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FINLDSTONE MORTGAGE COMPANY
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Prepared by:  ANTHONYSLAPAGLIA
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MORTGAGE
THIS MORTGAGE ("Sccurity Instrument”$ 'a given on September 1, 1998 . The mortgagor is
KATRINA BAILEY,., UNMARRIED

("Borrower”). This Security Instrument is given o FIELOSTUNE MORTGAGE COMPANY
which is organized and existing under the laws of MARYLAND . and whose

address s 21000 BROKEN LAND PKWY, #600, COLUMBIA, MD 21044
{“Lender ™+ Borrower owes Lender the principal sum of

ONE HUNDRED EBIGHT THOUSAND & 00/100

Dolery (US. § 108,000.00 }
This debt is eviderced by Borrower's note dated the same date as this Security Irnstrumers ("ote™), which provides for monthly
paymeins, with the full debr, if not paid easlicr, duc and payable o8 Septembex 1,71.0238 . This Security

Instrument secures o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and alt rerewals, exiensions and
modificatons of thz Note; (b} the pavment of all other sums, with interest, zdvanced under paragrarin /\to protect the security of
this Security Instirument: and (¢) the perfosmance of Boirower's covenants and agreements under this E=Cusuv Instrument and the
Nowe For this purpose, Borrower does hereby mortgage, grant and convey 1o [ender the following descriped property Incated in
Caok County, lingis:
All that tract or parcel cf land as shown on Schedule "A" attachad herevo
which is incorporated herein and made a part hereof.
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Parcel 1D #: 16-04-424-0189
which has the address of 818 N. LECLAIRE, CHICAGO, 18treet, Citv],
Nlinois 60651 [Zip Cade] ("Property Address”);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and ali casements, appurtenances, and
fixturcs now or hereafler a part of the propesty. All replacements and additions shall also be covered by his Sccuriw [nstrument.
All of the faregaing is referred to in this Security Instniment as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any cm.mnbr.xm.ub of regord,

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-unifarm covenanmis with lirmed
variations by jurisdiction ro constitute a uniform security inslrument covering teal property.

UNIFORM COVENANTS. Botrower and Lender covenant and agrec as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily. pay whun duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late clmrges due under the Nole, l' :

2. Funds for Taxes and Insurance.  Subject w applicable law or to @ writen waiver by Lender, Borcower, shall pay. 1
Lender on the day monthly payments are due under the Nole, until the Note is paid in full, A sum ("Funds”) for: {a) yearly raxcs
and assessments which may atiain priority over this Security Instrumert as a lien on the Pwpcrty (by vearly Ie.aschold paymeuls
or ground rents on the Property. if any; (¢) yearly hazard or property insurarce pr“mmms (d) yearly flood insurance premiums, it
any; (e) yearly morigage insmance premiums, if any: and (f) any sums payable by Borrower to Lender. in accordance with the
provisions of paragraph 8, 1 tce of he puyment of mortgage insurance premiums, These irems. are called Esuow lierns. "
Lender may, at any time, colleciand hold Funds in an amount net 10 exceed the maximum amount a lender for 2 mt«..r'my related
mortgage loan may require for Boirower's escrow account under the federal Real Estate Settlernent Procedures Act of 1974 as
amended from time to time, 12 U,5.C.(Srction 2601 er seq. ("RESPA"), uniess another law thit .:pphu to the Funds sets a lesser
amount. If so. Lender may. at any finie, coffect and hold Funds in an amount not to exceed the lesser amount: Lender may
estimate the amount of Funds due on the hasis.of Current data amd reasonable estimates of expenditres ol future Eserow [ems or
otherwise in accordance with applicable law. .

The Funds shall be held in an institution whosc. deposits are insured by a fndcral agency, mqlrmn-..nmh , or entity {including
Lender. if Lender is such an institution) or in any Fddeial Home Loan Bank. Lender shalt apply the Funds o pay e Es SCIow
ltems. Lender may not charge Barrower for holding and anzising the Funds. annually analy zing the escrow account, or verifying
the Escrow llems. unless Lender pays Borrower inierest on Uhe Funds and applicable law permits Lender to make such a c‘my.
However, Lender may require Borrower to pay o one-time cha'ge tor an independent real estate tax reparting service used hy
"Lender in conneetion with this loan, unless applicable law provides oiherwise, Unless an agreement is made or applicable lijw
requirzs interest (o be paid, Lender shall not be required to pay Boriower any inerest or earnings on the Funds. Barrower 'md
Lender may agree in writing. however, that interest shalf be paid on the Funds, Lender shall give 1 Borrower, without charge, an
annual accourting of the Funds, showing credits and debits 10 the Funds and/th: purpose for which éuch debit to the Funds was
made. The Funds are pledged as additional securiry for gll sums secured by this/ Security Instrument.

If the Funds held by Lender exceed the amounts permitted tn be held by ‘pphc‘ ple law. Lender shall account to Borrower !'1 i
the excess Funds in accordance with the requirements ofdpphcnble law. I the amount afthe Funds held by Lender at any um«. is
not sufficient to pay the Escrow Items when due, Lender may so natify Borrower in writing /and, in such case Barrower shall gay
10 Lender the amount pecessary to make up the deficiency. Borrower shall make up the ueiciency in o ‘mirre man welve
monthly payments, at Lender’s sole discretion, s l :

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily rel‘u..\. o Bnrmwcr an ,l Furds ,‘

held by Lender. If, under paragraph 21, Lender shall acyuire or sell tae Property, Lender, prior tothe '",qmsmon or sile of the
Property. shall apply any Funds held by Lender at the time of acquisition or sale as a credir against <o su_mé secured by this
Security Instrument, r

3. Application of Payments.  Unless applicable law prowdes otherwise, all payments ru.uvcd by Lender uoder p.smgr.aphq
I and 2 shall be applied: first, to any prepayment charges duc under the Now; second, to amoums payable under parapraph
third, to interest due; fourth, w0 principal due; and last, to any late charges due mda.r the Notc.

4. Charges; Liens. Borrower shall pay all taxes, asscssmenis. charyes, fines and impositions attributable 1o the Property
which may attain priority over (his Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if net paid in that manner. Borrower shall pay them on lime dm.cr]y o the
person owed payment. Borrower shall promptly furnish o Lerder all notices of amounts to be paid under’thiy’ p.mamph If
Borrower makes these payments directly, Borrower shall promplly furnish to Lender receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (1) agrees in
wriling to tie payment of the obligation secured by the lien in a manner acceptable to Lender; (h) contests in goud faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in. the Lender's opinion operate t prevent the
enforcement of the lien; o (c) secures from the hotder of the lien an agreement satisfagiory to. Lender shbdrdhmim the licn 10
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may auain pricrity over 1!115

Security Instrument, Lender may give Borrower a natice identifying the lien, Borrower shali snns!y the lien or take one or, more
of the actions set forth above within 10 days of the giving of notice. : Iniviais j{b
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5. Hazard or Property Insurance.  Borrower shall keep the improvements now cxisting or hereafter erecced on the Properiy
msored against loss by fire. hazards included within the term “extended coverage™ and any other hazards. including floeds or
fiooding, for which Lender requires insurance. This insurance shall be maimained in the amounts and for the periods that Lender
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be upreasenably withheld. If Borrower fails o maintain coverage described above, Lender may, at Lendzr’s option, oblain
coverage to protect Lendes's rights in the Property in accordance with paragraph 7.

Alt insurance policies and renewals shall be accepiable 1o Lender and shall include o standard morigage clause. Lender shall
have the right 1o hold the policies and renewals. if Lender requires. Borrower shall prompily give to Lender all receipts of paid
premiums and renewal ootices. In the event of loss, Botrower shalt give prompt notice to the insurance carrier and Lender. Lender
may make proof of less if not made promptly by Borrower.

Utless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or rzpair of the
Property damaged. if the Testoration or repair is cconomically feasibie and Lender's security is not lessened. If the resteration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shali be applied to the sums
secured by this Secedry strument, whether or not then due, with any £xcess paid 1o Borrower. If Borrower abandons the
Property, or does no: apswer witkin 30 days a natice (rom Lender that the insurance carrier has offered to seule a claim, then
Lender may collect the ‘insurance proceeds. Lender may vse the proceeds to repair or resiore the Property or 10 pay sums sccured
by this Sccurity Instrument. soether or pot then due. The 30-day period will begin when the notice is given.

Unicss Lender and Borrowei oherwise agree in writing, any application of proceeds to principal shalt not extend or postpane
the due dine of the monthly payments *eferred 1o in paragraphs 1 and 2 or change the amount of the payments. I under paragraph
11 the Property is acquired by Leadel. Borrower's right t any insurance policies and proceeds resuliing from damage to the
Propercy prior 1o the acguisition shall pass-i Lerder to the extent of the sums secured by this Security Instrument immediately
prior 1o the acquisition,

6. Occupancy, Preservation, Maintenance sind Protection of the Property;  Borrower’s Loan Application: Leaseholds.
Borrower shall oceupy. establish, and use the Propeny as Borrower's principal residence within sixty days after the exccution of
this Security Insirument and shall continug to occupy-tie-Rroperty as Barrower’s principal residence for at leasi one year afier the
date of occupancy, unless Lender otherwise agrees in-witing, which consent shall not be unreasonably withheld, or unless
exlenuating circumsiances exist which are beyond Borrawer's conirol. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deterivrate. or commit wasie on the Froperty. Borrower shall be in default if any forfeiture action or
proceedirg, whether civil or erimmal, is begun that in Lender's good faith judgment could result in forfeinre of the Property or
otherwise materially impair the lien created by this Security Irstrument.or Lender’s security interest. Borrower may cure such a
defauit and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination. precludes forfeiture of the Borrower's frierest in the Property or olaer material impairment of
the lien created by this Security Instrument or Lender's security imterest. Bovcower hall also be in defzult if Borrower, during the
loan zpplication process, gave materially false or inaccurate information or staten:nts w-Lender (or failed ta provide Lender with
any materipl information) in connection with the loan evidenced by the Note, incirding, but aot limited to, representations
corcerning Borrower's uccupancy of the Property as a principal residence. If this Securivy {nstiument is on a leaschold. Borrower
shall comply with ali the provisions of the fease. If Borrower acquires fee title to the Propest?, tie leaschold and the fee tide shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Boreower fails to perform the covenanis ana agreements contained in
this Security Instrumient. ot there is a Jegal proceeding that may significantly affect Lender’s righisiu die Property (such as a
proceeding in bankrupicy, probaie, for condemnation or forfeiture or to enforce laws or regulations), then.lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property, Lender’s actions may include
paying any sums tcturcd by @ lien which has priority over this Sccurity Instrument, appearing in courl, paying rcasonahle
attorneys’ fees and cntering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 1o do so.

Any amounss dishursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this Security
instrumert. Unless Borrower and Lender ageee 1o other terms of pavmcm these amounts shall bear interest from the dare of
dishursement at the Note ratc and shall be payable. with interest, upon notice from Leader to Borrower requesting payment.

8. Mortgage Insurance  If Lender required mortgage insurance as a conidition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintin the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage teguired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
ubtain coverage substantially equivalent to the morgage insurance previously in effect, at a cost substantially equivalent 1o the
cost 10 Borrowsr of the morgage msurancf. previously in effect, from an alternate mortgage insurer approved by Lender. If
substntially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal o
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased (o
be i effect. Lendor will accep. use and retain these payments as a loss reserve in lieu of morngage insuranze. Loss reserve
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paymenis may no longer be required. at the opticn of Lender, if mortgage insurance coverage (n thc amotnt and for lhc period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the’
premiums required fo maintain morigage insurance in effect. or to provide a loss reserve, unil lhe requirement for morgage
insurance ends in accordance with any wrilten agreement between Borrower and I.ender or :lpphc.abic law,

9. Inspection, Lender or its agent may make reasonable cntrics upon and inspections of the Property. Lender shall give
Borrower notice art the time of or prior to an inspection specifying reasonable cause.for the rmpccrmn

10, Condemnation.  The proceeds of any award or claim for damages, direct or r.um.qur.mml in connection with any
condemnation or other wking of any part of the Property, or for conveyance in lieu of condemnation. are hcruby assigned and
shall be paid to Lender,

In the event of a tota] taking of the Properiy. the proceeds shall be applied 1o the sums secured by th Security Instrament,
whether or not then due, with any excess paid to Borrower. In the event of a panial wking of the Prupeny in which the fair markel
valuc of the Property immediately before the taking is equal w or greater than the amount of the sunms secured by this Sueurity
Instrurem immediaiely bLfOFL the taking, unless Borrower and Lender otherwise agree in writing, the. sunis accun:d by this’
Securiry Instrument shall %2 reduced by the amount of the proceeds muliiplied by the following fractidn: (a) the loul amount of :
the sums sccured unmcdm..:‘v before the taking, divided by (b) the fair market value of the Properry 1mm¢-dmcly hefore the
taking. Any balance shall he raid 1o Borrower. In the event of a partial taking of the Property in which the fair marke value of the
Property immediately before 2 niking is less than the amount of the sums secured immediatety hcfnrc wthe laking, unless
Borrower and Lender otherwise agree)in writing or unless applicable law otherwise provides, the proceeds slnl! be applicd 1o the

sums sccured by this Security Instrumedd s-hether or not the sums 4re then due. :

If the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the condemnor, ‘offers tn make an
award or scttle a claim for damages, Borrower-£ails to respond to Lender within 30 days after die date the potice is gwc.n, Lerder
is authorized 1o collect and apply the proceecs, % ils option, either Lo restoration or repair of the Praperty or o the sums secured
by this Sacutity Instrument, whether or not then due

Unless Lender and Borrower otherwise agree inwriting, any application of proceeds 10 principal shall not e:uend Or postpong
the due date of the monthly payments referred to in paragranhs 1 and 2 or change (he amount of such paymenis,

1t. Borrower Not Relensed; Forbearnnee By Lender ol a Waiver. Fxlcnslon of the time for payment or mndm(.auon

of amortization of the sums secured by this Security Instrumen granied by Lender 10 .zny successor in imerest of Borrower, sh"u!l .

not operate to release the liability of the original Borrower or Barroter’s 'successors ‘in interest. Lender shall not he rcqurrcd 10
commence procesdings against any successor in interest or refuse 10 pale nd lime for payment or otherwise modzfy amortization of
the sums secured by this Security Inscrument by reason of any demaria inade by the original Borrower or Borrower's successors
in interest. Any forbcarance by Lender in exercising any right or remedy sial! ot be & waiver of or prccludc the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Lrabrhu. " Co-signers. The covenans  and agr:.crm:m.s of this

Security Instrument shali hind and benefit the successors and assigns of Lender and Rorrower, subject 1o the provmom; of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Asv-Borrower who co-signs this Sccurity
Instrument but does not exceute the Nowe: (@) is co- surnmg this Sccurity Instrument only <o morigage, grant and convey Lhat
Borrower's inierest in the Property undzr the terras of this Security Instrument; (b) is not rmo zally obligated 10 pay the.sums
secured by this Secunty Instrument; and () agrees ihat Lender and any other Borrower may agregi(o extenil, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without thar SUTTo: ver's consent. :

13. Loan Charges.  If the loan sequred by this Sccumy Instrument is subject to a law which iets/ minimum loan ch.lrgcs
and that law is finally interprered so thar the infevest ar m]*er Ioan charges collected or w0 he collected in cranection with lhl' Ilmn
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amaunt necessary o revice the charge 10 the
permitted limit, and (b) any sums already collecsed from Borrower which exceeded permitted limits will be refurazd 1o Borruw'..r‘r

Lender may choose to make this refund by reducing the principal owed under the Noie:or by making a dircct payment tu .

Borrower. If a refund reduces principal, the reduction will be wreated ‘as a partial prcpayment without any prepayment dhdrgc
unctzr the Note. .

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be gwcn by dchvcrmg it or by mailing lt
hy first class mail unless applicable law requires use of another method. The notice skall be directed 10 the Property. Address qrr
any other address Borrower designales by notice to Lender. Any notice 10 Lender shall be given by first class mail 10 Lendesis
address staied herein or any other address Lender designates by nalice 10 Borrower Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability.  This Sccurity  Instrument shall be k,ovc.mq.d by federal iaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security instrument or the Notg
conflicts with applicable law, such conflict shall not affect other provisions of tis Security Instrument or the Note which can b
given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared ©

be severable.
Intiahy.

A ~sOR(IL) ety Page 4 ni't: Form 3014 9!90




R .,

UNOFFICIAL COPY st

16. Borrawer's Copy. Borrower shall be given one confermed copy of the Nete and of this Security Instrument,

I7. Transfer of the Property or a Beneficial Interest in Borrower. It all or any part of the Property or any interest in it is
whl v transferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not & natural person) without
Lender's prior written conscnt, Lender may, a1 its optiun, require immediate payment in full of all sums secured by this Securiry
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal lew as of the date of this
Security Instrument,

If Lender exereises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period of nor less
than 30 davs from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
lnstrument, If Barrowert [ails o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitied
by this Security Instrument withoul further notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  If Horrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discomtinued a1 any time prior to the earlier of: (a} 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Security
Instrumert; or (h) entry of a jJudgment enforcing this Security Instrument. Thosc conditions are that Borrower: {a) pays Lender ail
sums which then would he duc under this Sccurity Insirument and the Note as if no acceleration had occurred: (&) cures any
default of any other coverdns or agreements; (<) pays ail expenses incurred in enforcing this Secusity Instrument, including, hut
not limited to. reasonable @eineys’ fees; and (d) 1akes such action as Lender may reasonably require 1o assure that te lier of this
Security Instrumeni, lenders awehis in the Property and Borrower's obligation to pay the sums sccured by this Security
Instroment shall comlinue unchanged.Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if ne acceleration had occurred. However, this right to reinstate shall not apply in the casc of
scveleration under paragraph 17.

19, Sale of Note: Change of Loan Services.  The Note or a partial interest in the Note (ogether with this Security
Instrument) may be sold one or more times witheGt prior notice to Borrower. A sale may result in 2 change in the entity (known
as the "Loan Servicer®) that collecis monthly payments-due under the Note and this Security Instrument. There also may b2 one or
more changes of the Loan Servicer unselated to a sale ofthe Note, If there is a change of the Loan Servicer, Borrower wili be
piven written novice of the change in accordance with paragzaph 14 above and applicable law. The notice will state the nzme and
address of the new Loan Servicer and the address lo which pavments should be made. The notice will alse contain any other
information required by applicable law.

M. Harardous Substances.  Burrower shall not cause or penvit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, rorallow anyone else to do, anyling affecting the Property
tat is 1 violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of smail quantities of Hazardous Substances that arc generally refognized to be appropriate to normal residential uses
and 1o maimenance of the Property.

Florrower shall prompily give [ender written natice of any investigation, caim, semand, lawsuit or other action hy any
governmental or regulatory agency or private parly invalving the Property and ary Hazasdous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower fearns, or is notificd by any govoinmiceial or rcgulutory authority, that any
removal or other remediaton of any Hazardous Substance affccting the Property is necessary. Botrower shall prompily take all
recessary remedial actions in accordance with Environmental Law.

As used in ths paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substinces by
Environmemal Law and e following substances: pasoline, kerosene, other flammable or toxic-pitdicum producis, toxic
pestivides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioasuve materials. As used in
this paragraph 20, "Environmental Law" meuans federal laws and laws of the jurisdiction whers the Property s Tocated that relate
10 health, safety or environmental protection.

NON-UNIFGRM‘ COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default; (c)

a date, not less than: 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure fo cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the nan-existence
of a default or any other defense of Borrower to acceleration and foreclosure, If the defavlt is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclese this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable pitorneys’ fees and costs of title evidence,

Inizaly.
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22, Release, (jpon payment of alt sums secured by this Security lnstrumcm Leuder shall release this Security [nsirument

without charge to Borrawer. Borrower shall pay any recordation costs.
23. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property,

24, Riders to this Security Instrument. If one or mare riders arc executed by Burmwer and recarded wgzther wuh ‘this
Sccurity [nstrumient, the covenants and agreements of 2ach such rider shall be incor pontc.d into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. :

JCheck applicable box(es))

X | Adjustable Rate Rider [__] Condominium Rider X 14 Family Rider

! Graduated Paymem Rider [ ] Planned Unit Developmem Rider {__] Biwcekly Payment Rider
[ Balloon Rider "] Ratc Improvenent Rider (] second Home Rider
[ VA Rider (1 Other(s) [specily] : _

BY SIGNING BELOW, Borrower ccoep's and ngrees to the terms and covepants containgd in this Security fostrument and in
any rider(s) executed by Borrower and recorded. with i,

Wilnesses: | '
% /2‘//\ . (Seal)

KATRINA BAILEY Borrowes
S (Seal)
- -Botrower
) —- (Scal) ), e (Seal)
-Borrower Bemower
STATE OF ILLINOIS, (61'3 /é County sz

I, 7 / A - szd/é""/ , a Nolary Pub]u. in and tor sald pour oy and state do h:rcby u.mf) that

, personally known 1o mc {0 be the sane person(sy wlmsc name(s) .'
subscribed 10 the foregoing instrument, appeared before me this day in persopand acknnwl dg’e_d-that. ] -
signed and delivered the said instrumeni as Aoy iree and voluntary 3 used and ﬂurpmes ineien sut furlh
Given under my hand and official seal, this - /f% day of L XTE

My Cominission Expires:
Nugary Put I1Im:

T r——

"OFFICIAL SEAL"

JOAN DUGGAN
PUBLIC, STATE OF ILLINOIS
e gmmé“ﬁmwoml

A arOR(IL) e Pgebui b Farm 3014 9,90
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THE SOUTH 1/2 CF<1.OT 15 AND THE NORTH 18.50 FEET OF LOT 16 IN BLOCK 4
IN HOGESON AND &CHMTIDT'S ADDITION TO LINDEN PARK, BEING A SUBDIVISION
OF THE WEST 1/2 OF{ 7HE SOUTHWEST 1/4 OF THE SOUTHEST 1/4 OF SECTION 4,

TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,” IN
ZO0OK COUNTY, ILLINCIS.
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1-4 FAMILY RIDER
Assignment of Renis
THIS -4 FAMILY RIDER is made this 18t daﬁ- of September 13938 ,

and is incerparated imo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (he "Security Instrument™) of the same date given by the undersigoed (the “Borrower”) to
sceure Borrower's'Nole o '

FIELDSTONE “InTGAGE COMPANY
L . - (the
"Lender”) of the same date ‘ard.covering the Property described in the Security Instrument and located ar:

818 M. LECLAIRE, CHICAGP, Illinois 60651

"Property Address!

14 FAMILY COVENANTS. In additiciiio the covenants and agreements made in the Sccurity
{nstrument, Borrower and Lender further covenant and 2zree as foliows; :

A. ADDITIONAL PROPERTY SURIECT 10 THE SECURITY INSTRUMENT. In addilion to.
the Property described in the Sccurity Instrument, the following items are added: to the Property description,
and shall also constimte the Property cavered by the Security Jasitumént: building m‘i:crials._applianécs and

7 : . \ .
voods of ¢very narere whaisoever now or hereafier located in: e, or used, or intended to be ysed in

connection with the Property. including, but not limited to, those fior rhe purposes of supplying or dis,:r;ibmi'ng
heating, coofing, electricity, gag, waler, air and light. Tre preventinn and exinguishing apparatus, secur‘-iiy am;l
access control apparatus, plumbing, bath tubs, water heaters, water closets, :';ink.s. ranges, stoves, rc!'rig;:ralor::}.i;,
dishwashers. disposals, washers, drycrs, awnings, storm windews, stormi Gowes, screens, blinds, shaded,
curtains and curtain rods, atached mirrors, cabinets, panclling and atached loe: coverings now or I

sreafubr
attached to the Property, all of which, including replacements and additons thereto, shatl be deemed m:‘bc_ and
resnain a pare of the Properly covered by the Security Instrument. All of the foregoing together with the
Property described in ihie Security Instrumeni {or the leasehold estate if the Sccurity 'astrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Szeurity Instrument as the "Propeisy . ”

MULTISTATE f- 4 FAMILY RIDER - Fannie Mae/Fredidie Mace Uniferm hustrunent
Pagc tof 3 Initals;

o Lo '
%sm (9801 VMP MORTGAGE FORMS - (RO01521.7291

e :
. Farm 3170 %9
Amended 3/93
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree o or make a
change in the usc of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regelations and requirements of any governmenial
body applicable to the Property.

C. SURORDINATE LIENS. Except as permiticd by federal law, Borrower shall not allow any lien
inferior o b Security Instrument to be perfected against the Property without Lender’s prior writien
permission,

D. RENFLCSS INSURANCE. Borrower shall maintin insurance against rent loss in addition to the
other hazards foi’ whiclrinsurance is required by Uniform Covenant 3.

E."BORROWER'S-BIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

¥F. BORROWER'S (QO/_CUPANCY. Unless Lender and Berrower otherwise agree in writing., the first
sentence in Uniform Covenant 6 roncerning Borrower's occupancy of the Property is deleted. All remaining
covenants and agreements sct forth 1nUniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES~Upon Lender’s request, Borrower shall assign 1o Lender all leases of
the Property and all security depasits made_in connection with leases of the Property. Upon the assignment,
Lender shal! have the right to modify, esterd or terminate the existing Jeases and 10 execute new leases, in
Lender's sole discretion. As used in this pareeranli G, the word "lease” shall mean “sublease” if the Szcurity
Tnstrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower ahsolutely and unconditionally assigns and wrisiers o Lender all the 1ents and revenues ("Renis”)
of the Propenty, regurdizss of to whom the Rents of the Froperty are payable. Borrower authorizes Lender or
Lender's agents 1o collect the Renis, and agrees that cach tenars of the Property shall pay the Rents to Lender
or Lender's agents. However, Borrower shall receive the Rents ‘vin) (i) Lender has given Borrower notice of
default pursuant 10 paragraph 21 of the Seeurity Instrument and (ij Lepdar has given notice to the tznani(s)
thal the Rents are to be paid to Lender or Lender's agent, This assignnent of Rents constitules an absolute
assignment and not an assignment for additional security only.

{§ Lender gives notice of breach 1o Borrower: (i) all Rems receivea by Berrower shall he held by
Borrower as trusiee for the benefie of Lender only, to be applied to the sunt sccured by the Sccurity
Instrument; (1) Lender shall be emtitled to colleet and receive all of she Rents of the, Froperty: (iii) Barrower
agrees that each tenant of the Propeny shall pay all Rents duc and unpaid to Lender or Lendet’s agents upon
Lender's written demand o tie tenant: (iv) unless applicable law provides otherwise, alh Reras-coilecied by
Lender or Lender's agents shall be applied first 1o the costs of taking controi of ard managing. e Property
and collecting the Rents, including, but not limited to, attorneys’ foes, receiver's fees, premiums Gnigceiver's
bonds, repair and maintcnance cosis, insurance premiums, laxes, assessmients and other chargeson the
Property, and then to the sums secured by the Security Instrument; {v) Lender, Lender's agenis-or any
judicially appointed receiver shall be liable 10 accourt for only those Renis actually received: and (vi) Lender
shall be entitled 1o have a recewver appointed 10 1ake possession of and manage the Property and collec: the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

Imtals:
@;sw (48013 Page 20l 3 rm 3170 9/90
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Il the Rents of the Property arc not sufficient to cover the costs of mkmg Lonrrol of and managing the’
Property and of collecting the Rents any funds cxpended by Lender for such purposes shall become
indehtedness of Barrower to Lender secured by the Security [nstrument pursuant o Uniform Covenant 7,

Borrower represents and warrants that Borrower has not exceuted any prior assignment of the Rents and
has not and will not perform any act that would prevem Lender from exercising its tights under this

paragraph.

Lender, ar Tender's agenis or a judicially appointed receiver, shall not he required to cnicr upon. take
conirol of ar mairiain the Praperty before or after giving notice of m:fdult 10 Borrower, However, Lendar, or
Lender's agenis ot 7 judicially appointed recciver, may do so at any fime when a defanlt cccurs. Any
applinlion of Rents siit nat cure or waive any defauh or invalidate any other right or remedy of Lender.
This assignment of Rewis of the Propeny shall terminac whcn all the sums secured by the Secur uy

Instrument are paid in full.

1. CROSS-DEFAULT-'KOVISION, Borrower's default or breach under dny note or agreemet in
which Lender has an interest shallne a_hreach under the Security Instrument and Lender may invoke aay of

the remedies permitted hy the Scourin/instrument,

BY SIGWING BELOW,. Borrower aceopis and agrees to the rerms and provnq-nns contained n s 14

Fannly Rider,

i -. (Seal) . 1Seal)
RATRINA BAILEY " -Borrower <Borowsr
- e oo {Seal) TP |- 1
-Bormwer sHuocmower
(Scal) {Seal)
-Barrower -Hirmwer
(Scal) I O 5. 1+ 1)
-Borrower Basiower

G570 Rl Puge 3of 3 Sorim 3170 D
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ADJUSTABLE RATE RIDER

{(LLIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THISADIUSTABLE RATE RIDER is made this 8% day of September

1598 and is incorporated ino and shall be deemed to amend and supplement the Mortgage.

Deed of Trust'or Sccurity Deed (the "Sccurity Instrument”) of the same date given by the undersigned (the
“Borrower”) to secur: Borrower's Adjustable Rate Nole (the "Notwe™) 1o

FIELDSTONE MORTGAGE COMPANY

(the "Lender™) of the same-date and covering the Propenty deseribed in the Security Instrument and
located at;
818 ¥, LECLAIRE, 2N 1CAGO, IL 60651

{Pruperty Address|
THE NOTE CONTAINS PROVIGIZIINS  ALLOWING FOR CHANGES [N THE
INTEREST RATE AND THE MONTHLY. PAYMENT, THE NOTE LIMITS THE
AMQOUNT THE BORROWER'S INTSREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THL BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covernans and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follnws:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nole provides for an initial inicress rate of 10.750 % . The Note provides for
chinges in the interest raie and the monthly paymenis, as fotlows; 7
3. INTEREST RATE AND MONTHLY PAYMENT CHANGES =
(A) Change Dates :
The intcrest rate T will pay may change on the first day of Mareh 1533
and on that day every 6th month hercafier. Each date on which my interes’ ratv could change
is called a "Change Dae.”
(B) The Index )
Beginning with the first Change Date, my interest rate will be based on an Index. The “lidex.is the 3
average of interbank offered rates for 6 month U.S dollar-denominated deposits in the London _niarket :

(“"LLIBOR"}, as published in The Wall Street Journal. The most recent Index figurs available as of the first

MULTISTATE ADJUSTARLE RATE RIDER-LIBOR 6 MONTH INDEX {AS PURLISHED IN THE WALL STREET
JOURNAL) -Single  Famidy- Faanie  Mae Uniform  Instrumemt

@, 9705) Form 314:6/94 | '-
Page | of 3 Initints: [~ -_“_ i s
VMP MORTGAGE, FORMS - (800152475912~ ;1 |
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business day of the month immediately preceding the month in which the Changr: Date otcurs is called the
"Current Indea.”

If the Index is no longer available, the Note Holder will choose a new Index that s based upon
comparable information. The Note Holder wiil give me notice of this choice.

{C) Calcaintion of Changes

Before” ewch Change Dumte, the Note Holder will caleulate my new interest rate by adding

SEVEN AND OWE-HALF - percentage poini(s)
( 7.500 %) o the Current ]ndev. The Note Holder will dien round the result of this
addilion o the nearest zac-cighth of one percentage point (0.125%), Subject to the limits stated in Sccmm
4(D) below, this rounded araonat will be my new interest rate until the next Change Date.

The Note Holder will thin determine the amount of the mo:xhly piayment that would be sufﬁucm 10
repay the unpaid principal that [ amcexpecied 10 owe at the Change Date in full on the Marurity Daie at my
new interest rate in substantially equal payments. The resub of thes calculation will he the new amoum. of my
monthly payment.

(D) Limits on Interest Rate Changes w

The imerest rate | am required tepsy at the first Change Date will not be greater than

11.750 % or less than 10.750 %, Therdafier, my interest rate will
never be increased or decreased on any single Change Daste by more than : '
ONE 5 percentage point(s)
( 1.000 %) from the rate of interest I ave been paying for the preceding &
months. My interest rate will never be greater than 10,750 %.

fE) Effective Date of Changes My interest rate vill never he less than 10.750%.

My new interest rate will become effective on each Changd Drate. T will pay the amonnt of my new
monthly payment bzginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail fo me a notice of any changes in my 1meizst rate and the amount of
my monthly payment before the cffective date of any change. The notice wilf incluce iformation required by
law 1o be given me and also the tclcphonn~ number of a person who will answer any question 1 may liave
regarding the notice. v . _ ' ‘
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN_BGRROWER
Uniform Covenant 17 of the Security Instniment is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the "rupe.rly iH
any interest in it s sold or transferred (or if a beneficial imerest in Borrower is sold or transfrres and
Botrower is notl a narural person) without Lender's prior writlen consént, Lender may, at its option. require
immediate payment in full of all sums sccured by this Security Instrument, However, this option shall not be
nxercised by Lender if exercise is prohibited hy federal law as of the date of this Security Instrument. Lender
also shall not exercise this option if: (a) Borrower ¢causes o oe submined to Lender mforElgn rcqum:d by

F

Initals:

@D:$38% (9708 Page 2 of 3 m 348 6194
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Lender to evaluase the intended transferee as if a new loan were heing made to the ransferee; and (b) Lender
rcasonably delermings that Lender’s security will not be impaired by the loan assumption and that the risk of

a breach of any covenant or agreement in this Sceurity [nstrument is aceeplable to Lender,
To the extent permied by applicable law, Lender may chirge a reasonadle fee as a condition to

Lender's consent 1o the loan assumption. Lender also may require the transferee to sign an assumption
agreemers ¢thit is acceptable 1o Lender and that obligates the transferes 1o keep all the promiscs and
agreements srade in the Note and in shis Security Instrument. Borrower will continue 1o be obligated under

the Note and s Security Instrument unless Lender releases Burrower in writing,
Il Lender 2sereises the optivn o require invnediate payment n full, Lender shall give Borrower notice

of acceleration. The notize shall provide a period of ot Tess than 30 days from the date the netice is delivered
or mailed within which doriower must pay all sums secured by this Security Instrament. If Barzower fails to
pay these sums priot o the expiration of this period, Lender may invoke any remedics permitied by this

Security Instrument without furtbsr notice or demand on Borrower.

RY SIGNING RELOW. Borrmeer accepts and agrees o the erms and covenants contained in this
Adjustable Rate Rider.

éf{: ,5 .)/C\ {Scad) (Sezl)

KA’FRINA EAII‘EY ‘Rotower -Bormwsr
(Scal) L2 {Seal)

RBomower -Bartnwer

(Seal) = (Scal)

-Bartower Borrower

(Seal) /N (Seal)

-Borrower -Bommowsr

@83HU G705 Page Jof 3 Frem 3138 693
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