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MORTGAGE
THIS MORTOACE ("Security fastrument") s given on 1172607,

The Mortgagor(s) iy

JAN P VARNEY, WHO ACQUIKED TTTLE AS JAN VARNEY, AND

LINDA B VARNEY, WHO ACQUIRED "TFLE AS LINDA VARNEY, HUSBAND AND WIFE, NOT AS TENANTS 1N
COMMON, BUT AS JOTINT 'TENANTS WTUH/RIGHTS OF SURVIVORSHIP

("Borrower'),
"This Seeurity Instrumont is given 1o First Allianee Credit Corporation whieh is organized und existing wnder the laws of the Stnte of
Culifornin, sud whose sddress is 17308 Yon Karman Ave,drvine , CA 92614 (“Lender),

Borrower awes Londer the principal sum of Sixty Sevon ‘Thousnad ¥ia Hundred Eighty Bight uad Zero Hundredths Dollars (U.S,
$67.688.00). ‘This debi s evidenced by Borrower's note died the sisie<into us this Security Instrument {"Note"), which provides lor
monthdy payments, with the full debt, iF not pakl enrller, due and payarie sii I"'uhrumy 188, 2028, ‘This Securidy Instramen) secures Lo
Lender; (u) the repaymont of the debi ovidenved by the Note, wilh interest, abei vl renesvals, extensions and modifications of the Note;
(b the payment al' wlt other sums, with interest, ndvaneed under parngraph 7.0 irotect the security of his Seeurlty Instrament; and
(¢} the performunce of Borrower's covenants nnd agreoments under this Security Intaunient and the Note, For this purpose, Borrower
does hereby mortgage, warran, geant and gonvey 1o Londer the following deseribed jaojerty loented in COOK County, lllinois:

LOT 21 1N BLOCK 177 IN HOFFMAN ESTATES XVIL BEING A SUBDIVISIOM OF THE SOUTH WEST 1/4

OF THE NORTH EAST 1/4 OF SECTION 16, TOWNSHIP 41 NORTH, RANGF 10, EAST OF THE THIRD

PRINCIPAL MERIDIAN, ACGORDING T0 THI' ‘PLAT THEREDF RECORDED MAY 9, 1963 AS DOCUMENT NUMBER
18792242 1IN THE OFFICE OF THE RECORDER OF DEEDS, IN COOK COUNTY, 'ILLINOLS.

ASSUMABILITY RIDER ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBLT '3

PREIN: 07=-16=-216-021

Adjustable Rate Rider antaehed hereto and smacle o part hercol ns Exhibit'A'

which hns the address of 605 W, BERKLEY LN, HOFFMAN ESTATES, llinois 60194
("Property Address");

TOGETHER WITH all the improvements now or herenller erected on the property, und all casements, nppurlendnces, and
fixtures now or bereafter o pact of the properly, All replucements and additions shall also be covered by this Securily Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COYENANTS thut Borrower is lowiully seized of the estute bereby vonveyed and has the right to morigage,
warrant, grant, and convey the Property and thit the Property is unencumbered, except for encumbrances of record, Borrower
watrants and will defend gencrally the title to the Property against all claims and demands, subject to nny encumbrtnees of record,

THIS SECURITY INSTRUMENT combines uniform covenams lor nationat use and non-uniform covennms with limited
vurintions by jurisdiction to constitute n uniforns security instrument covering rf.u;/propurly
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UNIFORM COVENANTS, Borrower and Lender covenunt and agree us follows: 9800 51 19
1. Payment of Principal and Interest; Prepuyment and Late Chavges,  Borrower sholl prompuly puy when due
the principal of shd interest on the dsbt evideneed by the Note and nny prepuyment und lnte eharges due under the Noie,

2. Funds for Taxes and Insurance,  Subject to applicable law or o writlen waiver by Lender, Borrower shall pay to
Lender on the duy monthly payments are due under the Note, untid the Note Is puid in full, o sum ("Funds™) for: (o) yeurly taxes
and nssessments which may atain priority over this Sccurlty Instrument us o len on the Property; (b) yearly loasehold payments or
ground rents on the Property, il uoy; (€) yearly hazaed or praperty insuranee premiwmsy (d) yearly Nood insurmnee premiving, iF nny;
(¢) yeurly mortgoge insurance premivins, i uny: and (£ nny stims payable by Borrower 10 Lender, in aceordance with Ihe provisions
of paragraph B, in liow of the puymunt ol mertgage instrance premums. These items are ealled “Bserow lems," Lender may, o
iy time, votlect and hold Fuads In an amount not 1o exceed the maximum amount o lender for o Tederslly relnted mortgage lonn
may require tor Borrawer's escrow account under the federnl Real Bstate Setlement Procedures Act of 1974 us amended from dine o
time, 12 US.CL§ 2600 et seg. ("RESPA", untless another law that upplies (o the Punds sels o lesser mount, [f 5o, Lender may,
at any tme, collest nnddiold Funds in an amount not 10 oxceed the lesser mmount, Lender muy estimnte the amount of Fumls due on
the basis of eurrent dmu and reasonable estimates of oxpesditures of futwre Hscrow Hems or otherwise in accordance with applicnble
liw,

The Funds shall be hold o en institution whose deposits are insured by o federal ageney, instromentnlity, or entily
(Including Londer, il Lemnder s sucha nstittion) ar in any Federst Home Lonn Baok, Lender shull apply the Funds 1o poy Eserow
tems, Londer may not chaege Boreaves for holding and applying the Bunds, nnnually anaiying the escrow necount or verifying the
[iserow Tters, wnless Lemcdor pays Borrover Intnrest on the Funds and applieable Taw permits Lender 1o make such o charge.
However, Lendor niy requito Borroswver (o pey w onoime chaege for an indepondent reul estate tax reporting serviee used by Lender in
conireetion with this loan, unloss upplicable law drovides otherwise, Unless an ngreoment is made or applieable taw requires interest
1o bo pald, Lender shall nov be required to puy Bosichver any Intorest or enrnings on the Funds, Borrower sad Londer may agree in
writing, howevor, thiat fntersst shall be putdd on the teads, Londor shall give to Borrower, without ¢hurgo, an nnntn) secounting of
the Funds, showing erodits and dobity t the Bunds wad Gz parpose for which each doblt ti the Pusds was madde, The Fonds are
plesiged us wddbtionnl seeuelty for all sums seetred by thls Securly Tasrimenl,

I the Funds hield by Lander uxeeed the amounts permitted o e held by upplicablo Taw, Lender shull aecount 10 Borrower
for the exeess Funds in aeeordanee with the requiremupis of spplicabibs Ly, [ the nmount af te Funds beld by Lender ol any time s
non sulficlont t pay the Hserow Nems whon tue, Lender may so notilz Zorrower In writing, and, [n sueh ease Borrower shall pay to
Leador the amowm necessury 1o mnke up the doflelency, Borrower shalt ks up the deficieney in no more than twelve manikly
paymonts, n Lender's sole diseretion,

Upon: payment i Tull of ull sums secured by this Securfty Instrumont, Londer shall promptly roland 1o Borrower any
Funds held by Lendler, 1, under puengraph 23, Londor shitl sequis or sl the Propenty 2ondar, prior o the sequisition or sale of the
Property, shall apply any Fuands bold by Loncher at the time of aequivition or snle ns 1 creaibuguiost the sumy seeured by this Secwliy
Instrument,

3 Applicatton of Paymonts,  Unless appllenble Inw provides otherwise, ol ouyerents reevived by Lender under
paragraphs §asd 2 shall bo apphieds Ness, 10 winy unsounts puyable uinder paragrpls 20 and secord ns defined in parwgeiph 3 of the
Nate,

4, Churgess Llunso Borrower shall puy sl wses, wssessinents, charges, fines wnd nposittons zaiutable 1o the Propesty
whieh may sl pelority over this Socuelty Instrament, wnd leasehiold paynients or ground reniv, 15 any, Goiower shall pay these
abligadons T the nwwnner provided i paewgraph 2, o i not piid to that manner, Borrower shall pay (hem ¢n e direstly 1o the
person owed payment, (n this Securlty fustrutnent, the word “person” psenns any perton, organizstion, goversientnl withority or
ather puety, Buerower shalt pramgpely fuendsh to Londer al) notices of simounts 1o be padd under this puragraph, IF Borrower makes
these paymonts directly, Boerowor shall promptly enish o Lender recelpls evidencing the payments,

Borrower shadl promptly dischirgo vny e which s peiorty over this Securlty lostwument unless Borower: (a} agroes
int writing (o e pryment of the otligation secured by e ton b ntnner aeceptuble ww Lenders () contests it good fafth Ho Hen
by, or dofends against enforcaient ol the Hen T, Tugul proceedings which in the Leaders aptnlon operite to prevent the enforcement
of the Heny or (¢) secures frut the boldar ol the Hen an agreement satlstictory o Lender subordinnting the Hen 1o this Security
Instrunent, 1 Londer determines that sny part of dis Property i subjeet o Hen which mny atimin prioity over this Securily
Instrument, Lender muy give Borrower o aotice idontifylng the Yien. Burrower shall smtisfy the lien or ke one or more of the
netions set furth above within 10 days of the ghving of notles,
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5. Hazard or Preperty Insurnnce, Boreower shall keep the improvements now existing or hereafter erected
un the Properly insured against Joss by fire, haznrds inchuded within the serm "extended covernge® and any other hazards, including
{louds or l'lnuding,. for which Lender requires insurance, This insurunce shall be maintained in the amounts and for the periods
thal Lender requires, subject to applicable law, The insuranee carrier pmwdmg the insurance shall be chosen by Borrower
subject 1o Lender's approval which shall nat be unreasonably withheld. I Borrower [ails 1o maintain coversge described nhove,
Lender may, at Lender's option, obtain coverage to proteet Lender's rights inthe Property in accordance with puragraph 7.

Allinsurance policics and renewals shall be ucceptble to Lender and shall include a standard mortguge eluuse. Lender shall have
the right to hold the policies and renewals, - If Lender requires, Borrower shall promptly give to Lender all receipls of paid premivms
and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurance enrrier and Lender. Lender may make
proef of loss if not made promplly by Borrower,

Unlegs Lender and Borrower otfierwise agree in writing, insurance proceeds shaif be applied (o restoration or repuir of ihe Property
damaged, if the restoration or repair is economicidly feasible and Lender's security is not lessencd, 1T the restoration or reprir is not
economically feasibls'ur Lender's security would be lessened, the insurance proceeds shull be applicd to the sums secured by this
Security Instrument, wiipther or not then due, with nny excess prid 1o Borrower, I Borrower abandons the Property, or does not
answer within 30 days a ratice from the Lender that the insurance carcler hus offered to seitde o claim, then Lender may collee! the
insurance proceeds. Lenderinuy use the proceeds. (o repair or restore the Propcrty or 10 puy sums seeured by this Security
Instrument, whether or not therloe, The 30-day period will begin when notice is given,

Unless Lender nnd Borrower othersyise ngree in writing, any application of proceeds to prineipal shall not extend or postpone the
due date of the monthly payments refe:red lo in paragraphs 1 and 2 or change the amount of the payments. [ under paragraph 22 the
Property is acquired by Lender, Borrower's+igzht 1o nny insurance policies and proceeds resulting from dnmage to the Property prior 1o
the acquisition shall puss to Lender 1o the-exient of the sums secured by this Sceurity Instrument immediately prior 1o the
acquisition,

If Borrower obtains earthquuke, food or any otheshosacd insurance, or wiry other insurance on the Property, and such insurance is no)
specilicully required by the Lender, then such insuraneeaiinll; (i) name the Lender ns loss payee thereunder, and (i) be subjeet 10 all
the provisions of this paragraph 3.

. Occupancy, Preservation, Maintenance wnd Protzetion of the Property; Borrower's Loan Application;

Leascholds; Condominiums; Planned Unit Developments,  Borrower shall oceupy, establish, wnd use the Property
us Boreower's principsl residence within sixty days after the exeeulior of this Seeurity Instrument and shall continue (o occupy the
Property ns Borrower's principal residence for at lenst.one year ufter s dit of occupancy, unless Lender otlierwise agrees in- writing,
which consent shall not be unreasonably witlheld, or unless extenunting cizenmstunces exist which are beyond Borrower's conirol.
Borrower shall not desiroy, duntage, or impuir the Property, allow the Frojerty 1o deteriorate, of commit waste on the Property.
Borrower shall be in dofault if any forfeiture aciion or progeeding, whether civil o= criminal, is begun thit in Lender's good faith
Judgment could result in forfeiture of the Property or otherwise muterially impaie the. Ly croested by this Su,nri:y Instrument or
Lender’s security interest, Borrower may cure such n defoult and reinstate, as provided Jin parageaph 19, by causing the aetion or
procecding 1o be dismissed with o ruling that, in Lender's good [nith determinmtion; precludes forfeiture of the Borrower's
interest in the Property or other material impnirment of the lien created by this Security Ihstriment or Lender's seeurity interest,
Borrower shall also be in default i Borrower, during the joan application process, gave mateeiaity {ulse or innecurate information
or statements to Leoder (or fuiled 1o provide Lender with any materinl information) in conneetion with the lonn evidenced by the
Nate, including, but not limited to, ropresentations concerning Borrower's oceupuney of the Property i s jniscipal residence, 1f this
Security Instrument is on o lensehold, Borrower shall comply with sl the provisions of the lease, 1§ Boriosver aequires fee title 0
the Prupcrly. tho lensohold snd the fee tithe shall nut werge unless Lender agrees [0 the merger in veeltisg,  If ihis Scourity
lnstrumont s on wunit Ina condominium or planned unit development, Borrower shall perform sl of Bemower's obligaions
uncler the decluration or covenanis ¢reating or governing the condominlum or plnned unit development, the bysliws and regulition
ol the condominium or planned unit devolopment, constituent documents,

7. Preotection of Lendet'y Rights o the Propecty, I Borrower {ubls 10 perform the covenants and agreemeints
contained in this Security Insteimont, or there Is v legil proceeding that may significamly alfeet Lesder's rights in the Propeny
(such ns aproceeding In bunkruptey, probute, for condemmation or forfeiture or o enforce laws or regulations), then Lender may
do und puy Tor whiever is necessary to proteel the vidve of the Property und Lender's rights in the Properly, Lender's aclions
iy inelude paying any sums secured by o Hen which hus priority over this Security Instrument, appearing in count, paying
teasonablo nttorneys' fees und ontering on the Property 1o mnke repairs, Although Lender may take astion wnder this parageaph 7,
Lendor does not havo 1o do so,

Any wmounts disbursed by Lender widdor this purngraph 7 shall become additional debt of Borrower secured by this Securlty
Instrutent. Unlfess Botrowor und Lendor ugreo tw other terms of paytuent, Whgse amounts shall bear Interest from the date of
disbursement at the Nolo rite ung *Imllhu myabio, wilh iintarost, upon notl ,m ender 1o Burrower requesting puyment,
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8, Mortgnge Insuranee, 15 Lender required mortgage insatranee s 1 condition of muking thelonn secured by this Security
o lnstesnent, Borrowor shall puy e preminms regulred to mulntn the mortgnge fnswunee in offeet, I, for any reason, the mortguge
insuranee coverago required by Lender lupses ur censes tobe in effect, Borrovver shall pay the premiums required o obtal covernge
substantially equlvalent 1o the mortgage insurance proviousty I offect, utw cost substantially equivalent 1o the eost 18 Borrower of
the miertgage insurmee proviously in offeet, from an nhiernute mortgnge Insurer appraved by Lender, I substanially equivalemt
martgugo insuranee covernge I8 not nvailable, Borrower shall puy 10 Lender eaeh month a sum equnl to vne-twetlth of the yenrly
morigage insuragee premivim being paid by Borrower when the insurance covernge fapsed or ceased w b in effeet, Lender will
necopl, use nndd retain these paymems as o foss reserve In Hew of morigage insurnee, Loss reserve payments muy no longer be
required, st the option of Lender, il mortgage insurance ecovernge (in the mmount and for the period that Lender reguires) provided by
an insurer approved by Lendor ngnin becomes available and is obtalned,  Borrower shall pay the premiums required to muinaie
mosigage insuraneo in elfect, or to provide a loss reserve, until the requirement for morigage insuranee ends in aceordunce with any
written agreement betwesn Borrower and Lender ar applicnble law,

9, Inspectlon, Lender or its ngent may make reasonable entries upen and inspections of the Property, Lender shall give
Borrower notice at the thrie of or prior to un inspection specifying reusanable cuuse for the inspection,

10, Condemnation, .~ A taking of property hy governmental authority for eminent domuin is known ns "Condemnation,”
The proceeds of any award or ¢'wiv, for tlnmngcs. direet or consequential, in conneetion with uny condemnition o other aking of
any part of the Property, or for corveviaee in liew of condemnation, nre hereby nssigned and shall be pald to Lender.

Tn the event of @ oful tking of the l’upcr!y. the proveeds shall be applied 1o the sums secured by this Securily Instrument,
whother or not then due, witl any exeess puiciio Borrower, In- the ovent of a partial inking of the Property in which the fuir market
valuo of the Property immediately before Ui riking is cqual o or greater than the amount of the sums secured by this Seeurity
Instrument immedintely before the taking, unfess dorcywer wd Lender otherwise agree in wiiting, the sums secured by this Security
lostrummient shall be reduced by the amount of the raceeds muliiplied by the following fraction: () the totnl amount of the sums
secured immediately helore the taking, divided by (by v tiir mrkel value of the Property immedintely before the wking, Any
balance shall be puid to Borrower, 1n the event of o partint<sking of the Property tn which the fair market value of the Property
immediately before the taking is less than the smovnt of e seas secured immediately belore the wking, unless Borrower and
Lender otherwise agree in writing or unless npnlu.abh. Inw otherwise provides, the proceeds shal! be applied (o the sums secured by
this Seeurity Instrument whether or not the sums are then due, If the Prwrly is nbandoned by Borroswer, or il after notice by Lender
to Borrawer that the condemnor offers to make an award or seitle a clio Sor dmages, Bosrower fils to respond to Lender within 30
dnys niter the date the nolice-is given, Lender is nuthorized to collect ant _spyiy the proceeds, atits option, sither Lo restoration or
repair of the Property or to the sums secured by this Su.urily Instrument, whetberor not then due,

Unless Lender and Bnrrnwcr otherwise ugree in writing, iy application of proceus (o principnl shall not extend or postpone the
due dute of the monihly payments referred 1o in puragraphs | and 2 or change the amaunof such payments,

11, Borrower Not Relensed; Forbenranee By Lender Not u Wuiver, datension of the time for paymem of
modification of amortization of the sums secured by this Security instrument granted by Lerder o any successor in inerest of
Burrower shall not operate to relense lhelmhllily (}f the ongmn] Borrower or Borrowet's successars in inlerest. Lender shall not be
required to commence proceedings against ahy.suceessor in interest or refuse o extend time iz payment or otherwise modily
amortization of the sums securcd by this Scuurtly Instrument by reason of any demand made by the orlging’ Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be n waiver o oraeeclude the exercise
of any right or remedy,

12. Successors nnd Assigns Bound; Joint and Severn) Linbility; Co-signers.  The covenaro nnd agreements
of this Security Instrument shall bind and benefit the successors aird assigns of Lender und Borrower, subjeet 1u the provisions of
paragraph 18. Borrower's convenants nnd ngreements shall be joint and several. Any Borrower who co-signs this Sccurity
instrument but docs not execute the Note! {n) is co-signing this Sceurity Instrument only to mortgoge, warrant, grant and
convey that Borrower's interest in.the Propecty wmder ihe terms of this Security lnstrument; (b) is not personnlly oblignied 1o pay
the sums secured by this Securily !nsuwnent and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any nccommadations with regard lo the terms of this Seeurily Instrument or the Note without that Borrower's consent,

13, Loun Charges. [ the tonn sccurcd by this Sceurity [nstrument is subject to « law which sets maximum loan charges,
and that [aw s finnily mlcrpmed so thut the-interest or other loan charges collected or 1o be colleeted in connection with the loan
exceed the permitted lmnts, thien: (n) any such loan charge shall be reduced by the nmount necessary 1o teduce the charge 1o the
permitted fimit; and (b) any sutns nlready colfected from Borrower which exceeded permitted limits wili be refunded to Borrower,
Lender may choose to make Lhis refund by u.ducuu, the principal owed undg Noie or by making  direcy payment to Borrower.
It « refund reduces principal, tho reduction Wil be treated as a parlnu)rcngdl ?\ ithout any prepaymeni charge under the Note.
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14 Notices,  Any notice 1o Borrower provided for In this Security [nstrument shall bo given by delivering it or by
anniting it by first cluss mall usless npplieable Tnw requires use of anuthor method, "The notice shall be directed 1o the Property
Address or any othier address Borrowor designntes by nutice 1o Lender. Any notlee (0 Lender shidl he given by Drst elags mad) o
Fender's wddress stnted herein or nny other widress Lender desigrmtes by notice to Borrower, Any notice pravided for in this Security
Instrument shabl bo deenmed t hinvo been given t Borrower or Lender when given as provided in this prragrapls,

15 Governing Lawy Severublity,  ‘This Security Dnstrumont shall be govorned by federal Tnw and the law of the
jurisdiction fn which the Property b Joeited. i the event thad mny provigion or clise of this Seeurily bastrument or the Nole
candTiets with applicable law, such vonllet shnll sot nlTeet other provisions of this Security instrument or the Note which ean be
given efleet without the contlivting proviston, Ta this eml e provisions of this Security Instrument und the Note are declired 1o be
severnble,

16, Borrower's Copy.  Borrower shall be glven one conformed copy ol the Note ail of this Securlty Insirument,

17, Rohubiltltwtiow Loun Agreemont, Horeower shidl falfill ol of Borrowor's obligations under any home
rehubiliimtion, improvemanl, repir, or other lows agreement which Boreower enters into with londer. Lender, ut lender's optlon, moy
require Borrowor Lo execzteand daliver to Lendet, i o Torm neeeptuble o leader, an ussigmment of any rlght, clabms or delenses
whicl Horrower muy huwve et partles who supply tnbor, materlnly or servives in connection with improvenments mnde (o the
Propenty.

I8, Transfer of the Propesty or w Bencflelal Intorest b Boreower, I ol orany part of e Property or mny
imterost b i bs sold or trunsloered (oriCs bonolletul interest in Borccower is sold or translerred sad Boerower is notw satoral person)
withou Londer's prior swritten consent, Leawlor mny, st i option, require: Tmedinte payment [n full of all sums secured by this
Security Instrument,  However, this optiorn shall not by exereised by Lender 1 exorelse is prohibited by federnl fuw s of the date of
this Securily Insteument, 1t Londer axercises thiyopiton, Londer shnll give Borrower notlee of aceeterution, ‘The notice shil) provide
w perfod of not foss thin 30 days (rom the date div-rarize Is delivered or matled within whicls Borrowoer mus! pay al) sums secured by
{his Seeurity nstewment, 1 Burrower fally to pay twar-sume prior o the expirstion ol this peciod, Lender may invoke any
remedies permidted by this Securlty Instrament without feieher noties or dema) on Borrowor.

19, Borvower's Right to Reinstate, IF berrowsrmeets certuln conditions,  Borrower shall have the right (o have
enforcomont of this Seewrity [nstrumont diseontinued wt uny dine pror to the curlier of: (0) S dnys (or such other poriod us upplicably
law may specily for reinsinlement) before sale of the Praporty purduniit to any power of sele econtidned In this Securlty Insirumen;
or (1) entry of n judgment enfureing this Sveurity Instrsmont, Those congitlons aes Ut Borrowers (u) pays Lender wil sums which
then would be due upder this Sveurity Insteument and the Noto ns i no neeetaredion bnd veeurred; (b) cures nny defuult of sy olber
converants or agresmonts; (€) pays all expenses ineureed in enloreing s Sesurlly Instrument, ineluding, tut net limited 10,
reasonable attorneys' Tves, and () wkes stch action us Londer may ressannbly scsules 1o assure that the llen of this Securily
(nstrument, Lender's rights fn the Property and Botrowoer's olligation fo puy the swins seered by this Seeurtty Jostrument shil]
continue unchanged, Upon relnsiatument by Borrower, this Security Instrument and tieasbigations seeured hereby shadl remudn fully
elleetive as if no aceelermtion hod oceurred, Fiowever, 1his right fo reinstie shall noiapeiy in the ease of neeelerstion under
parageaph 18,

20, Sale of Noto; Chunge of Loan Survicer, The Note or o partial interest in tha Note (logether with (s Securily
Instrument) may be sold one or more times without prior notdes to Borrower, A sale may result i a chinnge in the emtity (known
us the "Loun Servicer") that colleets monthly payments dug under the Note and (his Sveurity Instrameis, “Ceere niso muy he one or
more changes ol the Loan Servicer unrelated 1o a sife of the Note, i there Is w ehipge of the Loun Serviest, Sorrower witl be glven
written notice of (he chonge Tn neeordance with paragraph [4 above and npplicablo low, The notice will state the vame and address of
the hew Loun Servicer and the ncdress to which payments should be made, ‘The notice will nlso comain any other information
requtieed! by applicabls fnw,

21, Huwardous Subsinnces,  Borrower shall not eause or permit the presenee, use, disposal, stornge, or relense of any
Huzardous Substances on or i the Properly, Borrower shall net do, nor allow anyone else 1o do, nnything affecting the Property
that i in violwtion of any Environmental Law, The preceding two semonces shall not upply to the presence, use, or storage on the
Propesty of smutl quantities of Hazardous Substaness that ure generally recognized (o he approprinte to normal residentinl uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulalory agency or private purty involving (he Propoerty and any Huznrdous Substmnee or Environmeninl Low
of which Barrowet has actual knowledgoe. 10 Borrower learns, or is notified by any governmental or regulntory authority, that any
removal or other remediation of any Hozardous Substance affecting the Pfoperty is necessary, Borrower shall Prompuly take all
necessary remedlial agtions in accordance with Environmgntal Law.
linois - Single Family. «+ FNMA/FHLLMC UNIFORM INSTRU Puge ,5},1»)'?7 o
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As used in this purageaph 21, “Hazardous Substunces" are those substnnces defined as toxie or hazardous substances by
Enviromental Law and the (ollowing substances: gasaling, kerosene, other Nammable er toxic peirolenm produets, toxic pesticides
andd herblcides, volatile solvents, materinls contnining asbestos or formatdehyde, and radionctive materials, As used in this paragraph
21, “BEnvironmentnf Law" menns federal fnws wad tnws of the jurisdiction where the Praperty is located thid relate to health, sufety or
environmentul protection,

NON-UNIFORM COVENANTS, Borrower and Lender Turther covenant und agree ns Toliows:

22, Accelerstion;” Remedies, Londer shull give notice 1o Borrower prior to sceeleration (ollowing Borrower's brench of
any covenant or ugre¢ment in this Seeurity Instrument (but not prior to geeeleration under paragraph 18 uniess applivable law
provides otherwise). ‘The watice shall speify: () the delault; (b) the netion sequired 1o cure the defauli; (e) a date, by which the
default must be ewred; ana-¢tx tha foilure o cure the default on or before the dute specilied fn the notics may result in
acceleration of the sums seeured By (s Seeurlty Instrament, foreclosure by Judicial proceeding, and sule of the Property, The
notice shall further inform Borrower ! the right 1 relnstate after seeelerntion and (ke right 1o ussert in the foreelosure proceeding
the roneexistenee of o delaultor any oiber Aefense of Borrower 1o aeeelermion and foreelosure, 1P the delfault is not cured on
of belore the dute speelfied in the notee,-Lerdor atits option mwy reguire Iinmedinte puyment in full of all sums secured by this
Security Instrument without further demand and wiy Toreclose this Seearity Instrument by judicial proceeding, Lender shall be
entitled to vollect all expenses ingurred in puvsuing. the remedies provided in this paragraph 22, ineluding, but nol Timited to,
reasonible attormey's fees nnd cosis of title ovidence,

23, Asslgnment of Rents,  Appointment of Reentved; Lender In Possession, As udditional seeurily herennder, Borrower
hereby nssigns 10 Lender the ronls ol the Property, provided (ut Berrower shll, prior to seeelerntion under parngraph 22 hereal or
abandonment of the property, luve the right to colleet and retadsuel rents ns they become due und puyuble,

Upseans seceleration under purngraph 22 herool or abandonmont @ b Property, Leader, I person, by agent or by judicially
appainted receiver shill be ontitle to emter upon, take possessbon of ted pasnage the Property wnd W eollet the rents of the Proporty
ineluding those past due, Al renls collected by Londer or the resiver shid hesoplied first o puyment of e costs of muagement of
the Property and colleetion of ronts, including, bt sot limied 10, recelversciess, premivms o recedver's bonds and renconalile
nttorneys' fees, und thon 1o the sums secuted hy this Mortgago, Lender und tha'receiver xhndl be lisble 10 uecount only for those rents
actulbly recoived,

2, Relonse.  Upon payment of all sumy secured by this Seeurlty Instreirent, Soader sl relense this Security nstrment
witheut eharge to Dorcower, Borrower shall puy sny recordmtion ¢osts,

28, Walver of Homestead,  Borrower wavies all right ol homestead examption inare Pioporty,

26, Statement of Obligatlon Fee,  Lencler may colieel o foo nut to exeeed e maxhiniin smount permitied by law for
furnishing weitien toan batunce or (all prepayment informution divectly 1o or on the behall of the Borrewer

27, Rlduers to this Sceurity lastrument, (Fone or more riders tro executed by Borrower andoiezorded together with this
Security tnstrumnent, the convenuints and agreements of euch sueh ridor sill be incorported into and shaff e and sipplement the
covenunts mnd ngreements of this Seeurlty Insteoment s 11 the ridor(s) wore o part of thix Security Instrumen;,

[Cheek applisable hox{es))

E Adjustabls Rute Ritlee D Condominiuin Rider D Prepuyment Rider

D Gradunted Faymont Rider O rtanned Unlt Developinent Ridor D 1+ Fumily Rider

D Bahloen Rider O ke Improvement Ridoe D Biweekly Payment Rider
|:| Flxed/Step Rite Rider B Asswmnbility Rider I:I Second Home Rider

/ (] Onier ¢9) [Specity)

o~
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LOW, Borrower accepts and agrees lo the terms and covenants contained in this Security
tand fn any rider(s) executed by Borrower and recorded with it

SEAL) LA dvadin /5 fpdyecn . (SEAL)
LINDA B. VARNEY

(SEAL) (SEAL)

{Space Below This Line Reserved For Acknowledgment)

State of Hinois, COOK ... County ss:

L, DAWN WALTERS ~_ L, u Notary Public in and for snid county and sinte, do hereby cetify that

JAN P, VARNEY
LINDA B. VARNEY

t
personilly known 1o me to be the same person(s) whose name(s) subseribedt/tie foregoing Instrumnent, appeared before me his duy
in person, and acknowledged that signed and delivered the said instrument ns A AL lree and voluntary uel, for
the uses andd” purposcs therein sct forth.

Given under my hand and official seal, ihis (c_t}’l day of J’f‘.‘.};n\bﬁi_ . MCI’I

My Commission Bxpires :___ 0 \lq “D l MM‘. ),

Notary Public

This instrament was preparee by

{Name) First Alliance Credit Corporation
{Address) 3800 North Wilke Road, Suite 475, Arlinglon Heights, 1L 60004

llOFF,C*AL SEALN

DAWN WALTERS
Notary Public, State of Minis §
v Commisslon Expires /9/01

(‘This neen for olficinl noturinl send)

Minols - Single Family « ENMAFHLLMC UNIEORM INSTRUMBNT « Page 7 of 7
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EXHLBLT MAY

Loan Number 1 52201767

ADJIUSTABLE RATE RIDER
(6 Month LIBOR Index « Rite Caps)

THIS ADJUSTABLE RA'TE RIDER s mudethis  26th  dduy of November . 1997
ol s incorporsted into nnd shali be deemed 1o amend and supplement the Morigage, Deed of Teust or Seeurfty Deed (the "Security
fnstrument”) of the snmw date given by the undersigned (Ui "Borrower") 1o secure Brrrower's Adjustable Rute Note (the "Note") 1o

Fivst Allinnee Credit Corporation , A Calllfornln Corporatlon
(the "Londer") of the same dite and cavering the property deseribed in the Seeurity Instrament und loenied

605 WV, BERKLEY LN, HOFPMAN BSTATES, Il 60194
{Property Aslilross)
THE NOTE CONTAINS-PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, “THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIM& AND THE MAXIMUM RATE THE BORROWER MUST DAY,

ADDITIONAL COVENANTS, /mmaddition to the covennnls und agreements mide in the Sceurity Instrament, Borrower
atd Lender Qurther covennnt and wgree us fullows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

‘The Note provides lor un initial interest rte of 1,9890% . ‘The Note provides for changes in (he interest tate and (he
monthly payments, as fotlows:

4, INTEREST RATE AND MONTHLY PAYMENT CHiNGES
(A) Change Dafes

The interest rate T will pay miay change on the first dny of ALpust ) 1998 »undk on (hat dny
every 6th month therealter, Bach date on which my interest rate could chasge 's enlled n "Change Dute”,

(B) The Index
Beginning with the first Change Dite, my interest rate will be based on an Indsas The “Index” is the average of interbank
offered rates (or six month United Stites doflar deposits in the London market based on cuottions of major banks ("LIBOR"), as
published in The Wall Strect Journal, The most recent Iidex figure availnble ns of (e idute 45 days belore ench Change Date is
called the "Current Index.”
(€C) Caleulation of Changes
Before each Change Dale, the Note Holder will caleulate my new interest rate by adding
. Four i Four Hundred Ninety Thousandihs pereenlage points (4.400%)
to the Current Index, The Note Holder will- then round the resulbt of this addition to the nearest onc-eignin-of-one percening point
(0,125%), Subject (o the limits stated in Section 4 (1) below, this rounded amount will be my new intergst-rate unlil the nexi
Change Date,
"The Nole Holder will then determine the amount of the monthly payment that would be sufficient (o repay i unpaid principal
that L am expected o owe at the.Change Date in full on the maturity date at my now interest rate in substantially cqual payments.
'The result of this caleulation wit! be Ihe new amount of my monthly payment,

(D) Limits on Interest Rafe Changes

"The interest rate T nm required (o pay ot the first Change Date will not be greater than 8990%  or less than 7.990%
Thereafter, nsy interest rate will never he tncreased or decreased on nny single Change Date by more than one percentage point {1.0%)
from the rate of interest 1 have been paying for the preceding six months. My interest rate will never be greater than  14.990%
or less than 71.990%

(F) Effective Date of Changes. ,
My new interest rute will become eflective on cach Change Date, 1 will pay the amount ol my new monthly payment
beginning on the first monthly paymen! date after.the Change Date updFRE smount of my monthiy payrment changes again,

MULTISTATE ADJUSTABLE RATE RIDER - Single Family - | DEX r/;}g (P Page 1 of 2
.LOL-ARR (Rev. 09/29/65) - [llinojs Borrower's Tnitials : 5':" Y
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{.onh Number ; 02201 767

(¥ Notlee of Chnanges

The Note Helber will doliver or minil to me n notice of any changes in my frtorest ride and the amount of iy menthly paynen
belore the vifeetive dato of uny ehonge, e notice wilt lnelade Informamtion required by Jaw to be given me and also the tile and
tebephane atebor of @ person who will inswer ony question | miny buve regarding the notice,

L}
f
.l, .
o)

B, TRANSKER OF THE PROPERTY OK A BENEFICIAL INTEREST IN BORROWER

Unifurm Covenwse o8 of the Seeurity Instrament is nsended 1 rond us follows:

Transfor of the Pooperty or o Benolleinl Tntorest In Boreower,  I0ad) or any part of the Property or any [nterest in
it Is sold or transtorred (o (En benofleinl interest in Borrower 1 sold or sransferred wnd Horeower Ix not n nstaral person) withott
Lender's prior written convunts Lowder wny, at it option, regstire fmmediate paymemt In fall of all smns secured by thix
Security Instrument, However,ciis opthan shall pel be oxervisd by Londer it exervise is prohibited by federnl luw as of the
date of this Security Insiruments Lasder nlvo shall not exereiso this sption 13 (8 Borrower eauses (o be submiued to Lender
infarmntion required by Lender to evidvots the Intended teansieree ws 11w new foan were being mde o the transteree; aid () Lender
reusonably dotermings thin Londer's securicy will net b impuired by the loan assunntion amd S the sisk of o breach of any
covemmt or wgeeament 1 thls Seeurlty lnstraieant i nevoptablu o Londer,

Tor the oxtont pernvitted by applicable Taw, Leador may chiege w reasonable fee us o vondition 1o Lender's consent o the Toan
ussuenption. Londor muy alse reguire the wansfores-tesign an wesumptlon agreement thar is weeeptible to Lendor wd diat obligates
o transtorce W koep all the promises and ugeeoments-ivau {n e Note wid in this Securlty Instrinment, Borrower wil) conlinue to
Do obliguted wikler tw Nuote and this Securlty Insteunmentaadzee Londer relenses Borvower in writing,

I Lender exeredses e option ta reguire immedinte paymeidn Tl Lemder shall give Borrower notive of aeeelortion, )
Rorrawer fudls to puy these sums prior 1o the vxpiration of s pardod. Lender muy invoke any remedies permitted by this Secirity
fstrutment witlout further Notice or demund on Borrower,

BY SIGNING BELOW, Borrower necepts i agrees to the tenmns wnd covensate esatuined in this Adjustable Rite Rider,

f1 =7 . ‘ " ; 4
,@*4 /_é/ (Seu) £ " ) /ﬁ"ﬂf»;- sy (Senl)
7 Due LINDA B, VARNEY 7 Date

(Seal) (Seal)
Dite Dale

MULTISTATE ARJUSTABLE RATE RIDER - Single Family - LIBOR INDEX FORM Page 2 of 2
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EXHIBIT "B
ASSUMABILITY RIDER 981)”5 A 18

Loan Number ; (2201767

THIS ASSUMABILYIY RIDER is made this 261h day of November ' 1997 .
and is incorporated into and shall b deemed to nmend and supplement the Mortgage, Deed of Trust or Sceurity Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower™) to seewre Borrower's Note (the "Note™ (o

First Alliance Credit Corporation
(the “Lender) of the snme date and covering the property deseribed in the Security Insteument and Toented al;

605 W, BERKLEY LN,, I-lOFFM{\N ESTATES, 1L 60194
[ Property Address)

ADDITIONAL CCVINANTS. i addition ¢o the covennnts and agreement made in the Security Instrument, Borrower and
Lender further covenantand.ugree as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 ol the Security Instrument is nmended to read as follows:

Transfer of the Property or o Lasefielal Interest fn Borvower, [ all or any paet of the Property or any interest in
it s sold or translerred {orif » beneliciol fnterestin, Borrower is sold or tussferred nnd Borrower is not o natural person ) without
Lender's prior writton consent, Lender tay, ntits eptlon, require immediute payment in full of all sums secured by this Security
Instrumont,  However, this option shull not be excretaed by Lender if exerclse is prohibited by federnl law us of the dute of this
Sceurity Instrument, Lender also shall not oxerclse thisonban il () Borrower causes to he submitied to Lender information required
by Lender o svilumie the intended transfereo as ila new loan_were being made to the trunsleree; and  (b) Lender reasonably
determines that Lender's seearity with notbe fmpaired by the lonrs assumption and that the risk of o brench of any covenant or
ugreenmest o tis Seeurity Insteument Iy aceoptable to Lender,

Tothe vxient permitted by applicable law, Lendor may charge o réasonable Tee as o condition to Lender's consent 1o the lonn
assumption, Lender may nlso require the transteree to sigin un assamption apeeenient that Is acoeptable w Lender and that obligtes
the transterve tn keop all the promises and ngrocments mude {n the Note andi this Sseurily Insteament, Borrower will continne to be
ablated under the Note amd this Seeurity Insteument unless Leader releuses Borrover Tnavriting,

IV Lender exercises the option W require Immediste payment in Tully  Lender shaid sive Borrower notiee of aecelermtlon,  IF

Horrower fulls to pay these sums prior o the explrition of this perlod, Lender may invoke any remedies permitied by this Security
[nstrumont withowt further Notice or demand on Borrower,

BBY SIGNING BELOW, Borrower neeepts and ugrees to the terms wd covenants contiined In this Assuiakity Rider,

/

{

i} ." (/ ;7"'-71 "
I‘Lj/—\ /"2//‘(;/(';7 / ) /t{ 74; /' "J /(l”?'u, %5*—-}4

IANPVARNRY- 2 AT TINDA 1, VARNEY e Date

Pate

MULTISTA'TE ASSUMABILETY RIDER - Single LOLRA (Rev, 09129/98) Winols
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