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. RECORD AND RETURN TO:

PREFERRED MORTGAGE ASSOCIATES, L.TD.
12413 SOUTH HARLEM AVENUE, SUITE 202
PALOS HEIGHTS, ILLINOIS 60463 «’m

PREPARED BY:
H.A, DAVIS
PALOS HEIGHTS, IL 6046)
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THIS MORTGAGE ("Sicarity Instrument™) is givenon DECEMBER 30 b 1997
The mongagoris  TIMOIAY ., SULLIVAN AND MARY T. SULLIVAN, \

HUSBAND AND WIFE

("Borrower”").

This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES, LTV, ,
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is

12413 SOUTH HARLEM AVENUE, SUITE 202, FALCs HEIGHTS, ILLINOIS 60463 ("Lendes"),

Borrower owes Lender the principal sumof  ONE HUNDRED FORTY THOUSAND AND 00/100
Dollars

s $ 140,000.00 ). This debt is cvidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly paymer:s, with the full debt, if not paid earlier, due and payable
on JANUARY 1, 2028 . This Security Insiwaent secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, exiensios 4nd modifications of the Nate; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect 1hz security of this Security Instrument; and (¢} the
performance of Borrower’s convenants and agreements under this Security (nstrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following describer proverty located in

COOK County, [ilinois:

LOT 1 IN KATE HANDLEY'S RESUBDIVISION OF LOT 47 IN w.X., GORE'S

SUBDIVISION OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION

31, TOWNSHIP 36 NORTH, RANGE 14, EAST OF THE THIRD PRINTiFAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

29-31-402-014
which has the addressof 1707 PINE ROAD HOMEWOOD
{Strcett {City).
[ljinois 60430 ("Property Address”);

[Se} (719 Code}

TOGETHER WITH al! the improvements now ar hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafier a part of the property. All repiacemenis and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record.
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10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
. condemnation or other taking of any part of the Praperty, or for conveyance in licu of condemnation, are hercby assigned and
2; shall be paid to Lender.

‘% In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
- whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Praperty in which the fair
_» market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
-7 Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
! by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
1 before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied to the sums secured by this Security Instrument whelher or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seltle a clair for damages, Borrower falls 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to-collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Securily, Instrument, whether or not then due.

Unless Lender and Borruwe: atherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due date of the monthly payinits referred to in paragraphs t and 2 or change the amount of such payments.

11. Borrower Not Released; Forle2rance By Lender Not 8 Waiver,  Extension of the time for payment or modification of
amortization of the sums sccured by ths Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operale to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successorr inierest or refuse to extend time for payment or otherwise modify amontization
of the sums secured by this Security Instrumen' Uy reason of any demand mads by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several.Lability; Co-signers. The covenants and agreements of this Security
Instrument shal? bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several| Ary Borrower who co-signs this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrumeni only t» morigage, grant and convey that Borrower’s interest in
the Property under the terms of this Security Instrument; (b) is nei parsonally obligated 1o puy the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrowe: may agree to extend, moedify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Motz without the Borrower's consent.

13. Loan Charges. [f the loan secured by this Security Instrument is subjset to alaw which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected cr to oe collected in connection with the loan
exceed the permilted Jimits, then: (a) any such loan charge shall be reduced by the amuvsi necessary to reduce the charge to the
permitted limit; and (b) any sums alrcady collected from Borrower which exceedea-peimitted Jimits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed undei tiie’ Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treaied as a partial prepayment withoul any
prepayment charge under the Note,

14, Notices, Any notice lo Borrower pravided for in this Security Instrument shall be given by deliverizg it or by mailing it by
first class mail uniess applicable law requires use of another method. The notice shall be directed 10 the &ioperty Address or
any other address Borrower designates by notice lo Lender. Any notice to Lender shall be given by first ciacs ruail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for(i:. his Security
Instrument shall be deemed to have been given (o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiclion
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable {aw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

16. Borrower's Copy. Borrower shall be given onc conformed copy of the Note and of this Securily Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lendér’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be excreised by Lender if exercisc is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Tlge notice shall provide a period of not

} 40
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
. Secuity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
*: supplement the covenants and agreements of this Security Instrument as if the rider(s} were part of this Security Instrument.

#4 [Check applicable box(es)]
Adjustable Rate Rider D Condominivm Rider @ 1-4 Family Rider
Graduated Payment Rider D Planned Unit Devclopment Rider D Biweekly Payment Rider
Balloon Rider D Rate Improvement Rider D Second Home Rider
V. A. Rider (] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Enstrument and in
any rider(s) executedty Borrower and recorded with it.

Witnesses:
Vv Aﬁ;\y)}( “% ‘ (Seal)

TIMOTHY D. SULLIVAN “Bonowsr

_>< W%&V’?ﬂ«—- (Seal)

rd
MARY T. SULLIVAN -Botrower

{Seal)

-Borower

{Seal)

Bortower

{Space Below This Line For Acknowledgment}

STATE OF ILLINOIS, COOK Coun.y ss:

I, THE UNDERSIGNED , a Notary Public in and torsa‘d rounty and state,
do hereby certify that TIMOTHY D. SULLIVAN AND MARY T. SULLIVAN,

HUSBAND AND WIFE
, personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and ackncwiedged that  THEY
signed and delivered the said instrument as ARE free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official geat-this-~3-00H .~y of__ DEC
LORISPAYTH /]

My Commission expires: i Mir COMMISSION FxpiRes [ [
il July 12, 1998 ( ;{;‘ % @NTW Public /
) /

ILLINOIS  -Single Family - Fannle Mae/Freddie Mac UQIF INSTRUMENT
Form 3014 8/30 )

FNMAI014.6 = 15 1135 Page 6 of 8 Initials: )’W
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‘,’ If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustee for the
besefit of Lender only, to be applied to the sums secured by the Sccurity Instrument; (i) Lender shalf be entitled 1o collect and receive
all'of the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shalt pay all Rents due and unpaid to Lender
or/Lender’s agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected
Hyi Lender or Lender’s agents shalt be applied first to the costs of taking control of and managing the Property and collecting the
Rénts, including, but not limited 10, attorney’s fees, recciver’s fees, premiums on receiver's bonds, sepair and mainienance costs,
indurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Securily Instrument;
& Lender, Lender’s agents or any judicially appointed receiver shall be liable lo account for only those Renis actually received; and
{¥) Lender shall be entitled to have a receiver appointed to lake possession of and manage the Property and coliect the Rents and
profits derived from the Property without any showing as to the inadequacy of the Propesty as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and mianaging the Property and of collecting
the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower lo Lender secured by the Security
Instrument pursuant o Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of tic Renls and has not and will not
perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take control of or maintain
the Property before or after giving notice of default to Borrower. However, Lender, or Lender’s agenis or a judiciaily appointed
receiver, may do so at any time vshen a default occurs. Any application of Rents shall not cure or waive any default or invalidate
any other right or remedy of fxnder. This assignment of Rents of the Property shall terminate when all the sums secured by the

Security Instrument are paid in ful.

1. CROSS-DEFAULT PROVISION. “Horrower's default or breach under any note or agreement in which Lender has an inte.¢st
shall be a breach under the Security Instrumeit ind. Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and proyisions contgimey i this 1-4 Family Rider.
~ ot
A ) {Scal)

TIMOTHY D. SULLIVAN <Borrower

S( - -
R AT (Seal)
MARY 7. SULLIVAN ‘Borrowar

{Seal)
-Botowe!

(Seal)

-Botrower

Form 3170 8/80

MULTISTATE 1-4 FAMILY RIDER - Fannls Mae/Freddle Mac Uniform instrument
LIFT #3170 191

Banking Forma Supply Co., Inc. {800} 448-86855 Page 2 of 2
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

~ THIS ADJUSTABLE RATE RIDER js made this 30TH day of DECEMBER M9 97 ,and is
;incorpormd into and shall be deemed to amend and supplement the Mortgage, Decd of Trust or Security Decd (the *Sccurity
- instrument”) of the same date given by the undersigned (the *Borrower*) to secure Borrower's Adjustable Rate Note (the
. *Note™) to
. PREFERRED MORTGAGE ASSOCIATES LTD.
' ILLINOIS CORPORATION (the "Lender”)

-f the same date and covering the property described in the Security Instrument and located at:
1707 PINE ROAD

HOMEWOOD, IL 60430
[Property Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONINLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S !
INTEREST RATE £AN CHANGE AT ANY ONE TiME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. )i addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY FAYMENT CHANGES
The Note provides for an initial interest rate of 8.000 %. The Note psavides for changes in the interest rate and the

monihly payments as follows: ”

4. INTEREST RATE AND MONTHLY PAYMENT THANGES

(A) Change Dates
The interest rate [ will pay may change on the first day of TANUARY 1 ,2001 | and on that day

every 12th month thercafier, Each date on which my interest rite could change is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based or. 7 Index. The "Index” is the weekly average yield

on United States Treasury securities adjusted to a constant maturity of | year, as-made available by the Fedcral Reserve Board.
The most recent Index figure available as the date 45 days before each Change Dat< 15 called the "Current Index.”

If (he Index is no longer available, the Note Holder will choosc a new index whicli is based upon comparable information.
The Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before each Change Date, the Notc Holder will calculate my new intercst rate by addingTHREE A)ID ONE QUARTER
percentage points 3.250 %) to the Current index. The Note reidsr will then round the
result of this addition (o the nearest one-eighth of one percentage point (0.125%). Subject o the limits'stuted in Section 4(D)
below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in full on the maturity date al my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment,

{D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be great than 10,000 % orless than
8,000  %. Thereafter my interest rate will never be increased ar decreased on any single Change Date by

more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding (welve months, My
interest rate will never be greater than 12.000  %. Nor lower than 8.0 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment begin-

ning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again,

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6-2 - Single Family - Fannle Mae/Freddia Mac Uniform Instrument  Form 3111 3/85
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