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RECORD AND RETURN TO:
CORNERSTONE MORTGAGE GROUP, LTD.
4811 EMERSON. AVENUE-SUITE 210
PALATINE, ILLINOIS &00B7

Prepared by: KAREN L. ISMAJLAJ
PALATINE, 1L E&00B7

REFINANCE FHA Cass No.

Stute of Hlinois MORTGAGE 171 :9023195-703

61175378

THIS MORTGAGE ("Security Instrument™) is given on DECEMBER 26, 1997
The Mnrtgagor is
JOSE E. GALLEGOS AND EFIGENIA SALLEGOS, HUSBAND AND WIFE

("Borrbwer"j. This.Security Instriment is given to
CORNERSTONE MCORTGAGE GROUP, LTID.

which is organized and existing under the laws of THE STATE OF ILLINOIS , and
whose address is 4811 EMERSON AVENUE-SUITE 210

PALATINE, ILLINOIS 60067 (“Lender"). Borrower owes Lender the ntincipal sum of
ONE HUNDRED FIVE THOUSAND FOUR HUNDRED SEVENTY

AND 00/100 Dollars (U.S. 8§ 105,47/2.00 ).
Thm debt Jis evidenced by Borrower's nole dated the sume date. as this Security Jnstrument ("Note"), which.
provides for monthly payments, with the full debt, if not paid earlier, due and payable on JANUARY 1

2028 . This Security instrument sectires to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of (he Note; (b) the payment of all other sums,

with interest, advanced under paragraph 7 1o protect the security of this Security Instrument; and (c) the performance

FHA HHunis Morigngs - 4/96
@D;4RIIL} wson)
VMP MORTSAGE FORMS - (800I521-7201 4

Page ! o1 8 © Initals: DPS 1609

BOK 169 o 9Bed] 2573




e

UNOFFICIAL COPY 3

o g 07 athg twuqmquzb

0191 Sdd

paedionusun Joj ydSaY Aq papiuad sasasel Jo UOSND Ay u JdeoNa (, V4STY,) ALY O) AW WAl papusu:

aq fww Aay) se ‘0OSE Mud YD +g ‘suonwndas Sunuawaidwr puy by 109T uonsag “0'§° N ZI 'pL6I 0. 10V

SAINPAOI JUALLI[}IAG SIBIST [BRY BU) JAPUN JUNOIIR MOIISA S JamoI0g Jof parinbas ag Aww ey) Junowi W xR
ol pasaya o3 jou Junowr edaiiTe Uk Ul SWR)] M0IIST JOJ STUNOIUT PIOY PUB 153[j00 ‘Awm Suw i 'Avw Japua]

W 'SPUN MOLIST, PRIED 8 JIPUST O} Pred SWINS a1y PUE , SLLISY| MOJOSY, PR[JBD S48 SIS,

asay) ‘:(.tmam:ng ay Aq a‘hnqo Alquow ay) Joy ydadxg “AImauong o). Aq pauuLIRIep Aq O] JUNOWIE JQUUOSE! B Ul
'.{Jnmaas 2t £q piey st suainuisu] OLnoeg siy i umpwiasd asurinsul afuSyow ¥ jo pregsu afieya Kyuow # () 10

'.(Jma.:oas ar; o3 aspuar £q pivd ag o) winnwasd asuwinsul afelow jEnuum Al Joj wins ¥ (1) ayye apnjoul osje ]|Bq‘;“
e fed A[qauov Yoa ‘Jualunisug Ammas 241 piay [iNs Japaan) Ji pasinbar ueeq aary pinom winwasd yons gorym’

uy Jeak; Awe U1 Jo *( Kmaoag, ) ywswdojaaaq uwgin) pur Suisnol) jo Kieesoag oy 01 wnmuazd soumnsyy afnfow
g fud snw Japuer] ~q) qorgm u) seak Lue u) b ydwiSered sapun pannbar esueimsut sof :,mmumd (2) pun ‘Apsdorg
a9, uo sjuas punosd 'mmf(rd Ployases| (q) ‘Auedolg ayy jsutule palaa) ag 0) J0 PelAR| SIUAUSSASSE |Bloads

PUE 5ax8] (B) 10] Wns B ‘SitIpyd A1) AUR pur FJON AU Ul Yoy 185 si sasul pue jediauud ay) gy Jaygeio) wawmzd-

K;qmow YoUR Ul apijoul JjEus-damouog SIRIMYY) JaYi0 pul oduminsul ‘saxwy, jo juawming Uo7
‘0N 21 JApUn anp SaZIuyd ML) pUB RON R AG PROUAPIAR 1P A1) ‘U0 m-.uaun
pue’ o douud ay anp uaym Avd jieys samosog ‘afany) Iyr puw Jwaam] ‘mdpuiig Jo jumadeg |

'SLNYNIAOD WYOINN

SMO[O] sk 2R pPUR JUBUSADD JADUAT PUR JAMOLI0Y

Auadoad 201 SULIAA0S JUAINISUI A11N0RS LLIO}IUR ¥ AJNYIISLOD O) uonaIpsLNl £q SUOKBLIRA PRI Yl
SIURIAAOD lUJOJIUr\ -UOU pUR 2SN [BUOHEBU JOJ SIMUSACY ULIDJIUN SAUIQWod | NFWNYLSN] ALNNDIS g[H .I.

pI0sal Jo sncumqwmu:;

/(mz o mafqm ‘sputwap puy sue)o |18 jsupde Aadaxgd sy Gian Al A|[BieueS puajep jImM PUY SITBLIBA Jamoniog -

"PI03AI JO SAURIGUINOUA 20§ Wlaoxa ‘paraqunousun st Aadesd Aty mgs pus Auadorg s £aauen pus i ‘efefuow
0) Y31 S SR PUB PALRAUOD qaay AIIS3 AY) JO pazies A[IYme ST insou0g MU SINVYNTIAOD ¥IMONY08

,,'Kjil'._:dmd,,' Ay 1 JuAwnsU] A1UN9ag SIYY 11 0) paiiaal st Suiodasoy ay) 1o [y 'watinsy) 1nsag sty £q palanod

90 os|e. fjeys suonippe pur suswaseidas Jy Auedosd eyr jo yed v layrerd 1o mou sammXy puy saousuaunddn

‘sewesre ||t pun ‘Auadesd s U0 pAaRIe JAYRAIRY IO MOU SluAWasoidwL U v HLIM YEHLENOL

L {(,ssauppy Auadosd,) epod diz Z0%09 stoul)1
Audisens NAMYEE ' QIVEWOT HINOS 9€ZT J9$SIpD?ayl sey yorym
# QI [2aegd

€eL-w0T-0Z-91

%‘C’@étéb ’ﬁ-/ W "SIONITTI ‘ALNRDD XDOD

NI ‘NVIGIH3W TVSIONIYd QWIHL 3HL 40 LSV3 '€} 3JONVH "HLNON 6E dIHSNMOL

‘0% NOLLOFS ¢/} LSIMHI¥ON 3HL 40 9/ LSIMHLBON 3HL 40 ¢/) LSV3 3HL 40

: o NGYSIATQRNS 5,%0377VM NI | Y3078 NI 2 107 40 Z/1 HINON 3HL ONv £Z 107
sroufyyy. ‘Ayumo) OO
ul pamoo] Awedoxd paguosop  Sulmoljo) sy sepua syr o) Aeauod pun umad ‘afulpow Ageusy  saop
Jamouog ‘asodind sipy Jog PION Sl PUT JUSLNISL] AILINDAS SIYY JAPUN SIVALRAITR PUR SIURUAAOD § JAMOLI0Y JO

T e RENNEE

an bt Ve

uzmm:ud asuminsu) afeliow ay) 10) anp SunOWE:
uo paan 3] jou Avw Junoddk Sy Ul A|qRIMAR e SjuswARd § JAN01I0g M) RU0JAY SIUSWASINGSIP Jo SIUAWASINGS| [

-




UNOFFICIAL COPY

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. if the amounts of funds held by Lender at any
time are nol sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to-
make up the shor!age as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums securcd by this Security Instrument, If
Borrower.tenders. to Lender the full payment of all such sums, Borrower’s account shall be eredited with the balance
remaining for all mstallment items (a), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not become obhgaled to pay to. the Secrelary, and Lender shall promptiy refund any excess funds to Borrower.
Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Appliraiion of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to e mcrlgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to an; rixes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance’ premlums, as required;

Third, to interest duc xnder the Note;

Fg_ur_{h ‘o amomzauon of the principal of the Note; and

Fifth,'to late charges duc under-the Note,

4. Fire, Flood and Other Hazr. ¢ tnsurance, Borrower shall insure all impravements on the Property, whether
now in existence or subsequenlly grected, sgainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amoums and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subscquently
erected; against loss by floods 10 the extent requir<d oy the Secretary. All insurance shall be carried with companies
approved by Lender. The i insurance policies and ainy renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immiesiais notice by mail. Lender may make proof of loss if not
made promptly by Borrower.. Each insurance company concermed is hereby authorized and directed to make payment
for. such loss duectly to Lender, instead of to Borrower and ‘o Lander jointly. All or any part of the insurance
proceeds may be apphed by Lender, at its option, either (a) lo the r.dnctlon of the indebtedness under the Note and
this Security Instmment first to any delmqucm amounts applied in thoorder.in paragraph 3, and then to prepayment
of principal, -or (b) 10 lhe restoration or repair of lhe damaged Propen Auv application of the proceeds to the
principal’ shall not exlend or pustpone the due date of the monthly paymenis wnich are referred to in paragraph 2, or
change: the amount of such- payments Any exce.ss insurance proceeds over an ammorit required 1o pay all outstanding
indebtedness under the Note and this Security. Instrument shall be paid to the entity lczatiy entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of fitle (o the ?roperty that extinguishes
the indebiedness, all right, title and interest of Borrower in and 1o insurance policies in furce shall pass to the
purchaser,

5. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Lean Application;
Leascholds.. Borrower shall occupy, establish, and use the Property as Borrower's principal resicenice, within sixty
days after. the exccuuon of this Security Instrument (or within sixty days of a later sale or transfer o7 (¢ Property)
and shall continuc to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exienuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenualing
clrcurnstanccs Borrower shall niot commit waste or destroy, damage or substantially change the Property or allow the
Property to detcnora:e reasunable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or ‘abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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(iy All or part of the Property, or a beneficial interest in a trust ownmg alt or part of the Property, is sold

or otherwise transfemzd (other than by devise or descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or gramee does so occupy the Property but his or her credit has not been approved in

accordance with the requircments of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent evenis.
(d) Regulations.of HUD Secretary. [n many circumstances regufations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not.
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Seaictary
(e) Mortgurs Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eligibls Tor insurance under the National Housing Act within 60 days {rom the date hereof, Lender
may, at its opt’ ‘on) require immediate payment in full of all sums secured by this Secority Instrument. A
wrilten statemeni %i.eny amhomed agent of the Secretary dated subsequent to 60 days from the date hcreof
declining to insure <nis<Security [nstrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notw:ths.ard-1g the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is-salely due to Lender’s failure to remit a morgage insurance premium {0 the
Secretary. ‘

10. Reinstatement, Borrower has a right 1o be reinstated if Lender has required immediate payment. in full
because of Borrower’s fallure to pay an amaunt-due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted T2 reinstate the Security Instrument, Borrower shall tender in a -
lump sum all amounls required to bring Borrower’s azcount current including, to the exient they are obligations of
Borrower under this Security Instrument, forectosure costs and reasonable and customary attorneys’ fees and expenses
properly- aswcnatcd with the foreclosure procoedmg Upoa reiastaiement by Borrower, this Security Instrument and
the ohllgntxons that it secures shall remain in effect as if ierder had not required immediate payment in full,
However, Lender is not requlred to, permit reinstatement i () Lender has accepted- reinstatement after the
commencement of foreclosure procecdmgs within two years immediar.ly preceding the commencement of a current
foreciosure proccedmg‘ (%) reinstatement wilt preclude foreclosure ‘or different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the fien created by this Securisy-Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extansion of the time of payment or
modification of amomzauon ‘of the sums secured by this Security Instrument grared by Lender to any successor in
interest of Borrower shail not opcrate to release the liability of the original Boriower or Borrower § successor in
interest. Lender shall not be required to commence proceedings against any successor 1 irderest or refuse to extend
time for payment or, atherwise modify amortization of the sums secured by this Security Instrament by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in cxercising
any nght or remedy shall nnt be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants ard agroemcnts
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, suliject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shail be joint and several, Any Boituteer who
co-signs. this ‘Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; {b)
is not personally obhgaled to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security [nstrument or the Note without that Borrower’s consent.

D
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may

;'i foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
= incurred in pursuing: the remedies provndcd in this paragraph 18, including, but not limited to, reasonable
& attorneys’ fees and costs of title evidence.

%;; If the Lender’s interest-in- this Security Instrument is held by the Secretary and the Secretary requires
.?, immediate payment in full under. Paragraph 9, the Secretary may invoke the nonjudicial power of sale.
ot provided in the Smgle Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S. C. 3751 et seq.) by requesting

a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

~ 19, Relerse. Ypon payment of all sums secured by this Security Instrument, Lender shal! release this Security
Instrument withov{ crarge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of Bom:stead. Borrower waives all right of homestead exemption in the Property.

.21, Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recorded ‘together
with this ‘Security Instmmem lhe covepans of each such rider shall be incorporated into and shall amend and
supplamem the covenants and agreements e5-this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check appticable box(es)]. -
[} Condominium Rider |_{J Growing Equity Rider [ Other [specify]

Planned Unit Development Rider [ Griduated Payment Rider
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