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MORTGAGE

THIS MORTGAGE 18 DATED DECEMBER 2v 1687, between Robert £, Sherman and Janet T, Sherman, His
Wite, In Joint Tenancy, whose address Is 1800; Jonathan Lane, Homewood, IL 60430 (referred to below as
"Grantor”); and HERITAGE COMMUNITY BANK, whose addregs ls 18301 SOUTH HALSTED ST, GLENWOOQ,
L 80425 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Greatcr martgages, warrants, and conveys to Lender all
of Geantor’s right, titte, and interest i and o the following descrebed real property, together with nll existing or
subsequently erected or afflxed buildings, Buprovemenis and Axivies;) all cusements, rights of way, and
appurtenances; all water, water rights, witercoursey and tiich cighty Gawinding stock In utifities with diich or
ierigation rights); and all other cights, royalties, and profits relating to the 1sa! proverty, including without Hmitation
gl minerals, oll, gas, geothermat and stmblur mntiers, located in Cook Crunty, State of Minols (the "Rea)
Property"):
Lot 8 in Blook 3 in Homewood Tarrace South, being a subdivision ot part of the West 1/2 of the
sotutheast 1/4 of Section 8 and part of the Northwest 1/4 of the Nartheiwt 1/4 of Section 8, all in
Township 38 North, Range 14, Ebst of the Third Principal Meridian, sascording to piat thereof
registered in the Office of the Regietrar of Tities of Cook County, iliindls. on July 7, 1965, as
Document Number 22 180 42.

The Real Property or its nddreas is commonly known as 18000 Jonathan Lane, Homewood, iL 80430, The
Real Property tax idemiflcation nwmber is 32-05.4(4-003,

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all Jeases of the Property and

afl Rents from the Property. i addition, Grantor grants 1o Lender o Uniform Commerclal Code seeurity Interest in

the Personal Praperly und Rents,

DEFINITIONS, The following words shall have the following meanings when used I this Morigage.  Terms not

otherwise defined In this Mortgage shall have the meanings attribuited to such terms in the Uniforsy Commercind
Code. Al referenves to dolinr mitounts shifl mean amouns In tawtul maney of the Unlted States of Amerten,

Credit Agreement. The wotds "Credit Agreement™ mean the revolving dine of credi agreement dated
December 27, 1997, between Lender and Grantor with a credit imit of $91,000,00, together with all repewals
of, extenstons of, modilications of, refinancings of, consolidations of, and substhutions for the Credit
Agreement,  The maturity date of this Mortgage is December 27, 2017, The tterest rate under the Credit
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Agreement is a variable interest rate based upon an index. The index curently is 8.500% per annum. The
interest rate (o be applied to the outstanding account balance shull be at a rate equal 1o the index, subject
however to the following minimum and maximum rates, Under n circumstances shall the interest rate be less
than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allawed by
epplicable law,

Existing Indebtedness. The words “Exisiing Indebledness® mean the indebtedness described below in the |
Existing Indebiedness section of this Morigage,

QGrantor. The word "Grantor” means Aobert €. Sherman ond Janst T. Sharman- The Grantor is the
mortgagor under this Morigage.

Guarantor. The word "Guarantor® means and includes without Jimitation each end all of the guaramtors,
sureties, and ar.ommodation parties In connection with the Indebtedness,

improvements. The word “Improvements® means and includes without limitation all existing and fisture
improvemerts, bulidings, structures, mobile homes affixed on the Real Propeity, facilities, additlons,
seplacements and othcr zomsiruction on the Real Property.

Indebtedness. The word “indebtedness” means all principal and interest pi yable under the Credit Agreement

and any amounts cxpended ¢r «dvanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enforce obligarions of Grantor under this Morigage, together with interest on such amounis s

provided In this Morigage. Speciirly, without iimitation, this Morigeje securas s revoiving ine of credit
and shall secure not only the amovat which Lender has presently advanced to Grantor under the Credit
Agresment, but aiso any future amounts which Lender may acivance to Grantor under the Credit
Agresment within twenty (20) yeara frovic ins date of this Mortgage to the same extent as If such future
sdvance were made as of the date of w7 sxecution of this Morigage. The revolving line of cradit
obiigates Lender to make advances to Grantor su long as Graniar compiies with all tha texms of the
Credit Agresmant and Related Documents. Suci: 2aiances may be made, repuid, and remade from time
to tims, subject to the limitation that the total oulsiarding balance owing at any one time, not including
finance charges on such baiance at a fixed or varizble (et or sum ns provided in the Cradit Agreement,
any temparary overages, other charges, and any amouns expendod or advanced as provided in this
paragraph, shall not excesd the Credit Limit as provided in the Credit Agresment. It is the Intontion of
Grantor and Lender that this Morigage securss the balance outstsning undsr the Credit Agresment trom

tims to ime from zero up to the Credit Limit as provided sbove and a~y Intermediste baiance. At no time
ghail the principal amount of Indahtedness secured 3 the Morigagy, »ot including sums advanced to
protect the sscurity of the Mostgage, exceed $162,000.00,

Lender. The word "Lender® means HERITAGE COMMUNITY BANK, is successoss and sasigns, The Lender
is the morigagee under this Morigage.

Mortgage. The word "Mortgage” means this Morigage between Grantor and Lender, and irciwdes without
limitation all assignments and security interest provisions relating to the Personal Property and Reutr:

Personal Property. The wards "Personal Property* mean all equipment, fixtuses, and other wticies of

i, personal property now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real

! Property: together with al} accesslons, parta, and additlone to, al} replacements of, and al} substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

¢ Property. The word "Property” means collectively the Real Property and the Personal Propenty.

Reat Property. The words "Real Property" mean the property, interests and rights described above in the
"Grant of Martgage” section,

' Relstad Documents. The words "Related Documents” iwean and include without Hmitation all promissory

i notes, credit agreements, loan agreements, environmenial sgreements, guaranties, security agreemenis,
mortgages, deeds of trust, and all other insiruments, agreements snd documents, whether now or hereafter
existing, executed in connection with the Indebiedness.

Rents. The word "Rents” means all present and fulure rents, revenuss, income, issues, royalties, profits, and

b E S 1peT 1086
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other benefits derived trom the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except us otherwise provided in this Morigage, Grantor shall pay to Lender oll
amé:umls{.scﬁlred by this Mortgage as they become due, and shall strictly perlorm all of Grantor's ‘obligations
under this Mortgage.

POSSESSION #ND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possesslon ard Use. Until in defaull, Grantor may remain in possession and control of and operate and
manage the Property” and collect the Rents {from the Property,

Duty to Maintaln. Crasior shall maintain the Property in tenantable condition and promptly perform ali repairs,
replacements, and mainteranse necessary lo preserve its value,

Hazardous Substances. /Tic terms "hazardous waste," "hazardous substance,” "disposal,” "release,” and
“threatencd release,” as used in this Mortgage, shall have the same meanings ws set forth in the
Comprehensive Environmental Respease, Compensation, and Liability Act of (980, as amended, 42 U.S.C.
Section 960!, w SC% ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99.499 ("SARA"I), the Hozardous Matcrinis Transportation Act, 49 U.5.C. Scction 1801, et seq., the Resource
Conservation and Recovery Act, 42 US.C. Section 6901, et seq,, or other npplicable statc or Federal laws,
rules, ot regulmions ndopted pursuant to (ny of the foregaing. The torms "hazardous wasie” and “hazardous
substance” shall also include, withowt limitatior, wetroleum and petroleun b{-producls or any fraction thereof
and asbestos.  Grantor represents and warranis 2o-Lender that:  (n) During the period of Grantor's ownership
of the Property, there has been no use, generitiop..manufacture, storage, treatment, disposal, release or
threatened release of any hizardous waste or substarce by any person on, under, about or from the Propcr:lyz
(b) Grantor has no knowledge of, or reason to belivva fiat there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use,_sererntion, manufucture, storage, treatment, disposal,
telease, or threatened refease of any hazardous waste or subszanice on, under, about or Trom the Property b
nny prior awners or occupints of the Propciby or (ii) any pein] or threatened litigation or claims of un" ind
by any person relming to such mattees; and () Excepl as-previonsly disclosed 10 and acknowledged by
Lender in writing, (1) neither Grantor nor any tenant, coptractor, agent or other authorized user of the Property
shall use, gencrate, manufacture, store, trent, dispose of, or reiease riy hazardous waste or substance on,
under, about or from the Property and  (Ii) any such activity stall oe conducted in complinnce with ail
applicable federal, state, and loca! laws, regulations and ordinances, wieloding without limitutlon those laws,
regulations, and ordinances tescribed above,  Grantor authorizes Lender wid its agents to enter upon the
Properly to make such (nspections and tests, nt Grantor's cx?&nsc. a8 Leades may deem appropriste to
determing compliance of the Properly with this section of the Morigage,  Aa iuspections of lests made by
Lender shall be for Lender's Furposcs only nnd shall not be construed to create ary. responsibility or liabilky
on the part of Lender to Grantor or to any other person.  The representations and warranties contalned herein
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances.  Grantor hereby () releases wwl wilves any future claims against Lendegodor indemnity or
contribution in the event Grantor becomes linble for clennup or other costs under any aury laws, and  (b)
agrees 10 indemnify and hold harmless Lender against any and all claims, losses; ilabiiities, lhlllliIch.
Fcnulues. and expenses which Lender may direety or indirectly sustain or suffer _rcsuhing froms.n breach of
his section of the Mortgage or a8 & consequence of any use, Fcncralion. manufacture, storage, disposal,
release or threatened release oceurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor,  The provisions of this sectlon of 1he Mortguge,
including the obligation to indemnily, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the len of this Mortgnge and shall not be affected by Lender's acyuisition of any interest in
the Property, whether by foreclosure or otherwise,

Nulsance, Waste, Grantor shall not cause, conduct or permit nny nuisance nor commit, permit, or suffer any
stripptng of or waste on or 1o the Property ot nny portiont of the Property.  Without limiting the ;fcncmlhy of the
foregoing, Grantor will nol remove, oc granl to any othet parlr the right to remove, any (imber, minerais
(including oll and gas), soll, grovel or rock products without (he prior written consent of Lender.

ARemaval of Improvements. Granior shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender.  As a condition to the removal of any hn,provemcms. Lender nmy
requite Gramor  to  muke arrungements  satisfoctory 1o Lender to repince " such fmprovements  with
Improvements of w least equal value,

Lender's Right 10 Entor. Lender and lts agents and representatives miay enter upon the Real Property nt wl
reasonable thnes to attend to Lender's interests and o inspect the Property for purposes of Gramor's
compliance with the termy and conditions of this Morlguge.

Compliance with Governmental Requirements, Gruntor shall progmly comply with all Inws, ordinances, nnd
tegulntions, now or hereatler In effect, ot ull governinental authorities upplicable to the use or oceupancy of the
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Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Cirantor has notified Lender in writing prior to
doir:lg so and so long as, in Lender's sole opinion, Lender's imterests in the Property are not jeop .
Lender may require Grantor to post adequate sccurity or a surety bond, reasonably satisfactory to Lender, to

protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Graotor shall do all :
other acts, in addition to those acts set forth above in this section, which from the character and use of the |
Property are reasonably necessary to protect and preserve the Property. y

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property, A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leaschold
interast with a terin 2.cater then three (3) years, |ease-option contract, or by sale, assignment, or transfer of any
beneficial interest in.or 7o any land trust holding title to she Real Property, or by any other method of conveyance
of Real Property interc=t. ~If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in cwrzhio of more than twenty-five percent (25%) of the voting steck, parmership interests
or limited liability company 1ateréats, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prokioi.ed by federal law or by Nllinois [aw.

LAXES AND LIENS. The following rrovisions relating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shall pay when due (=< in all cvents prior to delinquency) all taxes, pa{vroll taxes, special

taxes, assesdments, water charges and sewer service charges levied against or on account of the Propenty,

and shall pzy when due all claims for wurk done on or for services rendered or matenal furnished to the
rty. Grantor shall maintain the Propest free of all liens having priority over or equal to the interest of

Lender under thia Mon%a?e. except for the [ien of taxes and assessments not due, cxce'jln for the Existing

Indebtedness referred to below, and cxcept as othe:wise provided in the following paragraph.

Hlmﬂ To Contest. Grantor may withhold payment o/ any tax, assessment, or claim in connection with a Food
faith dispute over the obligation to pay, so long as Lenaer’s interest in the Property is not jeopardized. If a lien
arises or is filed as a result of ponpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fifieen (15) days afier Grantor has notice of the filing, securé the discharge of the lien, or if
m‘ucsted by Lender, deposit with Lender cash or a sufhicieat corporate surety bond or other security
satisfactory fo Lender in an amount sufficient to discharge the Her plus any costs and atorneys' fees or other
charges that could accrue as a result of a foreclosure or sale undur ‘he lfen. In any comtest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgment Getore soforcemem against the Property.
Gmi shall name Lender as an additional obligee “under any sursty bond furnished in the coniest
p ngs.
Evidence of Payment. Grantor shall upon demund furnish to Lender satisiaciory evidence of payment of the
, taxes or assessments and shall authorize the appropriate iovcmmcntal official to ceflver 1o Lender at any time
] a written statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall netify Lender at least fifieen (15) days befove any work is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic's 'en, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials. Grantor wi!l-upon request
of Lender furnish to Lender advance assurances satiafactory 10 Lender that Grantor can and wili ray. ihe cosi

of such improvements.

:‘%gEERTV DAMAGE INSURANCE. The following provisions relating to insuring the Property aw »-part of this. .
age.

Maintenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on & replacement basts for the full insurable value covering all
Improvemenis on the Real Property in an amount sufficient to avoid n%;;licatlon of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably table to Lender, Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation tha) coverage will not be cancelled or diminished without a
minimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's
Hability for failure to give such notice. Each insurance policy also shall include an’endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person.  Should the Real P"°P°"R’ at any time bacome | in an area designated by the Director of
the Federal Emergency Munagement Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood [nsurance for the full unpald principal balance of the lozn uw the maximumolicy
limits set under the National Flood insurance Program, or as otherwise required ﬁy der, and 10 maintain
such insurance for the term of the loan,

lication of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Pro . Lender
:u?)'r, make proof of loss if Grantor fails Po :l?:m sg within fifteen lS)ydnys of t%unlry. ngg{r ar nol

' Lender's sccurity is impaived, Lender may, at its election, apply the ‘proceeds to the mduction of the
- Indebiedness, payment of any lien affecting the Pm‘}xny. or_the restoration and repair of the P:opeg. If
Lender elects to apply the proceeds to restoration and rep or

¢ 0b M THeT1086

pir, Grantor shall repair or replace the damag
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» destroyed Improvements in w manner saisfactory to Lender.  Lender shall, upon satisfactory proof of such
) expenditure, piy or teimburse Grantor from the procerds tor the rensonable cost of repair or restoration if
Grantor s nat [0 default hereunder.  Any proceeds which have not been disbursed within 180 days after their
1 receipt and which Lender has ot commiited to the repnlr or vestoration of the Property shall be used first 10
1 pay anx amount owing to Lender under this Mortg.pgc. then to prepay ncerued interest, and the remninder, 1f
4 any, shall be apphe te the principal balance of the lndebtedness, 1 Lender hokls any proceeds alter
4 payment in full of the Indebledness, such praceeds shall be patd to Grantor,
4 Unexpired insurance at Sale. Any unexpired insurince shall inwre to the benefit of, and pass (o, the
i purchaser ot the Property covercil b{ this Mortgnge at au;;) teustee’s sale or other sule held under the
- provisions ol this Mortgage, or ot any Toreclostire sale of such Property.

Compliance with Existing indebtedness. During the period in which any Exising Indebedness described
betow is in effect, compliatce with the insutance provisions contained in the instrumient evidencing such
Existing Indebledness shall counstitule complinnce with the insurance provisions uler this Morigage, (o the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requivement,  If
any proceeds tiam the insurance become payable on loss, the provisions in this Mortgage Tor division of
)rticgcd.? shali<apply only to that portion of the procecds nol payable to the hofder of the Existing
ndebtedness.

EXPENDITURES BY. ¢ZNDER. It Grantor fulls to comply with any provision of this Mortgage, including any
obligation to maintain Fxisting Indebiedness tn good standing as required below, or if may action or proceeding is
commeneed that would maerially affect Lender’s interests in the Property, Lender on Grantor's behali may, but
shall not be required to, take sny.action that Lender deems appropriate. ‘Any amount that Lender expends in so
doing will bear interest at the rate urovided for In the Credit Agreement from the date incurred or paid by Lender to
the dnte of repayment by Grantor“~All such expenses, at Lender’s option, will (a) be paynble on demand, (b} be
added to the balance of the credit line-wnd be apportioned among and be payuble with any instaiiment payments
1o become due durm%‘fllher (i) the teni o1 any applicable insurance policy or (ii) the remalning term of the Credit
Agreement, or  (c) be treated s a baltivon poyment which will be due ad payable at the Credit Agreement's
maturity. This Mortgage ulso will secure paytaent of these amounts, The rights provided for in this paragraph
shall be in addition to"any other rights or any-reinadics to which Lender may be entitled on account of the defaull.
Any such action by Lender shall not be construs »: curing the default so as to bar Lender from any remedy that

it otherwise would have had,

\JAHRANTY; DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of this
origage.

Title. Grantor warrants that:  (a) Grantor holds gowd and marketabie title of record to the Property in fee
simple, free and clear of all liens and encumbrances other 4 those set forth in the Real Property description
of it the Existing Indebtedness section below or in any titie fpsurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
vight, power, and nuthority to execute and detiver this Mortgage 't Lender,

Detense of Title. Subject to the exception in the paruﬁruph abeve, Grontor warrants and will forever defend
the title to the Property against the lawful claims of afl persons. 1 the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender undurthis Mortgage, Grantor shall defend
the action at Grantor's expense.  Grantor may be the nominal party in suck proceeding, but Lender shail be
entitled to participate in the proceeding and to be represenied in the procecding by counsel of Lender’s own
choiee, and Grantor will deliver, or cause to be delivered, to Lender such instruccunts as Lender may request
from time to time to permit such participation.

Compllance With Laws. Grantor warranis that the Property and Grantor's use oi<he Property complies with
all existing applicable iaws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebicduess . (the “Existing
indebtedness™) are a part of this Mortgage,

Exlsting Llen. The lien of this Mortgage securing the Indebiedness may be secondary and-infvior 1o an

! existing lien.  Grantor expressly covenants and agroes to pay, or see 1o the payment of, tae Existing
Indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness,

No Moditication. Gramtor shull nol enier Into any agreement with the holder of any mortgage, deed of trust, or
ather security agreement which has priority over this Mot aﬁh which that agreement is modified, amended,
entended, or rencwed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreememt without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apglication ol Net Proceeds. [f all or any part of the Property is condemned by eminemt domain proceedings
of by any proceeding or purchuse in licy of condemnation, Lender may at ts election require tha all or any
Bomon of the net proceeds of the awaed be npplied to the Indebtedness or the repair of restoration of the

roperty. ‘The nel procceds of the award shail mean the awnrd after payment of wli reasonable costs,
expenses, and altorneys’ fees incurred by Lender in connection with the condemuation.

Praceedings. if ’mf procccd‘mﬁ in condemnation is filed, Grantor shall {Jromplly notify Lender in writing, und
Grontor shatl promptly take such steps as may be necessary to defend the action and obtain the award.

Grantor may be the nominnl party in such proceeding, but Lender shall be entilled to participate in the
proceeding and to be represented in (he proceeding by counsel of its own choice, and Grantor will defiver or
causie,to be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.
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{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental raxes, fees and charges are a pan of this Mortgage:

Current Taxes, Feop and Charges. Upon request by Lender, Grantor shall execute such documents in
addition (o this Mor,!lgeaafe and take whatever other action is requested by Lender to perfoct and continue
Lender’s lien on the Property. Grantor shall reimburse Lender for all taxes, as described below, together
witl all expenses Incurred in recording, perfecting or continuing this Mct:ﬁ:vge including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mongige,

Taxes. The following shal) constitute taxes to which this section applies: (a) & specifi: tax upon this type of
Mogg e or upon all or any pan of the Indebiedness sectired by this olrlt‘%a%e; (b) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebiedness serured by this type of
Morigage: (c) a tax on this type of Morgage chargeable against the Lender or the hoider of the Credi
Agreement; and éd) a specific tax on all or any portion of the Indebtedness or on payraents of principal and
inferest made by Grantor.

Subsequent Taxes. If any tax 10 which this section applies is enacted subsequunt to the date of this
M‘ort?age. thiscvent shall have the same effect as an Event of Default (as defined below), and Lender moy
exercise any or-zl of its avallable remedies for an Event of Default as provided belaw uni.ess Grantor cither
E? n;;nys the tax ‘xfore it becomes delinquent, or (b} contests the tax as provided above in the Taxes and

C
to

section and Geposits with Lender cash or a sufficient corporate susety bond or other security satisfactory
Lender.

SECURIMY AGREEMENT: *'NANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of laix Morigage.

Security Agreement. Thi: justrument shall conatitute a security agreement 10 the extent any of the Plggcny
constitutes fixiures or other pcisonal oroperty, and Lender shalt have all of the rights of a secured party under
the Uniform Commercial Code as umend=d from time to time.

Security Interast. Upon request ty Lender, Grantor shall execute financing statements and take whatever
other action is requested by er” f¢ Pe:fect and continue Lender's security interest in the Rents and
Personal Property.  In addition to reconling this Morigage in the real property records, Lender may, at any
time and without further authorizatios from ‘Grantor, file executed counterparts, copies or reproductions of tsis
Morigage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting cr
con g this security interest. Upon default, Grasiar shall assemble the Personal Property in a manner and
at a place reasonably convenient to Grantor and Leader axd make jt available to Lender within three (3) days
after receipt of written demand from Lender.

Addressss. The mailing addresses of Grantor (debtor) api Lender (secured party}, from which informition
conceminf the security interest granted by this Mortgage ma; b= obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Monzup:..

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followiis provisions relating o further assurances and
atforney-in-fact are a parnt of this Martgage, i

Further Assurances. At angetime and from time to time, upon reques ov Lender, Grantor will make, executs
and deliver, or will cause to . executed or delivered, to Lende or 1o Lender's designee, and wlhen
n%wested by Lender, cause to be filed, recorded, refiled, or rerecorded, ar v'c case may be, at such timis
and in such offices and places as Lender may deem: appropriate, any and all sucli cnorgages, deeds of frust,
securlty deeds, security agreemenis, financing statements, contindation statement- snsfruments of fusther
assurance, cerficates, and other documents as may, in the sole opinion of Lender, e pacessary or desirable
in order (o effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documients, and (b} the liens and security interesis created by this
ortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless 3rob bited by law or
ag {o the contrary | IE Lender in writing, Crantor shall reimburse Lender for all ‘custe azd expenses
incurred in connection with the marters referred to in this paragraph.

Attorney-in-Fact, If Grantor fails 10 do aagg of the things referred 10 in the preceding paragraph., Lender may
do so for and In the name of Grantor at Grantor's expense, For such purposes, Granice )ereby
irrevocably ints Lender as Grantor's attorney-in-fact for Iﬁe pumpese of ' execuﬁni, delivering,
filing, recording, and doing all other things as inay be necessary or desirable, in Ecnder'! sole opinion, lo
accomplish the matters referred to in the preceding paragraph.
FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise &erforms all the obligations imposed upon Grantor under this Mortga§e. Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin.
statement on file evidencing Lender’s security interest 1 the Rents and the Personal Property. Grantor will pay,
rmitted by applicable law, any reasonable termination fee as determined by Lender from time to vime. If,
wever, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indsbtedness and thereafter Lender ls forced to remit the amount of that payment (a) to Granior’s irusiee in
banktuptcy or to anx similar person under any federn! or state bankruptcy law or law for the relief of debiors, (b’ ,
by reason of any judgment, decree or order of any court or adminisirative body “aving jurisdiction over Lender or ‘
any of Lender's E,ropel_-:lv’. or Sc) by reason of any seniement or compromise of any claim made by Lender with any :
claimant (including withowt limitation Grantor), the Indebiedness shall be considered unpaid for the puspase of
enforcement of this Monigage and this Mortgage shall continue to be effective or shail be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any nole or other instrumeat or agreement
evidencing the Indehtedness and the Property will continue 0 secure the amount ra:aid or recovered (o the same
extent as if that amount never had been oww received bglr Lender, and Grantor shall be boupd by any
Judgment, decree, order, settlement or compromise refating (o the Indebtedness or lo this Morigage
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DEFAULT, Each of the following, at the option of Lender, shall constilute an event of default (“Event of Default)
under this Morigage: (a) Grantor commits fraud or takes o material misrepresentation al any time in connectlon
with the credit Tine nccount,  This can include, for example, a false statement nbowt Geanfor's income, assels,
llabllitles, or any other aspects of Grantor's financial condition. (b) Gritor does not meet the re newmcnl terms of
the credit line account, (¢} Grantor’s netion vt inaction adversely affecty the collatetsl for the crcdn ine account or
Lender'y righty In the collateenl, This can include, for example, failure to malntaln required insurance, waste or
destructive use of the dwetling, fallure to pay 1axes, death of all petsons liable on the account, transfer of ttle or
sule of the dwelling, creation of u tien on the dwelling withour Lender's pertission, foreclosure by the holder of
another tien, or the use of funds or the dweiling for profilbited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and st any time therealier,
Leader, al ils option, may exercise any one or more of the Tollowing rights and remedies, [n addition 1o any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender shall hnve the rl&hl w s option withowt notice to Grantor 1o declare the
cnllric l(?(;cblcdncss [tnmedistely due md payable, including any prepayment penalty which Gramtor would be
required to pay

UCC Remedies. . With respect to all or any part of the Personal Property, Lender shall have ofl the dghts and
remedies of a secared party under the Uniforim Commercial Code,

Collect Renta. Luircr shull have the right, without notice to Grantor, 1o tuke possession of the Property amd
cotlect the Rewts, fihiding amounts pust due and unpald, and apply the nel proceeds, over and above
Lender'y costs, ugainst the Indebtedness. in furtherance of this right, Lendee wiay Tequire any tenant or other
user of the Property to meae sayments of remt or use fees directly to Lender. If the Rents are collected by
Leader, then Grantor trrevecably. designates Lender as Grantor’s mtiomey-in-fact to endorse insiruments
recelved in payment thereof & the name of Grantor and to negotlate the same and collect the proceeds.
Bayments by tenants or other users o Lender tn response 1o Lender's demund shall satisty the obllgations for
which the payments are made, wheder or not any proper grounds for the demand existed.  Lender may
exercise its rights under this subparageaph <iiier In petson, by sgett, or through a recciver.

Mortgagee In Possession. Lender shall have the right to be placed as morigagee in possession or lo huve &
receiver uppointed lo tnke possession of all o® v part of the Property, with the power 1o protect and preserve
the Broperty, to operate the Propcrtde prcccdin‘g wrielosure or sale, and to colleet the Rents from the Property
and apply the proceeds, over wid above the coctool the recelvership, agninst the indebtedness, The
mortgagee in ‘mssessiun or recelver may serve withont bond if pertnitted by law.  Lender's right to the
appolntinent of n receiver shall exist whether or ol e apparent vulue of the Properly exceeds the
In c’btcdncss by o substantial nmount.  Employment by Lenser shall not disqualily 4 person from serving ns a
recelver.

J{ud{l)elll Foreclosure, Lender may obtain a judictal decree-fSraclasing Geantor's interest in all or any part of
the Praperty.

Deficiency Judgment. 1f permitted by applicable law, Lender inny obtain o judgment for any deliclency
remaining in the indebtecdness due to Lender alter applicatlon of all amounts seceived” from the exercise of the
rights provided In this section.

Other Remadies. Lender shall have all other rights and remedies provided in this Mortguge or the Credit
Agreement or avallable at law or in equily.

Sale of the Property, To the extent Ycrmhlcd by applicable law, Grantor herely waives any and all right to
have the property marshalled. In exercistug s vights and remedies, Lender shall befeee w sell all or uny pant

of the Property together or scpnnuglr. in one sale or by separate sules, Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor ressonable notice of the time and place of any-prois. sale of the
Personal Property or of the time alter which any private sale or other intended disposition of e Personal
Property is 1o be made. Rensonable notice shall mean notice given ot least ten (10) duys beforethe time of
the sale or disposition.

Walver; Election of Remedies. A wulver by uny party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prc{udlcc the party's rights otherwise to demand strict compliance with that provision

of any other provision. ~ Election by Lender 1o pursue auy remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take actio to perform an obligation of Grantor under this
Mort&-ugc after {nblure of Grantor Lo perform shall not affect Lender's right to declure o defavht and exerclse ils
remedies under this Mortgnge,

Attornoys’ Fees; Expenses. If Lender institutes any swit or uction to enforce any of the terms of this
Mortgage, Leader shall be entltied to recover such sum as the court may adjudge reasonable as attorneys’
fees at triad and on any appenl.  Whether or not any court action is {nvolved, all reasonable expenses incurred
by Lender that in Lender's opinton are necessary at nnr time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demund and shail bear interest
from the date of expenditure until repaid ot the rate provided Tor in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject 1o any limits under applicable law, Lender's
atlorneys’ fees and Lender’s legal expenses whether or not there is a lawsuil, including attorneys’ fees for
bankruptcy proceedings (including cfforts 10 modify or vacate any automatic siay or in&uiqcuon). appeals and
any anticipated poslgudgmcnl collection services, the cost of searching records, obtaining title reports
(including forcclosure reporis), surveyors' rc{mris. and appraisal [ees, and title insurance, to the excent
ermitted by applicable lnw. Grantor also will pay any court costs, in addition ta afl other sums provided by
aw,
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mong:g ' includin* withous limitation uny
natice of defauit and any notice of sale to Grantor, shall be in writing, may be sent by telefacaimile (unless
otherwlse required by 1aw), and shall be effective when actually delivered, or when depasiied with & nationally
recognized overnight cousier, or, if mailed, shall be deemed effective when deposited in the United States mal) first
class, certified or regisicred mall, qusta e prepaid, directed ta the addresscs shown near the beginning of this
Mortgage, Any pasty may change ils address for notices under thia Mortgage by iving formal written notice to the
other parties, apecifying fnat the purpose of the natice is to change the party's n%drm All coples of notices of
foreclosure from the holder of any Jien which has priority over this Mortgage shall be sent lo Lender's address, as
shown near the beginnin% of this Morigage, For notice purposes, Grantor agrees 10 keep Lender informed at all

times of Grantor's current address,
MISCELLANEOUS PROVISIONS. The following misceilencous provisions are a pant of this Morigage:

Amendments. This Morigage, together with any Relaied Documents, consiftutes the entire understanding and
ﬁmmcm of the panies as 10 the matters set forth in this Mongn;ge. No aiteration of or amendment to this

ortgage shall be effective unless given in writing and signed by the party or partics sought to be charged or
bound by the alt~ration or amendment.

Applicable Law. - This Morigage has been defiversd to Lender and souepied by Lender in the Stmte of
linols. This Meipage shail be governad by and construed in accordarice with the laws of the Btate of

ifiinols.
Caption Headl Ciption headings in this Mortgage are for convenience purposes only and are not 1o be
used to Interpret or define the pT«)ViliOﬁl of this Mungaage. pipo Y

Merger. There shall be no nierg=r of the Interest of esiaie crested by this Martgage with any other iplerest or
estate In the Propenty a1 any tme kald by or for the benefi of Lender in any capacity, withont the written

consent of Lender.

Muftiple Parties. All ohiigations of Gramior under this Mortgage shail be joint and seversl, and all references
10 Grantor shall mean each and every Orartor. This means that each of the persons daning below is

responsible for il obligations in this Mortgagz.

Seversbility. If a court of competent Jurisiiciion finds any provision of this Mongage to be invalid or
unenforceable as to any person or circumstancs, such finding shall not render that prov sion invalid or
unenforcesble a8 1o any other persorts or Circumsiaices. I feasible, any such of‘tcndin‘g provision shiall be
deemed 10 be madified to be within the limlts of enforceauility or validity; however, if the offending provision
canno! be so modified, it shati be stricken and all other provisfone of this Mortgage in al) other respects shall
remain valld and enforceable.

Sucoessors and As , Subject to the limitarjons statec ir. this Montgage on transfer of Grantor's interest,

this Morigage shall be binding upon and inure to the benefit of e parties, their successors and migm. if

owacnh‘is of the Property becomes vested In a person other than (uanior, Lender, without potice to Uirantos

mav deal with Grantor's successors with reference to this Martrege and the indebtedness by wa of

ﬁdebt ét:l%c’ or extension without releasing Grantor from the obligations of uils Mortgage of labllity under the
’l

Time Is of the Essence. Time is of the essence in the performance of this W.crigage.

Waiver of Homestead Exemption. Grantor hereby releases and walves il (Lghm and benefits of the
homestead exemption laws of the Stare of Hiinais as 10 all Indebiedness secured by Lus Mortgage.

Waivers and Consents. Lender shall not be deemed fo have waived any rights unde: \his Mortgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No deiay ri uwmission on the
part of Lender in exercising any sight shall operate as 8 walver of such right or any other right, A walver hy
any party of a provision of this Morigage shall not constitute a waiver of or rgnguﬂicc the party s.apht otherwise
to demand strict compliance with that provision or any other provision. No prior walver by lerder, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rightr o any of
Grantor's ob!lganom as (0 anly Rature trensactions, Whienever consent by Lender Is required in this Mr.tyege,
the grnmin%o such consent by Lender in any instance shal) not constitute continuing content 1o subseguent
instancea where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

A ,
X / MQ/L’//Z%W’“- < 7) cC 97

" Roben E. Sherman

( i/ s -J_L/Z/Hm-w

anet T. Sherrsan

INRIVIDUAL ACKNOWLEDGMENT

T
STATE OF \// {-“”J;C'““ _____ )

) 88
COUNTY OF (/M'L )

On this day before me, the undersighed Notary Public, persorially appeared Robert E. Sherman and Janet T.
Sherman, to me known (o be the individunls desceibed In and wos ciecuted the Mortgage, and ascknowledged thit
they signed the Morigage us their free and voluntary act and deed, lorhz usc\ and purposes thereln mentioned,

Given under my hand and officlal seal this 4 KT A 7\ day of Al deamber 18 Y7,

By %J,c (ff/a""/«/'g?-/ | Residing at | .'\“9{ &, K;él&é}f,%uwzf/}/'

oIy

Notary Public in and for the State of

My commission oxplres

N

FUBLIC, grag NETT
X"lﬂgslo !
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