UNOFFICIAL CQEgsssiz

1998-10-27 13:00:38

‘ Cook County R 7
RECORDATION REQUESTED BY: ook Lounty Recorder 37,50

Manufacturers Bank, an lllinois

ZAX [l Il‘ll‘lllillli

98984312

WHEN RECORDED MAIL TO:

Manufacturers Bank, an lllinois
Bankiny Carporation

P.0. Box 6261

Chlcago. IL 60680-6261

FOR RECORDER'S USE ONLY

M%nuarrcturera Bank = Sonia Ramos
Chicago \._60£80-6261

 WMGRTGAGE

THIS MORTGAGE S DATED OCTCBER 19, 1998, beiweon Arnold |. Redman and Monti B. Redman, his wife,
whaose address (s 9125 N. Kilbourn, Skokie, IL 800/9 (referred to below as "Grantor”); and Manulaciurers
Bank, an lllinois Banking Carporation, whose address is F.0. Box §261, Chicago, L 60680-6261 (referred to
below as “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor me#gages, warrants, and conveys {o Lender all
of Grantor's right, title, and interest in and to the following described reai property, together with ail existing or
subseguently erectec or affixed buildings, improvements and fixtures: 2l casements, rights of way, and
appurtenances; ail witer, water rights, watercourses and ditch rights (inchiding. stock in utilities with ditch or
irrigation rights); and a!' other rights, royaities, and profits relating to the real pragarty, including without limitation
all minerals, oi, gas, geothermal and similasr matiers, locsled In Cook County, Gtale of lilinois (the "Real
Property"):

Lot 16 and 37 and the N 8 #. of Lot 18 In Block 6 in Krenn and Dalo's Ls:onshire Manor, a
subdivision of the § 1/2 of Section 15, Township 41 North, Range 13, East ¢f ine Third Principal
Meridian, in Cook County, Minols.

The Resal Property or iis address is commonly known as 9125 N. Kilbourn, Skokie, IL 60076, The Rea!
Property tax identification number is 10-15-306-037.

Grantor presently assigns 10 Levder alt of Grantor's right, title, and interest in and to a¥l leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender 8 Uniform Commaercial Code security interes! in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Mortigage. Terms not
othgi v se defined in this Mortgage shall have the meanings attributed 16 such terms in the Unilorm Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement, The words "Credit Agreement" mean the revolving line of credit agreement dated October
19, 1998, beiween Lender and Grantor with a credit fimit of $25,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The interest rate under the Credit Agreement is a variable interest rate based upon an index. The index
currently is 8.250% per annum. The interest rate to be applied to the outstanding account balance shall be at
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a rate equal to the index, subject however to the following maximum rate. Under no circumstances shall the
interest rate be more than the lesser of 25.000% per annum or the maximum rate allowed by applicable law.

Existing indebledness. The words "Exisiing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor" means Arnold I. Redman and Montl B. Redman. The Grantor is the mortgagor
under this Mortgage.

Guarantor. The word "Guarantar” means and includes without liraitation ench and all of the guarantors,
sureties. and accommodation parties in cannection with the Indebtedness. ’

Improvements. The word "improvements”™ means and includes without limitation all existing and IUture
improvements . buildings, structures, mobile homes affixed on the Real Property, faciities, additions,
replacemen’y ard other construction on the Real Property.

indebledness. Tre ward "Indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expunded or advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce ohiinations of Grantor under this Mortgage, together with interest on such amourts as
provided in this Mortgagz. Coeeclfically, without limitation, this Mortgage secures a revolving line of credit
and shali secure not only '~z amount which Lender has presently advanced to Grantor under the Credit
Agreement, but aiso any fufure amounts which Lender may advance to Grantor under the Credit
Agreement within twenty (20) years f=om the date of this Moarlgage to the same extent ns If such future
advance were made as of the dn'e of the execution of this Mortgage. The revolving line of credit
obligates Lender to make advances {n ‘rantor so long a8 Granlor complies with all the terms of the
Credit Agreement and Related Documentz.” Such advances may be made, repaid, and remade from time
to time, subject to the limitation that the total ou:istanding balanca owing at any one time, not including
finance charges on such balance at a fixed or arisble rate or surn as provided in the Credit Agreement,
any lemporary overages, other charges, and any 2.rounts expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as proviZzes In the Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage secures the balarcr cutstanding under the Credit Agreement from

time to lime from zero up to the Credil Limit as provided ghJve snd any Intermediate balence. At no.-time
shall the principal amount of Indebledness secured by the Martgage, not Including sums advancec to
protect the security of the Mortgage, exceed $50,000,00.

t.ender. The word "Lender” means Manufacturers Bank, an llinois Bankino Corporation, its successors cmd
assigns. The Lender is the mongagee under this Mongage

Mortgage. The ward "Morigage" means this Mortgage between Grantor anc Lender, and includes without
limitation all agsignments and security interest provisions relating 1o the Personal Property and Rents.

Pergonal Property. The words "Personal Properiy” mean all equipment, fixtuies, snd other articies of
personal property now or hereafter owned by Grantor, and now or hereafter attachea ze affixed to the Real
Property; together with all accessions, parts, and additions to, all rejptacements of, and all sur:ztitutions for, any
of such property; and together with all proceeds (including without limitation all insuranse procecus and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage" section.

Refated Documents. The words "Related Documents” mean and include without limitation all promissary
notes, credit agreements, loan agreements, environmenta! agreernents, guaranties, Security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documen:s, whether now or hereaiter
existing, executed in connection with the Indebledness,

Rents. Tre word "Rents” means all present and future rents, revenues, inrcome, issues, rayafties, arofits; and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

clEhathb
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AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ~ otherwise provided in this Mortgage, Grantor shall pay to Lender all
anm(?;nttg_ssacgru{ggg%y this Mortgage as they become due, and shall strictly perform ali of Grantor's obligaticns
u i .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shali be governed by the follawing provisions:

Pogssesgsion and Use. Until in dafault, Grantor may remain In possession and control ot and operate and
manage the Property and collect the Rents from the Property.

Outy to Maintaii.. Grantor shall maintain the Property in lenantable condition and premptly perform all reparirs,
replacements, aid.maintenance necessary 10 preserve its value.

Hazsrdous Substsires. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and
"threatened release,” 2 used in this Mongage, shall have the same meanings as set forth in the
Comprehensive Enviroitrental Response, Compensation and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CZRLZLA"), the Superfund Ame,ndrnents and Heauthorization Act of 1386, Pub. L. No.
99-499 ("SARA") the Hazerdaus Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation argd Recovery-Act, 42 U.S,C. Section 6301, et secl'.l. or other applicable state or Federal laws,
rules, or regulations adopted pursuint.ta any of the foregoing,  The terms "hazardous waste” and "hazardous
substance” shall also include, wili cat imitation, petroleum and petroleum by-products or any fraction thereo!
and ashestos. Granlar represents anc’ warrants to Lender that:  (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manutacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or substance by any person on, under, about or from the Property,
(b} Grantor has no knowledge of, or reasuii v believe that there has been, except as previously disclosed {o
and acknowledged by Lender in writing, (.ary use, generation, manufacture, storage, treatment, disposal,
rclease, or threatened release of any hazardous waste or substance on, under, about or from the Propenﬁ.by
any prior owners or occupants of the Property or 41 any actual cr threatened litigation or claims of any kind
by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing. (i) neither Grantor nor any tenant, comractor, agent or other authorized user of the Property
shall use, generate, manufacture, stare, treat, dispose !, or release any hazardous waste or substance on
under, about or from the Property and (i) any Such actuity shall be conducted in compliance with all
appiicable federal, state, and local laws, regulations and urdinnces, including without limitation those laws,
regulations, and ordinances described above. Grantor authurizes Lender and its agents to enter upon the
Property 1o make such inspections and tests, at Grantor's e pense. as Lender may deem appropriate !¢
determine compliance of the Progerly with this section of the Mor',gage. Any ingpections or tests made by
Lender shall be for Lender's purposes only and shail not be constued 0 creale any responsibility or fiabiiity
on the part of Lender 10 Granior o7 to any other person. The represer.zions and warranties contained herein
are based on Grantor's due diligence in investigaling the Property fni hazardous waste and hazardous
substances. Grantor hereby {a) releases and waives any future clairis «oainst Lender for indemnity or
conribution in the event Grantor becomes liable for cleanup cr other costs under any such laws, ang (b)
agrees to indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages.
penaities, and expenses which Lender may directly or indirectly sustain or suiier rosulting from a breach of
this section of the Mongage or as a consequence of any use, generation, manyfactyre, storage, disposal,
refease or threatened release of a hazardous waste or substance on the properties. 12 provisions of this
scction of the Mortgage, including the obligation 1o indemnity, shall survive the paymen? of the Indebtedness
and the satisfaction and reconveyance of the lien of this Morigage and shall not be afzcted by Lender's
acquisition of any interest in the Property, whether by foraclosure or otherwise,

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ar ta the Property or any portion of the Pioperty, Without limiting the generality of the
{oregoing, Grantor will not remove, or Erant to any other party the right {0 remove, any timber, minerals
(tincluding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall nat demalish or remove any Impravements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma

require Grantor to make arrangements satisfactory tc Lender to repiace such Improvements wit

Improvements of at least equal value.

Lender's Ri?ht to Enter. Lender and its agents and representalives may enter upon the Real Property at all
|

reasonable times to attend to Lender's interests and 1o inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Morgage.

ComPIi_ance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 1o the use or occupancy of the
Property. Grantor may contes! in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, in¢luding appropriate appeals, so leng as Grantor has notified Lender in writing prior 10
doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.
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Duty 1o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payat'e all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of al or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyanie of Reat
Property or any right, title or interest thercin; whether legal, beneficial or equitable; whether voluriary or
involuntary, whether by outright sale, deed, instaliment sale contract, land contract, contract jor deed. leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfe- of any
bereficial interest in or to any land trust holding titte to the Real Praperty, ¢r by any other methoc of conveyance
of Real Property interast. |f any Grantor is a corporation, partnership or limited liadility compary, transfer also
includes any charge in ownership of more than twenty--five percent (25%) of the voting stock, pannership interests
or limited fiability cumoany interests, as the case may oe, of Grantor. However, this option shall not be exercised
by Lender if such execise is prohibited by federal law ar by lHlinois law. '

LA);IES AND LIENS. e following provisions relating ta the taxes and liens on thi Property are a part of this
crtgage. Pt

Payment. Grantor shali zav-when due (and in all events prior 10 dglinquencyz all taxes, payrcll tanes, special
‘taxes, assessments, watér charges and sewer service charges levied itgainst or on account of the Property,
and shall pay when cue 2! claims for wark done on ar for services rendered or material furnished to the
Property. Grantor shall maintaii \he Propenty free cf all liens having priority over or equal to the interest of
Lender under this Motgage, excer for the lien of taxes and assessments not due. except for the Existing
indebtedness referred to be ow, and excent as otherwise provided in the following paragraph. 1 '

Right To Contest. Grantor may withhiald rayment of any tax, assessment, of cléaim in connection with a good
faith dispute over the obligation to pay. s3 Iunq as Lender's interest in the Property is not jeopardized. If a lies
arises or is filed as a result_of nonpaymen’, tirantor shall within fifteen (15) days after the lien arises or, if 3
ien is filed, within fifteen (13) days after Graitzr has notice of the filing, secure the discharge of the lien, or
requested by Lender, deposil with Lender cash or a sufficient corporate surety bond or othe: security
satisfactory to Lender in an amount sufficient to d’scharge the lien dplus am‘_ costs and attorneys' fees or othcr
charges that could accrue as a result of a foreclosurs or sale under the lien. in any contest, Grentor shall

defend itself and Lender and shall satisty any advers. judgment before enforcement ,agains: the Property.

Grantor shall name Lender as an additional obliger 1'nder any surety bond furnis
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to l.ender satisfactory evidence of payrent of the
taxes or assessments and shall authorize the appropriate governinental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Propeity.

Notice of Construction. Grantor shall notify Lender at least fifteer-{15) days before any work is commericed,
any services are furnished, or any materials are supplied to tha Property. if any mechanic’s liet, matariatmen’s
lien, or other lien could be asserted on account of the work, services, ¢* ruatdrials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Crantor can and will pay the cost
of such improvements.

&RSPERTY DAMAGE INSURANCE, The foliowing provisions relating 10 insuringtne Property are a part o{ 1his
orngage.

Maintenance of Insurance. Grantor shall procure and maintain poicies of fire insivance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
improvements on the Real Property in an amount sufficient to avoid application of any cersurince clause, and
with a stardard mortgagee clause in favor of Lender. Policies shall be written by such indurance comparies
and in such form as may he reasonably acceptable to Lender. Grantar shail deliver to Lencer cenificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or Jimnighed without a
minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's
hability for fallure to ;iwe such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defa.it of Granter or any
other person. Should the Real Property al any time become located in an area designated ty the Director of
the Federal Emergency Management Agency as a special flood hazard drea, Granfor egress to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Fiood Insurance Program, or as otherwise required by Lender, ang to maintain
such insurance for the term of the loan.

Applicalion of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within lifteen (15} days of the casualty. Whether ar nol
Lender's security Is impaired, Lender may, at its election, apply the procesds to the reduction of the
Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the Property. If
Lender elects to apply the proceeds 1o restoratien and repair, Grantor shall repeir or replace the damaged or
destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upon satisfactory proat of such
expenditure, Pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoraion if
Grantor is not in default under this Mortgage. Any proceeds which have not been dispursed within 180 days
after their receipt and which Lender has not committed 10 the repair or restoration of the Property shall be
used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the

ATRESILT

ad in the contest
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remainder, if any, shall be apcPIied to the principal balance of the Indebtedness. If Lendé; holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurence at Sale. Ary unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Morigage at an; trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExialinP Indebtedness, During the period in which any Existing Indebtedness described
below is in effect, comﬁlance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mongage would censtilute a duplication of insurante requirement. i
any proceeds from the insurance become payable on loss, the provisians in this Mortgnge for division of
Frgcggids shall apply only to that portion of the procecds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Montgige, including any
obligation 10 maintain Existing Indebledness in good standing as required below, or if any aclion or proceeding is
commenced that ~vould materially affect Lender's interests in the Property, Lender on Grantoi's behalf may, but
shall not be reguirea to, take any action that Lender deems appropriate. Any amount that Lender exnends in so
dJoing will bear interzst-21 the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of repaymen. by Grantor. All such expenses, at Lender’'s option, will ER be gayable an demand, (b) be
acded 10 the balance of (h: credit line and be apportioned among and be payable with any installment paymenis
to become due during eitiies i) the term of any applicable insurance policy or- {ii) the remaining term of the Credit
Agreement,_ or NSc) be treald - as a balloon payment which will be due and payable at the Credil Agreement's
maturity. ’rhus“ ortgage also vab secure payment of these amounts. The rights provided for in this paragraph
shall be in addition 10 any other riohts or any remedies to which Lender may be entitled on account of the defauit.
Any such action b¥1 Lender shaii rot k2 construed as curing the default so as to bar Lender from any remedy that
it ptherwise would have had.

mAf?RANTY; DEFENSE OF TITLE. The fol'swing provisions relating to ownership of the Prope-ty are a part of this
ontgage.
Titte. Grantor warrants that: (a) Granter holds good and marketable title of record to the Property in fee

simple, free and clear of all liens and encurmnurences other than those set forth in the Real ProPertly description
or in the Existing Indebledness section belovw re in any tille insurance policy, title report, or final title opinion

issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority to execuic and deliver this Nortgage to Lender.

Defenge of Title. Subject 10 the exception in the parag.'aph above, Grantor warranis and wilt forever defend

the title o the Property against the lawful claims of . persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of L.ander under this Mortga?e, Grantor shall defend
the action at Grantor's expense. Grantor may be the nomin2, carty in such proceeding, but Lender shall be
entitled to gamc:pate in the proceeding and to be representer. ir. the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Le der such instruments as Lender may request
trom time to time 1o permit such participation.

Compilance With Laws. Grantor warranis that the Property and Grentur's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental autharities,

EXISTING INDEBTEDNESS. The following provisions concerning exicing indebtedness (the "Existing
Indebtedness™) are a part of this Mortgage,

Existing Lien. The lien of this Mongage securing the (ndebtedness may be vecondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of. the Existing
Indebtedness and to prevent any default on such indebtedness, any defaull under (he Jastruments evidencing
suth indebtedness, or any default under any securty documents for such indebledness.

No Modification, Grantor shall niot enter into any agreement with the holder of any mornty:ios, deed of trust, or
other security agreement which has priarity over this Mortg‘aEe %v which that agreemeant 1s nodified, amended.
extended, or renewed without the prior written consent of Lender. Grantor shall neither reju.st nor accept
any future advances under any such security agreement without the prior wtitten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds, If all or any part of the Property is condemned by eminent domain proceedings
or Dy any Froceedlng or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied 10 the Indebtedness or the repair or restoration of the
roperty, The net proceeds of the award shall mean the award afler payment of &ll reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condomnation.

Proceedings. I any proceeding in condemnation is filed, Grantor shall premptly notity Lender in writing, and
Grantor shail promptly take such steps as may be necessary to defend the action ard obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be cntitled to participate in the
proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
caLr:tse totvbe delivered to Lender such instruments as may be requested by it from time to time 10 permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
refating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq(as. Upon recwest by Lender, Grantor shall execute such documents in
addition to this Morigage and take whatever other acfion is requested by Lender to perfect and continue
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Lender's lien on the Rea! Propenty. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The followin|c_; shall constitute taxes to which this section applies: (a) a specific tax upon this tyoe of
Mo_nﬁage or upon all or any parn of the Indebtedness secured by this Mortgage, (b} a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of
Monigage; (c} a tax on this type of Mortgage chargealile agains! the Lender or the holder of the Credit
Agreement; and (d) & specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies i enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as define¢ below}, and Lender may
exercise any or ali of its available remedies for an Event of Default as provided below uniess Grantor either
f_a) pays the tax before it becomes delinguent, or #x) contests the tax as provided above in the Taxes and
t nefs gection 2nd deposits with Lender cash or a sufficient corporate surety bona or other security satisfactory
o Lender.

SECURITY AGREE’aENT; FINANCING STATEMENTS. The foliowing provisions relating to this Mortgage as a
security agreement a e 2 part of this Mortgage.

Security Agreemer.. . This instrument shall constitute a security agreement 10 the extent any of the Property
constitules tixtures or shar personal property, and Lender shall have all of the rights of a secured panty under
the Uniform Commerciai Coct2 as amended from time to time.

Securily Interest. Upon eruast by Lender, Grantor shall execute financing statements and take whatever
other action is requested-Ly Lender to perfect and continue Lender's securily interest in the Rents and
Personal Property. In addition to recording this Mortgage in the real property records, Lender may, at any
time and without further autharizad<r from Grantor, file executed counterparts, coples or reproductions of this
Mortgage as a financing statement. Ciantor shall reimburse Lender for ail expenses incurred in perfecting or
continuing this security interest. Upa) default, Grantor shall assemble the Persanal Property in a manner and
at a place reasonably convenient to Grar(o” and Lender and make it available to Lender within three (3] days
after receipt of writlen demand from Lenug:, '

Addresses. The mailing addresses of Grairz=-{debtor) and Lender (secured party), from which infermation
concerning the security interest granted by this Mrniqage may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of tis Mortgage. "

FURTHER ASSURANCES; ATTORNEY-IN~-FACT. The foilowing provisions relating to further assurances-.and
attorney=-in-fact are a part of this Morntgage. C

Further Assurances. At any time, and from time 1o time, upon request of Lender. Grantor will make, execute
and deliver, or will cause td be made, executed or deliverd, 70 Lender or to Lender's designee, and when
requested by Lender, cause to be filed, recorded, refiled, o1 r2rccorded, as the case may be, at such times
and in such affices and places as l.ender may deem appropriate, 2y and al! such mortgages, deeds of trust,
security deeds, security agreements, financing statements, continuaicn statements, instruments Jf further
assurance, certificates, and other documents as may, in the sole opiniun of Lender, be necessary or desirable
in order to eftectuate, complete, perfect, continue, or preserve (a) the chigations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens ane security interests created by this
Mortgage on the Property, whether now owned or hereafter acquired by Granier. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lendcr, for all costs and expenses
ircurred in connection with the matters referred to in this paragraph.

Attorney-in=Facl. if Grantor fails 10 do any of the min%s referred to in the prececing paragraph, Lender may
do so for and in the name of Grantor and at Granlor's expense. For such gur,oses, Grantor hereby
irrevocably appoints Lende: as Grantor's attorney~in-fact for the purpose of making.-executing, delivering,
fiting, recording, and daing all nther things as may he necessary or desirable, in l.erdzd's sole opinion, to
accomplish the matters referred to in the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit “ne account: and
otherwise 8erforms all the obl gations imFos.ed upon Grantor under this Mortgage, Lender shall execute and
del ver to Grantor a suitable satisfaction of this Mortgage and suitable statemenis of termination of any financin
statement on file evidencing Lender's security interest in the Rents and the Personal Praperty. Grantor will pay, |
ﬁermmed by applicable law, any reasonable termination fee as determined by Lender from time "o time. |,

owever, payment is made by Grantor, whether volumarily or otherwise, or b¥ guarantor or by any third party, on
the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to” Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law of law for the relief of debtors, (b}
by reason of any judgment, decree or order ol any court or administrative body having jurisdiction over Lender or
any of Lender's property, or () by reason of any settiement or compromise of any claim made by Lender with,any
claimant (including without limitation Grantor), the InJebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or other instrument or agieement
evidencing the Indebtedness and the Property will cortinue to sgcure the amount repaid or recovered to {t e same
extent as if that amount never had been originally received by Lender, and Grantor shall be bcund by ary
jucigment, decree, order, seftlement or compromise relating to the indebtedness or 1o this Mortgage.

DEFAULT. Each of the following, at the aption of Lender, shzil constitute an event of defauit ("Event of [Jefault”)
under this Mo_rt?age: (a) Grantor commits fraud or makes a materia! misrepresentation at any time in connection
with the credit ine account. This can include, for example, a faise statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the repayment ‘erms of
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the credit line account. (c? Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure 10 pay laxes, death of ail persons liable on the account, transfer of title or
sgle of the dwelling, crealion of a lien on the dwellin without Lender's permission, foreclosute by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerale Indebledness. Lender shall have the right at its oplion without notice 10 Grantor to dectare the
entire el(rjid‘ebtedness immediately due and payable, including any prepayment penally which Grantor wouid be
required 10 pay.

UCC Remedies. With reﬁpect to al or ar}r part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents - Lencer shall have the right, without notice to Grantor, to take possession of the Property and
collect the Fenly, mcludrngl amounts past due and unpaid, and apply the nel proceeds, over and above
Lender’s costs, 2gainst the Indebtedness. In furtherance of th'is nPht, Lender may require any tenant or other
user of the Propety to make payments of rent or use fees directly to Lender, [f the Rents ars collected by
Lender, then Grani ~rrevoc_ablr designates Lender as Granior's attorney-in-fact to endorse instruments
received in payme:i toereot in the name of Grantor and 10 negoﬂa&e the same and collect the proceeds.
Paymenlts by tenants C¢ o.ber users 1o Lender in response to Lender's demand shall satisfy the obligations for
which the payments are msJde, whether or not any proper grounds for the gemand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession, Lendcr shall have the right to be placed as rnort%agee in possession or to have a
receiver appointed to take possession of all or any pan of the Property, with the power 10 prolect and preserve
the Property, 10 operate the Properny preceding foreclosure ar sale, and to collect the Rents from the Propeny
and apply the proceeds, aver and above the cost of the rec_mvershng. a%amst the Indebtedness.  The
mortgagee in possession or receiver may. serve without bond if permitted by law. Lender's right to the
apdpomtment of a receiver shall exist vhather or nat the apparent value of the Property exceeds the
Indebtedness by a substantial amcunt. Emptoy mant by Lender shall not disqualify a person from serving as a
raceiver.

Jhudgial Frtt:reclosure. Lender may obtain a judicizi Gecree foreclosing Grantor's inlerest in all or any part of
the Froperty.

Ueticiency Judgment., !f permitted by applicable law. Lender may obtain a judgment for any deficiency
ramaining in the indebtedness due to Lender after appucation of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and reredies provided in this Mortgage or the Credit
Agreement or avallable at law or in equity.

Sale of the Property. To the extent permitted by applicable law, ‘srartar hereby waives any ang all right to
have the property marshalled. In exercising its rights and remedies, Lerder shall be free to sell all or any pan
of the Property together or separately, in one sale or Dy separate sales,” Lander shall be entitled to bid at any
nublic sale on alt or any portion of the Property.

Nolice of Sale. Lender shall give Grantor reasonable natice of the time anJ piace of any public sale of the
Personal Property or of the time after which any private sale or other intenced disposition of the Parsonal
Property 18 to be made. Reasonable notice shail mean notice given at least teri (19)-days beiore the time of
the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the panty's rights otherwise to demand strict compliancs with that provision
o anJ other provision. Election by Lender to pursue any remedy shall not exclude gursuit of any other
remedy, and an clection to make expenditures or take action 10 perform an obligation of Grartor under this
Martgage after failure of Grantor to perform shall not atfect Lender’s right 1o declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may ad{udge reasonable as attorneys
‘ees at trial and on any appeal. Whether or not any cournt action is involved, &l reascnable expenses incurred
by Lender that in Lender's opinign are necessarg{ at any time for the protection of its intérest or the
enforcement of its rights shall become a part of the Indeptedness payable on demand and shall bear interest
from the date of expenditure unlil repaid at the rate provided for in the Credit Agreement, Expenses covereg
by this paragraph include, without limitation, however subject 1o any limits under applicabie law, Lender's
aftorneys’ fees and Lender's legai expenses whether or not there is”a lawsuit, including anorneys' fees for
bankrupicy proceedings Jmcludmg efforts to modity or vacate any automatic stay or injunction), appeals anc
any anticipated post-judgment collection, services, the cost of searching records, obtaining title repcns
(tncludvgg foreclosure reponsg surveyors' repons, and appraisal fees, and titie insurance, 1o the extent
ermitted by applicable law. Grantor also will pay any court costs, in addition to all ather sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, inciuding without limitation any

notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile {unless

otherwise required by law), and shali be eHective when actuatly_ detivered, or when deposited with a nationally
i

recognized overnight courier, or, it mailed, shall be deemed etfective when deposited in the United States mai! first
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class, cenified or registered mall, postage prepaid, directed to the addresses shown near the beginning cf ths
Mortgage. Any party may change its address for notices under this Morigage by giving formal wyitten netice to the
other parties, specifying that the purpcse of the notice Is to changﬁ the pany's address. All copies of notices of
foraclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address, as
shown near the beginning of this Mortgage. For noticé purposes, Grantor agrees to keep Lender informaed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understancing and

agreement of the parties as 10 the matters set forth in this Mortgage. No alteration of or amendment to this
ortgage shall be effective unless given in writing and signed by the pany or parties sought to be chirged or

bound Dy the alteration or amendment. .

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the :5tate of
lilinois. This Mortgage shall be governed by and construed in accordance with the laws of the State of
inois.

Caption Headiaps., Caption headings in this Mortgage are for convenience purposes only and are not to be
used 1o interpret ordatine the provisions of this Mortgage.

Merger. There shai-Ux= no merger of the interest or estate created by this Martgage with any other interest or
estate |tn }hLe F(’jropeny a.2ny time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. All abligat:ans of Grantor under this Mortgage shall be joint and several, and all referencés
to Grantor shall mean each ano) every Grantor. This means that each of the persons signing below is
responsible for all obligations in tfue Mortgage.

Severabilitg. if a court of competznt jurisdiction finds any provision of this Mortgage to be invalid o
unenforceable as to any Operson ar .circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons (Or circumstances, If feasible, any such offending provision shail be
deemed to be modified to be within the uruts of enforceability or validity; however, If the offending provision
cannot be so modified, it shall be stricken & all other provisions of this Morigage in all other respects shal
remain valid and enforceabie.

Successors and Assigns. Subject to the limitatins stated in this Moar}gage on transter of Grantor's interest,
this Mortgage shall be binding upon and inure to wir. uenefit of the pariies, their successors and assigns, If
owrership of the Property becomes vested in a persa~ siher than Grantor, Lender, without natice to Grantor,
may deal with Grantor’s successors with reference to this Mortgage and the Indebtedness by way of
{oabeb?r%nce or extension without re'easing Grantar from tie dbligatians of this Mortgage or liability under the
ndebtedness. :

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homesiead Exemption. Grantor hereby releases and vaives all rights and benefits of the
homestead exemption [aws of the State of lllinois as to all Indebtednees eacurpd by this Mortgage.

Waivers and Consents. Lender shall not be deemed 1o have waived ary rights under this Mongage (or under
the Related Documents) unless such waiver is in writing and signed by Le~2ar. No delay or omission on the
pant of Lender in eygrcusmg;'_an% rii_?m shall operate as a waiver of such righit or any other right. A waiver by
any pany of a provision of this Mo gaqe shall not constitute a waiver of or prejudice the paity's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitule a waiver of any of L2nder’s rights or any of
Grantor's obllqa ons as to any future transactions. Whenever consent by Lender is requ’iad in this Mortgage,
the granting of such consent by Lender in any instance shall not constitute continuing ctitsent to subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

=/

Arnoleyvd'man

Monti B. Redman

N 98564312
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF Tl NOLS )

) 88
COUNTY OF Cool. )

On this day betore me, the undersigned Notary Public, personally appeared Arnold |. Redman and Monti B.
Redman, 1o me krown 10 be the individuals described in and whe executed the Morigage, and acknowledged that
they signed the Morigage as their free and voluntary act and deed, for the uses and purposes therein mentioned

75 £
Given under my hand zod official seal this ___Z_{_Sé' _day ot g _JC_(O&-;K,:‘ 19 957

-

By %’flﬁi" Lliryinal. Residing at /2002 /. ASyianlly, CHICHHD, TL, L0622,
Notsry Public In and for the Stetof _ 77 L/AI0IS “OFFICTAL SEALT

My commission expires __ A/ALCH 3/, 2002 Hmm? ;G? o?ims

| N COMSSON EXPRES 3-01-102

LASFR PRO Reg. U.S. Pat. & T.M. OH., Ver. 3.26 (0) +398 CFI ProServices, Inc. All rights reserved.
IIL~-G03 EJ.26a P3.26a REDMANAR.LN L1 OVL)

1




