, or any materials are supﬁhed to the Property, if any mechanic's-lizn, materialmen’s
tien, or ather lien could be asserted on account of the work, services, or materials. Grantor Wil upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements.

&RgPERTY DAMAGE INSURANCE, The following provisions relating ta insuring the Property are a parn of this
ortgage.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended covera?e endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to aveid application of any coinsurance clause, and
with a standard maortgagee clause in favor of Lender. Policies shalt be written by such inSurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior writien notice to Lender and not centainng any disclaimer of the insurer's
liability for failure to %_we such notice. Each insurance policy also shall include ar endorsement Gorovacmg that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Proper}x at any time become located in an area gesignated by the Director of
the Federal Emerge%%y Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender. and to marntain
such insurance for the term of the loan.
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fifteen (153’ days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien attecting the Property, or the restoration and repair of the Property. |If
Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destrayed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, Pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Morigage. Any proceeds which have not been disbursed within 180 days
after their receipt and which Lender has not committed to the repair or restoration of the Property shall be
used first 10 pay any amount owing 10 Lender under this Monqag , then to pa'y accrued interest, and the
remainder, if any, shall be a;g)hed 10 the principal batance of the Ingebtedness. il Lender holds any proceeds
after payment in full of the indebtedness, such proceeds shall be paid ta Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of and pass to, the
purchaser of the Property covered by this Mortgage at anx trustee’s sale or other sale held under the
provisions of #iis Mortgage. or at any foreclosure sale of such Property.

Compliance wih Exlstln? indebtedness. During the period in which any Existing Indebtedness described
below is in ef'ect. compliance with the insurance provisians contained in the instrument evidencing such
Existing Indebtednzss shalt constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with. the terms of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from ne insurance become payable an loss, the provisions in this Mortgage for division of
Frgcg‘egds shall apply -oriy.to that portion of the proceeds not payable o the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. 1t Grantor fails to comply with any provision of this Mortgage, including any
obligation to maintain Existing Inde!stednass in good standing as required below, or if any action or proceeding is
commenced thal would materially aiies Lender's interests in the Property, Lender on Grantor’s behal! may, but
shall not be required 1o, take any action tal Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate provided for in the Credil Agreement from the date incurred or paid by Lender to
the date of regarment by Grantor. Al sucii expenses, at Lender's option, will a) be payable on demand, (b) be
added to the oalance of the credit line and L< zuportioned among and be payaole with any instaliment payments
1o become due during either (i) the term of any azriicable insurance poiicy or (i) the remaining term of the Credit
Agreement, or (C) be treated as a balloon payrint which wiil be due and payable at the Credit Agreement’s
maturity. Thls'_ origage also will secure payment of inese amounts. The fights provided for in this paragraph
shall be in addilion 10 any other rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shali not be construad as curiigithe delaull so as to bar Lender from any remedy that
it otherwise would have had.

gARFtANTY; DEFENSE QF TITLE. The lollowing provisions relaing to ownership of the Property are a part cf this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good and mrraetable title of recorg to the Propeny in fee
simple, free and clear of ail iiens and encumbrances other than those s=t fonh in the Real ProFerty description
or in the Existing Indebtedness section beltow or in any titie insurance rolicy, title report, or final title opinion
issued in tavor of, and accepted by, Lender in connection with this Yicrtgage. and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lendar.

Defense of Title. Subject to the exceplion in the paraﬂraph above, Grante: warrants and will forever defend
the title 10 the Property aganst the iawful claims of all persons. in the esenpt.any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Moitgage, Grantor shalt defend
the acticn at Grantor’s expense. Grantor may be the nominal party in such procezuing, but Lender shall be
entitied 1o participate in the proceeding and 10 be represented in the proceeding Ly counsel of Lender's own
choice, and Grantor will delfiver, or cause 1o be defivered, to Lender such instrufenis Zs -ender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Prenerty complies with
all existing appiicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtegness (the “Existing
Indebtedness”) are a par of this Morigage.

Existing Lien. The lien of this Morigage securing the indebtedness may be secondary and inferior to an
existing lien, Grantor expressly covenants and agrees (o pay, or see 1o the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness. or any default under any security documents for such indebtedness.

No Meditication. Grantor shail not enter into any agreement with the holder of any mortgage. deed of tiust, or
other security agreement which has priority over this Mong{act;e by which that agrecment 1s modificd, amended,
extended, or renawed without the prior written consent of Lender. Grantor shall neither request ror accept
any future advances under any such securty agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
ot by any proceeding or purchase in lieu of condempation, Lender may at its eleclion require that all or any

ortion of the not Procceds of the award be applied to the Indebtedness or the repair or restoration of the

toperty. The ret praceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ lees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
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Grantor shall promptly take such steps as may be necessary to defend the action and oblain the award.

Grantor may be the nominal Pany in such proceeding, but Lender shall be entitled to participate in the

proceeding and to be represented in the proceeding by counse! of its own choice. and Grartor will deliver or

ggzésg ‘;g[%e delivered 1o Lender such instruments as may be requested by it from time 10 time to permit Such
1¢Ipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to govarnmental taxes, tees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq(es. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other aclion s requested by Lender (o pertect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, rogether
with ail expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation ail
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mort a&e or tpen ali or aeng part of the Indebtedness secured by this Morngage: (b) a specific tax on Grantor
which Grantor 5 authorized or required to deduct from payments on the indebtedness secured by this type of
Mortgage; (c).a fax on this type of Mortgage chargeable against the Lender or the holder af the redit
Agreement; and ((d' a specific tax on ail or any portion of the Indebtedness or on payments of principal and
interest made by Gruntor.

Subsequent Taxes. (i.any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shali riave the same effect as an Event of Default (as defined below), and Lender may
exercisé any or all of its zvaiable remedies for an Event of Default as provided below unless Grantor either
ﬁ) pays the tax before it h<comes delinguent, or (b) contests the 1ax as Brovnded above in the Taxes and
t le{\s %eg:tlon and deposits with ender cash or a sufficient corporate surety bond or other secunty saustactcry
o Lender.

SECURITY AGREEMENT; FINANCING S1ATEMENTS. The following provigions relating 1o this Mortgage as a
security agreement are a part of this Mortpage.

Security Agreement. This instrument $°2'_zanstitute a security agreement to the extent any of the Property
constitutes fixtures or other personal propeiry and Lender shall nave all of the nghts of a secured party under
the Uniform Commercial Code as amended frein-time to time.

Security Interesl. Upon reques! by Lender, Granoi shall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents and
Personal Property. In addition lo_recordm%llh:s Mo tg/iae in the real property records. Lender may, at any
time and without further authorization from Grantar, file “xpcuted counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantar shali reimbirs< Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defauit, Grantor shail ae3emble the Persoral Property in a manner and
af a place reasonably convenient to Grantor and Lender and frvke it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lencer (secured party), from which information
concerning the security interest granted Dy this Mon%age may be vo1zined {each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisiony reiating to further assurances and
attorney-in~fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lenax, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender or to Lerger's designee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be. al such himes
and in such offices and places as Lender may deem appropriate, any and all such meigages, deeds of trust,
security deeds, security agreements, financing Statements, continuation statements, inatruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be neccessary or desirable
in order to effectuate, complete, perfect, continue, or preserve &a) ihe obligations of Granio’ under the Crednt
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security interests created Dy this

origage on the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or
agreéd to the contrary Dy Lender in writing, Grantor shall reimburse Lender for all cosis and expenses
incurred in connection with the matters referred to in this paragraph.

Attorner-in—Fact If Grantor fails to do ary of the tnin%s referred to in the preceding paragraph, Lender may
do $0 for and in the name of Grantor and at Granior's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's atorney~-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sofe opinion, 10
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit ine account, and
otherwise 8erforms all the obligations |mFos_ed upon Grantor under this Mortgage. Lender shall execute and
deliver 1o Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender's security intarest in the Rents and the Personal Praperty. Grantor wiil pay, |
Rermined by applicable law, any reasonable termination fee as determined by Lender from tme to time. M,
owever, payment s made DK Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amaunt of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under any faderal or state bankruptcy law of law for the reiief of debtors, (b)

by reason of any judgment, decree or order of any coun or administrative body having jurisdiction aver Lender or
any of Lender's property, or (¢) by reason of any settiernent or compromise of any claim made by Lender with any
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claimant (including without limitation Granter), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be. notwithstanding any cancellation of this Mortgage or of any note or other instrumen! or agreement
evidencing the Indebledness and the Property will continue to secure the amount repaid or recovered to the same
extent as it that amount never had been uriginaily received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness cr to this Mortgage.

DEFAULY. Each of the following, at the option of Lender, shall constitute an avent of default ("Event of Default”)
under this qugi]age: (a) Grantor commits fraud or makes 8 material misrepresentation at any time In connection
with the credit ling account.  This can include, for example, a false statement about Grantor's income, assets,
liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the re aanent terms of
the credit line account. (c? Grantor's action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the colfateral. This can include, for example, fallure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transier of title or
sale of the dwelling, creation of a tien on the dwelling without Lender's permission, foreclosure by the holder of
another lien, or tha use of funds or the dweliing for prohibited purposes.

RIGHTS AND FReMZDIES ON DEFAULT, Upon the occurrence of any Event of Defaull and at any time thereatter,
Lender, at its optio,_ may exercise any one ar more of the following rights and remedies, in addition (o any other
rignts or remedies prov ded by law:

Accelerate Indebt:dress. Lender shall have the right at its option without notice to Grantar to declare the
entnreelgc‘tebtedness wamadiately due and payavle, including any prepayment penaity which Grantor would be
required to pay.

UCC Remedies. With respect-to all or an{ part_of the Persgnal Property, Lender shail have all the rights and
remedies of a secured pariy under the Unilorm Commercial Code.

Collect Rents. Lender shail have fite right, without notice to Grantor, to take possession of the Property and
collect the Rents, mc!udmg‘ amounts.-past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedress. In furtherance of I}I.IS right, Lender may require any tenant or other
user of the Pro crt?« to make paymer.s £irent or use fees directly to Lender. if the Rents ‘are collected by
Lender, then Granior urrevocabl{ designeies Lender as Grantor's attorney-in-fact to endorse instruments
received in payment thereol in the name of Grantor and to negotiate the same and collect the proceeds.

Payments by tenanis or other users 10 Lenger:n-response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or not ary. proper grounds for the demand existed. Lender may
exercise i1s rights under this subparagraph either in person, by agent, or througn a receiver.

Mortgagee in Possession. Lender shall have the nignt ‘o be placed as mon%agee in passession Or to have a

receiver appointed to take possession of all or any paii i the Property, with the power tc protect and preserve
the Property, to operate the Propenty preceding foreclosure e sale, and to collect the Rents from the Property
and apply _the proceeds, over and above the cost of the »‘«;c.ewcrshgﬁ. against the indebtedness. The
mortgagee in Possession or raceiver may serve without bane. if permitted by law. Lender's right to the
appointment o a receiver shall exist wnether or not the_ipparent value of the Property exceeds the
Indebtecness by a substantial amount. Emplayment by Lender shzil nut disqualify a person from serving as a

receiver.

E!hudigial Fr?reclosure. Lender may obtain a judicial decree foreciosing G antor's interest in all or any part of
e Property.

Deficiency Judgmenl. |f permilted by applicable law, Lender may obtain a juggmenr for any deficiency
remaining in the Indebtedness due 10 Lendar after application of all amounts recaived Irom the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this{'siigage or the Credit
Agreement or available at faw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shati be free te-s&i all or any part
of the Property 10gether or separately, in one salé or by separate sales. Lender shall be entitled 10 bid at any
public sale an all or any portion of the Property.

Notice of Sale. Lender shail give Grantor reasonable notice of the time and dpiace of any public sale of the
Personal Property or of the time after which anr private sale or other intended disposition of the Personal
Property is to be made. Reasonabie notice shall mean notice given at least ten (10) days belore the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by ang party of a breach of a provision of this Mortgage shall nct
constitute a waiver of or prejudice the party's rights otherwise 1o demand strict comPhance with that provision
or any other provision, Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action 10 perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its
remedies under this Morigage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mongage, Lender shall be entitled to recover such sum as the court may adludge reasonable as attorneys
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of ils imterest or the
entorcement of its rights shall become a part of the Indebledness payable un demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
By this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
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attorneys’ fees and Lender's legal expenses whether or naot there is a lawsuit. including attorneys' fees for
bankruptcy proceedings Jmcludmg effarts to modify or vacate any automatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports

(inclu,digg foreclosure reportsg surveyors’ reports, and appraisal fees, and litle insurance, to the extent
ermitted by applicable law. Grantor also will pay any court costs, in addition 1o ail other sums provided by

aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be @ writing, may be sent by telefacsimile (unless
otherwise required by law}, and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight couriér, or, if mailed, shall be deemed eHective when deposited in the United States ma| first
class, certified or registered mail, postage prepaid, directed 1o the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written natice to the
other parties, specifying that the purpose of the nctice is to change the party's addréss. All copies of notices of
foreciosure from the nolder af any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown near the bzainning of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's. current address.

MISCELLANEQUS ~ZHOVISIONS. The following miscellaneous provisions are a pan of th:s Morgage:

Amendments. TR 'Aortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the ares as to the matters set forth in this Mortgage. No alteration of or amendment 10 this

orrgage shall be effeciive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration ¢ ariendment.

Applicable Law. This Marigage has been delivered to Lender and accepted by Lender in the Slate of
Ninois. This Mortgage shall te joverned by and construed in accordance with the laws of the State of
llinots.

Captlion Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be
used to interpret or define the provisions o1 this Morigage.

Merger. There shall be no merger of the irterest or estate Created by this Martgage with any othier interest or
estate |tn mee Pdfoperty at any time held by-or far the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. Al obiigations ot Grantor undel this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. ~7ai3 means thal each of the persons signing below is
responsible for all obligations in this Mortgage.

Severability. It a court of competent jurisdiction finds any provision of this Martgage te be invaild of
unenforceable as 1o any person or circumstance, such £acing shall not render thal provision invalid or
unenforceable as to any other persons or circumstances. it fzasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; however, if the ofiending provision
cannot be so modified, it shall be siricken and ali other provisions of this Mortgage in al other respects shall
remain valid and enforceable.

Successors and Assigns. Subject io the limitations stated in this Motyane on transfer of Grantor's interest,
this Mortgage shall be binding upon and inure to the benefil of the parties (heir SUCCessors and assigns. i
ownership of the Property becomes vested in a person other than Grantor, -ender, without notice to Grantor
may deal with Grantor's successors with _reference to this Morigage and ‘the indebtedness by way ol
{ordb%aé%nce or extension withoul releasing Grantor from the obligations of this-ortgage or liability under the
ndebtedness.

Time |s of the Essence. Time is of the essence in the performance of this Mengage.

Waiver of Homesiead Exemption. Grantor hereby releases and waives ali righis 213 benefits of the
homestead exemption laws of the State of Iiinais as to alf Indebtedness secured by this Martoage.

Waivers and Consenis. Lender shali not be deemed to have waived an{ rights under this Maitgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in e_xgrmsmq"an right shall operate as a waiver of such right or any other right. A waiver by
any party of a pravision of this Mortgage shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with thaf provision or any other provision. No prior waiver by Lender, nor any
course of dealing betwgen Lender and Grantor, shall constitute a waiver of any of Lender's rights or any ot
Grantor's obligations as to any future transactions. Whenever consent by Lender is reguired in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing cansent 1o subsequent
instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

J2InL

ROBERT M KLUCHIN

_ﬁ_é ), /%/;L

HELEN JUDjZH ALLEN ~

INDIVIDUAL ACKNOWLEDGMENT

STATE OF :.ZZ, )
. ) 85
COUNTY OF {M/ (

)

On this day beforc me. the undersigned Notary Fubliz-nersonally appeared ROBERT M KLUCHIN and HELEN
JUDITH ALLEN, to me known to be the individuals described in and who executed the Mortgage, and
acknowledged that they signed the Mortgage as their fre2 pad voluntary act and deed, for the uses and purposes
therein mentioned.

Given under my hand an icial se &:’dcy of /Qf , 19 Qy
-

Residing al

Notary Public | he State of IIZ,E TOFFICIAL CLAL"
otary Public in an#ifor the State o A MES

My commission expires NOTARY PUBLIC, S'ATE EJ;}LI!_ST;{:%:;U
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