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MORTGAGE

THIS MORTGAGE ("Secuduly tnstnnnent”) is given on December 26, 19357 . The mortgagor is
MARTIN CARRILLO  AND wWWANGELINA CARRILLO HUSBAND AND WIFE AND CRUZ HERNAKDEZ
AN UNMARRIED MAN

("Borrower"),
This Sccarity Instrument is given o .
CHALLENGE MORTGAGE CORTORATION, AM ILLINOIS CORPOR

which is organized and existing under the laws of  ILLINOIS , and whose

adiiress 15 ONE OAK HILL CENTER #102, WESTMONT, IL 60559 ("Lender).
Borrwer owes Lender the principal swn of

ONE HUNDRED EIGHT THOUSARD NINE HUNDRED

JAND HUS)G0THS Potlars (U.5. $108,900.00 j.

This debt is evidenced by Borrower's note dited the same date as this Secarhy Instrument ("Note™), which provides [or monthly

payments, witl the full debt, i not pail earlier, due and payable on d=ifuary 01, 2028 . This

Security Instrument secures 1o Lender: (a) the repayiment of the debt evidenced by the Note, with iiterest, and all renewals,

extensions and modifications of the Note; (b} the payment of all other sums, with ineres, advanced under paragraph 7 to pratect

the security of this Security Instrument; and (¢} the performance of Borrower's covemuira and agreements under this Security

mstrument and the Note, For this purpese, Borrower does heteby mortgage, grant and convey-te Lender the following described

property located in Cook County, Mlinois;

LOT 16 IN BLOCK 2 IN DOUGLAS MANOR SUBDIVISION OF THE EAST 3/8 OF LOP 1: IN GRANT
LAND ASSOCIATION RESUBDIVISION OF THE EAST SECTION 21, TOWNSHIP 39 NOKIMN, RANGE 13,
EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Permanet Beal Estate Index Number: 16-21-427-007

which has the address of 2113 § BOTH COURT, CICERO ———
Winois 60804 {"Property Address");
[7ip Code)
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TOGETHER WITH all the impravemenes now or hereafter erected an che property, and all casements, appurtenances, and
lixtures now o hereafter a part of the property. All replacements and additions shall alse be covered by this Sccurity Instrument,
Al ol the foregoing is referred 1o in this Security lnstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby conveved and has the right to morntgage,
wranl and convey the Praperty and that the Property is unencumbered, exeept for encumbrances of record. Borrower warramts and
with detend generally the title 1o the Praperty against all claims and demands, subjeet to any encumbrances of record.

COVENANTS, Borrower and Lender caovenant and agree as follows:

{. Payment of Principal and Interest; Prepayrent and Late Charges. Borrower shall prompily pay when due the principal
ol amd interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. lFunds for Taxes and Insurance. Subiject o applicable aw or 10 a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly payments are due under the Note, umil the Note is paid in full, a sum (" Funds™) for: (i) yearly laxes
snd assessments which may attain priority over this Securily Instrument as a lics on the Property: (b) yearly ieaschold payments
or eroumd rents on the Praperty, if any: () yearly hazard for property insurance premiums; {(d) yearly flood insurance premiums,
1 anvy; (o) vearly mottgage insurance premitms, if any; and (0 any sums payable by Borrower o Lender, in accordance with the
pravisions of paragraph 8, in lew of the payment of mornigage insurance premiums, These ftems are called "Escrow [tems. " Lender
Ny, at any time, cellect and hold Funds in an amount not to exceed 1the maximum amount a dender for a lederally related morigage
loan may reguire for Borrower's eserow account under the federal Reat Bstiate Sentlement Procedures Act of 1974 as amended from
e to dimre, 12 U.S.C. Sectian 2601 o seq. ("RESPAT), unless another faw thar applics to the Funds sets a lesser amount. It so,
Lender may, ab any time, colicet and hold Funds in an amount not to exceed the fesser amouni. Lender may estimaie the amount
of Funds due on the basis of current daa and reasonable estimates of expendilures of future Escrow Items or ulherwise in
accordanee with applicadle law,

The Funds shail be held in oan institwtion whose deposits are insured by a federnd agency, nstrumentatity. or entity
incheding Lender, it Lendey is such an institution} or in any Federal Home Loan Bank. fender shall apply the Funds to pay the
Escroww flems, Lender my 1ol charge Horrower for holding and applying the Funds, anaually analyzing the escrow account, or
verilving the Escrow hems, aness Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
acharge. However, Lender may ccauire Barrower wo pay a one-time charge for an independent real estite 1ax reporting service used
by Lender in connection with thisvoan, unless applicable law provides otherwise. Uniess an agreement is made or applicable law
requires interest to be paid, Lend<r shiall not be required o pay Borrower any interest or carnings on the Funds, Borrower and
Lender may agree in writing, howeter, that interest shall be paid on the Funds. Lender shail give to Borrower, withowt charge,
an annual accounting of the Funds, shiowing credits and debits to the Funds and the purpose tor which cach debit to the Funds was
micde, The Funds are pledged as additiongs sccyrity for all sums secured by this Sceurity Instrament.

It 1the Funds held by Lender exeeed tbe amounts permitied to be hetd by applicable law, Lender shall aeccount to Berrower
for the excess Funds in accordance with the requirainents of applicable law. If the amount of the Funds held by Lender at any time
is not suflicient o pay the Escrow lems when due, Lender may so notity Borrower in writing, and, in such case Borrower shall
pinv o Lender the amount necessary (o make up esaeliciency. Borrower shall make up the deficiency in ne more than 1weive
monthly payments, a1 Lender's sole diseretion.

Upon payiment in tull of all swins secured by this Soedrity Instrument, Lender shall promptly refund 10 Borrower any Funds
heldd by Lender, BE, under paragraph 21, Lender shall acgioc or sell the Property, fender, prior o the acquisition or sale of the
Property, shall apply any Funds hield by fender at the time ofququisition or sale as 2 credit against the sums secured by this
Security Instramem.

3. Applicatian of Payments. Unless applicable law providesotherwise, all paymoents received by Lender under paragraphs
1 amd 2 shatl be applied: first, to any prepayment charges due underiabs Moie; second, 1o mmouwnds payahle under paragraph 2; thivd,
to interest due; fourth, o principal due: and last, 10 any lae charges dus under 1he Note,

4. Charges; Liens. Borrower shall pay all taxes, assessmerds, chardes, fines and impositions atiributable 1o the Property
which may atain priority over this Security Instrament, and leasehold paysicias or ground remis, i any. Borrower shall pay these
obligitions in the manner provided in paragraph 2, or if not paid in that maan2ee Borrower shall pay them on time direcily 10 the
person owed payment. Borrower shall prompiiy furnish to Lender all notices ofamounts to be paid under this paragraph. I
Borrower minkes these pavments directly, Borrower shall promptly Murnish (o Len'der receipts evidencing the payments.

Borrower shall promptly discharge any lien shich has priority over this Seourlty Instrument unless Boreower: (a) agrees
i writing to the payvment of the obligation secured by the lien in o manner acceptable’te Londer; (b) contests in goad faith ihe lien
by, or defends against enlorcement ol the lien in, legal proceedings which in the “Lender’s opinion operate to prevent the
cuforcement of the lien; or (c) secures from the holder of the tien an agreement satisfactory 1o Lepder subordinating the licn wo this
Sccutity Instraiment. I Lender determines that any part of the Property is subject to a lien whizh may atlain priority over this
Security Instrument, Lender may give Borrower o notice identifying the lien. Borrower shall siltic fy the lien or take one or more
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of the actions set forth above within (0 days of the giving of notice.

5. Havard ar Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
foading, Tor which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance earrier providing the insurance shalt be chosen by Borrower subject to Lender's approval which shall not
e unreasomably withhietd, [ Borrower [ails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
10 proteet Lender's rights in the Property in accordance with paragraph 7,

All insuranee policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the poticies and renewals. 1f Lender requires, Borrower shall promptly give o Lender all feeeipts of paid
premivms and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insuranee carrier and Lender, Lender
may ke preol of loss i not made promptly by Borrawer,

Unless Lender and Borrower olerwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's opzion.in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereol: (i) 1o the sums seeured by this Security Instrument, whether or not then due, and
to such components thereaf s Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower 1o pay the costs
il expenses of necessary 2epaire or restoration of the Property (o a condition saisfuctory 1o Lender. 1f Borrower abandons the
Property, ar does not answer withina30 days a notice from Lender that the inswrance carrier has offered to senle a claim, Lender
sy colleer the insurance proceeds, ender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereol, use the proceeds (o repair or restore the Property or to pay the sums secured by ihis Security Instrument, whether
or not then due. The 20-day period will bigir. when the notice is given.

Unless Lender and Borrower otherwise aerce in writing, any applicition of proceeds 1o principal shall not extend or
postpane the due date of the montibly payments (eferied w in parageaphs | and 2 or change the amount of the payments. 17 under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
w the Property prior to the acquisition shall pass to Lender 1 the extent of the sums secured by this Security Instrument smmediately
prioe 1w the aegquisition.

If Barrower obtains carthquake insurance, any other Fazaed insuranee, or any other insurance on the Property and such
insuragee is not specifically required by Lender, then such insarapce shall (1) name Lender as loss payee thereunder, and (ii) be
subject fo the provisions of 1his paragraph 3,

6. Occupancy, Preservation, Maintenance and Protection of (he-Property; Borrower's Loun Application; Leascholds,
Borrawer acknowledges tae the Lender does not desire 1o make & toan to Eorvower secured by this property on the terms contained
i the Note unless the property is o be occupied by Borrower as Borrower's primary/secondary residence. Lender makes non-
awner residence loans of different wrms. Borrower promises and assures Lender that Borrower intends to oceupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this propry as its sole primary/secondary residence
within sixty (603 days alter the date of the Security Instriment, If Borrower breaches 1his premise 1o oceupy the property as
Borsower's primary/secondary restdenee, then Lender may invoke any of the following «medies, in addition 1o the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument ¢ue and payable and foreclose the
Security Enstrument, {2) Decrease the wrm of the loan and adjust the monthly payments under e Nate accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the prine.pal batance be reduced to
a perceniage of cither the originagd purchase price or the appraised value then being offered on non-owseraccupied loans.

Borrower shadl not destroy, damage or impair the Property, allow the Property to detetiorale, grconunit waste on the
Property. Borrower shatl be in default it any forfeiure action or proceeding, whether civil or criminal, is beganithar in Lender's
eoud fuith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Seeurity
[nstrument or Lender's security interest, Borrower may cure such a detault and reinstate, as provided in paragraph 18, by causing
the action or proceeding 1o be dismissed with o reling that, in Lender's good fanh determination, precludes forfeiiure of the
Borrower's interest io she Property or other material impairment of the lien created by this Security Instrument or Lender's seeuriiy
mierest, Borrower shill also be in defaull i Borrower, during the loan application process, gave materially false or inaceurate
informatian or statements 1o Lepder {or fiiied to provide Lender with any matertal information) in connection with the foan
evideneed by the Note, including, but ot limited to, representations concerning Borrower's oceupaney of the Property as a principal
residence. | this Security Instrument 1s on a leaschold, Borrower shall comply with all the provisions of the lease, I Borrower
acquires fee title to the Property, the leaseheld and the fee title shail not merge unless Lender agress to the merger in writing,

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any partion thereof or Borrower's title therelo, the validity or priority of the lien creaed by this Security Instrument, or the rights
or powers of Lender with respeet 1o this Seeurity Instrument ot the Property. All causes of action of Borrawer, whether accrued
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before or alter the daie of this Security Instrument, lor dawage or injury to the Property or any part thereof, or in connection witl
any transaction financed in whete or in part by the proceeds of the Note or any other note secured by this Security Tnstrumens, by
Lender, or in compection with ar affecting the Propenty or any part thereof, including causes of action arising in tort or contract
and causes of action for lraud or concealment of a materiad fact, are, a1 Lender's opion, assigned o Lender, and the proceeds
thereal shall be paid directiy 1o Lender who, after deducting therefrom all its expenses, including reasonable anorneys® fees, may
apply such proceeds 1 e sums sceured by this Security nstrument of to any deficiency under this Seeurity Instrument or may
refease any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and prosecute
inits own name any action or proceeding 1o enfarce any such cause of action and may make any compromise or settlesment thercof.
Borrower agrees to exeeute such further assignmems and any other instruments as from time to tine may be necessary 1o effectuate
the Toregoing provisions and as Lender shald request,

7. Protection of Lender's Rights in the Property. If Borrower (ails to perform the covenmts and agreements contained in
this Secwsity Instrument, or there 3s a legal proceeding thar may significanly affect Lemder's righis in the Propenty (such as a
procecding in bankruptey, probate, lor condemnation ar forfeituse or to enforce laws or regulations), then Lender ntay do and pay
for whatever is necesaary o protect the value of the Property and Lender's rights in the Property. Lender's actions way include
paying any sums secured Ly a lien whvich has priority over this Sccurity Instrament, appearing in court, paying reasonable attorneys
fees and entering on the Propaty o make repairs, Althourh Lender may take action under this paragraph 7. Lender does not have
o do so.

Ay amonnts disburseddyLender under ihis paragraph 7 shall become additionad debt of Borrower sceured by this Security
instrument, Urless Borrower and“Leader agree 1o other terms of paviient, these amounts shall bear interest from the daw of
dishursement ar the Note rate in effest ovam time to time and shall be pavable, with interest, upon natice from Lender 10 Borrower
requesting payment,

8. Morgage Insurance. {1 Lender required monigage insurance as a condition of making the loan secured by this Security
Instrument, Barrower shall pay the premiums reqiired to maiatain the mortgage insurance in eftfect, If, for any reason, the mortgage
insurance coverage required by Lender Tapses or ceasps 1o be in effect, Borrower shidl pay the premiums required to obiain coverage
substantially equivalent to the morngage insurance previsusly in effect, at a cost substantially ¢quivalent to the cost to Barrewer of
the mortgage insurance previously in effect, from an aliercwie mortgage insurer approved by Lender, I substantiatly equivalent
mortgage insurance coverage is net available, Borrower shiall pay o Lender cach month a sum equal to one-twellth of the yearly
mortgage instrance prewiwm being paid by Borrower when thedinszrance coverage lapsed or ceased to be in effect. Lender will
daeeept, use and retain these payments as a loss reserve in liek of wapgage insurance. Loss reserve payments may no longer be
required, an the option of Lender, iF morigage insurance coverage {in e paount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtaineds Borrawer shall pay the premiums required to maintain
mortgage insuranee in effect, or to provide a loss reserve, until the requiremes for mortgage insurance ends in accordance with
any wriiten agreement between Barrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon ana-iispections of the Property. Lender shatl give
Burrower notice at the 1ime of or prior to an inspection specifying reasonable cause {0 Gie inspection,

t0. Condemnation. The proceeds of any award or claim for damages, divect or zonsequential, in conngction with any
condermmation or other taking of any part of the Property, or for conveyanee in licu of condenmatian, are hereby assigned and shall
e paidd 10 Lender. Lender may apply. use or release the condemnation preceeds in the same raanneras provided in paragraph §
hereal with respeet [o insurance praceeds,

If the Propenty is abandoned by Borrower, or if, alter notice by Lender to Borrower that the CorGemmor offers 10 make
an award or settle a claim for damages, Borrower [ails (o respond to Lender within 30 days afier the date the'paiice s given, Lender
i wutharized o colled and apply the praceeds. at its option, cither o restoration or yepair of the Property o 208 the sums secured
by this Sceurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, my application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change (he amount of sueh payments.

I'1. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secured by this Sccurity Instrument granted by Lender 1o any successor in interest of Borrower shall not
operate (o release the diability of the original Borrower or Barrowes's suceessors in imerest, Lender shall not be required 10
commence proceedings against any successor in interest or refuse 1o extemd time for payment or otherwise modify amaortization of
the sums secured by this Seeurily Instrumen? by veason of any demand made by the original Borrower or Borrover's suecessors
in interest. Any forbearance by Lender in exercising any vight or remedy shail not be a waiver of ar preciude the exercise of any
cight or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Security
Instrament shatl hind and benefit the successors and assigns of Lender and Borvower, subject to the provisions of paragraph
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l? Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument bt does
d ‘nnl excente 1he Note: () is co-signing this Seeurity nstrument only (o mortgage, grant and convey that Borrower's interest in the
! Propert under the terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Security
‘ - Insirwment; and () agrees that Lender and any other Borrower may agree to extend, madify, forbear or make any accommuodations
St regard to the terms of this Security Instrument or the Note without that Borrower's consent,
it 13. Loan Charges. 11 the loan securced by this Security lustrument is subject to 2 Jaw which seis maximum toan charges,
Secnd that Taw is finally interprensd so thac the taterest or other loan charges collected or to be collected in connection with the loan
_. exveed the permiired limits, then: {a) any sueh loan charge shall be reduced by the amount necessiry to reduce the eharge to the
permitied Timit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the prineipal owed under the Note or by making a direet payment o Borrower,
1o refund reduces principal, the reduction will be treated as a partial prepayment sithot iay prepayment charge under (he Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
ity fivst class maid upicss applicable law requires use of another methad. The notice shail be direeted to the Property Address or
aiiy other address Borrenver designaies by notice 10 Lender, Any notice to Lender shall be given by first cliss mail 1o Lender's
address stated herein o any other address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrioment shall be deemedodave been given 1o Borrower or Lender when given as provided in this paragraph.

15, Guvc.mm;, Law; Ecrcrability, This Security Instrumment shall be governed by federal Jaw and the faw of the jurisdiction
i which the Property is locateas in/ihe event that any provision or clause of this Security Instrument or the Note conflicts with
applicable Taw, such conflic shall 1ot affect other provisions of this Securily Instrament or the Note which can be given effect
without the eonflicting provision. To-tns end the provisions of this Security Instrument and the Note are dectared 10 be severable.

16. Borrower's Copy. Borrower thzil be given one conformed copy of the Note and of this Security instrument.

17, Transfer of the Property or a Benefieial Interest in Barrower, If all oc any part of the Propenty or any interest in it is
suld or transferred (or i a beneficial interest i Borrower s sold or transferred and Borrower is nat a nalural person) withouw
Lentler's prior writien consent, Lender may, at its ¢nfion. require immediate payment in full of all sums secured by this Security
tnsteument. However, this option shall not be exercised by Lender if exercise is prohibited by federal taw as of the dute of this
Sveerily Instrament.

11 Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
Tess than 30 days from the date the notice is delivered or mailed wiziin which Borrower must pay all sums seeured by this Security
lastrument. 7 Borrower fails to pay these sums prior (o the expiranon of this period, Lender may invoke any remedies permitted
by this Sccurity Instriment without firther notice or demand on Borrowdr,

18, Borrower's Right 1o Reinstate. 11 Borrower meets eertain conditions, Borrower shall have thie right to have enforcement
al this Security Instrument discontinued at any time prior to the carlier oft )5 days {or such other period as applicable law may
specify for reinstatement) belore sale of the Propenty pursuant (o any power of sile contained in this Security Instrument; or (b)
entry ol & judgmens enforcing this Security Instreanent. Those conditions are that Borrraver: (w) pays Lender all sums which then
would be gue under this Sceurily Instriment and the Note as if no acceleration had oceurieds (b cures any default of any other
coverants or agreements; (c) pays all expenses incurred in enforcing this Security Instrunerd, including, but not fimited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require io assuie that the lien of this Sccurity
Tnstrument. Lender's rights in the Property and Borrower's obligation to pay the sums secured by <itts, Security Instrument shatl
continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the obligations secursd fereby shall remain fully
effective as if no acceferation had occurred. However, this right to reinstale shall not apply in the cose of acceleration under
paragzaph 7.

19. Sale of Note; Change of Loan Servicer. The Note or a pantial interest in the Note (together wah this Security
tnstrument) may be sold ane or more times without prior notice 10 Borrower. A sale may result in i change i the entity (known
as the Lo Servicer”) that cotlects monthiy payments duc under the Note and this Security Instroment, There also may be one
or more changes of the Loan Servicer warelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph {4 above and applicable law. The notiee will state the name and
addeess of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
infarminion reguired by applicable law. The holder of the Nowe and this Security Instrument shail be deemed to be the Lender
liereunder.

20. tlazardous Substances. Borrower shisdl not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is i violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, of siorage on the
Property of smalt quamities of Hazardous Substances that are generally recognived to be appropriate 10 normal residential uses and
(o maintenance ol the Property.

Bocrower shall promiptly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any
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povermmental or regulatory agency or privite party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actuat knowledgpe. [f Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessiry, Borrower shail prompily take all
necessary remedial actions in accordanee with Enviconmental Law,

Borrower shall be solely responsible for, shall indemnify, defend and hold harmiess Lender, its directors, officers,
employees, attorneys, agents, and their respeetive successors and assigns, from and against any amd all claims, demands, causes
of action, loss, damage, cost (including aciual atorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detesification of the Property and the preparation and implementation of any closure. abatement, containment, remedial or other
required pland, expenses and liability directly or indircetly arising out of or attributable to {a) the vse, generation, storage, release,
theeatened refease, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transpart 1o or from the Property of any Hazardous Substances, (¢) the violation of any Hazardous Substances law, and (d) any
[fazardous Substances claims.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law sandithe following substances:  gasoline, kerosene, other Rammable or toxic petrolewm products, ioxic pesticides
and herbicides, volatile selvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law means Federal laws and laws of the jusisdiction where the Property is tockted that relate to health, safuy
o envirommental profection:

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics if any installment under the Nole or noles secured hereby is not paid when due, or il Borrower
should be in default under any pravisiomof this Security Instrument, or if Borrower is in default under any other mongage or other
instrument secured by the Property, all svzas sccured by this Security Instrument and accrued interest thereon shall at once become
due and payable ot the option of Lender wiinaae prior notice, exeepl as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, al its option, and subject to applicable law, may then or thereafter invoke the power of
sale andfor any other remedics or take any otheragticns permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies deseribed in this Paragraph 24 Aicluding, but not limited to, reasonable attorneys’ fees and costs of tle
evidence.

22, Release, Upon payment of all sums secured by this-Sceurity Instrument, Lender shall release this propeny withoul
warranty to the person or persons legally emitled to it. Such person or persons shall pay any recordation costs. Lender may charge
such person or persons a fec (or reteasing the Property for serviced redered if the charging of the fee is permitted under applicable
litw,

23. Waiver of Homestead, Borrower waives alt right of homesesd sxemption in the Property,

24, Misrepresentation and Nondisclosure, Borrower has made certain wrilten representations and disclosures in order 10
induce Lender to make file loan evidenced by the Note or notes which tis Secwity Instrument secures, and in the event tha
Borrower has made any material misrepreseniation or fatled 1o disclose any material tset, Lender, at its option and withow prior
nosice or dersand, shall have the right o declare the indebiedness secured by this Secvaty Instrument, irrespective of the maturity
dute specitied in the Note or notes secured by this Seeurity Instrument, immediately dueandpayable.

25. Time is of the Essence. Time is of the essence in the performance of each provision of this Security Instrument.

26, Waiver of Statute of Limitations. The pleading of the statute of limitations as # definse to enforcement of this Security
Tnstrument, ot any and all obligations referred 1o herein or secured heteby, is hereby waived 1o 7oe Tallest extent permitied by
applicable law,

27. Maodification, This Sccurity Instrument may be moditied or amended only by an agreemént in writing signed by
Borrower and Lemder.

28. Reimbursement. 1o the extent perntitted by applicable law, Borrower shall reimburse Trustee and Lender for any and
all custs, fees and expenses which either may incur, expend or sustain in the execution of the trust ereated hereunder or in the
performance of any act required or permitted hereunder or by law or in equity or otherwise arising out of or in connection with
this Security lnstriment, the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower
tn conneetion with the Note or Sceurity Instrument. To the extent permitted by applicable law, Borrower shall pay 1o Trustee and
Lender their fees in connection with Trustee and Lender including, but not limitec to assumption application fees; fees for payoff
demands and, statements of loan balance; fees for making, transmilting and transporting copies of loan documents, verifications,
full or partial lien releases and other documents requested by borrower or necessary for performance of Lender’s rights or duties
under this Security Instrument; fees arising [rom a returned or dishonered check; fees 1o determine whether the Property is
aceupied, proteered, maintained or insured or related purposes; appraisal fees, inspection fees, legal fees, broker fees, insurance
mid-term substitutions, repair expenses, foreclosure fees and costs arising from foreclosure of 1he Property and protection of the
security for this Security Instrument; s afl other fees and costs of a similar niature not otherwise prohibited by law,
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29. Clerical Error. In the event Lender at amy time discovers that the Note, any other note seeured by this Security
fnstrument, the Security instrument, or any other document or instrument executed in connection with the Security Instrument, Note
of Nres contains an error that was caused by a clerical mistake, calculition ertor, comgiter walfunction, printing error or similas
error, Borrower agrees, upan notice from Lender, 10 reexecuie any documents that sre necessary (o correct any such error(s).
sorrower further agrees that Lender will not be fiable to Borrower for any damages incurred by Borrower that are directly or
indirectly caused by any such error.

30. Lost, Stelen, Destroyed or Mutilated Securily Insttument and Other Documnents. In the event of the loss, theft or
desiruction of the Note, any other noie secured by this Security Instrument, the Security Instrument or any other documents or
struments: executed in connection with the Security Insirument, Note or notes (collectively, the “Loan Documents*), upon
Borrower's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mutitation of any of the
Loan Documents, upon Lender's surrender (o Borrower of the mutitated Loan Document, Borrower shall execute and deliver to
Lender a Loan Document in form and comem ideatical 1o, and 1o serve as a replacement of, the lost, stolen, destroyed, or mutilated
L.oan Documents, and may be treated for allk purposes as the original copy of such Loan Document,

31, Assignrant of Rents, As additional security hercunder, Borrower hereby assigns to Lender the remts of the Property.
Borrower shall have theaght to colleet and retain the rends of the Property as they become due and payable provided Lender has
not exercised its rights o veedize tmediate payment in full of e sums seeured by this Security Insirnment and Borrower has not
ahandoned the Property.

32. Riders to this Scourity *nstrument. If one or more riders are exccuted by Borrower ind recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporaed into and shatl wmend and supplement
the covenants and agreements of this.Security Instrument as if the rider(s)y were @ part of this Security [nstrument.
|Cheek applicable box(es)|

B Adjustable Rate Rider (3 condominium Rider (114 Family Rider
(e Prepayment Penalty Option Rider . Plonned Unit Developmem Rider i Occupancy Rider
E] Ciher(s) {specily)

BY SIGNING BELOW, Borrewer accepts and agrees tetheterms and covenants contained in this Security Instrumeny and

i any rider(s) execuwted by Borrawer and seeorded with i,
Wilnesses:

B Y._._C___. . /(? sl dsfr
/
/
e 9, o
//\( (]{)/ Cendetezy (' oy f //) (Sweal) (Seall

HARTIN CARRILLO Norrower Horrower

() EE /j ' 4
o Cﬂ;ﬁ%ﬁ?'ﬁ‘* AT A /;5’27 (5eal) (Seal)
NOEYANGBLINA  CARRILLG Borrower -Borrower

r -} ' ’f"‘

g e ‘/:' A 4 .-
._&l “e Ty /i-o’”Z/:f' ['"f)" ! {Sed) (Seal)
CRUZ. @EEJANDEZ - / — Borower

>

[

Brokers Title Insuranee C
2215 York Road, Suite 418
ak Brook, II, 605
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STATE OF ILLINOIS, ( § i {¢_County ss:
Lo 1( ¢t T U SR . a Notary Public in and for said county and state do hereby certify
thit ) ‘
R A YT C S T FET . -
» 5

. personally known to me 1o be the same person(s) whose name(s)
subseribed 1o the foregoing instrement, appeared ,bcfnrn;', meethis day in person, and acknowtedged that

sipned andl defivered e said instrument as (77 eree and voluntary ack, for the uses and purposes therein set forth.
Ciiven tder iy -hand and piTicial seal, 1his wy g dayolf /\'i R WA s rs ;f 7
.»-;/"fww
- L . f"“mw /

My Connmissien Expires: OFFICIAL SEAL. 1'/‘/" N L
L JODI ORTEGA L p L
HOTRY RURLIC, 7% 07 Lol § Ny Poble / [
LSOy & L S

i ST

8 0202001
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ADJUSTABLE RATE RIDER

i (LIBOR Index - Rate Caps)

2

- THIS ADJUSTABLE RATE RIDER is made December 26, 1997 ‘

and is incorporated into and shatl be deemed o amend and supplement the Mortgage, Deed ol Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (ihe "Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note") 0

CHALLENGE MORTGAGE CORPORATION, AN ILLINOIS CORPORATION
ithe "Lewaee”s of the sane date and cavering the property deseribed in the Security Instroment and located
Bk

2L13 § 50TH COURT, CICERC, Il 60804
|Property Addruss]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOQUNT THE

BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant pad agree as lollows:

The Note provides Tor an initial interest rate of 10.250% . The
Note provides for changes in the interest rae and the monthly savioents, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGLY
(A) Chiange Dates
The interest rate [ will pay may change on the first day of  Jantavy 2000 .

and on that day every sixth month thereafter. Each date on which my interest rare_could change is called a
"Change Daie,”

(B) The Index

Beginning witl the first Change Date, my interest rate will be based on an [ndex. The "Index” is the
average of interbank offered rates (or six-month U.S. doHar-denominated deposits in {he Xordoen market
("LIBOR"). as published in The Wall Street Journal. The wost recent Index figure available as 2t the first
business day of the month immediately preceding the month in which the Change Date occurs is-ealicil the
"Current Index.”

If the Index is no longer available, the Note Helder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

{C) Calculation of Changes

Before cach Change Date, the Note Holder will calculale my new interest rate by adding

FIVE and 60/100 pereentage point(s) ( 5. 600% )
to the Currem Index. The Note Holder will then round the result of this addition to the next higher one-cighth
of one percentage point (1. 125% ). Subject to the limits stated in Seetion 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLY RATE RIDER-LIBOR INDEX - Singlc Family
Page 1 of 3 USRIDN2Y (DY-14-97 .
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be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected 1o owe at the Change Date in full on the Maturity Date st my
new interest rate in substantially equal pavments, The result of this calenlation will be the new wmount of my
monthly payinent.

(D) Limits on Interest Rate Changes

The interest rate Tam required to pay at the first Change Date will not be greater than

13,250% of lessthan 10.250% Thereafter, my interest sate will never
be inereased or decreased on any single Change Date by more than one percentage poim (1.0%) from the rate
W interestd mave been paving for the preceding six monihs, Iy no evend will my interest rate be greaer
than 1A, 250% or less than - 10.250%

(E) Bffeciive Date of Changes

My new iglerest race will became effective on cach Change Date. T will pay the amount o my new
momhly payment beginning on the Tirst monthly payment date after the Change Date until the amount of my
monthly payment chang:s azain.

{F) Notice of Chinzes

‘Fhe Note Holder will deliver or mail to me a natice of any changes in my interest ride and the amount
of my monthly paymens before (i eisective date of any change. The notice will include information required
by law o be given me and abso the ttleanayelephone number of & person whe will answer any question 1 may
lave regacding the notice.

TRANSFER OF THE PROPERTY Cit-a BENEFICIAL INTEREST IN BORROWLER
Covenant (7 of the Security Instrument is amended te-read as follows:

‘Transfer of the Property or a Beneficial Inlerest i SBoerrower, 1 all o any part of the Property or any
interest in it is sold or transferred (o i a beneficial interestin Borrower is sold or transferred and Borrower
is not a maural person) without Leader's prior writlen consent, Berder may, at its oplion, require immediate
pavment in full of all sums secured by this Security Instruzent. dowever, this option shall not be exercised
by Lender it exercise is prohibited by federal law as of the date of this S=cusity Instrumem. Lender also shait
not exercise this option i (a) Borrewer causes o be submitied to Lender infarmation required by Lender to
evaluate the intended transteree as i a new loan were being made to the transfures: and (b) Lender reasonahly
determines that Lender's security will not be impaired by the loars assumption avid Mial the risk of a breach of
any covenant or ggreement it this Security Instrument is accepable to Lender.

To the extent permitted by applicable law, Lender may charge o reasonable fed as 1 candition 1o
Lender’s consent 1 the loan assumption. Lender may also require the transferee (o sign 2 assumpiion
agreement thal is aceeptable 10 Lender snd that obligates the transferee 1o keep afl the promises wid daneeements
miatcle in the Note and in this Security Instrument. Borrower will continue (o be obligated under the Nete and
this Security Instrument unless Lender releases Borrower in writing,

I Lender exeecises the option to require immediale payment in full, Lender shall give Borrower notice
ol acceleration, The notice shall provide a period of not less than 30 diys from the date the notice is delivered
or mailed within which Bortower must pay all sums secured by this Sceurity instrument, If Borrower fails to
pay these sums prior (o the expication of this period, Lender may invoke any remedics permitted by this
Security lnstrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LINOR INDEX-Single Family
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EA!’

:'.' BY SIGNING BELOW, Borrower accepts and agrees (o the terims and covenants contained in this
. Adjustabte Rate Rigler,

‘?ZZ{ 17‘;117 43>y /f ) (Seal) /LIDZ’&“%‘C&_/A’/H@ é{——fxﬂ Aé) (Suai)

MARTIM CARRILLO EVANGELINA CARRILLG

.

/mf'z V”/”'Z’Hr: s

CRUZ ﬂﬁmmmsa /
)

£

(Seal) t8eald

{Seal) tyeal)
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