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LIORTGAGE

THIS MORTGAGE IS DATED OCTOBER 24, 1998, bctween SARGIS J. SERGES and ANNE M. SERGES, HIS
WIFE, AS JOINT TENANTS, whose address is 130-EAST BURR DRIVE, ARLINGTON HEIGHTS, IL 60004
(referred to below as "Grantor”); and First American Bank, whose address is 201 S. State Street, PO Box 307,
Hampshire, IL 60140 (referred to below as "Lender”).

FOR RECORDER’S USE ONLY

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; ! <asements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includmg stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real properv..including without limitation

all minerals, oil, gas, geothermal and similar matters, located in COOK County, €iate of lllinois (the "Real
Property”):

LOT 1 IN BLOCK 1 IN BERKLEY SQUARE UNIT 7, A SUBDIVISION OF PART.U™ THE SOUTHEAST 1/4
OF SECTION 7 AND PART OF THE SOUTHWEST 1/4 OF SECTION 8, TOWNSFiFP 42 NORTH, RANGE
11 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

The Real Property or its address is commonly known as 130 EAST BURR DRIVE, ARLINGTON HEIGHTS, IL
60004. The Real Property tax identification number is 03-08-316-008-0000.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated October
24, 1998, between Lender and Grantor with a credit limit of $50,000.00, together with ail renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
The maturity date of this Mortgage is November 1, 2008. The interest rate under the Credit Agreement is a
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variable interest rate based upon an index. The index currently is 7.250% per annum. The interest rate to be
applied to the outstanding account balance shall be at a rate 0.950 percentage points above the index, subject
however to the following maximum rate. Under no circumstances shall the interest rate be more than the
lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Grantor. The word "Grantor” means SARGIS J. SERGES and ANNE M. SERGES. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the [ndebtedness.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Credit Agreement

and any amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as

provided in this. Mortgage. Specifically, without limitation, this Mortgage secures a revolving line of credit
and shall securz not only the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but ‘alsc_ any future amounts which Lender may advance to Grantor under the Credit
Agreement within weoriy (20) years from the date of this Morigage to the same extent as if such future
advance were made a3 i the date of the execution of this Mortgage. The revolving line of credit
obligates Lender to make ndvances to Grantor so long as Grantor complies with all the terms of the
Credit Agreement and Related Sacuments. Such advances may be made, repaid, and remade from time
1o time, subject to the limitatioi: *aat the total outstanding balance owing at any one time, not including
finance charges on such balance at a t'xed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charyss, and any amounts expended or advanced as provided in this
paragraph, shall not exceed the Credit L'm)! ns provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Mortgage secuirss the balance outstanding under the Credit Agreement from

time to time from zero up to the Credit Limit as provided above and any intermediate balance. At no time
shall the principal amount of Indebtedness secured by the Mortgage, not including sums advanced to
protect the security of the Mortgage, exceed the Credit Limit of $50,000.00.

Personal Property. The words "Personal Property” meax 2'l equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now @t hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all repiacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persaunal Property.

Real Property. The words "Real Property” mean the property, interests and righ's:described above in the
"Grant of Mortgage" section.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roy allies, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERLSY IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE IS
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Morigage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Real Property and collect the Rents.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,




