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MORTGAGE
LOAN NO. 7726

THIS MORTOAGE (“Security Instrument’) s glvenon  DECEMBER 8, 1997 . 'The morigngor fs
JOHN F. DUNN, III AND JACQURLINE RILEY DUNN, HUSBAND AND WIFE

("Botrowet").
This Security instrutmentt Iy glven 1o
PRISM MORTGAUE COMPANY,
A ILLINOIS CORPORATION .
which {s organized and oxisting under the lawa of  ILLINOIS » tind whose nddress |s
350 W. HUBBARD, SUITE 222
(“Lender”),

CRICAGO, IL 60610
Borrower owes Lender the principat sum of TWO HUNDRED FORTY-®TI'R THOUSAND AND 00/100
Dritare (US. § 444,000.00 )
This debt is evidenced by Borrower's note dnted the same date as this Securlty Insiument ("Note"), which provides for
monthly payments, with the full debt, {f not paid eariier, due and poysble on OJRNUARY 1, 2028 . This
Sccurily Instruhent secures to Lender: (a) the repayment of the debt evidenced by the Nate, with interest, and nlf renewals,
cxtensions mwd modifieations of the Note; (b) the payment of all oihier sums, with interest, uc anced under parograph 7 to
protect the security of this Securlty Instruinent; and (¢) the performance of Borrower's covenarir and agreementy under this
Security Instrument and the Note, For this purpose, Borrower does hereby morigage, grant ard sotvey to Lender the
following deseribed property located in COOK County, linols:
LOT 7 IN BLOCK 1 IN J.8. HOVLANDS FIRBT ADDITION TO EVANSTON, A
SUBDIVISION OF THE EAST 1/2 OF THE WEST 1/2 OF THE NORTHWRST
1/4 OF THE SOUTHWEST 1/4 OF FRACTION SECTION 11, TOWNSHIP 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 10-11-300-036
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which has the nddress of 2440 PROSPECT A\\\niuxnm,I EVANSTON

§0201 oy

{llinois (“Property Address®);

{2ip Code|

TOGETHER WITH all the improvements now or herealter erected on the property, and all easements, nppurtenances,
and fixtures now or hereafter o part of the property. All replacements and additiens shall also be covered by this Security
Instrument. All of the foregolng is referred to in this Security Instrument as the “Property,”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, geant and convey the Property nnd that the Property Is unehcumbered, except for encumbrances of record
Borrower warrants and will defend generally the ttle to the Property ngainst all claims and demands, subject lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natfonal use and non-uniform covenants with
limited variaticas by jurisdiction to constitute o uniform securfly Instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Priaclp2! and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the
principal of and Interest on the 2abt evidenced by the Note and any prepayment and late charges due under the Note.

2, Fundis for Taxes and Iraucance. Subject to applicable law or to n written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due under the Note, until the Note Is paid In full, a sum ("*Funds®) for: (n) yearly
taxes and nusessments which may ot Jrisrily ovet this Security Instrument as n lien ot the Property, (b) yearly Jeaschold
payments or ground ceats on the Property, A€ any; (¢) vearly hazard or property insurance premiums; {d) yearly flood
insurance premiums, If any; (e) yearly mcrignge insurance premiums, if any; and (f) any sums puyoble by Borrower to
Lender, in accordance with the provisions of paragraph 8, in licu of the payment of moriguge insurance premiums, These
items are called "Escrow ltems.” Lender may, ol pay Limie, cotlect and hold Funds in ah amount not to exceed the maximum
amount a tender for a federally related mortgage los wmay require for Borrower's escrow nccount under the federal Real
Estate Settlement Procedures Act of 1974 as nmended from time o time, 12 U.S.C. § 2601 ef seg. ("RESPA"), unless
another law that applies to the Funds sety o tesser amouni.-If-zo, Lender may, at any lime, collect and hold Funds in an
amount not to exceed the lesser amount, Lender may estimate ¢ amount of Funds due on the basis of curtent duta and
rensonble estimates of expenditures of future Bscrow ltems of otarvise in accordunce with upplicable law,

The Funds shall be held in an instltutlon whose deposits nre Lisirnd by n federnl ngency, instrumentality, or entity
(including Lender, if Lender is such an institution) ot in any Federnl Ho'ne Loun Bank. Lender shall apply the Funds to pay
the Bscrow ltems, Lender may not charge Borrower for holding nnd applying the Funds, annually analyzing the escrow
account, or verttylng the Escrow [tems, uniess Lender pays Borrower intgizzt.on the Funds and applicable law permits
Lender to make such u charge. However, Lendetr may tequire Borrower to pay @ canstime charge for an independent real
estate tax eeporting service used by Lender in connection with this loan, unless applicakie law provides atherwise, Unless an
agreoment is made or applicable law reguires Inierest 10 be puid, Lender shall not be requi-ad to pay Borrower any Interest
or carnings on the Funds. Borrower and Lender may ngree in writing, however, that lnvefest shall be paid on the Funds,
Lender shall give 1o Borrower, without charge, an annunl uccounting of the Funds, showing cedlt. nnd debits to the Funds
and the purpose for which each deblt to the Funds was made. The Funds ate pledged as addicona’ securlty for all sums
secured by this Securlty Instrument,

If the Funds held by Lender exceed the amounts permitied 1o be held by applicable law, Letder sholl account to
Borrower for the excess Funds [n accordance with the requitements of applicable law. If the amount of wic Funds held by
Lender at any time ls not sufticlent to pay the Bscrow ltems when due, Lender may 3o notify Borrower in writing, and, In
such case Borrower shall pay to Lendet the amount necessary to mnke up the deflclency, Borrower shuil make up the
deflcioncy in no more than twelve monthly paytients, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall prompily refund to Borrower any
Funds held by Lender, Uf, under paragraph 21, Lender shall acquire of selt the Property, Lender, priot to the ncquisition or
sle of the Propeety, shall apply any Funds held by Lender at the time of acquisition or sale as a credil agalnst the sums
secured by this Security Instrument,

3. Application of Puymeniy, Unless applicable law provides otherwise, all payments received by Lender under
parngraphs | and 2 shall be applied: fiest, to any prepayment charges due under the Note; second, to amounts payable under
parageaph 2; third, to Inteeest due; fourth, lo principat due; wd last, 10 any Inte charges due under the Note,
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4, Charges; Liens. Borrower shall pay all taxes, nssessments, charges, fines and impositions atiributable to the Property
which may attin priority over this Security Instrument, and leasehold payments or ground rents, If any. Borrower shall pay
these obligations {n the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on lime
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. L Borrower makes these payments direetly, Borrower shall promptly furnish 1o Lender receipls evidencing the
payments,

Borrower shal! prompily discharge nny lien which has priority over this Securlty Instrument uniess Borrower: (1) agrees
in writing 10 the payment of the obligation secured by the flen in n manner acceptable to Lender; (b) contests in good falth
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien; or (¢) secures from the holder of the lien an agrecment sutisfactory (o Lender subordinaiing the
lien to this Security Instrument. [f Lender determines that any part of the Property s subject 1o n lien which may attnin
priorily over this Security Instrument, Lender may glve Borrower a notlce identifying the lien, Borrower shall satisfy the
lien or 1ake one e wore of the actions set forth above within {0 days of the giving of natice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured agatast loss by fire, hazards Included within the term "extended coverage® and any other hazards, including
floods or Nooding, for wrich Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance earrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be wiresconably withheld. I Borrower fails to maintain coverage described above, Lender may, at
Lendet's option, obtain coverage (o-protect Lendet's rights In the Property in accordance with paragraph 7.

All insurance policies and renewris shall be acceptable to Lender and shall incfude a standard morigage clause, Lender
shall have the right to hold the pollcies-and renewals. Il Lender requires, Borrower shall promptly give to Lender all recelpts
of pald premiums and renewal notices, In the crent of loss, Borrower shall give prompt notice to the insurance carrier and
Lendet. Lender may make proof of loss if nut-made promptly by Borrower.

Unless Lender and Bortower otherwise ngroe larwriting, Insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restorntion or repair 1 economicaily feasible and Lender's security is not lessened. If the
restoration or repair is not cconomically feasible or Lendzi's security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Securily Instrument, whether or not then due, with any excess paid to Borrower, [f
Borrower abandons the Property, or does not answer withite 30 dnys a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or resiore
the Property of to pay sums secured by this Security Instrument,” whesher or not then due. The 30-day periad will begin
when the notice is given.

Unless Lender and Borrower otherwise ageee in writing, any applicntion of proceeds to principal shall not extend or
postpone the due date of the monthly payments roferred to in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Property Is acquired by Lender, Borrower's right to any Visurance policies and proceeds resulling
from damage to the Property privr to the acquisition shall pass to Lender to the exient of the sums sccured by this Secutity
Instrument immedintely prior to the acquisition,

6. Occupuncy, Prescrvation, Maintenunce and Protection of the Property; Jorrawer's Loan Application;
Leascholds, Borrowcer shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Securily Insteurent und shall continue to occupy the Property as Borrower » priueipal residence for at
least one year after the date of occupancy, unless Lendet otherwise agrees ln writing, which sonsent shall not be
unreasonnbly withheld, or unless extenuating circumstances exist which are beyond Borrowet's contre!, Sorrower shall not
desiroy, damage or impair the Property, allow the Property to deteriornte, or commil waste on the Property. Botrower shall
be in default if any forfelture actlon or proceeding, whether civll or criminal, 1s begun that in Lender's good faith judgment
could resuit In forfeiture of the Property of otherwise matetlally impair the lien created by this Security Instrument or
Lender's secutity interest, Borrower may cure such a default and reinstate, as provided In parngraph 18, by causing the
action or proceeding lo be dismissed with a ruling that, in Lender's good faith determination, preciudes forfelture of the
Borrower's interest in the Property or other maicrial impalement of the lien created by this Security [nstrument or Lender’s
securlty Interest, Borrower shall also be in default If Borrower, during the loan application process, gave materially false or
innccurate information ot statements o Lender {or Miled to provide Lender with any material Information) In connection
with the loan ev{deniced by the Note, Including, but net limited to, representations concerning Borrower's occupancy of the
Property as n principal residence. 11 this Security Insirument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires feo title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.
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7. Protection of Lender's Rights in the Property. If Borrower fails to petform the covenants and agreementy contalned
{n this Secuelty [nstrutent, or there s a legal proseeding that may significantly nffect Lender's tights In the Property (such
as a proceeding In bankruptey, probate, lor condemnation ot forfelture or 1o enforce laws or regulations), then Lender may
do and pay for whatever s hecessary to protect the value of the Property and Lender's rights In the Property, Lender's
actlons may include payving any sums sccured by o llen which has priotity over this Securlty Instrument, appearing in cour,
paying reasonable altoeneys' fees and entering on the Property to make repalrs, Although Lender may take action under this
pacageaph 7, Lentdler does not have o do so.

Any amounts disbursed by Lender under this parageaph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borcowee and Lender ngtee to othet terms of pnyment, these amounts shall bear interest from
the date of disbursement at the Note rate aid shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgoge Insurunce. I Lender required mortgnge insurance as u condition of making the loan secured by this
Securlty Insteuneit, Borrower shall puy the premiums required to maintain the mortgage insurance In effect, If, for any
renson, the mortgags insurance coverage required by Lender tnpses or ceases to be In effect, Borrower shall pay the
premlums required lc obinin coverage substantially equlvalent to the mortgage Insurnnce previously In effect, al o cost
substantially equivalent * 1ke cost to Botrower of the mortgage Insurnnce previously In effect, from an alternate morigage
insurer approved by Lender! i¥ substantially equivalent mortgage insurance coverage is not avallable, Botrower shall pay to
Lender ench month a sum equai 1o one-twellth of the yearly morigage insurance premium belng paid by Borrower when the
insurance coverage lapsed or censeitio be in effect. Lender will accept, use and retain these payments as o loss reserve in
lieu of mortgage insurance. Loss rewseve payiments fmay no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for.<ne petiod that Lender tequites) provided by an insurer approved by Lender again
becomes avatlable and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to
provide a loss reserve, until the requirement for niorigage Insurance ends in accordance with any written agreemient between
Borrower and Lender of applicable law,

9. Inspection, Leader or lts agent may make rensez:sble entries upon and inspections of the Property. Lender shall give
Barrower notice at the time of or prior to an inspection specifying reasonable couse for the inspection,

10, Condemnution. The proceeds of any award or clacm for damages, direct or consequential, in connection with any
condemnatton or other taking of any part of the Property, or (or conveyance in licu of condemnation, are hereby assigned
and shadl be paid to Lender,

in the evenl of a total taking of the Property, the proceeds snali % applied to the sums secured by this Securily
Instrument, whether or not then due, with any excess pald to Borrowes, o the cvent of & partial tnking of the Property in
which the fair market value of the Property immediately before the taking is couat (o or grenter than the amount of the sums
secured by this Security Instrument Immediately before the taking, unless Borzowerand Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of e proceeds multiplied by the following
fraction: (n) the total amount of the sums secured Immedialely before the taking, diviced by (b) the falr market value of the
Property immediately before the aking. Any balance shail be pnid to Borrower. Inthe cvent of a partial taking of the
Property in which the falr market value of the Property immediately before the taking is 1283 than the amount of the sums
sccured lmmedintely before the taking, unless Borrower and Lender otherwise agree in writlrng o unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrumeni-wh2ther or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after novice by Lender 10 Borrower that the condeiancr offers to make
an award or settle a claim for damages, Borrower fatls to respond to Lender within 30 days after the date thr notice is given,
Lender is authorized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Insteument, whether or not then due.

Unless Lender and Borrower otherwlse agree in writing, any application of proceeds lo principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not n Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operaie to release the llability of the original Borrower or Borrower's successors in Interest, Lender
shall not be required 10 comimence proceedings ngainst any successors n interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy shall
nol be a walver of or preclude the cxerclse of any right or remedy.
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12, Successors und Assigns Bound: doint and Severuble tinbility; Cosslgners, The covenants nnd agreeients of this
Sceursty Instrument shabl bind and benells the successors ad nssigny of Lender and Bortower, subjeet to the provisiony ol
patngraph 17, Borrower's covenants wxl agreements shall be jolnt wid several. Any Bortower who co-signs (his Security
Insteument but does not execute the note: (a) is co-signing this Securlty Instrument only to morttgage, grant and convey that
Boeeowor's interest i the Property under the terms of this Secutity tnstrument; (b) is tot personally obliguted to pay the
sums secured by this Securlty tnstrument; and (c) ngrees that Lender and any otlier Botrower may ngree to extend, modify,
forbear or make any accommodations with regard (o the terms of this Security Instrument or the Note without that
Borrowet's consent,

13, Lonn Charges. If the lonn sccured by this Security Insteument Is subject to o law which sets maxinum loan charges,
and that Inw is finally interpreted so that the interest or olher loan charges coliceted of (o be collecied In connection with the
lonnt oxceed the peemitted limits, then: (a) any such lonn chorge shull be reduced by the nmount necessary to reduce the
charge to the permitted limit; and (b) any sums alrendy collected from Borrower whish execeded permitted limits will be
tefunded 1o Borrower, Lender miny choose to make this refund by reducing the prineipal owed undet the Nole or by muking
a ditect payment 1o Socrower, [t a refund reduces principal, the teduction will be trented ny o partinl prepayment withoul any
prepayment chatge vader the Note,

14, Notices. Any.olice to Borrowor provided for In this Security Instrument shull be given by delivering it or by
malling it by flrst cluss tw! unless applicable taw requires use of another method. The notice shal) be directed to the
Property Address or any other aGeess Borrower designates by notice to Lender, Any notice to Lender shall be given by firsi
clnss mail to Lender's addresy sinted hereln or any other address Lender deslgnates by notice 1o Borrower. Any notlee
provided for in this Security Instrumeaushall be deemed to have been glven to Borrower or Lender when glven na provided
in this paragraph.

IS, Governing Luwt Severubility, Toiis Securlty Insteument shall be governed by federn! Jaw and he Jaw of the
jutisdiction ln which the Property s located. + 2w event that any provision or clause of this Security Instrument of the Note
conllicts with applicable law, such conflict shaii vov affect other provisions of this Securlty [nstrument or the Note which
¢t be given effect without the conflicting provision, F«-this end the provisions of this Security Instrument and the Note are
declared to be severable,

{6, Borrower's Copy. Borrower shali be glven one conformed copy of the Note anid of this Security tnstrutent,

17, TransCer of the Property or o Benefleiul Interest i Borvower. I ll of any part of the Propenty of nay interest In
it {s sold or transfecred (or If & beneliclal intersst tn Borrower wxs0l! or transferred and Borrower Is not a natural person)
without Lender's prior written consent, Lender may, ot its option, rezuiie immedinte payment in full of all sums secured by
this Secuthty Insteument. However, this option shall not be exerclsed by zadet if exercise iy prohiblted by federal lnw as of
the date of this Security Insteument.

[f Lendor exeteises this optlon, Lender shall give Borrower notlce of acusleration. The notice shall provide a petiod of
not less than 30 dnys frotn the date the notice is dellvered or mailed within whith 3nrtower must pay nll summs secuted by
this Security {nstrument. 1t Borrower falls to pay these sums prior to the explration of this perlod, Lender mny invoke any
remedlies permitted by this Securlly Instrument without futther notice or demand on Borrowst,

{8, Dorrower's Right to Relnstate, Il Borrower meets certain conditions, Borrower shall have the right (o have
enforcement of this Security Instrument discontinued nt any time prlor to the eatlier oft (n) 3/dayy (or such other period us
applicable Jaw may speclly for relnsintement} befare sale of the Property pursuant to any power ofaele contnined in this
Security Instrument; or (b) entry of o judgment enforcing this Security Insirument, Those conditioins-ur= that Borrower: (a)
pays Lender al) sums which then would be due under this Security Instrument and the Note as ii-n2 acceleration had
occurred; (b) cures nny defoult of any other covenants or ngreements: () pays ull oxpenses incurrea-in enforcing this
Security Instrument, Including, bul not limited to, rensonable ntloeneys’ fees; and (d) takes such action as Lender may
reasonably requite to assure that the ten of this Securlty lustrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon relnstatement by Borrower,
this Security Instrument and the obligntions secured hereby shall remain fully eftective as If no ncceleration had oceurred,
However, this right 1o teinstale shall not apply In the case of acceleration under paragraph 17,

19. Sule of Note; Change of Loan Scrvicer, The Note or a partinl interest in the Note (together with this Security
Instrument) may be sold one or more times without priot notice (o Borrower. A sale may result in a change in the enilty
(known ns the "Loan Servicer*) that collests monthly payments due under the Note and this Security Instrument, There also
ntay be otic or more changes of the Loan Servicer unrelated to o sale of the Note. If thers Is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with patugraph 14 above and applicable law. The notice
will staie the name and addeess of the new Loan Seevicer and the address to which payments should be made. The notlce will

also contaln any other information required by applicable law,
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20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, ar relense of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do, anything affecting the
Property that [s in violation of any Envivonmental Law, The preceding two seniences shall not apply to the presence, use, or
storuge on the Properly of small quantitics of Hazardous Substances that are generally recognized to be appropriate to
normat residentinl uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigntion, claim, demand, lawsuit or other nction by nny
governmental or regulatory agency or private party involving the Property nnd any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remedintion of any Huzardous Substance affecting the Property Is necessary, Borrower
shll promptly take all necessary remedinl actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other (ammable or toxic petraleum producty, toxic
pesticides and kerbicides, volnttle solvents, materinls containing asbestos or formaldehyde, and radioactive materinls, As
usedd {n this paragrnph 20, “Environmental Law* means federal laws and laws of the jurisdiction where the Property is
tocated that relnte to aerith, safety or environmental protection.

NON-UNIFORM COYYEMANTS, Borrower wil Lender further covenant and agree s follows:

21, Acceleration; Remedier.-Lender shall give notice to Borrower prior to accelerstion following Borrower's
breach of any covenunt o ugreemeat tn this Securlty Instrument {but not prior to ucceleration under paragraph 17
unless applicable law provides otherw!se), The notice shall specify: (u) the default; (b) the uctlon required to cure the
default; (¢) o date, not less than 30 days (row. the date the notice is given to Borrower, by which the default must be
cured; und (d) that fullure to cure the defunit on or before the date specified in the notlce may result In accelerntion of
the sums sccured by thls Security Instrument, turezlosure by judicinl proceeding and sule of the Property. The notice
shall further Inform Borrower of the right to rerrctate ofter ncceletation und the vight to assert In the foreclosure
proceeding the nonsexistence of o defauit or uny other uclense of Horrower to ucceleration and foreclosure. If the
defuult is not cured on or belore the dute specified in the notice, Lender at its option muy require Immediute payment
In full of alt sums secured by this Seeurlty instrumtent ‘whbout Ffurther demund and may foreclose this Security
Instrument by Judicial proceeding, Lender shull be entitied (o coMlect ull expenses neurred I pursuing the remedies
provided in this paragraph 21, [ncluding, but not limited to, reusorwie uttorneys’ fees und costs of title evidence,

22. Relense. Upon payment of afl sums secuted by this Securi’v-Instrument, Lender shall release this Security
Instrument without charge 1o Borrowet. Borrower shall poy any recordation crsts:

23, Walver of Homestend, Borrower walves all right of homestend exetintior in the Property.

24, Riders to this Security Instrument, I one or more riders are exeonted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be inccrporated into and shall amend and
supplement the covenants amd agreements of this Security [nstrumient as {f the rider{s were o part of this Secutlty
Instrument, [Check applicable box(es)]

Adjustable Rote Rider Condominium Rider Planned Unit Development Rider

14 Family Rider Gradunted Paynient Rider Blweekly Payment Rider

Bulloon Rider Rate Improvement Rider Second Home Rider

Other(s) [specify}
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BY SIGNING BELOW, Borrower nccepts and ngrees 10 the terms and covenants contained in this Security Instrument
and in any rider(s) exccuted by Borrower and recorded with it

Wilnesses:
qj'- (() A LD (Seal)

HN F. DUNN, II]_{ - Bureower

~

(Seal)
ACQUELINE RILEY *Bartower

(Seal)

« Bortower

(Seal)

+ Borgwer

STATE OF ILLINOIS
County of (@K
| ‘Dbb‘e AMAU%’VL' , . mary Public in and for said county and state do

hereby certify that e Doan T
I? ‘\V\ cuAA L... |:q.e P\IU/ ‘/l.'ﬂ/l ; )‘\uﬁbaﬂ‘d\ auuluwgf

. |
and Ja 7-¢ , personally kncwe 1o me o be the same person(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in persca, znd ncknowledged that -l-hey
signed and delivered the said instrument as i ¢ free and voluntary wur the uses and purposes therein set fotth.

Given under my hand and official seal, this q.,;v, day of con ey - %99

My Commission expires: @ M/’\,‘
yi

Notary Public

FRLCSTATEOFLUNOS
PUBLICSTA
ggrégmMISSION EXP. JUNE 10,2001

TLLANGES + St Vainilly Fannie Man/Fracdie Mae UNIFORM INSTRUMENT
FNMANL4
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“LOAN NO, 7726

L
™

ADJUSTABLE RATE RIDER

(1 Year Teeasury Index » Rate Caps)

= THIS ADJUSTABLE RATE RIDER iy mnde this  9TH duy of DECEMBER , 1997 amd Iy
-4 Incorporated into anel shall be deemed to amend and supplement the Morigage, Deed of Trust o Security Deed (the “Security
“t Insteument”) of the snme date glven by the undersigned (the *Borrower*) to secure Borrower's Adjustable Rate Note (the "Noie")

' PRISM MORTGAGE COMPANY,
A ILLINOIS CORPORATION (e “Lender’)

of the same date and covering the property described n the Security Instrument and located at:

2440 PROSPECT AVENUE
EVANSTON, IL 60201

tProperty Address|
THE NOTE CUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MON'H.Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAn CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST 0/,

ADDITIONAL COVENANTS. In addiion to the covenants and agreements made In the Security Instrument, Borrower and
Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYNENT CHANGES
The Note provides for an initial interest rate of — 7.125 %, The Nole provides for changes In the interest rate and the
monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the tiest day of JANTARY 1 2005 , and on tha! day every 12(h
month theeeafler. Each date on which my Interest rate could change is celira a "Change Date®,

(B) The Index

Beglinning with the first Change Date, my intorest tate will be based on an IndexThe "Index” 1s the weekly average yield on
United States Treasury securities adjusted to u constant maturity of | year, ns made wvalirhle by the Federal Reserve Board, The
most recent Index flgure available as of the date 45 dnys before cach Change Date is calted ~ar "Current Index”.

If the index is no longer available, the Note Holder will choose o new index that is based wpon comparable information, The
Note Holder will give me notice of this cholce,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by ndding

TWO AND THREE QUARTERS
percentage poinis( 2,750 %) to the Current Index, The Note Holder will then round the result of this addition 10 the
nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount
will be my new interest rate until the next Change Dale.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpald
principal that | am expected 1o owe at the Change Date in full on the maturlty date al my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rute Changes

The {ntecest rate | am required to poay ol the first Change Dute will not be grenter than 10,125 % or less
than 4.125 %. Thereafter, my interest rate will never be increased or decrensed on any single Change Date
by mosc than two percentage points (2.0%) from the rate of Interest | have been paying for the preceding twelve months, My
interest rate will never be greater than 13,250 %.

Form #3111 3/88 Page10f 2

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8.2 . Single Family - Fannie Mae/Freddie Mac Uniform Instrument
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(E) Effective Dnte of Changes
My new interest rate will become effective on cach Chabge Date. | whl puy the amount of my new monthly payment
beginning on the fest monthly payment date after the Change Date untll the nmount of my monthly payment changes ngain,

(F) Notice of Chunges

The Note Holder will deliver or mall 1o the o notlce of any changes in my imerest rate and the nmount of my monthly
payment before the elfective date of any change. The notice will include information required by fuw to be given me and also the
tithe and telephone number of a person who will answer any question ! may have regurding the hotlee,

0. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrunient s amended to read as follows:

Transfer of the Preperty or u Beneflelal Interest tu Bortower, [ all or any part of the Property or any Interest in 1t 1y sold
ot transferred (or it a benificinl Interest In Borrower 1y sold or (eansferred und Borrower |8 nol a naturnl person) without Lendet's
prior written consent, Lender may, nt ity option, requite {mmediate payment in full of all sums secuted by this Secutily
Instrument. However, this option shall not be exercised by Lender f excrolse is prohibited by federal law as of the date of this
Security Instrument. Lender niso sinll not exerclse this option it (n) Borrower couses to be submitted to Lender information
required by Lender to evalunte vhe fitended (ransferce as | o new loan were being made to the transferee; and b) Lender
reasonably determines that Lender's sezuilty will not be impaired by the loat assumption aid that the tisk of a breach of any
covenant or agreement [ this Securlty {nsiratnent Is acceptable to Lender,

To the exlent permilted by applicable law, Larder may charge o teasonable fee as o condition to Lender's consent to the loan
assumption. Lender may nlso require the transfsene to sign an assumption agreement that is ncceptuble to Lendet and that
obligates the transferee to keep all the promises and wgr-ements made in the Note and in this Security [nstrument. Borrower will
continue 1o be obligated under the Note ancd this Securlty lnst=iment unless Lender releases Boreower in welting,

Il Lender exercises the option to require Immediate paymert i full, Lender shall give Borrower noliee of aceelerntion. The
notice shall provide a period of not less than 30 duys from the date the hotice i dellvered or malled within which Borrower must
puy all sums secured by this Security Instrument, If Borrower falis tu vy these sums prior to the expiration of this perlod,
Lender may invoke any romecdics permitted by this Security [nstrument witkor! further notlee ot detnnd on Bortower,

BY SIONING BELOW, Borrower nccepts and agrees 1o the terms and covenants centnined in this Adjustable Rate Rider.

?@M“"‘ colLs (Seal)

HN P, DUNN, III Boiower

(Seal)

Buitowst

{Seal)

Boirowot

{Seal)

“Banowar

MULTISTATE ADJUSTABLE RATE RIDER - ARM 8.2 - Single Family + Fannie Maa/Fraddls Maa Uniform Instrumaent
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