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Preparcd by FT MORTGA CONPANIIS D/B/A CARL I. BROWN MORTGAGE

PLEASE RETURN TO:
PT MORTGAGZ COMPANIES D/B/A CARL X. BROWN MORTGAGE
1430 Brancing Lane, Suite 140 DOWNER'S GROVE, 1L 60515 0016333592

FHA Case No

State of Jllinoic MORTGAGE 131-9433496-729

THIS MORTGAGE ("Secunty Instrunent ™) is given op  O¢tober 16, 1358

The Mun{g{gur 1Y
JERRY LLIAMS &

DEZINBTTE L. WILLIAMS, HUSBAND & WiIE AS JOINT TENANTS

"Borrower™t This Secunty [nstrement i given to
PT MORTGAGE COMPANTES D/R/A CARL I. DROWN MORTGAGE

which s orpatized ¢u|d existing under the laws of THE STATE OF RANSAS and
whoswe aldress 15 2345 GRAND AVE, STE 2200, KANSAS CITY, MO 64108

(" Lender™), Borrower owes Lemler fhie principal sum of
ONE MUNDRED TRIRTY ONE THOUSAND THIRTY THREX & 00/100

Dullars (U.S$. § 131,02:.00
s debt 1: =videnced by Borrower's note dated the same date as this Sceurity Instrument (“Note™), which

provides for menthly payments, with the full debt 1f not paid carbizr, due ad payable on NOVEMBER
1, 2028 Thus Secunfy strument secures to Lender: (a) the repavient of the debit evidencexd by the
Note, with mieres: and all renewals, exteasons and modifications of the Note; (b) the paymen of all cther sums, with
mterest, advamed undsr paragraph 7 to protect the security of s Security Instrument, and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrurnent and the Noie, For this purpose, Borrower does

hereby mornigage, grant aod convey to the Lender the lollowing described property located in
Cook County, [lkinois:

THE WEST 58 FEET OF THE EAST 60 FEET OF THE SOUTH 200 PFEET OF

LOT 14 IN BLOCK 3 IN WOLF ROAD HIGLANDS, BBING A SUBDIVISION

OF SECTION 7, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD

PRINCI AL MERIDIAN, IN COQOK COUNTY, ILLINOIS.

County: 15-07-214-185 City:

Parcel 1D ¥ ;
which has the address of 5740 H.'.n‘rmom, BERRELEY {Street, City),
Tiinois 60103 (Zip Codel {"Property Address™);

TOGETHER WITH all the improveinents now or hereafier crected on the propesty, and all easements,
appurienances and fixtures now or lereafier a part of the propeny. All replacements and additions shall also be covered
hy this Security Instrument. All of (he foregning is rerorred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is .awiirity seized of the estate kereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warmants and will defend generally the title te the Property against all claims and Jemands, subject to any
encumbratices of recard.

THIS SECURITY INSTRUMENT combines unilorm ¢ovenavts for pational use and non-uniform covenanis with
limited variations by jurisdiction (o constitute a uniform security instrumes Zovering real propery.

Borrower arkl Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whei Zue«he principal of, and inierest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shail includ? in each monthly paymeat,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, () leasehold payments or ground rents ot-2¢ Fyaperty, and (¢)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a murtzage insurance
premium to the Secretary of Housing and Urban Development ("Secretary®), or in any year in which (such premium
would have been required if Lerder still held the Securnity Instrument, each monthly payment shall also inchude ither: (i)
4 sum for the annua) morgage insurance premium (o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a monigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow ltems” and
the sums paid to Lender are called "Bscrow Funds,

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower’s escrow accounit under the Real Estate Settlement Procedures Act

of 1974, 12 U.S.C. Sectiun 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be amended"

from time to time ("RESPA"), except that the cushion or reserve pesmitted by RESPA for unanticipated disbursements "g
or dishursements before the Borsower’s payments are available in the account may not be based on amounts due fos the ':‘)
mongage insyrance premium, o %
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I the amaunts hehd by Lender for Escrow Ketts exceed the amounts permtted 1o be hekd by RESPA. Lender shal)
acoount ¢ Borrower for the eteess funds as reqaired by RESPA. I the ameunts of funds held by Lender at any time
are mo scfficent 10 pay the Ecorow ltems when due, Lender may nohify the Borrower and require Borrower to make up
the shortape as permunizd hv RESPA

The Escrow Funds are pledped as additonal security for all suns secured by this Secunty Instrument. If Borrower
tenders t Lender the full payment of al} such sums, Barrower's account shall be credited with the balance remaining for
& mstallment items (ar M amd 10} and any moengape msurance premium installment that Lender has nod bevome
ohligatzd to pay 10 the Secrstany, and eoder shall promptly refund any ¢xcess funds to Bonower. Immediately prior to
u forecdosure sale of tye Property of 't acquisiton by Lender, Botrewer's account shall be credaed with any balance
reaimng for ail mytalments for ems ¢a), by and (0

3. Appliciiion of Payments. All payrments umder patagraphs | and 2 shall be apphted by Lender as follows:

Firs:. 15 Gz montpage msutance premium (0 be pad by Lender 1o the Secretary or to the monthly charge by the
Secretany instead ofshe monthhy mortgaps 1nsurance premmm;

Secon . 1 i t4z=s . speaial astessments, leaseho!'d payments or ground rents, and fire, flood and other hazard
Insuran, ¢ prermeums’ ey roqured

Thugd. to mterest due wiaer the Note,

Fourth, W amomizanor O1 fae priacpal of the Note, and

Fitth. 10 late charges due under the Nove.

4. Fire, Flood asd Other Hae2 ¢ insurance. Borruwer shall insure all improvements on the Property, whether
fow in exiience or ubsequenthy erected apnst any hazards. casualties, and contingencies, includng fire, for whuch
Lender requires msurance This nsurance shall be maintained in the amounts and for the periods that lender requires.
Borrower <kall abo imare all smprovements an e Property, whether now in existence or subsequently erscted, againsi
foss by flocds to the exeent required hy die Secreaar; Al insurance shall be carricd with companics approved by Lender.
The msurance pobicies and any renewals shald be hebd by Lender and shall inchude foss payable lauses i favor of, and
i a formn acceptabie (. Lemder

Io the event of loss. Borrower shall give Lender iminegidie notice by mail. Lender may make proof of loss if not
madz promptly by Borrower Each insurance company convernid i hereby authorized and directed to make payment for
such Inss disectly to 1 ender. mstead of 10 Borrower amd 10 Lenderjoiraly, Al or any pant of the mnsuraive proceeds may
be apphed by Lender. at s opton, either (a) 1o the reduction of Cie undebiedness under the Note and this Security
Instrumert, first 0 any dehinquent amounts applied i e oeder i paragraph.2, and then to prepayment of principal, or
) to the revtoration or repau of the damaged Property. Any application of the peoceeds 1o the principal shall not extend
or postpone the due date of the monthly payments which are referred to in pazazaanh 2, or change the amount of such
PAYTHEDIS AfIV €XGEMS KSUTan.e proceeds over an amuount required to pay alt ouistzading indebtedness under the Note
and this Secury Instrument shall be pad to the entity kepally entitled therete.

I the event of foreclosure of this Secunry lustrument or other transter of title to the Jroperty that sxiinguishes the
indeednase, sl nipht, are and interest of Borrower in and 10 insurance policies in force shall pass o the purchaser.

& Occupancy. Preservation, Maiotenance and Protection of the Property; Borrowss's nan Application;
Leascholds. Borower shall occupy, eutablish, and use the Property as Borrower's principal resider.ce within sixty days
after the executnm of thas Secunty Instrument (or withun sixty days of a later sale or transter of the Praperty) ant shalt
continue 1o occupy the Propenty as Borrower’s principal residence for at least one year aficr the date o1 occupancy,
uniess [ender determunes that requirement wil; cause undue hardship tor Borrower, or unless extenuating circumstaces
exist which are bevond Borrower's control. Borrower shall notify Lendzr of any extenuating circumstances. Borrower
shal, not commn wastz of Jestrov, damage or substantially change the Property or allow the Property to dcten‘éraitc.
reasotiahle wear and teaf exoepied. Lender may inspect the Property if the Property is vacant ur ahandoned or the loan is
in defaulr Lender may take teasomable action to protect amd preserve such vacant or abandoned Property.
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Borrower shal) also be in detault if Borrower, during the loan applicalion process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any materiat information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security [nstrument is on a leaschold, Borrower shall comply with che
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lemder agrees o the merger in wriling.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or lor conveyance in place of condemnation, are hereby
assigned and shal! be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Securicy Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Insiment, first to any delinquent amounts applied it the order provided in paragraph 3, and then to
prepayment of pruicipas. Any application of the proceeds to the principal shall not exfend or postpone the due date of the
monthly payments, wlich-are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an amount requirea-tu Sav all outstanding indebredness under the Note and this Security Instrument shall be paid to
the entity Jegally entitled tnerors.

7. Charges to Borrowir and Prutection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charge:, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly to the ety swhich is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Propenty, upon Lender's requcst Borrower shall prompily furnish to Lender receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Securitv Instrument, or there is a legal proceeding that may significantly
affect Lendet’s rights in the Property (such as a piocsesing in bankrupicy, for condemnation or to cnforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapii »iall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inierest from the date of dishursement, at the Note rate,
and at the option of Lender, shall be immediately due and pavable.

Borrower shall prosaptly discharge any lien which has priority over/ibis Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by (he lien i nanner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcernent of the lien in, legal proceecings which in the Lender’s opinion
aperate to preveni the enforcement of the lien; or (c) secures from the holder or 202 lien an agreement satisfactory fo
Lender subordinating the lien to this Security Instrument. It Lender determines that any sar of the Property is subject to
a lien which may attain prioriry over this Security [nstrument, Lender may give Borrowc=a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 day. of the giving of notice.

8. Fees. ]ender may collect tees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the Case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Burrower defaults by failing to pay in full any monthly payment required by this Secunt; !s.strument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341¢d) of
the Garn-8t. Germain Depository Tustiations Act of 1982, 12 11.8.C. 1701j-3(d)) and with the prior approval ‘of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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(1} Alj or part of the Property_ ot a beneficial mtesest i a trust owrsng all or part of the Property, is sold or
otherwise transterred (other than by devise or descent), and
{n} The Propemy 15 pot occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does su owcupy the Property but his or her credit has ot been approved in accordance
with the requiremnents of the Secretary
(c) No Waiver. if circamstances occur that would penmit Lender to require immediate payment in full, but
Lender does a0t require such payments, Lender does not waive its rights with respeet to subsequent events.
(d) Regulations of AUD Secretary. In many circumstances regulations issued by the Secretary will Jirmit
Leader's nghts. i the (ase of paynient defaults, to require immediate payment in full and foreclose if nor pad.
This Secunty Instrument does not authorize acceleration or fureciosurs if not permitted by regulations of the
Secretuy.
{ey "Jurgage Not Insured. Borrower aprees that of this Security Instrument and the Note are not determined tn
he ehglie for isurance undsr the National Housmg Act within 60 days from the date hereof. Lender may, at
its gptien,<equire 1mmediate payment in full of all surs secured by this Security Instrument. A written
statement of arivastbonized agent of the Sceretary dated subscquent to 60 days from the date hereof, declining
0 insule s Sesiav Instrumend and the Note, shall be deemed conclusive proof of such meligibey.
Notwithstanding the’ taregomg, s option may not be exercised by Lender when the unavailabiliry of
msuraive 1s solehy Jue 10 Lender's tailure to remit a montgage msurance premium to the Secretary.

10. Reinstatemeot. Borrower bz, ~tight tc be reinstaed of Lender has required immediate payment i full because
of Borrower's fagure to pay an amount duc-under the Note or this Secunty Instrument. This right applies even after
forecdosure proceedings are astituted. To reinstare the Security Insirument, Borrower shall tender in a lump sum all
amounts required to baang Borrewer's accoudr rortent including, to the extent they are abligations of Burrower under
they Security Instrument, torsclosure costs and_rezsonable and custommary attorneys’ fees and expenacs properly
associated wih the forechsure proceeding. Upen remstatement by Bormower, this Secunty Instnument and the
ubligations that :t secures shall remain i effect as 1t endir had not required immediate payment in tull. However,
Lender 1¢ mot r2quired 1 permnt semnstatement if: (14 Levades has accepted remstatement after the commencement of
forechsute proceedings within twe years immediately jwecsdng the commencement of a current foreclosure
proveeding. (i) remazatement will preclude forechisure on dificrzan growds in the futare, or (iin) reinstaternent will
adverceh attet the prorey of the lien creatad by thas Secunty Insruman'.

1. Borrower Not Released, Forbearance By Lender Not .2 ‘daiver. Extension of the time of payment o1
modificaten of amorization of the sums secured by thas Secunity Lustrunient granted by Leider to aiyy successor in
inferest of Borawet shall not aperate 1o release the liabiliry of the enguual Boitewse of BOrTower's successor i iterest
Lender shall nat he required to Lommence proceedings Aganst any Successor (. pterest of refuse to extend time for
pavment of otaefwie modify aronizaton of the sums secured by tis Secunty Instment by reason uf any demand
made by the onginal Borrower or Bortowe:'s succtasors m inferest Any forhearance oy Cender in excreising any right
or remedy shall not he a wawer of or prechude the exercise of any nght or remedy

12. Successors and Assigns Bownd; Joint and Severa) Liability; Co-Signers. The covenards.and agreements of
this Sccurm, losrument shall bt and benefit the successors and assigns of Lender and Boriover, subjeut to the
provisine of patagiaph 91 Borrower™s covenants and agreemznts stall be joint and several Zvy Borrower who
cotigns doe Secarry Instrument but does ot execute the Nute (a) is co-sigming this Security Inzircment only to
moftgade grant and conves that Bormswer's ntzrest i the Propery under the terms of this Secunty Instument; (b) is
pat personally obhipated to pay the suaws secured by this Securty Instrament: and (¢; agrees that Lender and any other
Borrowe! may agres fo extend, madity, forbear or make any accomm:odations with regard te the terms of tus Secunity
Instrument or the Note without that Borrower s consen. !
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mait unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated berein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instramem shalt be deemed to have heen given to Borrawer or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Iustrument shall be governed by Federal law and the law of the
Jjurisdiction in which the Propeny is located. Io the event that any provision or clause of this Security Instrument ot the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effece without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declarest 1o be severable.

15. Borrower's Tnoy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

16. Hazardous sviistances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances sanr in the Property. Barrower shall not do, nor atlow anyone else to do, anything affecting
the Property that is in violatior oF any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property” of csinall quantitics of Hazardous Substances that are geoerally recognized to be
appropriate to normal residential usss ard to maintenance of the Property.

Borrower shall promptly give Lende:-written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agemcy-ur privaie party involving the Property amd any Hazardous Substance or
Boviroamental Law of which Borrower has actial imowledge. §f Borrower learns, or is notified by any governmental of
regulatory authority, that any removal or other. memediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessay remedial actions in accordance with Envifonmental Law.

As used in this paragraph 16, "Hazardous Substances® are thosc substances defined as toxic or hazardous
substances by Environmental Law and the following subs.ances: gasoline, kerosene, other flammabie or toxic petrolewn
products, toxic pesticides amd herbicides, volatile solven's, inaterials contaimng ashestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, “Environmental Law" means federal laws and laws of the

jurisdiction where the Property is locaied that refate to health, safety or environmental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant arv’ agree as follows:

17. Assignment of Rents. Borrawer unconditionally assigns and traasfers so Lender all the rents and revenues of
the Property. Borrower authonzes Lender or Lender's agents to collect the tests ate® revenues and hereby directs each
tenant of the Property to pay the remts to Lender or Lender's agents. However, prionio Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower snati collect and receive all rents
and revenues of the Propenty as trustee for the benefit of Lender and Borrower, This assinment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lenuer gives notice of hreach to Borrower: (a) all rents received by Borrower shall be neid by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumers;(0) iender shall be
entitled to collect andd receive all of the rents of the Property; and (¢) cach tenant of the Property shal’ pry all rents due
aixt unpand to Lender or Lender's agent on Lender's written demand (o the tenant,

Borrower has fiot executed any prior assignment of the rents and has pot and will not perform any act trat would
prevent Lender from exercising its rights under thes paragraph {7,

Lender shall not be required to enter upon, take control of or maintain the Property hefore or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shali not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secursd by the Secarity Instrument is paid in full,
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18. Foreclusure Procedure. If Lender requires immediate paymeat in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding, Lender shall be eatitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but oot limited to, reasonable attorneys' fees
and costs of title evidence.

If the Lender’s tnterest In this Security lostrument is held by the Secretary and the Secreiary requires
immediate pavment in full under Paragraph 9, the Secretarv may invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 375t e seq) by requesting &
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
availuble to a Lender under this Paragraph 18 or applicable law.

19. Release -U'pon pavmest of all sums secured hy this Security Instrument. Lender shall release this Securnity
Instrument withaw: charge o Borrower Borrower shall pay any recordation costs.

20. Waiver of Howe9rad. Borrower waives all right of homestead exemption in the Property,

21, Riders to this Security Izcrument. If one of more fiders are =xecuted by Borrower and recorded rogether
with this Securny [nstrument, e Covenants of each such rider shall be incorpurated info and shall amend and
supplement the covemants and agreemenrs of this Security Instrument as if the rider(s} were a part of this Security
Instrument. [Check applicable box(es))] a

w.i Condominnum Rader (" Growing Equity Rider (] Other [specify]
L_J Pianncd 1'mt Development Ruder (- Caatuaea Payment Rider

@JRGILI Sy
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BY SIGNING BELOW, Borrower accepts and agrees to the terms conlained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with if,
Wimesses:
— - (Seal)
JERRY) WILLIAME Horower
M C ﬂ/“é "" A — {Seal)
“ﬁsznﬁr-m L, WILLIAMS -Borrower
AJ (Seal) (Seal)
Borrower Borrower
— e (Seal) {Seal)
-Horrower -Borrower
(Sead (Seal)
-Borrowe: -Borruwer
Coo
STATE OF ILLINOIS, K County ss:

|, THE UOPERSIGRED |, Notary Pustic in and for said counry and state do hereby certify
that JERRY WILLIAMS & DEZINETTE L. WILLIAMS, HUSBAFO & WIFER AS JOINT TENANTS

» personally known to me to be the samc person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that ~7 H =

signed and delivered the said instrument as TS Q free and voluntary act, for the uses a2ud usposes thersin
set forth.

Civen under my hand and official scal, this [ éo-f_ﬂ__ day of O <ro Ef‘{&.' /. ?’Q Q

My Commission Expires: Y / 7/2()00
%é}//

@;lﬂtlu (980K Pgetoty




0016333592

UNOFFICIAL COPY

1A Casc Ne.
’T' 131-9433496-729 _‘[

ADJUSTABLE RATE RIDER

THIS #031'STABLE RATE RIDER is made thiy 16th dayof OCTOBER . 1998
and 15 incerpobatedanto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty
Deed "Secunty Zostryment” ) of the same date given by the undersigned ("Borfower”) 1o secure Borrower’s Note

("Nole™ 1w
PT NORTGAGE COMPANIES D/B/A CARL I. BROWN MCRTGAGE

ithe “Lendet "} of the same date @ covenng the propery descnibed in the Secunty Instrument and located at:
$740 HAWTHORNE BERKELEY IL 60163
iPtopeety Addresc|

THE NOTE CONTAINS PROVISIONS “ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRUMER MUST PAY.

ADDITIONAL COVENANTS. Ia addition to the covenirts and agreements made in the Security
tnstrument. Borrower and Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of ~ JANUARY . «o0n , and on that day
of 2aih succeeding vear. "Change Daie " tneans cach date un which the interest rate could change.

{B) The Index

Begunnutg with the first Change Date, the mierest rate will be based on an Index. "Index™ riezas the weekly
average vield on United States Treasury Securities adjusted 10 2 constant marunty of oae year, as rnace available
hy the Federal Reserve Board “Curren: Index” means the most recent Index figure available 30 day: s<fore the
Chanpe Dite If the Index (as defined above) is o Jonger available, Lender will nuse as a new Index any index
prescribed by the Secrstary As used in this Rider, “Secretary means the Secretary of Housing and Urban
Development or his ot her designee.” Lender wil) give Borrower ntice of the new Index.

FHA Multistate ARN Rider - 10/95
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND THRRE-CUARTERS percentage poiat(s) ( 2.750 %) to
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject to
the lmits stated i paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on 1aier<it Rate Changes

The existing interes: rawe will never increase or decrease by more than une percentage point (1.0%) on any
single Change Date, The imcroai rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as stated iy Paragraph 2 of the Note.

(E) Calculation of Payment Charge

If the interest rate changes on a Charge Date, Lender will calculate the amount of monthly payment of
principal and intevest which would be neces:ary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substantially covdl nayments. In making such caleulation, Lender will use the
unpaid principal balance which would be owed o tlw Change Date if there had heen no default in payment on
the Note, reduced by the amount of any prepaymens to orincipal. The result of this calculation will be the
amount of the new monthly payment of principal and inter :st.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the iofcrest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly paymeri zmount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iii) the old interest rate, {iv)-*)« new. interest rate, (v) (he new monthly
payment amount, (vi) the Current Index and the date it was published, (vii} the 1ethod of calculating the change
in monthly payment amount, and (viii) any other information which may be requiced by law from time to time.

(G) Effective Date of Changes

A new interest fate calculated in accordance with paragraphs (C) and (D) of this Ride. will become effective
on the Change Date. Borrower shall make a payment in the new ruonthly amount beginning ou e first payment
date which accurs at least 25 days afier Lender has given Borrower the notice of changes requirsd 'y paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in (be monthly pavigeat amount
calculated in acconlance with paragraph (E) of this Rider for any payment date occurring less than 25 duvs afier
Lender has given the required notice. If the monthly payment amount calculated in accordance with paazraph
(B) of this Rider decreased, but Lender failed o give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option 10 either (i) demand the retum (o Borrower of any excess payment, with interest thereon
at the Note rate (a rate equal 10 the interest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest thereon at the Note rarg, be applied as payment of principal, Lender’s
obligalion to return any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW. Borrower accepls and agrees to the temms and covenants contaned in this

Q\‘%Mr Wl (Seals Jé{f& dfum WIL——(’ (Seal)

U LING Homower  DEZEWETTE L. WILLIANS Forowsr

e (Seal) {Seal)

dorrowgy -Botrowet

e (Seal) (Seal)

-Borrower -Borrower

e e i (Seal) (Seal)
Horrom s -Borrower







