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MORTGAGE

NOTICE: THE ADJUSTARLE RATE NOTE SECURED BY THIS MORTGAGE CONTAINS PROYISIONS
ALLOWING POR CHANGES iN %/IE INTEREST RATE AND MONTHLY FAYMENT AMOUNT. THE ARJUSTABLE
RATE NOTE ALSO LIMITS T:iZ AMOUNT THAT THE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AND M (X)MUM INTEREST RATE THAT THE BORROWER MUST PAY.

THIS MORTGAGE ("Security Insirumznt”) is made on  Jarmary 6, 1998
The mortgagor i TRENE ALLEN W AD0RY INTEGRITY TITLE

2510 E. DEMPSTER STREET
MALL ' e, SUITE 110
. ¥ DESPLAINES, IL 60016

i -

("Burrower"),
This Security Instrument is given to  AMRESCO Residential Mirigage Corporation, a Delaware
corporation , 48 muortgages,
which is organized and existing under the laws of the state of DELAWARE
and whose address is 16800 ASTON STREET, IRVINE, CA 92606

{"Lender").
Borrower nwes Lender the principal sum of
Thirty Eight Thousand Five Hurdred and NO/10fths
Dollars (U.S. § 38, 800,00 ). This debt is evidenced by Boreower’s note duteq rhe same date as this Security
Instrument {"Note"), which provides for monthly payments, with the full debt, if not pa'd eerlier, due and payabie
on February 1, 2028 . This Security Instrument secures to Lender: (a) the repayment ot the debt evidenved
by the Note, with interest, and all renewals, extensions and modifications of the Note; () the rsyment of all other
sums, with interest, advanced under paragraph 7 to protect the security of this Security Instromeat, and (¢) the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. Fov this purpose,
Borrower does hereby mortgage, gram and convey 1o Lender and Lender's successars and assigns the following
described property located in ek County, (llinois:
See Bxhibit ‘'

SDun ~20 -\~ JCA - 049

5654 SOUTH ARERDEEN STREET, CHICAGO, IL 60621
{"Property  Address");

which has the address of
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TOGETHER WITH 4l the improvements now or hereatter erected on the property, and ail easements,
4 appunenances, and fixtures now or hereafter ¢ part of the property tn addition to all Lender required and voluntary

? policies and proceeds of insurance on the Property as described in paragraph 5 below. All replacements and additions

shail also be cavered by this Security Instrument. Al of the foregaing is reterted to in this Security Instrument as the
: “Prupeny."

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right
v morgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS INSTRUMEN: PREPARED BY: D. K, Wright and A. Cosme

16802 Aston Street
IRVINE, CA 92606

COVENANTS." Barcower and Lender covenant and agree as follows:

1. Payment of Princinai snd Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on/the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insusarce. Subject (o applicable law or to a written waiver by Lender, Borrower
shall pay t Lender on the duy munthly puynients arc duc under the Note, until the Note is paid in full, a sum
("Funds®) for: (a) yearly taxes and assessmentswhich may attain priority over this Seeurity Instrument as a lien on
the Property; (b) yearly leasehold payments orgraund rents un the Property, if any; (¢) yearly hazard or property
insurance premiums; (d) yearly flond insurance pretoiums, if any; (¢) yearly mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in sccurdance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. These items ire called "Escrow ltems.” Lender may. at any time, collect
and hold Funds in an amount not to exceed the maximum a@oned s tender for a federally related morigage Joan may
require for Borrower’s escrow aceount under the federal Real lstats Settlement Procedures Act ot 1974, as amended
from time to time, 12 U.S.C. §2601 ¢t seq, ("RESPA”), unless apather law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, coflect and hold Funds i an‘araount not to exceed the lesser amount. Lender
may estimate the amount of Funds due un the basis of current duts ana reasanable estimates of expenditures of future
Escrow ltems or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose depusits are insured oy federal agency. instrumentality or
entity (including Lender, if Lender is such an institution) or in any Federal Home.Losn Bank.  Lender shall apply the
Funds to pay the Escrow Mtems. Lender may not charge Borrower for holding ‘and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow Items untess Lender pays Borraver interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may require Barraver o pay a one-time
charge Yor an independent real estate tax reporting service used by Lender in connection vith this loan, unless
applicable law provides utherwise. Unless an agreement is made or applicable Jaw requires intercs!io be paid, Lender
shall not be required to pay Barrower any interest ot earnings on the Funds. Borrower and Lander may agree in
writing, however, that interest shalt be paid on the Funds. Lender shal) give to Borrower, without chasge, an annual
sccounting of the Funds, showing credits and debits to the Funds and the purpuse Sur which cach debit to the Funds
was made. The Funds are pledged us additional security far all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account
to Borrower for the excess Funds in wecordance with the requirements of applicable law. I the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow liems when due, Lender may o notify Borrower in
writing, and in such case Borrower shall pay (o Lender the amount necessary 1o make up the deficiency. Borrower
shall make up the deficiency in no more than twelve manthly payments, at Lender's soie diseretion,
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Upon payment in tull of all sums secured by this Security Instrument, Lender shatl promptly refund to
Burruwer any Funds held by Lender. 1t, under paragraph 21, Lender shall acquire or sell the Property, Leader, privr
1u the aequisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as
a credit against the sums secured by this Security Instrument.

3, Applicatlon of Payments. Unless applicable law provides otherwise, all payments reccived by Lender
under paragraphs 1 and 2 shall be applied in the following order: first, to interest due; second. to principal due; third,
10 amounts payable under paragraph 2, fourth, to prepayment charges due under the Note; and fifth, (o any late charges
tue under the Note.

4, Charges; Liens. Borrower shall pertorm all ot Borrower's obligations under any mortgage, deed of trust
or other security agreement with a lien which has privrity over this Security [nstrument, including Borrower's
covenants 10 make payments when duc.  Any defuult by Borrower under any such mortgage, deed of trust or other
security agreemend sball be a default under this Security Instrument and the Note, Borrower shall pay or cuuse (o be
paid all taxes, assesswaents and other charges, fines and impositions attributahle 1o the Property which msay attain
priority uver this Securily. Instrument, and leasehold payments or ground rents, if any.  Borrower shail pay these
ohligations in the mannz roovided in parageaph 2, or, if not paid in that manner, Borrower shall pay them on
time directly to the person ewed nayment, Borrower shall promptly furnigh to Lender all rotices of amounts 1o be paid
under this paragraph 4. 1f dorrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments,

5. Hazard or Property Insurarcs. Borrower shall keep the improvements now existing or hereatier erected
on the Property insured against foss by fire, hazards included within the term “extended coverage® and any other
hazards, including Noods or flooding, for which Lender requires insurance.  This insurance shall be maintained in the
amounts and for the perieds that Lender requices:  The insurance carrier providing the insurance shall be chosen hy
Borrower subject to Lender’s approval which s'tall not be unreasonably withhekl. It Borrower ails to maintain
coverage described above, Lender may, at Lender’s<ntion, obtain coverage to protect Lender's rights i the Property
in accordance with paragraph 7.

All insurance policies and renewals shall be accepsable o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewais: 4t Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices, [ tie cvzne of lnss, Burrower shall give prompl notice to
the insurance carrier and Leader. Lender may make proot of lass s pot made prompily hy Borrower,

Unless Lender and Borrower utherwise agree in writing, ary insurance proceeds shall he applied tirst to
reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and then,
at Lender’s option, in such order and proportion as it may determing in its sole 2nd absolute discretion, and regardluss
of any impairment of security or Jack thereof: (i) to the sums secured hy this Security. Instrument. whether or aot then
due, and to such components thercol as & Lender may determine in its sole andeSsulute discretion; andfur (i} 1o
Borrower to pay the costs and expenses of necessary repairs ur restoration of the Proncriy to a condition satisfactory
to Lender.  1f Botrower abanduns the Property, or dies not answer within 30 days a nedice from Lender that the
insurance carrier has oftered to settle a claim, Lender may collect the insurance proceeds, Lendyi may, in its sole and
absolute discretion, and regardless of any impairment of security or lack thereof, use the proceeds fo cepair or restore
the Property or to pay the sums secured by this Security Instrument, whether ur not then due. T 30-day pericd will
begin when the notice is given.

Unless Lender and Borrower utherwise agree in weiting, any application uf proceeds to principal shall pot
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies
and proceeds resulting from damage to the Propecty prior w the acquisition shall pass to Lender 10 the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower abtains earthquake insurance, any nther hazard insurance, or any nther insurance on the Property
and such insurance is not specifically required by Lender, then such insurance shall (i) name Lender as loss payee
thereunder, and (i) be subject o the pravisions of this paragraph 5.
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Furthermore, in the event that Burrower shall elect o obtain any other hazard insurance not specifically
required by Lender, (including but not limited to, earthquake and hurricane insurance} with respect 1o the Property,
Borrower agrecs ta name Lender as loss payee thereunder and hereby pledges such policies and proceeds as further
security under this Security Instrument which shall he subject to the provisions of this paragraph 5.

6. Preservation, Maintenance and Protection of the Property; Borrower's Loun Application; 1.easeholds.
Borrower shall not destroy, damage or impair the Property, alfow the Property tu detcriorate, or commil waste on the
Property. Borrower shall be in detault if any furfeiture action or proceeding, whether civil or criminal, is begun thit
in Lender's good faith judgment could result in torfeiture of the Property or otherwise materiatly impair the lien created
hy this Security Instrument or Lendec’s security interest. Borrower may cure such  defaul and reinstase. as provided
in patagraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender’s good taith
determination, prectudes forfeiture of the Borrower's interest in the Property or uther material impairment ot the lien
created by this Selurity Instrument or Lender’s security interest,

Borrower sha'i, at Botrower's own expense, appear in and defend any action or procevding purporang te affect
the Property or any portion thereut or Borrower’s title thereto, the validity or priority of the lien created by this
Security Instrument, or sive . ights or powers of Lender with respect to this Security Instrument or the Property. All
causes of action of Borrower, whether accrued befure ur afier the date of this  Security Instrument, for damage or
injury 10 the Property or any pare thereaf, or in vonnection with any transuction (inanced in whole or in part by the
proceeds of the Note or any nthci note secured by this Security Instrument by lLender, or in connection with o
affecting the Property or any part thefeo!, including causes of action arising in tort or cuntract and Causes of action
for fraud or concealment of a material fact, ar=_ at Lender's option, assigned to fander, and the proceeds thereot shall
be paid directly to Lender who, after deducting theretrom all its expenses. including reasonable attorneys’ fees, may
apply such proceeds to the sums secured by this  Security Instrument or (o any deficieacy under this  Security
{nstrument ur may release any monics so received hy it or any part thereof, as Lender may elect. Lender may, al ils
uption, appear in and prosecute in is own tame any-astion or proceeding to enforee any such cause of action and may
make any compromise or settlement thereof. Burrowe: agrees to execute such lurther assignments and any other
instruments a8 from time to lime may be necessary to effedivaiy the foregoing pravisions and as Lender shall request.

Borrower shall also be in default if, during the loav-anplication pracess, Borrower gave materially false or
inaccuzate information or stalements to Lender (or failed o provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but novtiinited to, representations concerning Borrower’s
oceupancy of the Property as u principal residence. If this Securityinstrument is on a leasehuld, Burrower shall
comply with all the provisions of the lease. I Borrower acquires fee tidd: tothe Property, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

7. Protectlon of Lender's Rights in the Property. {t Borrower fails ti.perirm the covenants and sgreements
cuntained in this Security Inscrument, or there is 2 legsl proceeding that may significant!y affect Lender’s rights in the
Property (such as a proceeding in hankruptey, probate, for condemnation or torftiure or to enforce laws ar
regulations), then Lender may dn and pay for whatever is necessary to protect the value of siic Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by a lien whiclh has privrity over this
Security Instrument, appearing in court, paying reasonable aitorneys' fees and cntering o the Properly W make
repairs. Although Lender may take action under this paragraph 7, Lender is not required to'¢o .

Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Eoeuwer seeured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amnunts shall bear
interest from the date of dishursement at the Note rate in effect trom time (o time amd shall be payable. with interest,
upon notice trom Lender to Borrower requesting payment.

8. Mortgage Insurance, i Lender required mortgage insurance as 4 condition of making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the morigage Insurance in cffect.
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an
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alternate mortgage insurer approved hy Lender. |f substantially equivalent mortgape insurance coverage is o
availahle, Borrower shall pay v Lender vach month 4 sum equal 1o one-twelfth of the yearly morgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased o he in effect. Lender will accept,
ust and retain these payments as & loss reserve in lieu of morgage insurance  Loss reserve payments may no longer
be required, at the option of Lender, i mortgage insurance coverage (in the amount and for the period that Lender
requires) pravided by an insurer approved by Lender again becomes available and is obtained.  Borrower shall pay (he
premiums required (0 maintaln morigage thsurance in effect, or to provide @ loss reserve, until the reguirement for
mortgage insurance ends in aceordance with any written agreement herween Borrower and Leader or applicable law.

9. Inspection. Lender of its agent may make reasondble entries upon and inspeetions of the Praperty. Lender
shall give Borrower notice ar the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct ar cansequential, in connection
with any conderinaiion or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby assigned and shall be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same
manner as provided in pzragraph § hereat with respect to insurance proceeds.

if the Property s shandoned by Borrower, or if, after notice by Lender te Borrower that the condemnor offers
10 make an award or settle a claim tor damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authrrized w callect and apply the proveeds, &t its option, either (o restoration or repair of
the Property or to the sums secoied by this Security instrument, whether or nut then due,

Unless Lender and Borrowdr sherwise agree in writing, any application v proceeds to principal shall not
extend or postpone the due date of the'manthly payments referred tn in paragraphs | and 2 or change the amount of
such paymens.

1. Borrower Not Released; Forbearunce By Lender Not a Walver, FExtension of the time for payment
ar modification of amortization of the sums secared by this Security Instrument pranted by Lender to any successor
in interest of Borrower shall not operate t release'vin Hability of the uriginal Borrower or Borrower's successors in
interest. Lender shall not be requited to commence procecdings against any successor in interest or refuse 1o extend
time tor payment or otherwise modify amortization of the xéms secured by this Seeurity Instrument by reason of any
demand made by the original Borrower or Burtower’s suceessuds in interest. Any Torbearance by Lender it exercising
any right or remedy shall not be a waiver of or preciude the eaeitise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lia'/ity; Co-sigaers, The covenants and agreements
of this Security Instroment sha)l hind and benefit the successors and-assigns of Lender and Barrower, subject to the
provisions of paragrsph 17. Borrower's covenants snd agreements shall oe joint and several. Any Borrower who co-
signs this Security Instrument but does not caceute the Note: () is coagning this Sevurity Instrument only 1o
mortgage, grant and convey thar Borrower's interest in the Property under the 12rms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security tnstrument; i nd{c) agrees that Lender and any
other Borcower may agree to extemd, modity, forbear or make any accommodations, ith regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a tav-which sets maximum
luan charges, and that law is finally interpreted so that the interest or uther loan charges coilectsd or fo be collecied
in connection with the loan exceed the permitted limits, thea: () any such loan charge shall he reduced by the amount
necessary to reduce the charge to the permitted {imit; and (b) any sums already collected fron Sorrower which
exceeded permitted limits will he refunded e Borrower.  Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direce payment to Borrower. If 2 refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Barrower provided for in this Security Instrument shall he given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Burrower designates by notice to Lemder, Any notice (o Lender shall
be given by first class mail to Lender’s addresy stated herein or any other address Lender designates by natice to
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Borrower. Any notice provided for in this Security Instrument shall be deemed o have heen given to Borrower or
Lender when given as provided in this paragraph 14,

15. Governing Law; Severabllity, This Sccurity tnstrument shall he governed by tederal law and the taw
of the jurisdiction in which the Property is located. in the event that any provision or clause of inis Seeurity Instrument
or the Nute conflicts with applicable law, such conflict shall not aitect other provisions of this Security Instrument or
the Note which can be given effect without the contlicting provision. To this ¢nd the provisions of this Security
Instrument and the Note are declared tu he severable.

16. Borrower’s Copy. DBorrower shall be given one conformed copy of the Note and  this Security
Instrument.

17. Transfer of the Property ar 2 Beneficiul Interest in Borrower, i all or any part of the Property or any
interest in it 35 soldor transferred (or if a beneficial interest in Borrawer is sold or transterred and Borrower is not a
natura) person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in tul
of all sums secured ov-ihis Security Instrument. However, this option shall not he exercised by Lender it exercise is
prohibited hy federal luw/as of the date of this Security Instrument.

[f Lender exerciscnadis option, Lender shall give Borrawer aotice of acceleration. The nutice shall provide
a period of not less than 30 dzys from the date the notice is delivered or inailed within which Borrower must pay ail
sums secured by this Security lasirument, 1 Borrower fails to pay these sums prior to the expiration of this perind,
Lender may iavoke any remedies permitted by this Seeurity Instrument without further notice or demand on Borrower

18. Borrower's Right to Refnistate, [f Borrower meers certain conditions, Burrower shall have the right to
have enforcement of this Security Instrumerd discontinued at any time prioe to the earlier of: {a) 5 Jays (or sueh other
period as applicable law may specify for v=instaiement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or {b) entes ~f a judgment entorcing this Security Instrument.  Those conditions
are that Borrower: () pays Lender all sums whishahen would he due under this Secarity Instrument and the Note as
if ne acceleration had nccurred; (h) cures any detault ofany other covenants of agreements; (¢) pays all expenses
incurred in enforcing this Secerity lnstrument, including, but nut limited to, reasonable attorneys' (ees; and (d) takes
such action as Lender may reasonably require to assure that'the lien of this Security Instrument, Lender's rights in the
Praperty and Barrawer's ohligation to pay the sums secured oy-this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had nccurred. However, this right to teinstate shall nat apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Chunge of Loun Servicer. The Note ur a partial Jatgrest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice 1 Govrower.  The holder of the Note and
this Security Instrument shall be deemed to be the Leader hercunder. A sale iy cesult in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note ai'd this Security Instrument. There
alsa may be one or mote changus of the Loan Servicer unrelated o a sale of the Noie, (1 there is it change of the Loan
Servicer, Borrower will be given writien notice of the change in accordance with paragraih (4 abnve and applicahle
law. The notice will state the name and address of the new Loan Servicer and the address @ v/oeh payments should
be made. The notice will also contain any other information required by applicahle law.

20. Hazardous Substances. Burrower shall not cause or permil the preseiee, use. disnosal, storage or
release of any Hazardous Substances un or in the Property.  Borrower shall nar do, nor allow anviae else to do,
anything affecting the Pruperty that is in vivlation of any Environmental Law. The preceding two sentences shall not
apply to the presence, use or storage on the Property of small quantities of Hazardous Substances thit are generally
recoghized 10 be apprapriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written nutice ol any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency ar peivate party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has sctual knowledge. 1f Borrower learns, or is notified by any gaovernmental
or Tegulatory authority, that any removal or other eemediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly lake afl necessary remedia) actions in accordance with Environmenial Law.
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Burtower shall be solely responsible tor, shall indemnity, defend and hold harmiess Lender, its directors, officers.
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims,
demands, causes of action, loss, damage, cost (including actual attorneys’ fees and court custs and costs of any
required or necessary repair, cleanup or detoxitication of the Property and the peepatation and implementation of any
closure, ahatement, containment, remedial or other requiced plan), expenses and Hability direetly or indirectly arising
out of or ateributable to (a) the use, generation, stworage, release, threatened release, discharge, disposal, abatement of
presence of Hazaedous Substances on, under ur about the Property, (B} the (ranspory (o or fram the Property of any
Hazardous Substances, (¢) the violation of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, “Huzardouy Substanves” are thuse substanwes defined as toxic of hazardous
substances by Environmemtal Luw and the following substances:  gasaline, kerosene, ather flammable or toric
petraleum products, oxic pesticides and herhicides, volatile solvents, materials containing ashestas or formaldehyde,
and radioactive piaecials. As used in this paragraph 20, “Environmental Law” means federal laws and faws of the
jutisdiction where the Property is {ocated that relate to heahh, salety ur cnvironmental protection,

21. Acceleraticn; Remedies, Lender shall give notice (o Borrower priar to aceeleration fullowing Borrower's
hreach of any covenant cragreement in this Security (nstrument (but ot prior o acceleration under pacagraphs 17
ar 39 unless applicable law peovides otherwise). The notice shall specify: (a) the default; (b) the action reguired
to cute the default; (¢) a date, nui b2ss than 30 days from the date the rotice fs given 1o Borrawer, hy which the default
must be cured; and (d) that faliare to cure the default on or befare the date specitied in the notice may result in
acceleration of the sums secured by thiSecurity (nstrument, foreclosure by judicial proceeding and sale of the
Property, The notice shall fusther inform Rarrower of the right 1o reinstate after acceleration and the right to assert
in the torecfosure proceeding the non-existence of ¢ default or any othee detense of Borrower to acccleration and
forectosure. Hf the default is nut cured un or befire the date specilicd in the notice, Lender. al its option, may requirg
immediate payment in full of all sums secured by thie Security Instrument without turther demand amd may foreclose
this Security Instrument by judicial proceeding. Lerder shall be entitled to collvet all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, Yut nat limited to, reasonable aitorneys’ fees and costs of title
evidence.

22. Release. Upon payment of all sums secured by s Szeurity Instrument. Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay apy recordation costs.

23. Waiver of Homestead. Borrower waives all right /0f homestead exemption in the Property,

24, Request for Notices. Botrower tequests that copivs of th= notices of defuult and sale be sent to
Barrower's address which is the Property  Address.

25. Statement of Obligation Fee. Lender may collect a tee in an amount not 1o exceed the maximum amount,
if any, as may from time to time be allowed by law for furnishing any statemeataiabligation or any other Statement
or demand regarding the condition of or halance owing under the Note or securce ny this Security {nstrument.

26. Adjusiabie Interest Rate. The Note vontaing provisions which provide tor increases and decreases in
the interest rate and monthly payments. These provisions are incorporated herein by (hiy relerence,

27, Offgets. No indehtedness secured by this Secyrity Instrument shall be deemed-(oinave been offset or to
be affset or compensated by afl or part of any claim, cause of action, counterclaim or crossclir, whether tiquidated
or unliyuidated, which Borrower (ur, subject to paragraph 17 of this Security Instrument, any suceseor (v Borrower)
now or hereafter may have or may claim to have against Lender.

28. Misrepresentation and Nondisclosure, Burruwer has made certain writlen tepresentutions and disclosures
in order to induce Lender to make the Joan evidenced by the Note or nntes which this Security Instrument secures.
In the event that Borrower has made any material misrepresentation or failed 1o disclose any material fact, Lender. ue
its option and without prior notice or Jemand, shall have the right to declare the indebtedness secured by this Securily
[nstrument, itrespective of the matrity date specified in the Note or notes secured by this  Security Instrument,
immediately due and payable,

29. Time is of the Essence, Time is of the essence in the performance of each provision of this Security
Instrument.
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30. Waiver of Statute of Limitations, The pleading of the statute of limitations as & defense (0 enforcement
of this Security Instrument, or any and sl obligations referred to herein or secured hereby. s herehy waived to the
fullest extent permitted by law,

31, Modifcation. This Security lnstrument may be modified vr amended only by an agreement in writing
signed by Borrower and Lender.

32, Captions. The captinns and headings at the beginning of each paragraph of this Security Instrument are
tor the convenience of reference only and will nut be used in the interpretation of any provisions ot this Security
Instrument.

33. Construction of the Security Instrument. Borrower ang Lender agree that this Security Instrument shall
be interpreted in a fair, cqual and neutral manner as to each of the parties.

34. Miscuisneouy. When used in this Security Instrument, the terms "include” or "including”  shall mean
without limitation Giv_reason of enumeration, In this Security Instrument, whenever the conlext so requires, the
masculine gender includss the feminine and/or neuter, and the singular number includes the plural.

3S. Reimburseraent. To the exient permitted by applicable law, Borrower shall reimburse Lender for any
and all costs, fees and expedses which Lender may incur, expend ur sustain in the performance of any act required or
permitted hereunder or by lav. vsin equity or otherwise arising out of or in connecrion with this Security Insttument,
the Note, any other note secured by this Security Instrument or any other instrument executed by Borrower in
connection with the Note or this Security tostrument. To the extent permiited by applicable law, Borrower shall pay
to Lender its fees in connection with Lender providing documents or services arising out of of in connection with this
Secutity Instrument, the Note, any ather nre secured by this Security Instrument or any other instrument executed hy
Borrawer in connection with the Note or tiis -Sscurity instrument,

36, Clerical Error, In the event Lengerat any time diseovers that the Note, any other aote sceured by this
Security Instrument, this Security Instrument, orpayv other document or instrument executed in connection with this
Security Instrument, the Note or any other note secured by this Security Instrument containg an error that was caused
by a clerical mistake, calculation error, computer maifunction, printing error or similar error, Borrower agrees, upon
atice from Lander, to re-execute any documents that arc neesssury to correct any such error(s). Borrower fuether
agrees that Lender will not be liahle to Barrower for any damapcs-incurred hy Barrawer thag are directly o indirectly
caused by any such error(s).

37. Lost, Stolen, Destroyed or Mutilated Security Instrumient and Other Documents, In the event ol ihe
loss, theft or destruction af the Nate, any ather note secured by this Seceiity Instcument, this Security [nstrument of
any uther documents or instruments executed in connection with this Secaritvanstrument, the Note or any nther note
secured by this Security Instrument (collectively, the "Loan Documerad’), wpon Borrower’s receipt of an
indemnification executed in tavor of Borrower by Lender, or, in the event af tae mulilation of any of the Loan
Ducuments, upon Lender's surrender 1o Borrower of the mutifated Loan Document, Borrower shall excoute and deliver
to Lender a Loan Document in form and content identical to, and to serve as a teplacement of, the lost, stalen,
destroyed or mutilated Loan Ducument and such replacement shall have the same foree @nd affeet as the Jost, stolen,
destroyed, or mutilated Loan Documents, and may he treated for all purpnses as the tiipicel copy ut such Loan
Document.

38. Assignment of Rents, Axs additivnal seeurity hereunder, Borrower hereby assigns (o bander the rents of
the Property. Borrower shall have the right w collect and retain the rents of the Property as they oecome due and
payable provided Lender has not exercised its rights to require immediate payment in full of the sums secured by this
Security Instrument and Borrower has not ahandnned the Property.

39. Legislation Affecting Lender’s Rights. ¥ enactment or expiration of applicable laws has the effect of
rendering any provision of the Nute or this Security Instrument unenforceable according to its terms, Lender, at its
vption, may require immediate payment in full of all sums secured hy this Security Instrument and may invoke any
remedies permitted by paragraph 21 of this Security Instrument.
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E If this bux is checked, the following paragraph 40 is agreed to by Borrower:

40. Owner-Occupancy of Security Property. In order w induce Lender to make the Joan secured by this
Security tnstrument, Borcower has represented to Lender that the Property will be occupied by Borrower within sixty
(60) days following recordation of this Security Instrument and during the twelve (12) month peried immediately
fotlowing recardation of this Sceurity Instrument s Borrower's primary residence. Borrower acknowledges (a) that
Lender would not have agreed (o make the ioan evidenced by the Note vr notes secured by this Seeurity Instrumeny
it the Property were not to be owner-occupied, and (b) that the interest rate set forth un the tace of the Note and other
terms of the loan were determined as 3 result of Borrower's representation that the Property woauhd be nwner-occupivd
Borrower further acknowledges that, amang other things (i) purchasers of Joans (including agencies, associations und
corporations created hy the federal and state governments for the purchase of toans) typically reguire that propertics
securing lvans acquized by such purchasers be awner-occupied, and will reject for purchase Joans for which security
properties are not ewpzr-occupied, (i3) Lendes's ahility to self 4 loan or an interest in a loan (which it vfien daes in
the ordinary course 07-brainess) will thereby he impaired where a security property is not owner-oceupied, (iii) the
risks involved and the Cosiet holding and administering a loan are often higher in the case of @ loan in which the
security property is not owner-occupied, and (iv) it and when Lender makes a loan on the securily of non-owner
occupied property, Lender typiczily makes such a loan on terms different from thuse of luans secured by owner-
occupied propetties. Accordingiy. inthe event that (a) within sixty (60) days following recordation of this Security
Instrument the Property is not oceupicd ny Borrower as Borrower's primary residence, or (b) Borrower does not
continuously live in the property for at Jeast vwelve (12) months immediately following recordation of this  Security
Instrument, Lender may declare all sums secured by this Security Instrument to he immediately due and payahle. The
rights of Lender hereunder shalt be in addition *o-any rights ot Lender under this Seeurity Instrument or allowed by
law.

41. Riders to this Security Instroment. If one 'ur more riders are caccuied by Borrower and reenrded
together with this Securlty Instrument, the covenants and asresments of cach such rider shall be incorporated inte and
shall amend and supplement the covenants and agreements ot this Security nstrument as it they were a part of this

LE]ATOS6

Security Instrument.

{Check applicable hox(es))
{ ] Planned Unit Development Rider | } Condominium Rigle | 1 1-4 Family Riiler
] | Rider A | | Rider B ! ] Rider C

42, Arbitration. ANY AND EVERY DISPUTE, CONTROVERSY OR (CLAIM, EXCEPT AN NOTED
UNDER EXCEPTIONS BELOW ARISING OUT OF OR RELATED TO THE NOTE, *QRTGAGE, OR OTHER
DOCUMENTATION RELATIVE TO THE LOAN BETWEEN THE BORROWER AN AMRESCO EVIDENCED
BY THE DOCUMENTS SIGNED BY THE BORROWER AND AMRESCO OR ITS AGENT AS OF THE
CURRENT DATE, SHALL BE RESQLVED BY ARBITRATION IN ACCORDANCE WITH TiE
COMPREHENSIVE ARBITRATION RULES ANDPROCEDURES PROMULGATED BY JAMS/ENDISPUTE(THE
"ARBITRATION RULES").

ARBITRATION MAY BE COMMENCED BY A WRITTEN DEMAND (THE "DEMAND") MADE BY
EITHER THE BORROWER OR AMRESCO, DELIVERED TO THE OTHER PARTY AND FILED WITH
JAMS/ENDISPUTE (THE "ARBITRATION ADMINISTRATOR") WITHIN NOT MORE THAN TEN (10) DAYS
AFTER DELIVERY OF THE DEMAND. THE DEMAND WILIL. BE ON THE FORM PROVIDED BY THE
ARBITRATION ADMINISTRATOR, AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT, AND THE RELIEF DESIRED.

iF THE PARTIES AGREE IN WRITING ON A SINGLE ARBITRATQOR WITHIN FORTY-FIVE (45) DAYS
AFTER THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINISTRATOR, THE 18SUES RAISED
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BY THE DEMAND AND ALL OTHER ISSUES WHICH ARE OR MAY BE RELEVANT TO THE SUBJECT-
MATTER OF THE DEMAND SHALL BE DECIDED BY 'HAT ARBITRATOR. IF THE PARTIES FAIL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR, THEN AN ARBITRATOR SHALL HE
SELECTED BY THE ARBITRATION ADMINISTRATOR. THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WiTH THE ARBITRATION RULTS.

THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS, RECORDS OR TANGIBLE THINGS BY SUBPOENA; SHALL
HAVE THE POWER TO ADMINISTER OATHS; AND MAY PERMIT ORAL DEFOSITIONS FOR USE AS
EVIDENCE; ALL AS PROVIDED BY THE ARBITRATION RULES AND THE ILLINOIS UNIFORM
ARBITRATION ACT, 710 ILCS §/1, ET SEQ.. AS AMENDED (THE "ACT").

ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED IN
ACCORDANCE “WITH THE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT
BETWEEN THE #R.CVISIONS OF THE ARBITRATION RULES OR THE ACT, THE ACT SHALL PREVAIL,
THE PARTIES SHAT L SHARE EQUALLY THE COSTS OF THE ARBITRATOR AND THE ARBITRATION
ADMINISTRATOR (CCLUECTIVELY, THE "ARBITRATION COSTS"), SUBJECT TO AN AWARD AS
DESCRIBED BELOW.

THE PARTY PREVAIII%G SHALL BE ENTITLED TO AN AWARD OF THE ARBITRATION COSTS
AND HIS, HER OR ITS ATTUBNEYS' FEES AND OTHER RFASONABLE COSTS INCURRED IN
CONNECTION WITH THE ARBITRATION PROCEEDINGS. IF THERE ARE MULTIPLE ISSUES INVOLVED
IN A CLAIM, AND LESS THAN ALL HE ISSUES ARE RESOLVED IN FAVOR OF ONE OF THE PARTIES,
THEN THE AWARD OF THE ARBITRATIUN COSTS, AND EACH PARTY'S ATTORNEYS' FRES AND COSTS
SHALL BE A MATTER OF THE ARBITRATOR'S DISCRETION.

THE JUDGMENTS AND AWARD OF Tr/E ARBITRATOR SHALL BF. IN WRITING. SHALL DISPOSE
OF ALL THE ISSUES BEFORE THE ARBITRATOR /AND SHALL BE FINAL AND BINDING ON THE PARTIES
HERETO, AND SHALL BE SUBJECT TO REVIEW ONL%* AS PROVIDED BY THE ARBITRATION RULES AND
THE ILLINOIS UNIFORM ARBITRATION ACT, 710 [0’ §/1, ET_SEQ . AS AMENDED (THE "ACT").

EXCEPTIONS: NOTHING (N THIS AGREEMENT SWALL LIMIT YOUR RIGHT OR OUR RIGHT TO
(1) FORECLOSE AGAINST ANY REAL OR PERSONAL PRUZERTY COLLATERAL BY THE EXERCISE OF
THE POWER OF SALE UNDER A DECD OF TRUST, MORTGAGE PR OTHER SECURITY AGREEMENT OR
INSTRUMENT, OR (2) TO EXERCISE SELF-RELP REMEDIES (INTLUDING REPOSSESSION AND SETOFT
RIGHTS). OR (3) TO OBTAIN PROVISIONAL OR ANCILLARY REMECI®S, SUCH AS INJUNCTIVE RELIEF,
SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT, OR THz 2PPOINTMENT OF A RECEIVER
BY A COURT. THE INSTITUTION AND/OR MAINTENANCE OF ANY ACTIGN OR REMEDY DESCRIBED
IN THIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY RIGHT.)F BORROWER OR LENDER
TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT.
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} BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this Security
4 Instrument and in any rider(s) execuled by Borenwer and recorded with it.

|: 3

e

- | Witnesses) \ n /) g
Y M Bl S Rt N ( £ H1E ,év,/(_/ (SEAL)

INERE ALLEN Bormower

_(SEAL)

Burmwer

(SEAL)
Bestmuower

(SEAL)
Bormwer

) {SEAL)
Bomwer

(SEAL)
Bormmwer

.. __(Spave Below This Line Rexerved Por Acknow.edzment)

LERETOS6
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‘ﬁﬂmulamféwmﬂ 0O bfbw we s

kth Aau Ui ._]—MUCULM 19,

OFFICIAL SEAL
CARLO G D'AGOSTINO

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES:11/21/01
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EXKRIBIT C - LEGAL DESCRIPTION

LOT 23 IN BLOCK 4 IN SNYDACKER'S SUBDIVISICN OF THE WEST HALF OF
THE NORTH WEST QUARTER OF THE NORTH EAST QUARTER (EXCEPT RAILRCAD;
OF SECTION 17, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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