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CASE #: 1L1319532984703 LOAN #: 2215034

if the amounty held by Lender for Escrow liems exceed the amounts permitted to be held by RESPA, Lender shall
accoun! to Borrower for the oxeess funds as required by RESPA. I the amounts of funds held by Lender at any time
are not sufficient W pay the Eserow lteme when due, Fender may notify the Barrower and require Borrower ro make up
the shortage as permitied hy RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securnity Instrument. if Borrower
wenders o Lender the full payment of al) such sums, Borrower's account shall be credited with the balance remaiming for
all instaliment itemis (a3, (b). and (¢) and any morgage insurance premium instaliment that Lender has not become
obligated 1o pay 10 the Secrctary, and Lender shall prompdy refund any excess funds to Borrower. Immediately prior o
a foreclosure sale of the Property or s acquisition by Lender, Borrower's account shall be credited with any balance
remaining for 28 insallments for items {4}, (), and (c}.

3. Application of Payments. All payments under paragraphs T and 2 shait be applicd by f.ender as follows:

Eirgt, 10 the martgage insurance premium to be paid by Lender 1o the Secretary or 10 the monthly charge by the
Secretary instead ofn monthly morigage insurance premium;

Sceond, 10 any waes; special assessmients, leasehold payments or ground rents, and fire, Nlood and other hiazard
INSUTANCE PICIMUMS, 88 reguied;

Thigd, 1w nterest due undcr the Note;

Foyrth, 10 amnrtization Gf the principal of the Wete; and

Eifth.  ate charges duc undes YieNote.

4. Fire, Flowtd and Other Hazard biserance. Borrower shall insure ali improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualies, and conlingencies, including fire, for which
Lendes requires insurance. This insurance shalloeanaintained in the amounts and for the periods thal Lender requires,
Borrower shal! also insure all improvements on the Pioperty, whether now in existence or subsequently erected, against
loss hy floods 1 the exient required by the Sceretary. Al insurance shall be carricd with companics approved by Lender.
The insurance policics and any renewals shall be held By Leader and shall inclode loss payable clauses in favor of, and
in a form acceplable (0. Lender.,

In the event of Toss, Borrower shall give T.eader immediate nolice by mail. Lender may make proof of loss i not
made promptly by Bacrower. Each insurance company cancerned«s beeely authorized and directed to make payment for
such loss dircetly to Lender, insicad of 1o Barrower and o Lender jo'nl'y, All or uny partof the insurance procecds may
be applicd by Lender, at its option, cither {4) 10 the reduction of tie indeliadness under the Note and this Security
Instrument, first 10 any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) 10 the restoration or repair of the damaged Property. Any application of the piovesds to the principal shall not extend
or posipone the due date of the monthly pavments which are referred 10 in paragraph-2. or change the amount of such
payments, Any cxcess insurance proceeds over an amount required 10 pay all owstanding indebtedness under the Nowe
and this Security Instrument shall be paid 1o the entity legally entitied theretn,

In the event of foreclosure of this Security Instrument or other transfer of titie 1o the Prapeny thal extinguishes the
indehtadness, all right, Utic and inicrest of Borrower 10 and 0 insuranee palicics in force shail ass i the purchaser.

5. Occupancy, Presepvation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali occupy, establish, and usc the Property as Borrower's principal residencs wethin sixty days
afier the exccution of this Security Instrument (or within sixty days of a later sale or transfer of the Propeay) and shall
continue 1o aceupy the Propenty as Borrower's principal residence for al least one year after the date of occupancy,
unless Lender determines tat requirement will cause undue hardship for Borrower, or unless extenuating cizenmstances
exis) which are beyond Rostower's control, Borrower shall notify Lender of any extenvating circumstances. Borrower
shall not comrmit waste or desroy, damage or substantially change the Property or aliow the Property to detcriorais,
reasonable wear and tear excepied. Lender may inspect the Property i the Property is vacans or abandoned or the loen is
in default. Lender may wake reasonable action (o prolzct and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave maierially false or ingcourate
information or statements to Lender (or fatled o provide Lender with any maierial informadon) in connection with the
lean evidenced by the Note, including, but not imited to, representations canceming Borrgwer's occupancy of the
Property as a principal residerce. If this Security Instrument is on a leasehold, Borrower shalt comply with the
provisions of the Icase. If Borrower acquires fee Gitle o the Property, the tcaschold and fec tide shall nut be merged
unless Lender agrees (o the mesger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneglion with
any condemnation or other aking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 10 Lender 10 the exiemt of the {ull amount of the indebiedness that remains unpaid under the.
Note and this Secxaty Instrument, Lender shall apply such proceeds to the reduction of the indebicdness under the Note
and this Security [nstrament, {irst to any delinquent amounts applied in the order provided in paragraph 3, und then o
prepayment nf principzd. £.ny application of the proceeds to the principal shall not extend or postpone the due dae of the
monthly payments, whick ar referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
aver an amount required 10 fay all outstanding indebiodness under the Nate and this Security Instrument shail be paid 1o
the entity legally entitled theretg.

7. Charges to Borrower_ved Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges. (inzs and impositions that are not included in paragraph 2. Borrower shall pay these
ahligations on time directly to the entity voich is awed the payment. If failure to pay would adversely affect Lender’s
interest in the Praperty, upon Lender's requast Dorrower shall promptly furnish 10 Lender receipts evidencing these
payments,

IT Burrower Tails to make these payments or the navments required by paragraph 2, or fails 10 p(.rfurm any ather
covenanls and agrcermenis contained in this Security lostrument. or there is a legal proceeding that may sigmificantly
affect Lender's righis in the Property (such as a procteding in bankrupley, (or condemnation or to enforce laws or
regulations), then Lender may do and pay whaicver is ncceasary to protect the value of the Property and Lender’s rights
in the Propenty, including payment of taxes, hazand insurance and Jl‘*cr ittmy mentioned in paragraph 2.

Any amounts disborsed by Lender under this paragraph sazii become an additienal debt of Borrower and he
sccured by this Security Instrument, These amounts shall bear interesiarsm the date of dishursement, at the Note rate,
and at the option of Lender, shall be immediately duc and payahle,

Borrower shall promptly discharge any lien which has priority over this Security Instruinent unless Burrower: (u)
agrees in writing 16 the payment of the obligation secured by the lien in a manner accepuabie 1o 1.ender; (b) contests in
good faith the lien by, or defends against cnforcement of the ten in, Jegal procceuaings which in the Lender's opinion
operate 1o prevem the enforcement of the lien; or (¢) sccures from the holder of e lish an agreement satisfactory 10
Lender subordinating the lien to this Security Instrument. IF Lender determines thatany part o€ the Propenty is subject 10
a lien which may auain priority over this Security Instrument, Lender may give Borrowser o notice tdv.nulym{, the licn.
Barrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of thy giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sceretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Scn.rcmry, in lhc cage-of paymcm
defaults, require immediate payment in full of all sums secured by this Security Instrument ift
{i) Borrower defachis by failing 1o pay in {ull any monthly payment required by Lhis Scuumy Instrument
pricr to or on the due date of the next monthly payment, o
(ii) Borrower defaulis by failing, for a period of thirty days, to pcrform any ather nbhyalmns comained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permined by applicable Jaw (uu.ludmg Section 341(d) of
the Garn-St. Germain Depository [nstiwtions Act of 1282, 12 U.S.C. 1701§-3())-and with the prior approval of
\he Secretary, require immediate payment in full of all sums sccured by this Security Instrument if:
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CASE #: 1L1315532984703 LOAN #: 5213024
(iy All or part of the Property. or a beneficial interest in a trust owning all or part of the Propenty, is sold or
otherwisc ransierred (other than by devise or descent), and
{ity The Propenty is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or gramee does 5o occupy the Property but his or her credit has not been approved in accordance
with the requirements of the Sccretary.
(¢} Na Waiver. If circumstances occur thal would permil Lender o require immediate payment in full, but
Lender dogs nol require such payments, Lender does not waive ils Tights with respect 1o subscquent events.
{d) Regu!ations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit
Lender's rights. in the case of payment defaults, 10 require immedinte payment in full and foreclosc if not paid.
This Security Instrument does nof authorize acceleraon or foreclosure if not permitted by regulations of the
Secrann .
{€) Morigare Not Insured, Borrower agrees that if this Security Tnstrument and the Not2 are nol determined 10
be eligible forinsurance under the National Housing Act within 60 days from the date hereof, Lender may, at
it option, ceowre immedsate payment in Tall of all sumg secured by this Seeurity [nstrument. A wnten
salement of any-aurionized agenl of the Secretary dated subsequent to 60 days [rom the date hereof, declining
o insurc this Securisy Instrument and the Note, shall be deemed conclusive proof of such incligihility.
Nolwithsanding the-orepaing, this oplion may not be exercised by Lender when the unavailability of
insurance is solely duc o Lerdeds failure to remil 8 morigage insurance premium to the Secrelary.

10. Reinstatement, Borrower has a tight to be reinstated if Lender has required immediate payment in full because
of Borrower™s failure 10 pay an amount Jue under the Note or this Security Instrument. This right applies even after
foreclosuse proceedings are instilnted, To remsate the Scewrity Instrument, Borrower shall ender in a lump sum all
amownts required w bring Borrower's account cupent including, o the extent they arc obligations of Bormower under
this Security Instrument, forcclosure costs and roasonable and customary atorneys’ fecs and cexpenses properly
associated with the foreclosure proceeding, Upon remstitement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in offeet as if Lendcr had noi required immediate payment 1 full, However,
Lender is nat required to permit reinstaiement i (1) Lenderdas accepied reinstatement after e commencement of
toreclosure proceedings within two years immediately precedmyz the commencetnent of a current foreclosure
proceeding, (i) reinstatement will preclude fureclosure on differcny’ grounds in the fulure, or (i) reinstatement will
adversely affect the priority of the lien creaied by this Security Instrumcit,

11. Borrower Not Released; Farbearance By Lender Not a Wilver, Extension of the ime of payment or
modification of amortizauon of the sums sccured by this Sccunty Instrumen: aranted by [ender 10 any successer in
imcrest of Borrower shadl not operaie Lo release the liahility of the original BorrGwirar Borrower's successor in interest.
Lender shall not be required to commence proceedings apainst any successor in incres: or refuse to extend ume for
payment ar otherwise modify amortization of the sums secared by this Secunity Instrunient by reason of any demand
made by the ongina Borrower or Borrower's successors in interest, Any forbearance by ienerin exercising any right
or temedy shall not be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreemants of
this Security Instrument shatl bind and hencfit the successors and assigns of Lender and Borrovien subjeet 1o the
provisions of paragraph 9(h). Barrower's covenants and agreements shall be jomt and several. Ay Botrower win
co-signs this Security Instrument but docs not execute the Note: (a) is co-signing this Security [nstrumens ondy to
mongage, grant and convey that Borrower's interest in the Property under the terms of this Secuerity Instrument; (b) is
nen personally obligated W pay the sums sceurcd by this Security Instrument: and (¢) agrees that Lender and any other
Borrower may agroe to extend, mogify, forbear or make any accommodations with regard 10 the terms of this Security
Tnstrument or the Note without thar Borrower's consent.
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13. Notices. Any natice to Borrower provided for in this Security tnstrumenl shall be given by dclwermg itor by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied 1o the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be given by
first class maif 10 Lender's address stated herein or any address Lender designates by notice 1o Borrower, Any notice
provided for in this Security Instrument shail be deemed 10 have been given 1o Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severahility, This Sccurily. Instrument shall be gov\.mt.d by Federal [aw and the law of the
jurisdiction in which the Property is locaied, In the event that any pravision or clause of this bccunly Instrument or the
Note conflicts with applicable law, such conflict shall not affcct other provisions of this Sceurity Instrumemt or the Note
which ¢an be givea effect without the conflicting provmon To this cnd the pravisions of this Security Instrumen( and
the Note arc declared 45 be severable.

15. Borrower’s Cory. Borrower shal! be given one confarmed copy of the Note and of this Security lnstrumcnt .

16, Hazardous Sp’stinces. Borrower shall not cause or permnil the presence, use, disposal, storage, or release of
any Hazardous Substances vl orin the Propeny. Borrower shall not do, nor‘allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law, The preceding Lwo seatences shall not apply w the presence,
use, of storage on the Property o small quanttics of Hazardous Substances that are generally recognized to be
approprialc 10 normal residential uses aid Jo mainienance of the Property.

. Borrower shall prompdy give Lende: written notice of any inv csugdrmn claim, demand, lawsuit or other action hy
any governmental ¢r regulatory agency or pnulc party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actuel knowledge. [ Borrower learns, or is notified by any g,ovcmmqnml orF
regulatory authority, that any removal or other remediztion of any Huzardous Substances affecting the Propeny is
necessary, Borrower shall promptly take all necessary réedial actions in accordance with Environmental Law.

As uscd in this paagraph 16, "Havardous Substarces’ are those substances defined as toxic or hazardous
substances by Eavironmental Law and the following substauess:gasoline, kerosene, other flammable of toxic petroleum
products, toxic pesdcides and herbicides, volaule solvcms werials conining asbestos or formaldehyde, and
radioactive malerials. As uscd in this paragraph 16, "Environierial Law” means federal laws and laws of the
jurisdiction where the Property is located that refate o health, safety or cpvironmental profection. :

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and igree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and wansfers-te Lender all the rents and revenues of
the Property. Borrower authorizes Lander or Lender's agents 1o colieet the rents 2ok ravenues and hereby directs cach
tenant of the Property (o pay the rents to Lender or Lender's agents. However, priorio.f eader’s notice to Borrower of
Barrower's breach of any covenant or agreement, in the Sceurity Instrument, Borrower shall @ollect and receive all rents
and revenues of the Property as trustee for 1he benefit of Lender and Borrower, This assignzientof rents consunies an
ahsolute assignment and not an assignment for additional sccurity only,

If Lender gives notice of breach to Borrower: (1) all rents received by Borrower shall be botd oy Borruwc:r a8
trusice for benefit of Lender only, w be applied to the sums sccured by the Sceurity Inswument, (b) Zender shall be
entitled to collect and receive all of the rents of the Property; and (c¢) cach tenant of the Property shall pay il reats due
and unpaid to Lender or Lender's agent on Lender’s written demand o the tenant. ‘

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excrcising its rights under this paragraph 17,

Lender shall not be required to enter upon, take conirol of or maintain the Property hefore or after giving notice of
breach 1o Borrower. However, Lender or 4 judicially appointed receiver may do so at any ume there is a breach, Any
application of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender., This
assignment of renis of the Property shail erminate when the debt sccured by the Sceurity Iastrumient is paid in full.

s
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18, Foreclosure Procedure, If Lender requires immediate paymens in full under paragraph 9, Lender may
forecluse this Security Tustrument by judicial proceeding. Lender shali be entitled to collect all expenses incurred
in pursning the remedies provided in this paragraph 18, including, but not limited to, reasonable attarneys’ fees
and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Sccretary and the Secretary requives
immediate payment in full under Paragraph 9, the Sccretary may invoke the nonjudicial power of sale provided
in the Single Family Mortpage Foreclosure Act of 1994 ("Act”) (12 US.C. 3750 er scq) by requesting a
foreclosure commissioner designated under the Acl to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Londer under this Paragraph 18 ur applicable law,

19, Releasc, 1Spon payment of all sums secured by this Sccurity Instrument, Lender shall release this Securily
Instrument withoutcosge 1o Borrower, Borrower shall pay any recordation costs.

20, Waiver of Homestzads Bormower waives all right of homesicad exemption in the Propeny.

21, Riders to this Security [nsiriment, if one or more ridees are executed by Borrower amd recorded together
with this Security Insirument, the covenaits, of cach such rider shall be incorporated imo and shall amend and
supplement the covenants and agreements.of this Security Insgument as if the rider(s) were a part of this Security
Instrument. [Cheek applicable box(es)).

[ Condominium Rider D Growira Equity Rider, [ Other |specify)
[} Planncd Unit Development Rider ) Gradhawed Payment Rider

95953960
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BY SIGNING BELOW, Borrower .m;pt; and agrees (o the lcrm.s containgd in this Secunty Instrument and in any
rider(s) executed by Botrower and recorded with it

Witncsses: ‘ . ' | o
< __(seat)

STEVEN REID . -Borrower

- (Seal)

-Burrowser

{Seal),

Boreawer

(Sealy *

Burrowsr

sm’rr OF ILLINOIS, Ceol County ss: ]
. & Notary: PJ‘hc in and for said county and state do hcrebv ccrufy '

SWU"‘ fud Wanmaanse, .0 :PPA&-W\-J

, personally known to me o be the same pcr»on{s) whose namc(s) '
subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowleaged that

signed and delivered Lhe said instrument as [rce and voluntary act, for the uses end purposes lh-,rcm ‘
set forth, :
Given under my hand and official scal, this } Lﬂ day of 5 0{' / 9 4 ﬁ?
My Commission Expires: P .
OFFICIAL SEAL J\_;k ,‘M H@O LQ —
LISA HOQTEN Notary Public

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 4.7.99
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