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THIS MORTGAGE ("Securlty Instrument”) is given on DECEMBRR 13, 1997
The Morigagor is JIMMY L, BERDIN JP, ‘A BINGLE PBRSON AND BADIR JONRS, A SINGLE

PERSON

ADVANTAGE TITLE COM PANY
Gar TransAm Plaza Drive, Suite 500

RECORDING 80X 156 Dateack Terraca, 1L 60181

("Borrower”). This Security fustrument (s giver to NORMEAT MORTQAJT, | INC,

which is organized and exlsting under the Iaws of THE STATE OF CALIFORNIA , i)
whose address is P.O, BOX 5137, DRS MOINERE, IA 503065137
("Lender”). Borrower owes Lende: the principal sum of
ONE HUNDRED TWENTY THO THOUSAND FORTY SEVEN AND 00/100
Dollars (U.8. $*4**122,047,00 ).
This debt s evidenced by Borrower's note dated the same date as his Security Instrument ("Noie"), which
ptovides for monthly payments, with the full debt, If not paid earlier, due and payable on JANUARY 01, 2028
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewnls, extenstons and modifications of the Note; (b} the payment of al) oiher sums,
with interest, advanced under paragraph 7 to protect the securlly of this Security Instrument; and (c} tiie perfotmance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower

does hereby mortgage, grant and convey to the Lender the following described property located in
COOK County, itlinois:

LOT 6 IN BLOCK 4 IN MILLS AND SONS SUBDIVISION NO. 4 IN THE BOUTHEAST 1/4 OF
SECTION 32, TOWNSBHIP 40 NORTH, RANGR 13 RAST OF THE THIRD PRINCIPAL MERIDIAN IN

COOK COUNTY, ILLINOIS.

PIN# 13-32-404-020

*3BE ADJUZTABLE RATE RIDRR
TAX STATEVENTS SHOULD BE BENT TC: MNORWEST MORTGAGER INC., P.O. BOX 5137, DRB

MOINES, IA 503065137

Parcel 1D #: 13-32-404-420
which has the address of 2824 _§ MONITOR AVENUE, CHICAGO |Strees, City},
Rlinois 60639 (Zip Code] ("Property Address”);

TOGETHER WITH #ll the inprotements now or hereafier erected on the property, and all easements,
appurtenances and fixtures now or heresiter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the 1aregoing is referred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Properly and that tke Property is unencumbered, except for encumbrances of record.
Borrower wartanls and will defend generally the title tc th: Property against all claims and demands, subject o any

encumbrances of record,

TS SECURITY INSTRUMENT combines uniform corerants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securi’e-{nstrument covering real property.

Borrower and Lender covenant and ngree as follows:

UNIFORM COVENANTS.

I. Payment of Principal, Inferest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and Iate charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower shali‘inc'ude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges,‘a um for (a) taxes and
special assessments levied or lo be levied against the Property, (b) leaschold payments ot grmund rents on the
Property, and (¢} premiums for insurance required under paragraph 4. In any year in which the _erder must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development {"Secretary”), oi i any year in
which such premium would have been required If Lender still held the Securily Instrumest, each monthly payment
shall also include either: (i) a sum for the annual morigage insurance premium to be paid by Lender to the Secretary,
or (il) a monthly charge insiead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in A reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow lems” and the sums paid to Lender are catled “Escrow Funds.,”

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Proceduses
Act of 1974, 12 U.8.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanicipated
disbursements or disbursementy before the Borrower's payments are available in the account may not be based on
amaunts due for the mertgage insurance premium.
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If the amounts held by Lender for Escrow hems exceed the amounts permitted 1o be licld by RESPA, Lender
shall account to Burrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sulficient to pay the Escrow ltems when due, Lender may nolify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged ns additional security for all sums secured by this Security Instrument, [f
Burrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the baiance
remaining for all installment Hems (a), (b), and (¢} and any mottgage insurance prenium instatiment that Lender has
not become obligated to pay to the Sccretary, and Lender shal! promptly refund any excess funds to Borrower,
lmmediately priot to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any batance remnining for all installients for items (), (b), and (c).

3. Aupi'cation of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o4he mortgage insurance premivm to be pald by Lender 1o the Secretary or 1o the monthly charge by the
Secretary instead 5f the monthly morigage insurance premiom;

Secoid, to sny taxes, special assessments, leaseholil pryments or ground rents, and fire, Nood and other hazard
insurance premivms, a2 required;

Third, to interest Gue under (he Note;

Fougth, to amortizatiorof the principal of the Note; and

Fifth, to late charges due rndzr the Note,
4, Fire, Flood and Other ti=zard Insurance. Borrower shall insure all imptovements on the Property, whether

now in existence or subsequently erec’ed, igainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. Thiy insurance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erecled, against loss by floods to the extent recu‘icd by the Secretary. All Insurance shall be carried with companies
approved by Lender. The insurance policies and any <ewswals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lencer,

In the event of luss, Borrower shall give Lender imm~diate notice by mail, Lender may make proof of loss if not
made prompily by Borrower. Each insurance company conca:nzd Is hereby authorized and directed 1o make payment
for such loss directly to Lender, instead of to Borrower and ‘o cender jointly. All or any part of the insurance
proceeds ay be applied by Lender, at its option, either (a) to the s2Zuction of the Indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied in the rrder in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of he damaged Prope:ty. any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an ainount required to pay all ouistanding
indebtedness under the Note and this Security Instrument shall be paid to the entity Jege!ly entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to-.he Property that extingulshes
the indebtedness, all right, title an interest of Borrower in and to insurance policies in fyrce shall pass to the
purchaser.

5. Occupancy, Preservation, Msintenance and Protection of the Property; Borrower's ican Application;
Lenschulds, Borrower shall occupy, establish, and use the Property as Borrower's principal reshisrce within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue 1o occupy the Praperty as Batcower's principat residence for st Jeast one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenualing
circumstances, Borrower shall not commit waste or desiroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepled. Lender may inspect the Property if the Property is vacant
or abandened or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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ahandoned Property. Borrower shall alse be in default il Borrower, during the foan application process, gave
malerially false or inaccurate information ur statements to Lender (or (ailed to provide Lender with any material
information) in connection with the loan evidertced by the Note, including, but nol timited to, representations
: concerning Borrower's occupancy of the Properly as a principal residence. If ihis Securily Instrument i8 on a
( leaschold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title 1o the Property, the
leaseholdd and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other Inking of any part of the Property, or for conveyance in place of condemnation, are
herehy assigned and shaHl be paid to Lender to the extent of the full amount of the indebtedness that remains unpald
under the Note and this Security lnstrument. Lender shall apply such proceeds to the reduction of the indebledness
snder the Moie and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, apd then 1o prepayment of principal. Any application of the proceeds to the principal shall not extend ot
posipone the dus ante of the monthly paymenis, which are referred 1o in paragraph 2, or change the amount of such
paymenis. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shallbie paid to the entity Yegally entitled thereto,

7. Charges to Berrewer and Protectlon of Lender's Rights in the Property. Borrower shall pay afl
governmental or municipar coriges, fines and impositions that are no!l included fn paragraph 2. Borrower shall pay
these abligations on time directly 1o the entity which is owed the payment. If fallure (o pay would adversely affect
Lender's interest in the Properiy.-upon Lender's request Borrower shall prompily furnish to Lender receipts
evidencing these payments.

(I Borrower fails to make lhese paymesis or the payments required by paragraph 2, or fails 10 perform any other
covenants and agreements contained in this-Zecurity Instrument, or there is a legal proceeding thal may significantly
affect Lender's rights in the Property (such as-a-armceeding iu bankrupicy, for condemnation or to enforce laws or
tegulations), then Lender may do nnd pay whateser J=-necessary to protect the value of the Property and Lender's
tights i the Property, including payment of taxes, hazard insurance and oiher items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and he
secured by this Security Instrument. These amonnts shall beir izdzrest {rom the dale of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payaole.

Borrawer shall prompily discharge any lien which has priotity over this Security Instnnment unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the Yicit in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends agalnst enforcement of the lén in, legal proceedings which in the
Lender’s opinion operate fo prevent the enforcement of the lien; or (c) recvres from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumezt. i Lender determines that any part
of the Property is subject 1o a lien which may attain priority over this Security Instmiment, Lender may give Borrower
a notice idemifying the lien. Borrower shall satisly the lien or take one or more of ihi= actions sel forth above within
10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Sccretary,

9. Grounds fur Acceferation of Debt,

() Default. Lender may, except as limited by regulations issued by the Secretary, in the.crse of payment
defaults, require immediate payment in fufl of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
{ii} Borrower defaulls by failing, for a period of thirty days, to perform any other obligations contained
in this Security [nsirumenl.
(1) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prior
approvat of the Secretary, require invmediate payment in fult of alt sums secured by this Security Instrument

if:

P .
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(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(ii} The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accurdance with the requirements of the Secretary.
(¢} No Waiver. If circumstances occur that would permit Lender to require fminediate payment in full, but
Lender cloes nat requite such paywents, Lemder does not wabve its rights with respect o subsequent events.
() Regulatlons of HHUD Secretary. In many circumstances regulations issucd by the Secrelary wiil limid
Lender’s rights, in the case of payment defaults, to require lnmediale payment in full and foreclose if not
paid. ‘This Security Instrument docs not aulhorize acceleration of foreclosure if not permitted by regulations
v thi» Secretary.
(e) Murtgage Nat Insured, Borrower agrees that if 1his Security Instrument and the Nole are not determined
to beleligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at/its ontion, require immediate payment in Tull of all sums secured by this Security Instrument, A
written Statcment of any authorized agent of the Secretary dated subsequent to 60 days ftom the date hereof,
declining to insuce this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwitnstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insuranc: it sulely due to Lender's failure to remit a morigage insurance premium lo the
Secrelary.

10, Reinstatement. Borrower fas a right to be reinstated il Lender has required immediate payment in full
because of Borrower's failure to pay an qmount due under the Note or this Security Instrument. This right applies
even slter foreclosure proceedings are insti‘ated. To relnsiate the Security Instrument, Borrower shall tender tn a
lump sum all amounts required to bring Borrox=i's account current including, to the exient they are obligations of
Borrower under this Security Instrument, fareclosure cos's and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upen reinstalement by Borrower, this Security Instrument and
the obligations that it secures shafl remain in effect 2ef Lender had not required immediate payment in fuil,
However, Lender is not required to permit reinstatemes 3% (i) Lender has accepted reinsialement afler the
commencement of foreclosure proceedings within two years im:riiately preceding the commencement of a current
{oreclosure proceeding, (i) ceinstatement witl preclude foreclosirs-on tifferent grounds in the future, or {iil)
reinstatement will adversely affect the priority of the llen created by this Security [nstrument.

11, Porrower Not Released; Forbearance By Lender Not a Waiver, Exlension of the time of payment or
mutlification of amortization of the sums secured by this Security Instrumer g anted by Lender to any successor in
interest of Borrower shall not operate lo release the lirbility of (he original Gor-ower or Borrower's successor In
intetest. [ender shall not be required 10 commenee proceedings ngainst any succe!sor iy interest or refuse 1o extend
time for payment or otherwise odifly amottization of the sums secured by (his Secuyit) Instrument by reason of any
demand inade by the original Borruwer or Borrower's successors in interest. Any forbearatce by Lender in exercising
any right ot remedy shall not be a waiver of or preclude the exercise of any tight or remedy.

12, Successors aud Assigns Bound; Joint and Several Liability; Co-Signers. The coveaaide and agreements
of this Security fustrument shall bind and benefit the successors and assigns of Lender and Borrower -zubject to (he
provisions of paragraph 9(b). Borrower's covenans and agreemenis shall be juint and several, Any Borrower who
co-5igns this Security Instrument bul does not execute the Note: (a) {8 co-signing this Security Instrument only o
morlgage, grant and convey that Borrower's interest in the Property under the lerms of this Security Instrument; (b)
is not personally obligated 10 pay the sums secured by this Security Instrument; and {c) agrees that Lender and any
other Borrower may agree 1o extend, modify, Torbear or make any accommodations with regard 1o the lerms of this
Security Instrument or the Note without that Borrower's consent.

@’;wm 19808/ Page 8 of .,,,....::. §/’)’ . &'j




UNOFFICIAL COPY

9850559

13, Notlces. Any notice to Borrower provided for in this Security Instrument shaif be given g'ﬁe'rfﬂuﬁ or
by mailing il by firsl class mail unless applicable Jaw requires use of anuther method. The notice shall be directed to
the Praperty Address or any other address Borrower designates by notice (o Lender. Any nolice to Lender shall be
given by first class mail to Lender's address sialed herein or any address Lender designates by notice (o Borrower.
Any notice provided for in this Security Insirument shall be deemed to have heen given to Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the evenl that any provision or ctause of this Security Instrument
or the Note conflicts with applicabie law, such conflicl shall not affect olher provisions of this Security Instrument or
the Note rhich can be given effect without the conllicting provision. To this end the provisions of this Security
Instrumeni-ond the Note are declared {v be severable.

15, Parrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazerdzoz Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, or release
of any Hazardous Substaaces on or in the Property, Borrower shall not do, nor aflow anyone else (o do, anything
affecting the Property that i in violation of any Environmental Law. The preceding two sentences shall nol apply o
the presence, use, or siurage on the Property of small quantities of Hazardous Substances that are generally
recognized o be appropriate 1¢ norial residential uses and to maintenance of the Property.

Borrower shall promptly give Lenidar written notice of any Investigation, claim, demand, lawsuit or other action
by any governmenial or regulatory azency or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower tas .ctual knowledge. If Borrower leamns, vr is nolified by any governmenial
or regulatory authority, that any removal ol of'ie: remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neceisary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous fubsiances” are those substances defined as toric or hazardous
substances by Environmental Law and the following substances: gasoline, ketosene, other flammable or toxic
petrolewn products, toxic pesticides and herbicides, volaiils solvents, materials coniaining ashesios or formaldehyde,
and radioactive materials. As used in this paragraph 16, “Trvijonmental Law™ means federal laws and laws of the
jurisdiction where the Property is located that refate o health, safr.y or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Lender further covenait and agree as follows:

I7. Assignment of Renis. Borrower unconditionally assigns and trapsiers 1o Lender all the rents and revenves
of the Property. Borrower aulhorizes Lender or Lender's agents to vollect (he seals and revenues and hereby directs
each fenant of the Property 1o pay the rents to Lender or Lender's agents. Hewzver, prior to Lender's nolice 1o
Borrower of Borrower's breach of any covenant or agreemeat in the Security Instrum:nt, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constilutes an absnlute assignment and not an assignment for adilitional security only

H Lender givey notice of breach to Borrower: (a) all rents received by Borrower shall be #aid by Botrower as
trustee for henefit of Lender anly, to be applied to the sums sccured by the Security Instrument; €55, Lender shalt be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property sbuii pay all rents
due and unpaid to Lender or Lender's agent on Lender’s wriiten demand (o the (enant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appointed receiver may do so al any time there is a breach.
Any application of rents shaill not cure or walve any default or Invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security instrument Is paid in full,
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I8. Foreclosure Procedure, I Lender requires immediate payment In full under paragraph 9, Lender may
foreclose (his Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in (his paragraph 18, Including, but bot lmited to, rensonable

Attorneys® fees and costs of title evidence,

Il the Lender's Interest in this Security lustrument Is held by the Secretary and the Secretary requires
immedinte payment in full under Paragraph 9, the Secretary may invoke the nojudiclal power of sale
provided (u the Slugle Fvndly Mortgage Foreclosure Act of 1994 ("Act*) (12 U.S.C, 375) e7 seq.) by requesting
a foreclosure commissioner designated under the Act o commence foreclosure and to seil the Properly as
provided In the Act. Nothing in the preceding sertence shall deprive the Secretary of any rights otherwise
available ta o Lender under this Paragraph 18 or applicable law.

19. Relense. Upon payment of all sums secured by this Security Insteument, Lender shadl release this Security
Instrument withwut charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Bgmestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securiiy "netrument, IT one or more riders arc executed by Borrower and recorded together
wilh this Security Instrument, th¢ covenants of each such rider shall be incorporated into and shall amend and
suppiement the tovenams and agreenents of (his Security Instrument as If the rider(s) were a part of this Security
Ingtryment. [Check applicable box(es)).

g Condominitmn Rider Q Growing Equity Rider (x] Other [specify)
Plannct Unit Development Rider L2 Graduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Bortower accepts and agrees (o the terms contained In this Security Mstrument and In
any rider(s) executed by Borrower and recorded with It
Witnesses:

ﬁ@a %g"é/ LXK (Seal)

ERDIN JR -Burrower

Jﬁﬂtzé: / &mﬂ Ly &””/“f/ﬁ e, *ﬁeal)

Ilmmwu

(Seal)

-Borower -Rorrower

(Seal) (Seal)

-Notrower -Batrower

/1 5eal) {Seal)

-Fintrawer -Barrawer

-
Fs

§ lA'IE OF ILLINOIS, COOK ™ County ss:
{8 Notary Puviic in and for said county and siate do hereby certify
{'}I Ll\ &hﬂvhs";x /L£NG ERBON iPU SBADIR JONES, A BINGLE PERBON

. personally known to me tu be (he same-parson(s) whose namel(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknow edgrd that THRY
signed and delivered the sald instrument as THEIR {ree anct voluntary act, for the usrs pia-purposes thereln

sel forth,
Given under my hand and official seal, this 23RD_ _diny gl DECEMBER ;1987

- ~ o

; ,

My Comtmission Expires: , S
o D Mg 3 e
MANE s Notaiy Puhllc( ‘ Q}
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Mail To:

\ Norwes! Mortgage, Inc.
Final Docs. M.S. 0597
800 LaSalle Ave, Ste 100
Minneapolis, MN 55402

ADJUSTABLE RATE RIDER

1A Case No.
131-9500099%3 729

THiS ADJUSTABLE RATE RIDER is made this 23RD day of DRCBMBER ,
1997 . and i incorporated into and shall be deemed to amend and supplement the Morigage,
Deed of Taie. or Security Deed {"Securilty Instrument”) of the same date given by the undersigned
{"Botrower") (o reenre Borrower's Note ("Note"} (0 NORWEST MORTOAGE, INC.

(the "Lender”) of the sanie ¢ate.and covering the Property described in the Security tustrument and located
al: 1824 N MONITCR AVANUR, CHICAGO, IL 60639

{Mioperty Address]
THE NOTE CONTAINS PHLVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MO’ LY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE TI{F PORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and ngreements made in the Security
Instrument, Borrower and Lender further covenant and agree a=-follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The {nterest e may change on the first day of APRIL , 1999 , and on
that day of each succeeding year, "Change Dale” means each date on which tne interest rate could change.

() The Index

Beginning with the firsi Change [2ate, the interes| rale will be based on aiindex. “Index” means the
weekly average yield on United Slates Treasury Securities adjusied 1o a constant riaturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most treesa . Index {igure
avnilable 30 dayx before the Change Date. If the Index (s defined above) is no longer patisble, Lender
will use as a new Index any index prescribed by the Secretary, As used in this Rider, "Seciatarineans the
Secretary of Houaing and Urban Development or his or her designee.” Lender will give Boriawer notice

of the new Index.

FIA Muliistate ARM Rider - 10795
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(C) Caiculation of Interest Rate Chauges

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND SRVEN-BIGHTHS percentage poini(s)
{ 2,875 %) to the Current Index and rounding the sum to the nearesi one-eighth of one
percedinage point (0.125%). Subject o the limits stated in paragraph (D) of this Rider, this rounded
amouny vilk be the new inlerest rale witil the next Change Date.

{i9) Zamlts on Interest Rate Changes

The eaisting interest rate will never increase or decrease by more than one percentage point {1.0%) on
any single Ciiarize Date. The interest rate wili never be more than five percentage points (5.0%) higher or
fower than the initlal ixterest rate, as staled in Paragraph 2 of the Note.

(E) Calculation of Payment Change

If the interest rate chriiges on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest whic, would be necessary to repay the unpaid principal balance {n full af the
Muaturity Date at the new interes: rale through substantially equal payments. In making such calculation,
Lender will use the unpaid princinal halance which wouid be owed on the Change Date if there had been
no default in payment on the Note, terdgzed by the amount of any prepayments to principal, The result of
this calculation will be the amount of the-ners monthly payment of principal and interest,

(F) Notive of Changes

Lender will give notice to Borrower of ary change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before ‘ne new monthly payment amount is due, and must sel
forth (b} the date af the notice, (ii) the Change Date, (i1} 2he old imerest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Inder an the date it was published, (vil) the method of
calculating the change in monthly payment amount, and (viits a'ty other information which may be reguired

by law from lime to lime.

(G} Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (T ot (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the naw aienthly amount beginning on
the first payment date which occurs at feast 25 days after Lender has given Eciiover the notice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payinent amourt calculated in accordance with paragraph (E) of this Rider fziany payment date
vcecurring less than 25 days alter Lender has given the required notice. If the monibly, payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to 5ivavimely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment «wmount which
shoufd have been siated in a timely notice, then Borrower has the option to either (i) demand thevslurn to
Borrower of any excess payment, with interest thereon ai the Nute rate (a rate equal to the inteiest rate
which should have been stated in a timely nolice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender's obligation to return any excess
payment with interest on demand is not assignable even if the Note is olherwise assigned before the

demand for return is made,
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Adjusiable Rate Rider.
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(Seal) /V%’fﬂ?u?)/ @KKJ ;;,ﬁ?- (Seal)

Bottower”” JIMH%L/. BBRDIN Jﬁr -Borimwer
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Aorrower 4 . _ -Borrower

{Seal) ) (Seal}

Borrawer -Burrower

(Seal) {Seal)

-Bopower ‘Berower
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