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MORTGAGE

LOAN NO., 3504620

THIS MORTGAGE ("Security Instrument”)is siven on  DECEMBER 285, 1997 . The mongagor is
LARRY BERNSTEIN AND JOYCE . HERNSTEIN, HUSBAND AND WIFE

("Barrower™).
This Security Instrument is given to
PRISM MORTGAGE COMPANY,
AN ILLINOIS CORPORATION )
which is organized and existing under the laws of  ILLINOIS . and whose address is
350 W. HUBBARD, SUITE 222
CHICAGO, IL 60610 {"Lender”).
Borrower owes Lender the principal sum of ONE HUNDRED SEVENTY-£i%HT THOUSAND AND 00/100
Doliars{U.8. § 178,000.00 .
This debt is evidenced by Borrower's note dated the same date as this Security Insteaien: ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due and payable on JANUARY 1, 2028 . This
\ Sceurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wittinterest, and all renewals,
L‘ extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanesd-under paragraph 7 to
protect the security of this Security [nstrument; and (c) the performance of Borrower's covenants aid.agieements under this
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and <eavey to Lender the
following described property located in COOK county, 1llinois:
LOT 48 IN SAMUEL BROWN JR'S BELMCNT AVENUE SUBDIVISION IN THE
NORTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTICN 30, TOWNSHIP 40
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER: 14-30-209-009-0000
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which has the address of 1833 WEST BARRY AVENTJE CHICAGO

Street]
[llinots 60657 {" Propmy Address”):

fZip Codet

€y ]

TOGETHER WITH all the improvements now or hercafler erected on the property, and all easements, appurienances,
and fixtures now or hereafler a part of the property. All replacements and additions shall atso be covered by this Security
Instrument. All of the foregoing is referred 1o in this Seeurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record
Borrower warrants and will defend generally (he title to the Property against all claims and demands, subject to any
encumbrances ol record.

THIS SECURMTY INSTRUMENT combines uniform covenants for national use and non-uniform covenams wilh
limited variations byurisdiction to constitute a uniform securily instrument covering redl property.

UNIFQRM COVEMANTS. Borrower and Lender covenant and agree as follows;

1. Payntent of Principni-ond Interest; Prepayment and Late Charges, Borrower shall premptly pay when due the
prmc:pdl of and interest on e rPébtevidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Incaramce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
I cndur on the day monthly paymcuts are_ due under the Note, until the Note is paid in fult, a sum ("Funds”™ {or: (a) yearly
taxes and assessments which may attain puissity over this Security [nstrument as a lien on the Property; (b) yearly leaschold
paynients or ground rents on the Propeity, iany: (c) yearly hazard or propernty insurance premiwms; (d) yearly flood
insurance premiums, il any; (¢) yearty morgage insurance premiums, if any; and (f) any sums payable by Borrower lo
Lender, in accordance with the provisions of perapraph 8, in lieu of the payment of morigage insurance premiums. These
items are called "Escrow tems.” Lender may, at ary tpe, colleet and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loas may require for Borrower's escrow account under the federal Real
Estale Setifement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA"), unless
another law 1hat applies to the Funds sets a lesser amount.~!lso, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Leader may estimate<p< amount of Funds due on the basis of current dala and
teasonable estimates of expenditures of future Escrow ltems or othedwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are instied by a federal ageney, instrumentality, or cntity
(including Lender, if Lender is such an institution) or in any Federat Hona-Loan Bank, Lender shall apply the Funds 1o pay
the Escrow ltems. Lender may not charge Borrower for holding and apply’ag the Funds, annually analyzing the escrow
account, or vetifying the Escrow ltems, unless Lender pays Borrower intercet on the Funds and applicable law permits
Lender to make such a charge, However, Lender may require Borrower to pay & cip-time charge for an independent real
estate tax reporting service used by Lender in connection with this toan, unless applicab'claw provides otherwise. Uniess an
agreement is made or applicable law requires interest to be paid, Lender shall not be requireed to pay Borrower any nterest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shail be paid on the Funds.
Lender shall give (o Borrower, without charge, an annual accounting of the Funds, showing credity and dcbits to the Funds
and the purpose Tor which cach debit to the Funds was made. The Funds are pledged as additionnisecurity for ali sums
sccured by this Seeurity Instrument.

{f the Funds held by Lender exceed the amounts permitted o be held by applicable law, Letdersshall account (o
Borrower for the excess Funds in accordance with the requirements of applicable law. IT the amount of vie Funds held by
Lender &t any time is not sufficient to pay the Escrow Htems when due, Lender may so notily Borrower ia writing, and, in
siuch case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no mare than twelve monthly paymems, ot Lender's sole diseretion.

Upon payment in full of all sums sccured by this Security [nstrument, Lender shalt promptly refund to Borrower any
Funds held by Lender. If, under patagraph 2, Lender shall acquire or sell the Property, Lender, prior lo the acquisition or
sale of the Property, shall apply any Funds hefd by Lender at the time of acquisilion or sale as a credit against the sums
sectred by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shatl be applied: first, 1o any prepayment charges due under the Note; second, (o amounts payable under
paragraph 2; third, 1o interest duc: fourth, to principal due; and last, to any late charges due under the Note.

-
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4. Charges; Liens. Barrower shall pay all 1axes, assessments, charges, fines and impositions attribuiable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the wanner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on 1ime
directly to the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this
paragraph. 1 Borrower makes these paymenis directty, Borrower shall promptly furnish to Lender receipts evidencing the
payments,

Borrower shall prompuly discharge any lien which has priority over this Security Insirument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends agatnst enforcement of the lien in, legal proceedings which in the Lender's opinion operate 1o prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instcument, If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Securily Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall saisfy the
tien or take one.«r ore of the actions set forth above within 10 days of the giving of netice,

5. Hazard or Property Insurasce, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by [ire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for/which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires.The insurance carrier providing e insurance shall be chosen by Borrower subject to Lender's
approval which shall net be varc<sonably withheld. I Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage fo-prolect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewpis shafl be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies-ard renewals, IT Lender requires, Borrower shall prompily give to Lender all receipis
of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if novmads promptly by Borrewer,

Unless Lender and Borrower atherwise agree siowriting, insurance proceeds shall be applied to restoration or repair of
the Property damaged, il the restoration or repaii-is‘economically feasible and Lender's security is not fessened. 1f the
restoration of tepair is not economically feasible or Lendes's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrawer abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance Groceeds. Lender may use the proceeds to repair or festore
the Property or 10 pay sums secured by this Sceurity Instrument, whather or not then due, The 30.day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any appiication-ef proceeds 1o principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 er change the amount of the paymems, If
under paragraph 21 the Property is acquired by Leader, Borower's right to any dnsurance policics and proceeds resulting
from damage io the Properiy prior 1o the acquisition shall pass to Lender to the exient of the sums securcd by this Security
lustrument immediately prior to the acquisition,

6. Occupancy, Preservation, Mainterance and Protection of the Property; (Lorrower's Lonn Application;
Lenseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal res'dence within sixty days after
the execution of this Security Instrument and shall continte 10 occupy the Property as Borrowess piriteipal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, whick ropsent shall not be
unzeasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's contro’, borrower shall not
destroy, damage or impair the Property, atlow the Property 10 deteriotite, or commit waste on the Property. Borsower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
gould result in forfeilure of the Property or atherswise materially impair the lien crealed by this Security Instrument or
Lemder's security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling tha, in Lender's good faith deiermination, precludes forfeituce of the
Borrower's interest in the Property or other material impairment of the tien created by this Security Instrument or Lender’s
security interest, Borcower shail also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or Failed 10 provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's accupancy of the
Property as a principal residence. If this Sceurity lastrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acyuires fee title o the Property, the leaschotd and the fee title shall not merge unless Lender
agrees to the merger in writing,

1LLINOIS- Single Fanily Fannle SaefEredetic Mac UNIFORS INSTRUMENT Ininials: —
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7. Protection of Lender's Rights in the Property. 1T Borrower [2ils to perform the covenams and agreements contained
in this Security Instrument, or there is a legal proceeding that may signilicantly affect Lender's rights in the Property (such
as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o enforee laws or regulations), then Lender may
do and pay for whatever is necessary o protect the value of the Property and Lender's rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attoroeys' fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest {rom
the date of disbursement at the Nowe rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. Il Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrumest, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to/ob.ain coverage substantially equivalent to the mortgage insurance previously in effect, al a cost
substantially equivalent 15 1he cost to Borrower of the mortgage insurance previousty in effect, from an alternate morigage
insurer approved by Lender! 1 substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o
Lender each month a sum equai to'one-twelith of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or cease 0 be in cffect. Lender will accept, use and refain these payments as a loss reserve in
lieu of morigage insurance. Loss reserve pavments may no longer be required, at the option of Lender, i’ morigage
insurance coverage (in the amount and for<ne period that Lender requires) provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in effect, or to
provide a loss reserve, uniil the requirement [or raontgage insurance ends in accordance with any written agreement between
Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may miake reasecable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection speciiying reasonabte cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property. or Yor conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event ol a total 1aking of the Property, the proceeds shail de applied to the sums secured by this Security
Instrument, whether or net then due, with any excess paid to Borrower, ao-the event of a partial 1aking of the Property in
which the fair market value of the Peoperty immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Bosrowe! and Lender otherwise agree in writing,
the sums secured by this Security Instrument shill be reduced by the amount oi (e proceeds multiplicd by the following
fraction: (a) the toral amount of the sums securcd immediately before the aking, diviaed oy (b} the fair market value of the
Property immediaely before the 1aking. Any balance shall be paid to Borrower, In e event of a partial waking of the
Property in which the Fair marker vajue of the Property immediately before the taking isess than the amount of the sums
secured immediately before the (aking, uniess Borrower and Lender otherwise agree in writ’ng or unless applicable Jaw
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrumend waether or not the sums
are then due.

1f the Property is abancloned by Borrower, or if, afler notice by Lender 0 Borrower that the condemmor offers to make
an award or settle a claim for damages, Borrower fails to respond (o Lender within 30 days afier the date the notice is given,
Lender is authorized to colleet and apply the proceeds, at its option, cither (o restoration or repair of the Property or to the
sums secured by (his Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Nut Released; Forbearance By Lender Not a Waiver, Exiension of the time for paymemt or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shail not operate to release the liability of the original Borrawer or Borrower's successors in interest. Lender
shail not be required to commence proceedings against any successors in interest or refuse to extend time for payment or
othenwvise modify amortization ol the sums sccured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any forbearance by Lender in cxercising any right or remedy shall
not be a waiver of or preclude the exercise ol any right or remedy.

SLLINOIS - Single Fanily Fuitiihe Mae/Frecdie Mae UNIFORM INSTRUMENT Initials: 2%; f_
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12, Suceessors and Assigns Bound; Joint and Severable Liability; Co-signers, The covenams and agreements of this
Security Instrument shall bind and bepefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrawer who co-signs this Security
Instrument but does 1ot exeeute the note: () is co-signing this Security fustrument onfy (o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is ot personally obligated to pay the
sums sccured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with segard o the terms of this Security Instrument or the Noie without that
Borrower's consent,

13, Loun Churges, Il the loan seeured by this Security bstrument is subject 1o a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges cotleeted or to be collected in connection with the
foan exceed the permitted Jimits, then: (3) any such loan chiarge shall be reduced by the ameunt becessary 10 reduce the
charge 10 the permitted Timit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
refunded o Bostower, Lender may choose to make this refund by reducing the principal owed under the Noie or by making
a direct payment 1o/ Berrower, 1f a refund reduces principal, the reduction will be (reated as a partial prepayment without any
prepaymesit charge utderiie Note,

td. Notices. Any noticzto Borrower provided for in this Security Instrument shall be given by delivering i or by
maiting it by first class mail dnloss applicable law requires use of another method. The notice shall be direcied 1o the
Praperty Address or any other address Borrower designates by notice 1o Lenter. Any notice 1o Lender shall be given by first
class mail to Lender's address sialed herein or any other address Lender designates by notice 1o Borrower. Any nofice
provided for in this Security [nstrumeatopidi be deemed 1o have been given (o Borrawer or Lender when given as provided
in this paragraph.

15, Governing Law; Severability. This Security instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In (he'even that any provision or clause of this Security Instrument or the Note
conflicts with appicable law, such conllict shadl novaifect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. 1) this end the provisions of this Security Instrument and the Note are
declared 1o be severable,

16. Borrower's Copy. Borrower shall be given one cartiorated copy of the Note and of this Security hnstrument.

17, Transfer of the Property or a Beneficial Interest in Borcosver. If all or any part of the Property or any interest in
it is sold or transferred Cor il a beneficial imerest in Borrower is 5ot or translerred and Borrower is nol a naiural person)
withowt Lender's prior written consent, Lender may, at its option, requive/immediate payment in full of &l sums secured by
this Security Instrument. However, this option shall not be exercised by Lenderaf exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acceicration. The notice shall provide a period of
not less than 30 days from the claie the notice s delivered or mailed within whica Decrowver must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of i period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Refnstate, If Borrower meels certain conditions, Borrower shall have the right to have
gnforcement of this Security Instrument disconiinued at any time prior ta the earlier oft (@) § cays /o such other period as
applicable law may specify for reinstatement) before sale of the Property pursaant to any powerOfsale contained in this
Security Instrument; or (b) catry of a judgment enforcing this Security Instrument. Those conditions «rdvhat Borrower: (1)
pays Lender all sums which then would be due under this Sccurity Instrtument and he Note as if ¢ aoceleration had
occurred; (b) cures any defaull of any other covenams or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' lees; and (d) takes such action as Lender may
reasonably require to assure that the fien of this Security Instrumem, Lender's rights in the Property and Borrower's
obligation to pav the sums secured by this Security fnstrutnent shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had occurred.
However, this right to reinstate shall act apply in the case of aceeleration under paragraph 17.

19. Sale of Note; Change of Loau Servicer. The Noie or a partial intevest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Seeurity Instrument. There also
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. if there is a change of the Loan Servicer,
Borrower will be given writlen notice of the change in accordance with paragraph 14 above and applicable law. The nolice
will state the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice will

also contain any other information required by applicable law.
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20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o
normal residential uses and (o maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, fawsuil or other action by any
governmental ov regulitory agency ar private party involving the Property and any Hazardous Substince or Environmental
Law of which Borrower has actual knowledge. I Borrower learns, or is netified by any governmental or regulatory
authority, that any removal or ether remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly ke ail necessary remedial actions in accordance with Envirommental Law.

As used in ihis paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subslances by
Environmental Law and the following substances: gasoline, kerosene, other Rammable or toxic petroleum products, loxic
pesticides and berbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radioactive materials, As
used in this paragrzph 20, "Environmental Law" means federal laws and faws of the jurisdiction where the Property is
located that relate to fieatth, safety or environmental protection.

NON-UNIFORM COY ENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remediey, Lender shall give notice to Bovrower prior to aceeleration lollowing Borrower's
breach of uny covenant or ageeement in this Seeurity Instrument (but aot prior to acceleration under paragraph 17
unless applicable lnw provides otherwise), The notice shall specify: () the defuult; (b) the action required to cure the
delault; (¢} a date, not less than 30 days froni the date the notice is given to Borrower, by which the default must be
cured; and {d) that faiture to cure the defaull s or before the dite specified in the notice may result in acceleration of
the sums seeured by this Security Instrument,{iezlosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right (o reipdeste after ucceleration and the right 1o assert in the foreclusure
proceeding the non-existence of a default or any vther-Gefense of Borrower to acceleration and foreclosure, I the
default is not cured on or before the date speeilied in the notice, Lender at its option may require immedinte payment
in Tull of all sums secured by this Security instrument without further demand and muy foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled 15 _solect ail expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, rensorabic attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums sccured by this Security fostrument, Lender shall release this Seevrity
Instrument without charge 10 Borrower. Borrower shall pay any recordation cosis:

23, Waiver of Homestead. Borrower waives all right of homestead exeniption/n the Property.

24. Riders to this Security Insteument, T one or more riders are executed by Barrpwer and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incarporsted inte and shall amend and
supplement the covenants and agreements of this Security Instrument as i the riders) were a part ol this Security
Instroment, [Cheek applicable box(es}]

Adjustable Rate Rider Condominium Rider Planncd Unit Development Rider

I-4 Family Rider Graduated Payment Rider Biweekly Payment Rider

Balioon Rider Rate Improvement Rider Second Home Rider

Other(s) {specify] CONVERSION RIDER

ILLINOIS - Single Fantly Fannie Mac/Froddie Mo UNIYORM INSTRUMENT Infrintsg”
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comtained in this Sccurity Instrument
and in any rider(sy executed by Borrower and recorded with it

Witiesses:

(Seal)
/iliRRY BERNSTEIN - Borrower

{Seal)

- Bosrower

{Seal)

- Burrower

14 quZZfifﬂ{i7,/;;32?ii- (Seal)

JOYCE P. BERNSTEI B

W St

STATE OF {LLINOIS

}
} ss.
}

County of C,oo K.

i, Evleen LuLaCma . & Mowry Pubhc in and for said county and state do
hereby cenify that o1 7 ; [ i

Y yj,‘/,{_ﬁ_b{ JH‘L}/L”/\ '_II)/T L/,tf\kil (el / fL (',». \j{J[Cl |

‘ 's.:){, ;L\(t :,r\s st o NI sauatle
~ (L Bermsteir al , personally known e me 1o be the same person(s) whose

name(s) subscribed to the foregoing instrument, appeared before me this day in person; smd acknowledged that - he
signed and delivered ihe said instrument as frec and voluntary act, for the uses aad prrposes therein set forth.

Given under my hand and official seal, this 2.t dayof g em bev0

My Commission espires: _
orF\Cli\ SEAl z %L f I, (_,L L L T

EILEEN LUCENA —
Netary Publc. Siate of illinois
My Commissian £ x wrog 101142090
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ADJUSTABLE RATE MORTGAGE RIDER

1-2-3 TO ONE CONVERTIBLE ARMS

THIS ADJUSTABLE RATE RIDER is made this  29TH day of - DECEMBER, 1997 ,anil s
tncorporated into and shall be deemed o amend and supplement the Mortgage, Deed of Trust or Security Deed
(the "Sceurity Enstrument”™) of the same date given by the undersigned (the "Borrower") (o sceure Borrower's
Adjustable Rale Note (the "Nole") to

PRISM MORTGAGE COMPANY

(the "Lender”) of the same date and covering the property deseribed in the Seeurity Instrament and located ar
350 WEST HUBBARD-SUITE 2272

CHICRGZO, ILLINOIS 60610

(Property Address)

1833 WEST BARRY AVENUE

CHICAGO, IL 60657
THE NOCE-CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THL MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S AOQJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIMFE
AND THE MAXIMUM_RATE THE BORROWER MUST PAY, THE NOTE ALSO
CONTAINS THE OPTION 7O CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, I addition'wa the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree o fotlows:

[.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of = 57,875 %. The Note provides for changes in the
adjustable interest rate and the monthly payments as fuliows:

2. ADJUSTABLE INTEREST RATE AND MONTHLY PAYSENT CHANGES

A)  Change Dates

The adjustable interest rate T will pay may change on the first day of /) TANUARY, 2001
and on that day cvery 12th month thereafter. Each date an which my wdigstable interest rite coutd change is
called & "Change Date”.

B)  The Index

Beginning with the first Change Date, my adjustable interest rate will be based anyan Index. The "hulex”
is the weekly average yield on the United States Treasury securities adjusted 1o a consiant ssaturity of 1 year, as
made available by the Federal Reserve Board, The most recent Index figure available as of the daic 43 days
before each Change Date is called the "Currens [utbex™,

If the Index is no longer available, the Nale Holder will choose a new index that is based wprar comparable
information. The Note Holder will give me notice of this chotcee,

C)  Caleulntion of Changoes

Before cach Change Date, the Note Holder will ealeulate my new interest rale by adding

TWO AND THREE QUARTERS pereentage poini(s) (2,75 %) 1o the
Current Index. The Note Holder witl then round the result of this addition to the nearest ene-cighth of one
percentage points (0.125%). Subject (o the Himits stated in Section 2(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o repay
the unpaid principal that 1 am expeeted to owe at the Change Pate in (ull on the Maturity Date at my new
iterest rate in substantially cqual payments. The cesult of this calculation will Be the new amount of monthly
payment,

Whelesale Lending WSLOG) (T4
Page | ol'4 {u806/m) DPS 7696




UNOFFICIAL COP¥j14208 ..«

L69L Sdd) 10 g ju 7 odeg
TURALD [T IS AL TOOaT] ajusdon ay
oW eyl 0} 3L predun At
2NPAL 01 MADLINS JUACLIE U Jopud] i Avd | SSAMUN 2a0(L Y UONIDS UL PIGLIDSIP St IRLL 15U
aqeisnfpe Lw waauod oF uohdo Ul oaey 106 [pa [ ‘Hodas esieadde puidne g Ay paystaesd
st ‘ugol Am Sunmaos Susdoig o) Jo anjea eurduo ap Jo (OWTHL Aq paseydind aq usyy Aew ey
SULOJ JE(IUIS 40§ ORI INJEA-Q)-UE0]) WENUINRN W) oW W) je 81 st adeiuadiad 19889) Yons 10) #06
Ul I81R00T MmO N g [[tAs DRQ UOISIAAU0TY Ay uo ueot A jo aueeq [ediound predun ayr
pue taapry
SH1 JO SUCUIPUOD puk SuoIstavid 'swta) oyl fo Jje yua parjduwiod 813110 daRY [Ys puR Jopus Ag
PaAINbias WI0) SYL U LAAUOY) 0) UDLIDIJT JU 32NCU LANLIA € JOPUTT O) PIITANRP JARY [{Lys Jomodiog
‘(3 o sy wod) oFueys few siuvuaanbas 3041 1R LOISIZANO]) SY) JIYL
pue uodn HwE A aseuaind 3o) 2jqETHa sy st pue (JATHA) bomtiodior) sdeduoly Lo oy
AP, ] 20010 SUanhas 3y ynas Adion 1w fuadogg puiz JamoLIog] SIDLNOeP Ueel Uo) di )
s{owin vl awn woly 23meys Aew siuwawaiimbag
3501) 21wg] BOISHALOY ays 01 Joud trop ) 10§ 133339 ul sea e Aovjod duinsul aSeduow Aue jo
anssy ot o sipwa mbas ayn i Ajdwos snw fuadold put “Iamonog CSIUUMIeP uee] ‘ULl Ay
1191 e010U} 1aA0L0g) AQ patdnoso aw 1531) Y3 e J0 “I2pUI'T 0 JELaq Lo 10
&g paonpuos jesiesdae;euiTiio o) GI PAYUIASIP st ueNIpUnd pood st sty 1 ut aq saw Auddosg duy,  If
‘318 ULISI2AU0Y) At Supessad
syuow ¢1 oy Suunp atnt AueJe jrugap ul do usnbulpp udsg ARG JO 3q J0U jRYS uvo} AW (7
taatapisal ediunid Lw se Ausdorg o) Adnodo o1 amuen | ()
‘(D 1OLIADE 11 PAUYIP SE) DL UOISIIALO]Y 9ANIRIIR I3
£ SUODIPU0D Julaso])of ol 16 1je pue (1083 jo (uawiBpnl s 1apuat] 9l uy) UONIRISHES IR} A o1 153(gns 81 1801011
pue [edmuizd jo swawked AgILour paxy QU DIEI ISIIANN DERVOD paxly o) uko] AW 1dANeD 01 Ajige AN
NOISYIANOD OL SNOLLIGNOD  (H
“aiep Almet RS0 o1 PUOAIG PIPUIED Aq waut AYT ({1 JDAD OU U] (PIUNAR IANJRUIAIDY) (] HOIKIDALGD
3AN03)J0 3 91jE SILAK (G]) NUN WDT DY) USLIOLS AVW | 40 URO| AW Jo wu3r [BWELO Yt JO dauERg M
1340 SjuBWAed ANUNLOD 0] 129]9 *310u 4O §1eaK OF JUL kA D] [RUIFLO AW )i 'OS|E ARLY § Q)L ISAIHNE IDRIU0D
POXL) ¥ 0) LIAUOD Of 1939 | J| HEO] BN ISRIAIU) PANT, RN UEO| SIY) 1TAUGD D) 1390 01 WL B dary JoTU0]
OU JAEAISLY [[AS | 'DOLIIDIUS ST AN UM ‘MO 1II0LA3S Se op 1snw | eyl sTuip Ao A o put el
1$2000) POXI) 0 DI IS0 D)QRISTPE AW 1IAUOD U1 ISOGUD4 WY1 ISPUT Y1 OF BOU JAIF 10U OP | "MON
a1 Jo 2nep ayi 1aye s1eak (g) oal) uppin Fuiuwidog yruow aepropr ase a Jo Avp IS S 0Jq Y] APl
st Jo suoisiaoid ayl Yuas SwAydiioa aSIALGINIO PUY JaPT At1Ur IO UONLM BUIAIG A ajnpayds 1uawded
PAXE] PUE DILI (S3IOIUL 12RIN0D PINY v O3 Susifed Pur DIEL ISAUIUL DUIWOD HQUISNpE AW 120AL0D 01 3500UD
12T 10U NG II0N DU JO 1P Y1 Ay SILak (§) 2ay 181y A uirp-aau0 A|uo ng) swp Aue e Av
| *33p1y SIYE Ul SUOTIioD A Jo {2 o1 22(gns my ‘NoN 1P up Aeaios 3 Suigidue SupueisiimIon
NOILJO QL SNOILIONGD '41vY adXid 0L Ly3AMN0D OL NOLLJO (¥
ISMO[]0] ST DY, ISDAANT PAXY X 01 SILY
LT 1$ITUL YUA 1R 1SN AQRISAIPT UR WIOH) 112AUHI OF UONED § JOMDLIDE JY) 20, 5ap1aold Q10N YL
NOLLJO ALVY LSIHILNI QuXId ¢

-aapou oy Sutpaedas oazy Avw | uopsanb
£up somsue qa oyay uossod ¢ jo raquinie auoyddim pue IpN 2 ose pue o BdA1S 2q 0 M3E Ag. paumbal
UONBWIOHI BPRJAUL |14 20niou A1) -oduuyd Auw Jo Sep AN AU dojeq wowded Aftpuowt Ao junous
puE a1 st oqquisnipe Lur i sadueys Auv jo 20100 ¥ oW 0) PEIY 0 S3AYIP A JOPJO} DI0N L

sadumy) Jo MmN (4

‘e soSurys wowded Appuow

Aw )o wmowe ) ppun aeg dSuey) ay sange aep waeded Ajpuew sy gy vo SuuuiBayg watuked A|yuow
aatt A jo unowe o Led ) DR ORURGD YN U0 JALINNI GLI0IDG |IM el JSaNl mal AW
sodueyy Jo g aanagyy (I

- oy wownxey, o papea s yorym gy 2L8T L yey ssieaid oq soasu [ st sasaiun A syiuow

71 Smpasard gy soj dwided uadq oary | osaEIUL JO an A wol) (Y, 4 } (shutod a8eonsad

ueys 10w 4q meg) afuey) aydugs Aue

U0 [ASEDIIAP JO POSLOIDU DG JDADN |[IM DHLI 15210181 Hqisnipe Aw ‘soyeaial) v TP uegrssy
0y SL8™8  yey aomwond o rou i g ofuy:y wary a1 1 Aed o paanbal we | o 2 oy,
sagueyny ey 1s00am) ue spe (g

I




UNOFFICIAL COP014208 1y 0o

Upon receipt of Borrower's Notice of Election to Convert, Lender is authorized (o inspect the Propeny,
obtain such credit reports for Borrower as il deems desirable, verify the empleyment and income of Borrower,
and take suck other action as Lender deems desirable to enable it 1o determine whetbrer the conditions set forth
abuve have heen or will be salislied,

¢y NOTICE BY BORROWER OF ELECTION 1O CONVERT

If | choose to convert iy adjustable rate loan (o a fixed rate foan, 1 must give the Lender written totice
that 1 am doing so, and, if my original ferm was 20 years or more, | must also notify the Lender whether [ efect
10 continue the original maturity date or whether | eleet to shorten the maturity date to fifteen (15) years after
the Coaversion Dale, ail in form preseribed by the Lender (the "Notiee®) and the Lender must reeeive sueh
written natice prior to the Conversion Date, | have received a form of Notice prepared by the Lender for the
purpose of caabling me to exercise my aption 1o convert to fixed rate, 1 my original loant term was lor 20 years
or wore, and ! do not specify the nmmruy date in my Notice, the maturity date and original term of the loan
will not be cnanged. 1 shall also specify in the Notice an Election Date for the purpose of determining the now
fixed contract Besest rate (o which ary ko will be converted. 1 no Election Date is specified in the Notice,
the Election Date sialibe the date on which my Natice is actnally reecived by the Lender. 101 have spevified a
Saturday, Sunday or day up which Lender is not oper for business as my Election Date, the Blection Diie will
bu the nexs suceeeding diy on which Lender is open for business. I the Notice is not received by Lender on or
hefore seven (7) calendas days afier the Election Date specified by me, the Notice shall, s Lender's opiion, be
null and veid and of no effect. AN NOTICE AND OPTION IO CONVERT ARE IRREVOCABLE, AND
MAY NOT BE WITHDRAWN, NOR-AY IT BE EXERCISED MORE THAN ONCE. The Notice must be
accompaniedl by a capy of my mest rezent wage statement, paycheck stub or other verification of current income
satisfaclory to Lender, and contain my cetifieate that 1 continue to occupy the Property subject fo the Monigage,
that the Property is in at feast as gaod conditior aa at the time the loan was originally made or al the time it was
first occupied by the Borrower thereafier; and Mt the loan has not been delinquent or in default during the
immediately preceding 12 months, [ shall alsw sign acknowledge and deliver any and all other docaments, and
1ake any st all other action, that Lender may reasensny request, but no additional fees or charges will be
required to be paid 1o Leader for me to be able 10 exerciss my option 1o convert, 1f the Borrower consists of
more than one person then all surviving persons being a Botmewer must sige the Notice of Election to Convert.
[f { comply with the requirements contained in this rider, my low'wili be converted to a fixed rate Joan as ol the
frst day of the first calendar month afier the date on which the R receives my Notice of Election o Convert
(the "Conversion Date”),

D) CONVERSION RATE INDEX

If 1 have ctected 1o convert and complied with the requirements forsaeh conversion contained in this
Rider, then, beginning wilh the Conversion Date, my new fixed contract imeresi-zale for the remainder of the
term af my loan will be cqual to the net yield for 30-year (or {S-year, if my remainiiggerm will be 15 years or
lessy fixed interest rate, single family residential, first mortgage loans covered by Sd-dey-minndatory delivery
cominitments that is posted by FHLMC as of the Election Date that { select i my Notice oribat is determined
in accordance with Section C above, plus
rounded up (o the next highest onc-gighth of one pereent (G.125%) per annwmn, £ such required xiecn yield is nm
available, the Lender will determine my new fixed contract interest rate by using an index that is corigarable, in
its judgment.
Yy DETERMINATION OF NEW PAYMENT AMOUNT

If | choose ta convert to a fixed contract interest rate as provided above, the Lender will then determing the
amount of my monthly payment of principal and interest tat would be sufficient to repay the unpaid principal
batatce of my lean as of the Conversion Date in full on the maturity date, with intercst al my new contracl
interest rate, it subsiantially equal monthly payvments assuming that such payments would be made when due
(the "New Payment Amount”). Beginning with my first monthly paymemt that becomes due after iy
Conversion Date, and comtinutng on the first day of cach calendar month thereafier, [ will pay the New Payment
Amount as my momhly payment of principal and interest. So long as the loan is not in default, neither the
contract interest rate nor the New Payment Amount wil) change from those established as of the Conversion

Date.
Wholesale §ending WSLOAT {7190)
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