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MORTGAGE

FHA CASE NO.

THIS MORTGAGE  ("Security Lx.g7.qent”) s given on October 28, 1998. The morigagor is Sylvestor Townsend , and
Terri M. Townsend , Husband and Wife  "Dorrower). This Security [nstrument is given to Carlton Mortgage Services,
Inc., which is organized and existing under ¢ laws of Illinois, and whose address is 600 North Court, Suite 110, Palatine,
IL 60067 ("Lender”). Borrower owes Lender de yrincipal sum of One Hundred Fourteen Thousand Two Hundred Forty
and no/100 Dollars (U.S. $114,240.00). This deb: i+ rvidenced by Borrower's note dated the same date as this Security
Instrument (“Note"), which provides for monthly payments. with the full debt, if not paid eatlier, due and payable on
November 1,2028. This Security Instrument secures to Lindei: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications of the Nui; (b) the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instruwrat; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this puriss, Borrower does hereby mortgage, grant and convey
to Lender the following described property located in Cook County, Lino's:

Lot 106 in Chapman’s Subdivision being a subdivision of part of the Nort~:ast 1/4 of Section 15, Township 16 North, Range
14 East of the Third Principal Meridian, in Cook County, Ilinois, PIN: 28.15-214-028-0000

which bas the address of 15613 Rose Drive, South Holland, IL 60473 ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for epcumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claimg and demands, subject w any
encumbrances of récord. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest and Late Charge, Borrower -shall pay when due the principal of, and imerest on,
the debt evidenczy brthe Note 2nd fate charges due under the Note.

2, Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly payment.
together with the priacival and interest as set forth in the Note and any late charges, a sum for (a) taxcs and special
assessments levied or tw De ‘evied against the Property, (b) leaschold payments or ground rents on the Property, and
(c) premiums for insurance reruired under paragraph 4. In amy year in which the Lender must pay a morgage insurance
premium to the Secretary of Hovuing and Urban Development {*Secretary”), or in any yeer in which such premium would
have been required if Lender sl hald the Security Instrument, each monthly payment shall also include either: (i) a sum for
the annual mortgage insurance premium-to be paid by Lender to the Secretary, or (ii} a monthly charge instead of a mortgage
insurance premium if this Security Inswwrisnt is held by the Secretary, in a reasonable amount to be determined by the
Secretary. Except for the monthly charge by th Secretary, these items are called "Escrow Items” and the sums paid tw Lender
are called "Escrow Funds.”

Lender may, at any time, collect and hold aaovnts for Escrow Items in an aggregate amount not to exceed the maximun
amount that may be required for Borrower's escrow sorount under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA™, except that the cushion or reserve permitted by RETPA for unanticipated disbursements or disbursements before
the Borrower's payments ate available in the account may nut-bo-based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceeu +ie amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA, ¥l amounts of funds held by Lender at any time are not
sufficient to pay the Escrow ltems when due, Lender may notify the Beirmwer and require Borrower to make up the shortage
as permirted by RESPA.

The Escrow Punds are pledged as additional security for all sums secured by th's Security Instrument, If Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited witi the balance remaining for all instaliment
items (2), (b), and () and any mortgage insurance premium installment that Lend:zr '1as not become obligated to pay to the
Secretary, and Lender shali promptly tefund any excess funds to Borrower, Immediuts; prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower’s account shall be credited with any balarce remaining for all installments for
items {a), (b), and (c}.

3. Application of Payments. All payments under paragraphs 1 and Z shall be applied by Lender as follows:

FIRST, 10 the mortgage insurance premium to be paid by Lender to the Secretary or to the mury charge by the

Secretary instead of the monthly mortgage insurance premium,

SECOND, w any taxes, special assessments, leasehold payments ot ground rents, and fire, flocd ind ather hazard

insurance premiums, s required;

THIRD, to interest due under the Note;

FOURTH, 1w amortization of the principal of the Nots; and

FIETH, to late charges duc under the Note,

4.  Fire, Flood and Other Hazard Insurance, Borrower shall insure ali improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shail be maintained in the amounts and for the periods that Lender requires. Borrower shall
also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods o the
extent tequired by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies

ﬁid atty rencwals shall be held by Lender and shall include loss payabie clauses in favor of, and in a form acceptable to,
er.

-
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In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is bereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied
by Lender, a1 its opdon, either (a) to the reduction of the indebtedness under the Note and this Security Inswrament, first to
any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall pot extend or postpone the due date
of the monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all owstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity legally endtled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and imterest of Borrower in and to insurance policies in force ghall pass to the purchaser,

5.  Occupap~y,Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application; Leaseholds.
Borrower shall evcuny, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Inswunent (or within sixty days of a later sale or transfer of the Property) and shall continue to oceupy the
Praperty as Borrower’s rincipal residence for at least onc year after the date of occupancy, unless Lender determines that
requirement will cause vudy.. hardship for Borrower, or unless extenuating c¢ircumstances exist which are beyond Borrowet's
control, Borrower shall notify T ender of any extenuating citcumstances. Borrower shall not commit waste or destroy, damage
or substantially change the Propercy or allow the Property to deteriorate, reasonable wear and wear excepted. Lender may
lnspect the Property if the Propert ‘s vacamt or abandoned or the loau isin default, Lender may take reasonable action to
protect and preserve such vacant or suandoned Property. Borrower shall also be in default if Borrower, during the loas
application process, gave materially falss o~ 1naccurate information or statements o Lender (or failed to provide Lender with
any material information) in connection with (e loan evidenced by the Note, including, but not limited to, representations
concerning Bosrower’s occupancy of the Properry. as a principal residence. If this Security Instrument is on & leasehold,
Borrower shall comply with the provisions of the !zzz2, If Borrower acquires fee title to the Property, the leasehold and fee
title shail oot be merged unless Lender agrees to the losrger in writng.

6. Condemnation, The proceeds of any award cr claim for damages, direct or conscquential, in copnection with any
condemnation or other taking of any part of the Property, or fcr conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount u{ e indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the redundon of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order proviZed in paragraph 3, and then to prepayment of principal.
Any application of the proceeds to the principal shall not extend or pastpene the due date of the monthly payments, which
are referred to in paragraph 2, or change the amount of such payments. Ay excess proceeds over ap amount required to pay
all outstanding indebtedness under the Note and this Security Instrument sheit be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Propzrt; . Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Boirurser shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Leuder's interest in the Property, upon
Lender’ s request Borrower shall promptly furnish to Lender receipts evidencing these payr=nts.

If Borrower falls 1o make these payments or the payments required by paragraph 2, or fails to perform =ny other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptoy, for condemnation or to enforce 1 weor regulations), then
Lender may do and pay whataver is necessary to protect the value of the Property and Lender's/Orats in the Propetty,
including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower und be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and at the
option of Lender shall be immediately due and payable.

Borrower zhall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a mantier acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate t0 prevent .
the enforcement of the lien; ot (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
len to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrament, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or teke on¢ or more of the actions set forth above within 10 days of the giving of notice.
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8. Fees, Lender may collect fees apd charges authorized by the Secretary,
9., Grounds for Acceleration of Debt, .
(a) Default, Lender may, except as limited by regulations issucd by the Secretary in the cage of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
1o or on the due date of the next monthly payment, or
(i) Borrower dcfaults by failing, for a period of thitty days, to perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d) of the
Gamn- St. Germain Depository Institations Act of 1982, 12 U.8.C. 1701] - 3(d)) and with the prior gpproval of the
Secretary, require immedjate payment in full of all sums secured by this Security Insgument if:
(i) Al or part of the Property, or a bepeficial interest in a trust owning all or part of the Property, is sold or
othstvire transferred (other than by devise or descent), and
(if) The Property ismot occupled by the purchaser or grantee as his or her principal residence, or the purchaser
or grantce Joes so occupy the Property, but his or her credit hag not been approved in accordance with the
requiremeris ~f the Secretary,
(¢) No Waiver. 1! circnmstances occur that would permit Lender to require immediate payment in full, but Lender
does not require sucn zayments, Lender does not waive fis rights with respect to subsequent events,
(d) Regulations of HUD Sccretary. It many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of paymer: defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument  does not authonz< ucceleration or foreclosure if not permitted by regulations of the Secretary.
(¢) Mortgage Not Insured, Borrovier agrees that if this Sccurity Instrument and the Note are not determined to
be eligible for insurance under the National Housing Act within from the date hereof, Lender may, at its option
require immediate payment in full ol sl sums secured by this Security Instrument. A written statement of any
authorized agent of the Secretary datec s.ocquent to from the date hereof, declining to insure this Security
Instrument and the Note, shall be desmed conclusive proof of such inetigibility. Notwithstanding the foregoing,
this option may pot be exercised by Lender when th: unavailabllity of insurance {s solely due to Lender’s failure
10 remit a mortgage insurance premium to the Sevrcary.

10. Reinstatement. Borrower has a right to be reinstatec if iender has required immediate payment in full because of
Borrower's failure to pay an amoust due under the Note or this Securiiy Instrument. This right applics cven after foreclosure
proceedings are jnstiated. To reinstate the Security Instroment, Borrawer shall tendet in a turop sum all amouats required
to bring Borrower’s account current including, to the extent (hey are obiir=tons of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorncys’ fees and experses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument aod the Obligatons that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender (1510t required to permit reingtatement if:
(i) Lender has accepted reinstatement after the commencement of foreclosure preceruings within wo years immediately
preceding the commencement of & current foreclosure proceeding, (if) reinsmtement vill preclude foreclosure on different
gtounds in the future, or (iii) reinstatement will adversely affect the priority of the lien craaied by this Security Insteument.

11. Borrower Not Released; Forbearance by Lender Not a Walver, Extension of the time ot payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any succuzzor wv.interest of Borrower
ghatl not operate to release the lability of the original Borrower ot Borrower's successors in interrst - Lender shall not be
requited to commence proceedings against any successor in interest or refuse to extend time for paymer o, otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the or.gizal Borowet or
Borrower’s successors in interest. Any forbearance by Lender in cxcrcising any right or remedy shall not be a walver of or
preclude the exercise of any right or remedy.

}2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrumment shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrumen} put does 0ot execute the Note: (2) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower's qwrest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security mmm; and () agrees that Lender and any other Borrower may agree to extend, modify, forbear
2; nt:il:e any accommodations with regard w0 the terms of this Security Instrument or the Note without that Borrower's
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13. Natices. Any notice to Borrower provided for in this Secutity Instryment shall be given by delivering it of by ﬁmﬂing
it by first class mail unless gpplicable law requires usc of another method, The notice shall be du'ccte(ll to the Propef at :
ot any other address Borrower designates by notice to Lender. Any notice to Lender shall _be given by fitst class ‘
Lendsr’s address stated herein or any address Lender designates by notice to Borr?wer. Any natice Pmﬂdcd for in this Security
Instrument shall be deemed to have been given to Borrower of Lender when given 23 provided in this paragraph.

14, Governing Law; Severahility. This Security Instrument shall ba governed by federf\l law and the law of the
jurisdiction in which tbe Property is located. In the event that any provision or qlause of this Security Instniment ot t.he Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sgcurity Wmt or the Note which can
be given cffect without the conflicting provision. Ta this end the provisions of this Securicy Instrument and the Note are

to be severable,
declnr:;l' Bor:wer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardius Substances. Borrower shall not cause of permit the presence, use, digposal, storage, ot release of any
Hazardous Substances on or ip the Pyoperty, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violuilon of any Fnviropmental Law, The preceding two seatences shall mot apply to the presence, use, of
storage on the Property-of auall quantities of Hazardous Substances that are generally recognized to be appropriate 0 normal
residential uses and to maiotcoance of the Property. . .

Borrowet shall prompily five Leader written notice of any investgation, claim, demund, lawsnit o other action by mny
governmental or regulatory agev<y or private party involving the Property and any Hazardous Substance or Environmen_ul
Law of which Borrower bas actue! knowledge. If Borrower learns, or is notified by any governmental or Teguiatory authority,
that any removal or other remediaticn >f.any Hazardous Substances affecting the Property is nccessary, Borrower shall
promptly take all nccessary remedial actiuns in aceordance with Environmental Law,

As used in this paragraph 16, "Hazard(us Substances” are those substances defined as toxic or hazardous substances by
Enviroumental Law and the following substaacs:, gasoline, kerosens, other flammable or toxic petrofeum products, toxic
pesticides and herbicides, volatile solvents, matetial’ ¢ontaiming asbestos or formaldehyde, and radioactive materials, As used
in this paragraph 16, “Environmental Law" meaas fcaeal jaws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender furae covenant aod agree as follows:

17. Assignment of Rents. Borrower unconditiopally assigs #nd transfers to Lender all the rents and revenues of the
Property. Borrower suthorizes Lender or Lendar's agents to colie~c te fents and revenues and hereby directs each tcoant
of the Property to pay the rents 1o Lender or Lender’s agents. Howeves, arior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agrecment in the Security Instrument, Borzwer shall collect and receive all rents and revemues
of the Property as uusiee for the benefit of Lender and Borrower. Th's assirmment of rents constimtes #n absolute
assignment and not &n assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} all rents received by Boriawe:. shall be held by Borrower as trustee
for benefit of Lander only, to be applied to the sums secured by the Security Instrument; (=) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) cach tepant of the Property shall pay a'i rents due and unpaid to Lender
or Lender's agent on Lender’s written demand to the tepant.

Borrower has not executed any prior assignment of the rents and has not and willnot perfcrm sny act that would prevent
Lender from exercising it rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before i ~fer giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may de so at any time there i a breach, Any
application of rents shall not cure or waive any defimlt or invalidate any other right or remedy of Lender. "This assignment
of tents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
mﬂwﬂimmemi:cy jud;ci:l m and a:{e other remedies permitted by applicable law. Lender shall be entitled to

expenses incurre remedies provided in this paragraph 18, i i
e e o ot 40 oo, p paragraph 18, including, but not limited to, reasonable

If the Lender’s interest in thiz Security Instrument is held by the Secretary and the Secr tequires immedi
in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale per:;ag mequSingle Fmilaf b::ZtI;:::
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 gt geq,) by requesting a foreclosure commissioner designated under the Act
to commence foreclosure and 1o seil the Property as provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19. Relense, Upon payment of all sums secured by this Security Ipsrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation coats.

20. Waiver of Homestead, Borrower waives all rights of homestead exemption in the Property.
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21. Riders to this Security Instrument. If one or more riders are execuied by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the
covenants and agreements of the Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box{es)].

[ 1 Condominium Rider [ ] Geadvated Payment Rider [ ] Growing Equity Rider
[ ] Plaoned Unit Development Rider [ ] Other [Specify) '

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in pages 1 through 6 of this Security

Instrument and in any rider(s) executed by Borrower and recorded with it. Sﬂ/
ﬁ%gﬁ ;Zgr_»mew( Seal M //M W "
Towmeend ) . -Bgiﬁw)t

~Barrower Terdl M, Townsbnd '

(Seal) (Scal)
Borrower sBorrower
V- (Seal) (Seal)
-Harrowet -Borrower
Wimess: Witness:

STATE OF ILLINOIS, Cock County ss:

1, The Undersigned, a Notary Public in and for said county snd state, do hereby certify that Sylvestor Townsend , and
Terri M. Townsend , Husband and Wife |, personally known to me to 0 the same person(s) whose name(s) they subscribed
to the foregoing instrument, appeared before me this day in person, ani 9.¥mowledged that they signed and delivered the said
instruments as their frec and volumtary act, fot the uses and purposes thereir o3t forth.

Given under my hand and official seal, this J¥ay of  BLTDEE ) 1297

My Commission expires:

QM%M%

Notwry Public
This instrument was prepared by aranides
YT L LLLL Sy
$°** Y OFFICIAL SEAL* -}
H ROBIN J. MORRIS ¢
(Name) *  Notary Public, State of Mllinols '
: Commission Expires 2:".’.9.9. o
(Address) :.....,,.,..?oqocoooo
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CITY: SOUTH HOLLAND COUNTY: CCOK
TAX NUMBER: 29-15-214-028-0000
LEGAL DESCRIPTION:

LOT 106 IN CHAPMAN'S SUBDIVISION BEING A SUBDIVISION OF PART OF THE NORTHEAST 1/4 OF
SECTION 15, TOWNSHIP 36 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

CLEGALD



