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Prepared by:  JENNY EBLIN
RECORD AND RETURN TO:
MORTGAGE BANCORP SEZRVICES
00 E. NORTHYSST HIGHWAY, #100

PALARINE, ILLINGIS 60087
MORTGAGE Loar No. 5031006935
THIS MORTGAGE ("Security lnstruzient’) is given on December 30, 1997 . The mortgagor is

LOUIS D. FANHING, JR. and JEAN TANV'ING, HUSBAND AND WIFE

{"Borrower"). This Security lnstrument is given to
MORTGAGE BAKCORP SERVICES

which is organized and existing under the laws of ~ THE STATL 4F ILLINOIS , and whose
address is 800 E. NORTHWEST HIGHWAY, #100, PALATINE, IJLINOIS 60057
{"Lezder®). Borrower owes Lender the principal sum of

Two Hundred Ninety One Thousand and
no/100 —— Doflars (U.S. §  291,000.00 b3
This debt is evidenced by Borrower’s note dated the same date as this Secuny Instrument (*Note®), which provides for
monthly paymeats, with the full debt, if not paid eariier, due and payable on Pebruarv 1, 2028 .
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Nete, with interest, and zll renewals,
extensions and modificatiors of the Note; (b) the payment of all other sums, with intercs?, advanced under panagraph 7 to
protest the security of this Security Instrument; and (¢) the performarce of Borrower's covenints ind agreements under this
Security Instrument and the Note. For this purpose, Bomrower does hereby morigage, granl and convCy s Lender the following
described property located in CO0K County, illinois:

THE HORTH 1/2 OF LOT 4 IN GAINER PARK, A SUBDIVISION CF THE SOUTH 12 2.JHES

OF THE WEST 1/2 OF LOT 2 QF THE GOVERNMENT DIVISION OF THE HORTHH‘BS_T 174

OF SECTION 3, TOWNSHIP 42 NORTH, RANHGE 10, EAST OF THE THIRD PRINCIPAL

HMERIDIAN, IN COOK COUNTY, ILLINOIS

PIN 02~03-103-008

which has the address of 685 WOOBLAND ROAD PALATINE [Seset, Ciry],
tlioois 60074 {Zip Code} ("Propenty Address®);

HLINOIS-Single Family FHMAFHLMC UNIFORM

el INSTRUMENT Form 3014 9790
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‘, this Security Instrument, Lender may give Borrower a nofice identifying the kien, Borrower shall satisfy !)l?a? cg gc one or
* more of the actions set forth sbove within 10 days of the giving of natice.

e e

3. Hazard or Property Insurance. Borrower shail keep the improvements pow existing or hereafter erocted o the
2> Propenty insured against less by fire, hazards included within the lerm *extended coverage” and any other hazards, inciuding

_ floods or flooding, for which Lender requires insurance, This insurance shall he maintained in the amounts and for the pesicds
Ut Lender requires. The insurance carrier providiag the insurance shall be chosen by Bomower subject to Lender’s spproval

{: which shall ot be wnreascnably withheld. If Borrower fails to mainiain coverage described above, Lender may, at Lender's

P oplion, obtain coverage (o protect Lenders rights in the Propenty in acoondance with paragraph 7.

All insurance policies and repewals shall be acceptable 10 Lender and shall include a standard mengage clause, Lender
shall bave the right o hold the policies and renewals. If Lender requires, Borrower shal) prompily give to Lender alf receipts of
paid premiums and renewal notices. in the event of loss, Borrower shail give prompt notice (o the insurance camier and Lender,
Lender may mzke groof of loss if not made promptly by Borrower, o

FEpair is not ecosonicaily feasible or Lendes's secusity would be fessened, the insurance proceeds shal) be applied 10 the sums
secured by this Secuiity Instrument, whether oc 0o tren due, with any excess Paid to Borrower. If Borrower abandons the
Property, or does no! arswer within 30 days a notice from Lender that the insurance carrier bas offered 10 setile a claim, then .
Leader may collect the linurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay sums L
secured by this Security las'cu.p=nt, whether or not then due. The 30-day pericd will begin when the notice is given.

Unless Lender and Borrovier otherwise agrec in writing, any application of proceeds o principal shall not extend or
postpone the due date of the morinly paymenls referred {0 in pacsgraphs | and 2 of change the amouns of the payments. if
under paragraph 21 the Property is acquiseZ by Lender, Borrower's tight o any insurance policies and proceeds resulting from-
damage o the Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrament~".
immediately prior to the acquisition. e

6. Getupancy, Preservation, Maintenanc arid Prutection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establisk, and use the Propicty 75 Borrower’s principal residence within sixty days after the execution of-
this Security Instrument and shall continue {o occupy tie Property as Borrower's principal residence for at least ope year sfter
the date of occupancy, unjess Lender othzrwise agrees in (writiag, which conseat shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shajj oot desiroy. damage or impair the

iopetty, allow the Property to deteriorate, or comemit waste o7 the Property. Borrower shafl be in default if any forfeiture
action or proceeding, whether civil of crimigal, is begun thal in Leadic's good faith judgment could result in forfeiture of the

cuse such 3 default and reinstate, as provided in paragraph 18, by causisy the »<tion or proceeding 1o be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borower's interest in the Property or other material
impairment of the lien creater) by this Security Instrument or Lender's secunity ‘awrest. Borrower shali also be in default if
Borrower, during the joan application process, gave materially false or inaccurate 1wif~fmition or statements to Lender (or fafled
to provide Lender with any material information) in contection with the loan evidenced by the Note, including, but ot imited
to, representations conceming Borrower’s occupancy of the Property asa principai residence. If this Security Instrument ison &
leasehold, Borrower shall comply with ali the provisions of the lease, If Borrower acquircs fe: title (o the Property, the

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants 2’ aareements contsined in
this Security Instrument, or thers is a legal procesding that may significantly affect Lender's rights in she Property (such as a
proceeding in bankruptcy, probate, for condempation or forfeiture or 1o enforce Jaws or regulations), thewr Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights ip the Property. Lender's actions may
include paying any sums secured by & lien which has priorily over this Security instrumeot, appearing in court, paying
reasopable attomeys® fees and enlering on the Property 1o make repairs. Although Lender may take action under this paragraph
7, Lender does not bave to do so,

Any amounts disbursed by Lender under this parsgraph 7 shall become additional debt of Borrower secured by this
Security Instrumeat, Unless Borrower and Lender agree to other \erms of payment, these amounts shall bear interest from the
date of disbursement at the Note rale and shalf be payable, with interest, upen notice from Lender to Borrawer requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance ss a condition of making the foan secuged hy this Security
lnstrument, Borrower shsi} pay the premiums required to maintain Ge morigage insurance in effect. If, for any reason, the
mortgage iasurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

wand¥1J I
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Lender's address staled herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Secusity Instrument shall be govemed by federa! law and the law of the
jurisdiction tn which the Property is located. in the event that any provision or clause of this Security Instrumest or the Note
coaflicts with applicable law, such conflict shs}i not affect other provisions of this Securily Instrument or the Note which can be
given ¢ffsct without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of Lthe Property or any inlerest in it
is sold or transfecred (or if 2 benehicial interest in Borrower is sold or teansferred and Borrower is not & netural person) without
Lender’s prior wnitles consent, Lender may, 2t its option, require immediate payment in full of 2ll sums secured by this
Security Instrument. However, this option shall not be exercised by Lender i exercisz is prohibited by federsl law as of the date
of this Security [nstrument.

If Lender exer:axss this option, Lender shall give Borruwer aclice of acceleration. The niotice shall provide a period ef not
less ihan 30 days fror the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security [nstrument. ¢f Govrower fails to pay these sums prior to the eapiration of this period, Lender may invoke any remedies
permitted by this Security 'asi rument without further notice or demand on Borrower,

18. Boirower’s Rignt ‘o Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcemezat of this Security Insavsen: discontinued ai any time prior lo the cartier of: (a) 5 days (or such other period &
applicable law may specify for tcirstztement) before sile of the Property purscant to xny power of sale conlained in this
Security instrument; or (b) entry ot a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays .
Lender ali sums which then would be aus ruder this Security Instrumert and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or s recments; (¢) pays zii expenses incurred in enforcing this Security Instrureent,
including, but not limited !0, reasonable ation eys® fees; and (d) takes such action as Lender may reascoably require to assure
that the liex of this Security Instrument, Lender’s rz%is in the Property and Borrower's obligalion 1o pay the sums secured by
this Security [nstrument shall conlinue unchanged. 'oon reinstatement by Borrower, this Security Instrumerd and the
obligations secured hereby shall remain felly effective s if no acceleration had occurred. However, this right to reiastate shall
not apply in the case of accelenaiion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noir o) a partial interest in the Note {together with this Secunly
Instrumen?) may be sokd one or more times without prior notice (o sor;ower. A sale may result in a change in the enlity (known
as the "Loan Servicer®) that collects monthly payments due under theivo.e and this Security Instrument. There also may be one
or more changes of he Loan Servicer unrclated 1o a sale of the Note. If Uer: is 2 change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above«nd aprlicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should ¢ made. The notice will also contsin any other
information requirad by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence; vac, Jdispesal, storage, or nelease of any
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyse cise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shal! (vt zpply 1o the presence, use, or
starage en the Property of small quantities of Hazardous Substances that are generally racognizzy v be appropriate to nonmal
residential uses and (o maintenance of the Property.

Borrower shall prompily give Lender written nolice of any investigation, claim, demand, lawsuis oy other action by any
governmeatal or regulatory agency or private panty involving the Property and any Hazardous Substance or Environmental Law
of which Borrower bas actual knowledge. If Bormwer learss, or is notifisd by any governmental or regulaio'y suthority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take
all necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances” arz those substances defined as toxic or hazardous substinces by
Eavironmeatai Law and the following substances: gasoline, kerosene, ather flammable or toxic petrolcum products, toxic
pesticides and herbicides, volatile soivents, materials contsining asbestos or formaldehyde, and radiosctive materials. As used in
this paragraph 20, ‘Environmental Law* means federal laws and !aws of the jurisdiction where the Property is located that
relate o health, safety or eavironmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to accdderation following Borrower®s breach
of any covenant or agreement in this Security Instrument (but not prior lo accelerution under paragrsph 17 unless

v L
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ADJUSTABLE RATE RIDER roan no. 5031005936

{1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 30th dayof  December
1997 , and is incorporated into and skali be deemed to amend and supplement the Mortgage, Deed of Tmst
or Security Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower®) to secure
Borrower's Adjustable Rate Note (th= "Note®) 1o
HORTGAGE BANCORP SERVICES
(the*Lender®) of the same date and covering the propenty described in the Security Instrument and located at:

685 WOODLAND ROAD, PALATINE, ILLINOIS 60074
[Propeny Addresa]

THE ADTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INT EREST

RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE_

BORROWI:R'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE -
MAXIMUM RAT ¢ THE BORROWER MUST PAY.

ADDITIONAL COVENA<IS. In addition to the covenan:s and agreements made in the Security Instrument,
Borrower and Lender funther covesant and agree as follows:

A. INTEREST RATE AND MONT1T PAYMENT CHANGES
The Notz provides (or an initial interest e of 6.750 %. The Note provides for changes in
the interest rate and the monthly paymeats, as fillows:

4. INTEREST RATE AND MONTHLY PAYMINT CHANGES

{A) Change Dates

The interest rale 1 will pay may change on the first day o~ February R 2001 , and on that
day every 12th month thereafter. Each date on which my inferest (2te could change is called a “Change Date.”

{(B) The Index

Begianing with the first Change Date, my interest rate will be brseo on &n Ind2x, The “Index” is the weekly
average yield on Unitzd States Treasury securities adjusted to a consiant Zatunty of | year, as made available by
the Federal Reserve Board. The most recent Iadex figure available as of tie .ate 45 days before each Change Date
is called the “Current Index.®

If the Index is no loager avaiisble, the Note Holder will chocse a new index wiiich is based upon compansble
information. The Note Holder wiil give me netice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new inlerest rat: by adding “%'> .and seven
eighths percentage point(s) 2,875 %) to the Current
index. The Note Holder will then round the result of this addition 1o the nearest one-cighth of w=e (wrcentage point
{0.125%). Subiecs to the limits staied in Section (D) below, this rounded amount will he my new inlerest rale uatil

the next Change Date.

MWULTISTATE ADJUSTABLE RATE RIDER - ABM B Single Family - Fannie Mes/Freddie Mac Unifcrm insurument
Prei? Fum:‘lﬂlFE»
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