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FHA Case No.

State of Hlinois MORTGAGE 131-9009458 -729

THIS MORTGAGE ("Security Instrumer¢®)is.ziven on December 22, 1997
The Morigagor is Rafasl J. Soto and léren T. Dombkowski

PRAIRIE TITLE
329 W, CHICAGO AVE.
OAK PARK, IL 80302

("Borrower"). This Security Instrument is given loMortgage Resource Crovp,. Inc,

(7?7 YOS 2—

which is organized and existing under the laws of Corporation v and
whose address is 7544 W. North Avenue, Elmwood Park, IL 60707
("Lender"). Borrower owes Lender the piinvipal sum of
One Hundred Seventeen Thousand Five Hundred Fifty Nine and 00/100
Dollars (U.8. § 117,559.00 ).
This debt is evidenced by Borrower's nole daled the same date as this Security [nstrument ("Note"). which
provides for monthly payments, with the full debt, if not puid earlier, due and payable on January 1, 2028
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all olher sums,
with interest, advanced under paragraph 7 to protect the securily of this Security Instrument: and (c) the performance
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of Horrower's cavonants and ngreements under thiy Security Instrument and the Note. For this purpose, Borrower
does hereby morigage, grant and convey to the Lender the following described property located in
Cook County, [Hinoiw:

Lot 247 in William Zoelosky's Second Terminal Addition tc Westchester in the

South 1/2 of Section 16, Township 39 North, Range 12 Bast of the Third
Principal Meridian, in Cook County, Illineis.

15-16-313-022

Parcel 1D #: 740 Pertemouth, Westchester

which has the sddress of §0154 {Street, City]
linois iZip Cwie] {* Property Address™);

TOGETHER WITH Wl the improvedionts now or hercafter grected on the property, nnd il casements,
appurienances and fixlures now or hereafted « pant of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the ioréaaing is referred to In thiy Security Instrument as the “Property.

HORROWER COYENANTS that Borrower is Inwiul'y seized of the eslate hereby conveyed and hny the right to
mortgage, grant and convey the Property and that tho Frojeily is unencumbered, except for encumbrances of record.
Borrowor wurrants and will dofend genetully the titte to tie troporty agninst all clafing and denmnds, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT comblnes unifors covennris-tor nationnl use and non-unifort covenants
with limited variations by jurisdiction to constitute a uniform securily instument covering renl property.

Borrower nud Letder covenant and agree ny tollows:
UNIFORM COVENANTS,

I Payment of Princlpal, Interest and Late Charge. Borrower shall pny whiw due the principal of, and
intarest on, the debt evidenced by the Noto and |ate charges due under the Note.

2. Monthly Payment of Taxes, Insurnnce and Other Charges. Borrower shall includs in each montily
payment, together with the principal and interest as set forth In the Note and any tate charges, « »ain Tor (0) taxes and
special nssexsymonts levied or to be levied againsl the Property, (b) lenschold payments ot gerund rents on the
Property, and {c) premlums for insurance required under paragraph 4. In any year in which the Lerasr must pay o
mortgage insurance premium to the Secretary of Housing and Urban Development (*Secretary™), or in any year in
which wweh premium would have been required if Lender stiil held the Security Instrument, each monthly payment
shall also include either: (1) » sutn for the annual mortgage insurance premium to be paid by Lender to the Secretary,
ot (il} n monthly charge instead of n mortgage insurance premium if this Security Instrumont is held by the Secretary,
in & reasonable ntnount to be determined by the Secrclary. Except for the monthly charge by the Secretury, these
items are culled "Escrow llems” and the sums paid to Lender ure called "Escrow Funds.”

Lender may, at any titne, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed the
maximum ameunt that may be required for Berrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ¢r s, and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insuernce premium,
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If the nmounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shail aceount to Borrower for the excosy funds ns required by RESPA. 1f the nmounts of funds held by Lender nl any
time are not sufficient to pay the Escrow Btems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permilted by RESPA.

The Escrow Funds are pledged us andditional security for all sums secured by this Security Instrument, 1f
Borrower tenders to Lender the full payment of all siich sums, Borrower's account shall be credited with the bainnce
remaining for all installment itemy (a), (b), and (¢} and any mortgagoe insurance premium installment that Lender has
nol become oblignted 10 pay to tie Secretary, and Lender shall promptly refund nny excess funds to Borrower.
Immedintely zrior to u foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall be
credited with any bulance remaining for all installments for items (a}, (b), and (¢).

3. Applicution of Payments, All pnyments under paragraphs | und 2 shall be applied by Lender as follows:

Cirst, to the medgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Sectetary instead of the inonthly mortgage insurtnee premiwn:

Sucond. to any taxes specinl pssessments, leaschold puyments or ground rents, and fice, flood and other hazard
insuzance premiving, as required:

Third, to interest due under tha Note:

Fourth. to umortization of the yreiuctpal of the Note: amd

Eifth. to inte charges due under the ot

4. Fire, Flood and Other Huzard isyrince, Borrower ohall insure all improvements on the Property, whether
now in existence or subsequently erected, aguliviany haenrds, casualties, and contingenciey, including fire, for which
Lender reqquires insurance, This insurance shall ‘e maintained in the amounts and for the periods that Lender
requires. Borrowsr shall also insure all improvements <i the Property, whether now in oxistence or subsequently
erected, againgt loss by Moods 1o the extent required b2 the Secrelney. All lnsurance shall be carried with companies
approved by Lender, ‘The insurance policies and any renevzals shall be held by Londer and shall include loss payable
clatisey in favor of, and in a form acceptablo to, Lender,

In the event of losy, Borrower shall give Lender Immediate notws by muil. Lender may make prool of losy if not
made promptly by Borrower. Each insurance company concerned is hzmby authorized nad directed to make puyment
for such loss directly to Lender, instend of to Borrower and to Lenderjuintly. All or nny part of the insurance
proceeds may be applicd by Lender, at ity option, either (n) to the reduction 0¥ the indebtedness under the Note and
this Security Instramont, first to any delinguent amounts applied in the order ix puragenph 3, and thes 1o prepaynient
of principal, or (b) to the restoration or repair of the damnged Property. Any aputication of the proceeds to the
principal shall not extend or postponie the due date of the monthly payinents which nre tefetred to in paragraph 2, or
chunge the umount of such payinents. Any excess insurance proceeds over an amount f2cuired to pay all outstinnding
indabtedneys undor tho Note and this Security Instrument shall be paid to the entity legalty entitled thereto.

In the event of foreclosure of this Securlly Instrument or other transfer of title 1o the Propeivethat extinguishes
the indeblednoss, all right, ttle and interest of Borrower in and to insurance policies in force ahall pasy o the
purchnser,

8. Oceupuncy, Preservation, Maintenance and Protection of the Property; Borrawer’s Loan-Application
Lenseholds.  Borrower shall occupy, establish, and use the Property we Borrower's principal resldenco wilhin sixty
days afler the axecution of this Security Instrument (or within sixty days of o lnter sale or ttansier of the Property)
and shall continue to oecupy the Property as Horrower's principrl residence for at least one year after the date of
occupnney, unless Lender determines that requireiment will cause undue hardship for Borrawer, or untess extentinting
cireumstances exist which are boyond Borrower's control. Borrower shall notify Lender of any exienunting
circumstances, Barrowor shatl not commit waste ot destroy, datnage or substantially change the Property or allow the
Property to deteriorate, renvonnblo wear and tear oxcepted. Lender mny inspect the Properiy if the Property is vacant
or abandoned or the loan iy in default, Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property, Borrower shall aiso be in default it Borrower, during the loan application process, gave
materintly fulse or inaccurate information or stalements to Lender (or fhiled to provide Lender with any material
information) in connection with the lorn evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on n
leasehold, Borrower shall comply with the provisions of the lease. |f Borrower acquires fee title to the Property, the
leasehold and fee title shail not be merged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assignes and shall be paid to Lender to the extent of the full smount of the indebtedness that remains unpaid
under the Note-wod thiy Securily Instrument. Lender shall apply such proceeds to the reduction of the indebtedneys
under the Note ard this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and tiicpic prepayment of principal. Any application of the proceeds to the principal shall not exlend or
postoone the due date-Faie monthly puyments, which nre referred to in parngraph 2, or change the amount of such
payments. Any excess pranceda over kn amounl required to pay all outstanding indebtedness under the Note and this
Security Instrwment shall be (il to the entity legally entitled thereto.

7. Charges to Borrower ard Protection of Lender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges.ii%as and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the cinily which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Properly. upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments,

If Borrower fails to make these payments or{p< paymenls required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security [nsteument, or there is & legal proceeding that may significantly
affect Lender's rights in the Property (such as » procceding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard inyiravice and other ifems mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph tan!. kecome an additionul debt of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note
rute, and at the option of Lender, shall be immediately due and payabie.

Borrower shall promptiy discharge any lien which has priority oves this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien i ¢ manner acceptable to Lender; (b)
contests in good faith the lien by, or defends nguinst enforcement of the lien.in, iegal proceadings which in the
Lender's opinion operale o prevent the enforcement of the lien: or (c) securés from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Securily Instrument, If Leader determines that any part
of the Property is subject to n lien which may attain priority over this Security Instrament, Lender may give
Borrower a notice identifying the lien. Borrower shall salisfy the lien or take one or morc-of e actions st forth
above within (0 days of the giving of notice.

8. Fees. Lender may collect fees and charges mathorized by the Secretury.

9. Grounds for Acceleration of Debt,

(W) Default, Lender may, except as limited by regutations issued by the Secretary, in the case of payment
defaults, require imumediate payment in fult of all sums secured by this Security Instrument ifs
(i) Barrawer defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing. for & periad of thirty days, to perform any other obligations contained
in this Security Instrument.
{b) Sule Without Credit Approval. Lender shall, if permitied by applicable [aw (including Section 341 (d)
of the Gnrr-St. Germain Dopositoty [nstitutions Act of 1982, 12 U.S.C. 1704j-3(c)) ) with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument
if:
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(1) AL or part of the Propeety, or a beneficinl interest Tn o trast owning all or part of the Property, is sold

or otherwise teansferred (other than by devise or descent), nnd

(ii) The Property is not occupied by the purchaser or gruntee as his or her principal residence, or the

purchaser or grantee does so oeoupy tho Properly but his or her credit has not been approved in

accordance with the requirementy of the Secretary.
() No Walver. 1f circumstances occur thet would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive ity rights with respect to subsequent eventy,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require itnmediate payment in full and foreclose if not
puizZ.Tis Securily Instrument does not nuthorize acceleration ar foreclosure If not permitied by regulntions
of the Secretary,
(¢) Morig,e Not Insured. Borrower agrees that If this Security [nstrument and the Note are not determined
to be cligityie lor insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its opudi.crequire imimediate payment in full of al) sums secured by this Security Instrument. A
wrilten statement ofury suthorized ngont of the Secretary dated subsequent to 60 days from the dale hereof,
declining to insure_tzis Security Instrument and the Note, shall be deemed conclusive proof of such
ineligtbility. Notwithstardirg the foregoing, this option tmy nol be exercised by lander when the
unavailabifity of insurance i solaty due to Lender's fuilure to remit n mortgage instirnee premium to the
Secretary,

10, Relnstutement. Borrower has a pigh' to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pny an amount cue under the Note or this Security Instrument. This right applies
oven after foreclosure proceedings are instituted.” 7o reinstate the Securily [nstrument, Borrower shall tender in o
lump sum atl amounts required to bring Borrower's wecount current including, to the extent they are obligntions of
Borrower under this Security Instrument, foreclosure coxts pnd reasonable and customary nttorneys’ fees and oxpenses
praperly associated with the foreclosure proceeding, Upon. riinstaleraent by Borrower, thiv Security [nstrument and
the obligations that it secures shall remain in effect as if Lopder had not required immediate payment in full,
However, Lender is not required to permil reinstatement if: i} Lender hus uccepted reinstatement after the
commencement of foreclosure proceedings within two years immedirizly preceding the commencement of a current
foreclosure proceeding. (ii) reinstatemont witl preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

{1, Borrower Not Released; Forbearance By Lender Not a Waiver. (Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrumnent granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower-or Borrower’s successor in
intorest. Lender shall not be required to commence proceedings agninst any successor iz intersst or refuse to exlend
time for payment or otherwise modify amortization of the sums secured by this Security [nstrumant by reason of any
demand made by the original Borrower or Borrower's suceessors in interest. Any forbearance by Lradsr in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants-arid agreements
of this Security Instrument shall bind and benefit the successors und assigns of Lender and Borrowsr, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Borrower who
ca-gigns this Security Instrument but does not execute the Note: (a) is co-signing this Securily Instrument only to
mortgage, grant and convey that Borrower's interest in the Properly under the lerns of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, nodify. forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent,

AN
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13, Notices, Any notice to Borrower provided for in thiv Security Instrument shail be given by delivering it or
by mualling it by fiest class matl unless applicable lnw requires use of another method, The notice shall be directed (v
the Property Adudress or any other address Borrower designates by notice to Lender. Any notlce to Lender shall be
given by first clnss mail to Londer's address stated heroin or any nddress Lender designates by notlee to Borrower.
Any nolice provided for in this Sscurily Instrument shall be decmed to have been given to Horrower or Lender when
givon as provided in this paragmph.

4. Governing Luwi Severabllity, ‘Thix Securlty tnstrument shall be governed by Fedorul lnw and the law of
the jurisdiction in which the Property is located. n the event that any provision or claune of thix Security Instrment
or the Noto conilicts witly applicable law, such conflict shall not atfect ather provisions of this Security Instrument ot
the Note which can be given effect without the conllicting provision. To this end the provisions of this Securtty
[nstrument ane’’the Note ure tleclared to be vevernble,

IS, Borrowre'z Copy, Borrowee shall b given one conformed copy of the Nofe wnd of thix Security
Instivinent.

16. Hazardous Suvriances. Borrower shall not causve or permit the presence, use, disposal, storage, ot release
of any Hazardous Subsinnzes'on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that &:'in violstion of uhy Environmental Law. The preceding two sentences shall not apply to
the presence, use, or sioruge oh e Property of small quantities of Hozardous Substunces that wre generally
recognized to be appropriate to norinl rezidentinl uyes and to maintenanco of the Property.

Borrower shall prompily give Lewler writlen notice of nny investigation, claim, demand, lawsult or other action
by any governmental or regulatory agency or private party involving the Propeety and nny Hazardous Substunce op
Envirommental Law of which Horeower hay aciun’ kaowledgo. [f Bosrower learns, or Is notified by any governmenta)
or regulatory autherity, that any removal or other retnediation of any Hazardous Substances alfecting the Property iy
necessary. Borrower shatl promptly take all necessary comodial actions in nceordance whh Environments) Law.,

As used in this puengraph 16, "Hnzardous Substarces® are those substunces defined ns loxie or hazardouy
substances by Environmental Law and the following suriances: gasoline, kerosene, other fammable or toxic
petroleum products, toxic pesticides and herbicides, volattle sab/cnts, malertuls contalning asbestos or formaldehyde,
and tudionctive materinls. A used in this paeagraph 16, "Envicorvantal Law” means federal laws and laws of the
jurisdiction where the Proporty Is located that relate to health, satety i environmental protection.

NON-UNIFORM CQVENANTS, Botrower mul Londer further covenant ane »gree as follows:

17, Assighment of Remts, Borrower unconditionally assigny and teanslors tLeander afl the rents and revenues
of the Property. Borrower muthorizey Lender or Lender's agents 1o coltect the rerswd revenies and hereby directs
cach tenant of the Property to pay the rents to Lender or Lender's ugents, Howevel prior to Lender's notice to
Borrower of Borrower's broach of any covennnt or agreement in the Security lnstrument, Eorsower shall coliect and
receive ull rents and revenues of the Proporty ns trustee for the benefit of Lender and Borrow<r ~This assignment of
rents constitutes an absolute assignment and nol an nysigniment for additional security only.

Il Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be lield by Botrower as
teustee for benetlt of Lender only, to be applled 1o the sumy secured by the Security Instrument; (bj Lander shull be
enlitled to colleet and receive all of the renty of the Property: and (c) cach tenant of the Property shall puy all renty
due and unpaid (o Lender or Lender's ugent on Lender's writtett detand to the tenant,

Borrower has not executed any prior assignment of the renty and has not and will not perform uny act that would
prevent Lender from exercising its rights under this paragrapli {7,

Lender shall not be required to enter upon, take control of or tnaintain the Property before or after giving notice
of breach to Borrower. However, Letder or a judicially nppointed receiver may do so at atiy time there is a breach.
Any application of rents shall not cure or walve any default or invalidnie any other right or remedy of Lender, This
uasigniment of rents of the Property shall terminute when the debt secured by the Security Instrument is paid in full,

i1
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I8, Foreclosure Procedure, If Lender requires immedinte puyment in full under puragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding, Lender shall be entitied to collect all expenses
incurred In pursuing the remedies provided in this puragraph I8, including, but not limited to, reasonable
altorneys’ fees and costs of title evidence,

If the Lender’s Intercst in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Sccretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S,C, 3751 er seq.) by requesting
n foreclosure commissioner designated under the Act to commence foreclosure and (o sell the Property us
provided In ihe Act. Nothing in the preceding sentence shall deprive the Seeretary of any rights otherwise
avallable to a-Lender under this Paragraph 18 or applicable law,

£9, Releasei-Llpen payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrutment withott iirces 1o Borrower, Borrowur shall pay nny recordation costs,
pa)

20, Walver of Homes ey d. Borrowar waives ull right of homestend exemption in the Property.

21, Riders to this Security Instrurzicat. I one or more riders are executed by Borrower and recorded toguther
with this Security lnstrument, the covenunte of ench such rider shull be incorporated into and shall amend and
supplement the covenants and agreements afipix Security Insteument ny if the rider(y) were a part of this Security
Instrument. [Cheek applicable box(es)]. _

[u_ Comlominium Rider .,,j Crowing Equity Rider (x] Othor [specify]
L] Planned Unit Dovelapiment Rider (] Gradunted Payment Rider Adjustable Rate Rider

!
Page 7 ot H lr‘.iltll@ _W




UNOFFICIAL COP#PUI57 e va

1744882
BY SIGNING BELOW, Borrower accepls and agrees 10 the terins contnined in this Security Instrument und in

any rider(s) execuled by Borrower and recorded with it.
Witnesses:

Hﬂfa‘;—i J. S{to Rurrower

A
s bt 'J /, J &
gég_u,\ J/(/,\..L///Uw A {Seal)

Karen T. Dombkowaski -Borrower

(Seal) {Seal)

-Borrower -Barrower

(Senl) {Seal)

Buerowyr -Borrower

(Seal® (Seal)

~Botrower -Borrower

STATE OF ILLINOIS, Adams County ss:
I « & Notary Publiz i end for said counly and state do hereby certify

that Rafael J. Soto and Karen T. Dombkowski

» personatly known to me to be the same jcrmants) whose nume(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thar they
signed nnd delivered the said instrument as their free and voluntary act, for the uses and pr=poses therein
set forth,
Given under my hand and officinl senl, this  22nd tay of Decamber , 1997

My Commission Expires:

Aoty 1, (e Loy

Notary Publie

"OFFICIAL SEAL"

KATHY M. DE COSTER
NOTARY PUBLIC, STATE OF ILLINGIS
MY COMMISSION EXPIRES 1/23/2001
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ADJUSTABLE RATE RIDER

¢ THIS ACSUSTABLE RATE RIDER iy inade this  22nd day of December . 1997
and is incorporated-iate and shall be deomed to amend nnd supplement the Morigage, Deed of Trust or
Security Deed ("Security instrument™) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Note (" Note®, w

Mortgage Resourcs Growg, Ine.

(tho “Lender") of the sme date and :overing the property described in the Securily Instrument and located at:

748 Portamouth, Westchester, IL 50154
[Plopeny Adiress)

THE NOTE CONTAINS PROVISIONS #LLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY 7A¥MENT. THE NOTE LIMITS THE
AMQUNT THE BORROWER'S INTEREST RATE CaN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER ML'ST PAY,

ADDITIONAL COVENANTS. In uddition ta the covenants-ard agreemenls made in the Securily
[nstrument, Borrower and Lender further covenant and agree ay follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of April . 1999 . and on that dny
of each succeeding year, "Changs Date” means each date on which the interest rate could chiapge:

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Inde:” means the
weekly average yield on United States Treasury Securities adjusted to & constant maturity of one year, as made
aviilable by the Federal Reserve Board. "Current Index” means the most recont [ndex figure available 30 days
before the Change Date, IF the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary, As used in this Rider, "Sccretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index,

FHA Multistate ARM Rider « 108
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(C) Culeulation of Interest Rude Chrnges
Bofote cach Change Date, Londer will eafeulate o new interest rate by ndding o marglin of
Two an4 750/1000 percontage point(y) ( 2.780 %) o
the Curieni-index nnd rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subjec
to the Nimits stzied in paragraph (D) of this Rider, this rounded amount will be the new interest eate until the
next Change Biie:

(D) Limits on vatzeest Rnte Changes

The enisting interedt ‘ute will never Increase or decrense by more than one percentnge point (1.0%) on
uny single Change Date. e interest rate will never be more than five percentage points (5.0%) higher or
lower than the inltial interest eate; £ stated in Paragraph 2 of the Note.

(E) Caleulation of Payment Coange

[€ the Intorest rate changes on n Coargs Date, Leader will caloulnte the nmount of monthly pryment of
principal and interest which would be necexein to repay the nnpaid principal balance in full ot the Maturity
Date at the now interest rate through substantially equal payments. in making such enleulation, Lender will wye
the unpald principul balance which would be owed n the Change Date if there had beert no defaull in payment
on the Note, reduced by the amotnt of any propayments th principal. The result of this caleulation will be the
amoutt ol the new manthly puytnent of principal snd intercst

{F) Notice of Changes

Lender will give nolice to Borrowet of any change in the biicrest sete and monthly puyment amount, The
notics must be given at fenst 25 days bofore the new monthly payment nmourt is die, wnd must yet forth (i) the
date of the notive, () the Change Date, (1) the old interest rate, (v} *ic now interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was publisied. {v}i) the method of caleulating
the change in monthly payment amount, and (vili) any other informntion whick aay 'be required by law frony
time to time.

(G) Effective Date of Changes

A new intorest rate caleutoted in necordunce with puragraphs (C) and (D) of this Kizer will become
effective on the Chunge Date. Borrower shall make a payment in the new monthly amount beginning on the
fiest puyment date which occurs at least 25 days after Lender has given Borrower the notice w7 changes
required by paragraph (F) of this Rider. Borrower shall huve no obligation to pay any incrense in the monthly
paymoent amount caleulated in accordance with parngraph (E) of this Rider for any payment date oceurring lesy
than 28 days after Lender has given the rsquired nolice. [t the monthly payment amount calculnted in
accordance with parageaph (E) of this Ridor decrensed, but Lender failed to give timely notiee of the decrease
and Borrower made any monthly pnyment amounts exceeding the payment amounl which should have been
stated in n timely notice, then Borrower has the option to either (i) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (1 rate equal to the interest rate which should have been
stated in & timely notice). or (il) request thal any oxcess payment, with interest thereon at the Note rate, be
upplied as payment of principal. Lender's obligation to return nny excess payment with interest on demand is
not assignable even it the Note is othorwise avsigned before the demand for return is mnde.

@6591 wean Paga 20t 2 mw@QM




AT

UNOFFICIAL COPps03

Fage [l of It

1744882
BY SIGNING BELOW, Borrower nceepts and agrees to the lerms and covenunts contained in this

Adjustable Rate Rider,

SO 11711 ) H[."%‘-: 7{‘/ —(Seal)
el ¥ Soto

Borrower Raf -Bosrower

(Seal) ’ L 'ﬂ-;_:i/g.‘,.["r'_é\'_&‘:{‘:_w_._w___m —(Seal)

-Hurrower Karan T. Dombkowaki Hosrawer

ol (Seal) SRR . 1))
-Borrower Borrower

ot (Seal) (Seal)

rower -Huepower
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