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MORTGAGE

THIS MORTGAGE ("Szcurity Instrument”) is givenon December 23, 1997. The morngagor is
LAWRENCE P CARROULL JR. and JENNIFER A. CARROLL. HUSBAND AND WIFE

("Borrower"). This Security Instrument s aivento QUEST FINANCIAL SERVICES. INC.
, which is organized and

existing under the laws of THE S TATE OF JLLINOIS » and whose address is

9159 W. 151ST STREET. ORLAND PARBK, L 60462

("Lender"). Borrower owes Lender the principal sun of  One Hundred Three Thousand Five Hundred Dollars and
no/ 100 Dollars

(US. $163.500.00 ). This debt is evidencea Uy Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly pay:aents, with the full debt, if not paid earlier, due
and payable on January 1., 2028 . This Securiiy Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all zénewals, extensions and modifications

of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 (o protect the
security of this Security Instrument; and (c) the performance of Bortawer's covenanls and agreements
under this Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and

convey to Lender the following described property located in 0K
County, llinois:

UNIT 802 TOGETHER WITH TS UNDIVIDED PERCENTAGE [WTEREST [N THE
COMMON ELEMENTS N HERITAGE TOWNHOMES CONDOMINIUM AS [ELINEATED
AND DEFINED IN THE DECLARATION RECORDED AS DOCUMENT w0 .. 26704151,
AS AMENQED., [M THE EAST HALF OF THE SOUTHWEST QUARTER 0F SECTION
3. TOWNSHIP 35 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN. IN COOK COUNTY, TLLINOIS. P.I.N.# 27-03-306-01/1038

which has the addressof 9231 VYIRGLNIA COURT #802 , ORLAND PARK
{STREET) (CITY]

llinois 60462 ("Property Address”);
[ZIP CODE]
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TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the *Property.”

BORROWER COVENANTS ihat Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis~vith limited variations by jurisdiction to constitute 2 uniform securily insirument covering real
propert;.

UNIFOR?{ COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payme:t «/ Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly
pay when due the plincipal of and interest on the debt evidenced by the Note and any prepayment and late

charges duc under the JvorZ,

2. Funds for Taxz and Insurance,  Subject to applicable law or to a writien waiver by Lender,
Borrower shall pay to Lender «n the day monthly payments are due under the Note, until the Note is paid in
full, a sum (*Funds”) for: (a) yzarly taxes and assessmenis which may attain priority over this Security
Instrument as a lien on the Property; (b) y2arly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance promiums; (d) yearly flood insurance premiums, if any; (e) yeatly
mortgage insurance premiums, if any; and i)-any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the y2yment of mortgage insurance premiums. These items are
called "Escrow ltems.” Lender may, at any tire, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally relates morigage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedvras Act of 1974 as amended from lime to time, 12
U.5.C. § 2601 erseq. ("RESPA"), unless another law thar applies to the Funds sets a lesser amount. If so,
Lender may, at any time, collect and hold Funds in an ameunt not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of cr.rent data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance ith applicable law.

The Funds shall be held in an institution whose deposits -uc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institutior) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may pa charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or veriiying tbs Escrow llems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lende: tc-make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estale tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise.
Unless an agreement is made or applicable law requires interest to be paid, Lender shall rot b required to
pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in wriar.2, however,
that interest shall be paid on the Funds, Lender shall give to Borrower, without chaigs, 2n annual
accounting of the Funds, showing credits and debits to the Funds and the purpose for which eacii uebit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this derunty
[nstrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. I the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amouni necessary to
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments,

at Lender's sole discretion,
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Upon payment in full of all sums sccured by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, priot to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credil against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to
any late charges due under the Note.

4. Charges; Liens.  Borrower shall pay all taxes, asscssments, charges, fines and impositions
attributatic 0 the Property which may attain priority over this Securily Instrument, and leaschold payments
or ground rewzs, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that tanner, Borrower shall pay them on time direcily to the person owed payment. Borrower
shall promptly fv:aish to Lender alt notices of amounts to be paid under this paragraph. If Borrower makes
these payments dicr:iy, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promjily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wri.ing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in good-faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lencer's Spinion operate to prevent the enforcement of the lien; or (¢} secures
from the holder of the lien an agreewent satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines tha. any part of the Property is subject to a lien which may aitain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth.above within 10 days of the giving of notice.

5. Hazard or Property lnsurance. Borrower shall keep the improvements now existing or hercafter
erected on the Property insured against loss by fire, nazards inctuded within the term “extended coverage”
and any other hazards, including floods or flooding,-forwhich Lender requires insurance, This insurance
shall be maintained in the amounts and for the periods ihat Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower sudiz<t-to Lender's approval which shall not be
unreasonably withheld. If Borrower fails to maintain coverage dricribed above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceplable to Leraer, and shall include a standard
mortgage clause, Lender shall have the right to hold the policies and rer.2wals If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premwms and renewa) notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lenderiazy make proof of loss if
not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shal be applied to
restoration or repair of the Property damaged, if the restoration or repair is economiraliy, feasible and
Lender's security is not lessened. If the restoration or repair is not economically feusible cr Lender's
security would be lessened, the insurance proceeds shall be applied 1o the sums secured by this Lecurily
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Piwoperty,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to cetiic a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or resiore
the Property or lo pay sums secured by this Security Instrument, whether or not then due. The 30-day

period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change
the amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to
any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass 1o Lender to the extent of the sums secured by this Security Instrument immediately prior to the

acquisition.
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6. Occupancy, Preservation, Maintenante and Protection of the Property; Borrower’s Loan
Application; Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days afier the exccution of this Security Instrument and shall continue Lo occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuaiing
circumstances exist which are beyond Borrower’s control. Borrower shall not destray, damage or impair
the Property, allow the Propeny to deteriorate, or commit waste on the Property. Borrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this
Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided i paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's'gacd faith determination, prectudes forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security interest. Botrower
shall also be i( dsfault if Borrower, during the loan application process, gave materially false or inaccurate
information or_<tat.ments 10 Lender (or failed to provide Lender with any maierial information) in
connection with the 403 evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy ot 1h¢ Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply wiih a!! the provisions of the lease, If Borrower acquires fee title to the Propenty, the
leasehold and the fee title snall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Pights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security *astrisment, or there is a legal proceeding that may significanily affect
Lender’s rights in the Property (such ac-a proceeding in bankruptcy, probate, for condemnation or
forfeiture or to enforce laws or regulations.then Lender may do and pay for whatever is necessary o
protect the value of the Property and Lender’s <igiuts in the Property. Lender's actions may include paying
any sums securcd by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Properiy to make repairs, Although Lender may take action
under this paragraph 7, Lender does not have to do sc

Any amounis disbursed by Lender under this paragrarii 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lipzcr agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at ‘ite Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting paymen.

8. Mortgage Insurance. If Lender required mortgage insuranc’: as . rondition of making the loan
secured by this Securily Instrument, Borrower shall pay the premiums teurired to maintain the morigage
insurance in effect, 1f, for any reason, the morigage insurance coverage reqaired by Lender lapses or
ceases 10 be in effect, Borrower shall pay the premiums required 1o obiaip coverage substantially
equivalent to the mortgage insurance previously in effect, at a cost substantially ¢quivalent to the cost to
Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfib of the yearty mortgage insurance premiuin b2z paid by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, uec #.d vetain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no ciigei be
required, at the option of Lender, if morgage insurance coverage (in the amount and for the pernicdeaiat
Lender requires) provided by an insurer approved by Lender again becomes available and is oblained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any wrilten agreement

between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable

cause for the inspection.
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 10 the sums secured by this
Security Instrument, whether or not then due, with any cxcess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrurnent shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Propert imnediately before the taking. Any balance shall be paid to Borrower. In the event of a panial
taking of the-Property in which the fair market value of the Property immediately before the laking is less
than the amoun: of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree i1 viriting or unless applicable Jaw otherwise provides, the proceeds shall be applied to the
sums secured by wiinSecurity Instrument whether or not the sums are then due.

If the Property is zoavdoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the dare the notice is given, Lender is authorized to coliect and apply the proceeds, at its option,
either to restoration or repair ¢f 1%.e Troperty or to the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otierwise agree in writing, any application of proceeds to principal shali
not extend or postpone the due date of tte ronthly payments referred to in paragraphs 1 and 2 or change
the amount of such payments.

t1. Borrower Not Released; Forbearance Bv Lender Not a Waiver.  Extension of the time for
payment or modification of amortization of the sum; secared by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not opei2ic 10 release the liability of the original Borrower or
Borrower’s successors in interest. Lender shafl not be-iequired to commence proceedings against any
successor in interest or refuse to extend time for paymeni.urctherwise modify amortization of the sums
secured by this Security Insirument by reason of any demand m=de 0y the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
o preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Ce-sieners,  The covenants and
agreements of this Security Instrument shall bind and benefit the successo’s «nd assigns of Lender and
Borrower, subject (o the provisions of paragraph 17. Borrower's covenants a:id <greements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Bosrewer's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower «upy agree (o
extend, modify, forbear or make any accommodations with regard to the terms of this Securiy wsirument
or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject (o a law wh.cti sets
maximum loan charges, and that law is finally interpreted so that the inlerest or other loan charges
collected or 1o be collected in connection with the loan exceed the permitted limits, then: (a) any such ioan
charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. )f a refund reduces principal, the reduction will be treated as a panial

prepayment without any prepayment charge under the Note.
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14. Notices.  Any notice 1o Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the previsions of this Security Instrument and the Note are declared to be severable.

16. Borcower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transier of (h> Property or a Beneflcial Interest in Borrower. If ali or any part of the Property or
any interest in it is sol7 or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural pe:son) without Lender’s prior written consent, Lender may, at ils option, require
immediate payment in futl Ut all sums secured by this Security Instrument, However, this option shall not
be exercised by Lender if exercise is rrohibited by federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3C days from the date the nolice is delivered or mailed within which
Borrower must pay all sums secured by this)Security Instrument, If Borrower fails to pay these sums prior
to the expiration of this period, Lender wizy invoke any remedies permitted by this Security Instrument
withoul further notice or demand on Borrowe::

18. Borrower's Right to Relnstate, If Borrswey meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument-diszontinued at any time prior to the earlier of: (a) 5
days (or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant lo any power of sale contained in this Security [nstrment; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: {a) prys Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleratior. had occurred; (b) cures any default of
any other covenants or agreements; (c) pays all expenses incurizi 1n enforcing this Security [nstrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lupder’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security [nstrument shai! continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secuied liereby shall remain fully
effective as if no acceleration had occurred, However, this right to reinstate shal not apply in the case of

acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or & partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. /4 safe may
result in a change in the entity (known as the "Loan Servicer") that collects monthly paymeris Jie under
the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be givest written
notice of the change in accordance with paragraph 14 above and applicable law. The notice wiil state the
name and address of the new Loan Servicer and the address to which payments should be made, The
notice will also contain any other information required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
of release of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone
else 1o do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply o the presence, use, or storage on the Property of small quantities of Hazardous

[LL INOIS--SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/9%
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. [f Borrower learns,
or is notified by any governmental or regulatory authority, that any removai or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or loxic petrofeum products, toxic pesticides and herbicides, volatile solvents, materials
containing 2sbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environments! Lav" means federal Jaws and laws of the jurisdiction where the Property is located that
relate to health, surer; or environmental protection.

NON-UNIFORM CGVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; RepieZies, Lender shall glve notice to Borrower prior to neceleration following
Borrower’s breach of any cevenant or agreement in this Sccurity Instrument (but not prior to
accelerntion under paragraph.1” unless applicable law provides otherwise). The notice shall
specify: (a) the default; (b) the uction equired to cure the default; (c) a date, not less than 30 days
from the date the notice Is given to Lorrower, by which the default must be cured; and (d) that fallure
to cure the default on or before the date spicified in the notice may result in acceleration of the sums
secured by this Security Instrument, forecfssire by fudiclal proceeding and sale of the Property. The
notice shall further inform Borrower of the ! 2ht to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existen:e of o default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate paynizat in full of all sums secured by thls Security
Instrument without further demand and may fuiectose this Security Instrument by judicial
proceeding. Lender shall be eatltled to collect all expipics incurred in pursulng the remedies
provided in this paragraph 21, Including, but not limited te; rcasonable attorneys' fees and costs of

titte evidence.

22. Release. Upon payment of all sums secured by this Securty lns'rument, Lender shall release
this Security [nstrument without charge to Borrower. Borrower shall pay apy r2cordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemstici in the Property,

24. Riders to this Security Instrument. [f one or more riders are exccuted by Barrower and recorded
together with this Security Instrument, the covenants and agreements of each cuch rider shall be
incorporated into and shall amend and supplement the covenants and agreements (f this_ Security
Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable box(es)!

Adjustable Rate Rider E Condominium Rider D [--4 Family Rider
D Graduated Payment Rider D Plannied Unit Development Rider D Biweekly Payment Rider

D Balloon Rider D Rate Improvement Rider D Second Home Rider
] Othexts) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through 8 of this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

P
—_— //’ ////?
ol -
. Vg ~ o
/ s’ ,’,f-/. /t

S e o (SEAL)
LAWRENCE P. CARROLL JR. “ .DORROWER

/1 gy ). 0
'l//ﬂfmf;ﬁ/f 7 -CCU?"?&"% (SEAL)

(JENNTFER A CARROLL "BORROWER

Witnesses:

(SEAL)
-BORROWER

(SEAL)
-BORROWER

(Space Betow This Line For Acknowledgment]
STATE OF [11inots ) Coo (& County ss:

I, THE U p @ Noiary Public in and for said county and state do hereby certify that
LAWRENCE P. CA .oand JEMWIFER A. CARROLEL. HUSBAND AND WIFE

personally known to me to be the same person(s) whos. name(s)  r esubscribed to the foregoing

instrument, appeared before me this day in person, and (ckiowledged that they signed and
delivered the said instrument as their freeand voluntar act, for the uses and purposes therein

sel forth.
Given under my hand and official seal, this 2 3rddayol  Deceuher 1997,

' :
My commission expires: ‘—/\ M@‘t’_ﬁyjﬁi‘
N
OFFICIAL BEAL

JANET dUrE
NOTARY PUBLIO, B1ATE F 1iINOR

Ex gﬁuﬁ;bﬂ IXHRSE : 3001
This instrument was prepared by: WESTAMERICA MORTGAGE M

Address: | 5. 660 MIDWEST AOAD
QAKBROCK TERRACE. IL. 60181
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ISC/CMDTIL//0894/3014(0990)- L PAGESOF 8




UNOFFICIAL COPPY06351 1 4

apy 00117284-50 LN# 00117284-50

ADJUSTABLE RATE RIDER
(1 Year Treasury Index—-Rate Caps--Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of December, 1997 and is
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Ttust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned {the "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to BUEST FINANCIAL SERVICES. INC.

*Lender") of the same dase and covering the property desctibed in the Security Insttument and located at:

9231 VIRGINIA COURT #802,0RLAND PARK,IL 60462
(Property Address]

THE NC'(F CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE A% THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOQUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMU?4 RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CCMVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENA™YS. In addition to the covenants and agreements made in the Security
Instrumeni, Borrower and Lender furner sovenant and agree as follows:

A. ADJUSTABLE RATE AND MGNTRLY PAYMENT CHANGES

The Note provides for an initial intercst vate of 7.1250 %. The Note provides for changes in the
adjustable interest rate and the monthly paynicu’s. as follows:

4, ADJUSTABLE INTEREST RATE AND MOMTi'LY PAYMENT CHANGES

(A} Change Dates

The adjustable interest rate [ will pay may change on- ke first day of January, 2001 , and on
that day every 12th month thereafter, Each date on which'my adjustable interest rate could change is
called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rarc-will be based on an Index. The
"Index" is the weekly average vield on United States Treasury securitie: adjuried to a constant maturity of !
year, as made available by the Federal Reserve Board. The most recent. ipdcx figure available as of the
date 45 days before each Change Daie is called the "Current Index.”

If the Index is no lenger available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Three / Quarters percentage poini(s) ( 2.7500 %) tuue Surrent Index.
The Note Holder will then round the result of this addition to the nearcst one-¢ighth of on¢ zercentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will ‘e my new
interest rate until the next Change Date.

The Note Holder will then avierminc the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new interest rale in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 9.1258
or less than 5.1250 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentage points (2.0%) from the rate of interest ! have been

, {the

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-Single Family-FNMA
UNIFORM INSTRUMENT Form 3113 12/87
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paying for the preceding 12 menths. My interest rate will never be greater than 13,1259, which is
called the "Maximum Rale.”

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and
the amount of my monthly payment before the effective date of any change. The noiice will include
information. required by law to be given me and also the title and telephone number of a person who will
answer ar, question | may have regarding the notice.

B. FIXED "W/EREST RATE OPTION
The Nole nrovides for the Borrower’s option to convert from an adjustable intercst rate with interest
rate limits to a fixad nteresi rate, as follows:

S, FIXED INTEREST RATE OPTION

(A) Option to Conver' to Fixed Rate

I have a Conversion Qjstion that [ can exercise unless 1am in default or this Section 5(A) will not permit
me to do so. The "Conversion Up'ion" is my option (o convert the interest rate I am required to pay by this
Note from an adjustable rate with iziterest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on(1) if the first Change Date is 21 months or less from the date of
this Note, the third, fourth or fifth Change Date, or (2) if the first Change Date is more than 2) months from
the date of this Note, the first, second ot thizd Change Date.  Each Change Date on which my interest rate
can convert from an adjustable rate to a fixeq rz.e-also is called the "Conversion Date.” I ¢an convert my
interest rate only on one of these Conversion writes.

IT | want to exercise the Conversion Option, 1 must first meet certain conditions. Those conditions are
that: (i) I must give the Note Holder notice that ] want.to-do so at leas! 15 days before the next Conversion
Date: (ii) on the Conversion Date, | must not be in defatit urder the Note or the Security Instrument; (ii) by
a date specified by the Note Holder, 1 must pay the Note Haldzr a conversion fee of U.S. $ 250.00 .
and {iv) 1 must sign and give the Note Holder any documcnts the Note Holder requires to effect the
conversion.

(B) Caiculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mor.gage Association’s required net
yield as of a dale and time of day specified by the Note Holder for (i) if in2 original term of this Note is
greater than 15 years, 30-year fixed rate morigages covered by applicable €0-dav mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rounded to t*e nearest one-¢ighth of
one percentage point (0.125%), or (i) if the original term of this Note is [5 years or l=ss, 15-year fixed rate
morigages covered by applicable 60-day mandatory delivery commitments, plus.)ive-eighths of one
percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (7.125%). If this
required net yield cannot be determined because the applicable commitments are not avaitahic, tie Note
Holder will determine my interest rate by using comparable information. My new rate caicriarsd under
this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If 1 choose 1o exercise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that would be sufficient to repay the unpaid principal | am expected to owe on the
Conversion Date in full on the Maturity Date at my new fixed interest rate in substantially equal paymenls.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, I will pay the new amount as my monthly payment until the
maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

{. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this

Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-Single Family-FNMA

UNIFORM INSTRUMENT Form 3113 12/87
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Transfer of the Property or a Beneficial Intevest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument, However, this option shall niot be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitied to Lender information required by Lender to evaluate the
intendled transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.
To'the extent permitted by epplicable law, Lender may charge a reasonable fee as a

conditic:t tn. Lender's consent to the loan assumpiion, Lender also may require the transferee io

sign an a(surantion agreement that is acceptable to Lender and that obligates the transferee to

keep all the promises and agreemenis made in the Note and in this Security Instrument.

Borrower will cant'nue to be obligated under the Note and this Security Instrument unless Lender

releases Borrower i weiting.

If Lender exelcives the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is deliverrd or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Porrower fails 10 pay these sums prior to the expiration of this period,
Lender may invoke any remedie permitted by this Security Instrument without further notice or
demand on Borrower.

2. |f Borrower exercises the Conversion, Option under the conditions stated in Section B of this
Adjustable Rale Rider, the amendment to Usifzem Covenant 17 of the Security Instrument contained in
Section C 1 above shall then cease to be in efiect, and the provisions of Uniform Covenant 17 of the
Security Instrument shall instead be in effect, as follcws:

Transfer of the Property or a Beneficial Faterest in Borrower. If all or any part of the
Property or any interest it in is sold or transferred (0F 1 2 beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) withoy Conder's prior written consent, Lender
may, al its option, require immediate payment in fuli ‘ol all sums secured by this Security
Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower nutice of acceleration, The notice
shall provide a period of not less than 30 days from the date the nul/ce is delivered or mailed
within which Borrower must pay all sums secured by this Security Instiurcit:  1If Borrower fails
to pay these sums prior to the expiration of this period, Lender may Anvoke any remedies
permitted by this Security Instrument without further notice or demand on Borrovier,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conzanied in pages 1
through 3 of this Adjustable Rate Rider. o I I
_‘_‘ //‘,\, C (/ 2
e el T (Seal}
LAWRENCE 7. CARROLL, JR.)
N, .

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-Single Family-FNMA
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  23rd  dayof  December, 1997 , and is
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower”} to secure

Borrower's Noteto  QUEST FINANCIAL SERVICES, INC. (b
¢

“Lender") of the same date and covering the Property described in the Security Instrument and located at:

9231 VIRGINIA COURT #802,0RLAND PARK.IL 60462
|Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:

HERITAGE TCWNHOUSE ASSOCIATION

[Name of Condominium Project]

(the "Condominium Projsci™). If the owners association or other entity which acts for the Condominium
Project (the "Owners Associatien”} holds title to property for the benefit or use of ils members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's ‘aterist.

CONDOMINIUM COVENANTS. %.addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenaut and agree as follows:

A. Condominium Obligations. Borrover 42l perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents. “he “Constituent Documents” are the: (i) Declaration o
any other document which creates the Condominium Projest; (if) by-laws; (iii) code of regulations; and (iv)
other equivalent documents. Borrower shall promptly pav, when due, all dues and assessments imposed
pursuant ta the Constituent Documents.

B. Hazard Insurance. So long as the Owners Associe’ion maintains, with a generally accepted
insurance carrier, a “master” or "blanket” policy on the Condomini.in Project which is satisfactory to Lender
and which provides insurance coverage in the amounts, for the perios’s, a3d against the hazards Lender
requires, including fire and hazards included within the term "extended coverage, " then:

(i) Lender waives the provision in Uniform Covenant 2 for the mcwhly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Qwners
Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage,

In the event of a distribution of hazard insurance proceeds in licu of restoration or repuit:‘ullowing a
loss to the Property, whether to the unit or to common elements, any proceeds payable to Borrawer are
hereby assigned and shall be paid to Lender for application to the sums secured by the Secnrity
Insirument, with any excess paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insute that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent
of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in conneclion with any condemnation or other taking of all or any part of the Property,
whether of the unit or of the common elements, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Serurity {nstrument as provided in Uniform Covenant 10,

MULTISTATE CONDOMINIUM RIDER--Single Famlly-FNMA/FHLMC UNIFORM INSTRUMENT
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E. Lender’s Prior Consent.  Borrower shatl not, except after notice 10 Lender and with Lender’s

prior written consent, either partition or subdivide the Property or consent to:
{i) the abandonment or termination of the Condominium Project, except for abandonment or

termination required by law in the case of substantial destruction by fire or other casualty or in the case of a

taking by condemnation or eminent domain;
(i) any amendment to any provision of the Constituent Documents if the provision is for the

express benefit of Lender;
(iii) termination of professional management and assumption of self-management of the Owners

Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage

maintaines by Lthe Owners Association unacceptable to Lender.

F. Rem»dies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pry them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrowsi zccured by the Security Instrument, Unless Borrower and Lender agree to other terms of
payment, these-amonats shall bear interest from the date of disbursement ai the Note raie and shall be
payable, with interest, gron notice from Lender to Borrower requesting payment.

BY SIGNING BEL(V/, Borrower accepts and agrees to the terms and provisions contained in pages |
and 2 of this Condominium Rid:r.

e
//

\ 7 / 7
B W / - ,///2

o

{ &

, {Seal)
+ AWRENCE P. CARROLL JR. -Borrower

: \\ R ~/ ‘,‘l ’) ’ ".
JERNTFER A CARROLL -Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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