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11" the amounts held by Lender for Escrow ttems exceed the amounts permilted 1o be held by RESPA, Lender
shalt account to.Borzawer for the excess funds ns requird by RESPA, 1T the nmounts of funds held by Lender wt any
time are not sulficlent i puy the; Escrow, Items when due, Lender may notify the Borrower and require Borrower to
make up the shoriage'as:permitted'by RESPA,

. Ehetiie it e Y .

. The-Escrow. Funds nre’ pledged: ns additional security for all sums secured by this Securlty Instrument, 1f
Borrower tenders to. Lender: he full payment of all such sums, Borrawer's accoum shal! be crodited with the balance
remafninig for.all ingtatiment ams (8), (b), and (c) and any monignge insurance premium instaliment that Lender hos
noc‘bccomq‘pl_)\!}g‘{i;éd:'td-pay__ to_the Sccretary, am. Lender shall prompily refund any excess funds to Borrower,
Immedintely. priar. lo-i: foreclosureshle; of, We. Propenty or its aequisition by Lender, Borrower's nccount shall be
credited with any balance:remalning for.all {nstaliments for ftems (a), (b), and (c). _

3, Apitication of Payments, All. payients under pasageaphs  and 2 shall be applied by Lender ns follows:

Elrst, 1o 5 mortgage' insurnce premitn o be pald by Lender to the Seeretary or 1o the monthly charge by the
Secretary Instenc-o! the monthly morigage insurance premium; ,

Secontl; o ar - tr.xes, special ussessments, leaschold payments or ground remts, and fire, Mood and olher hazard
insurance premiumms, 48 sonired;

Ihird, to interest dueiaider'the Note; .

Eourth, 1o amottization ¢ the principal of the Note; and

Eiftl, to Inte charges duc widei th2 Note,

4. Fire, Flood and:Qther Hazard Insurance, Borrower shall insure ull improvements on the Property, whether

. now in existence or. subsequontly; erccied; againsl any hozards, casunliies, and contingencies, including fire, for which
Lender, requires” insurance’: This: insurarics shall be maintalned In the amounts and for the periods that Lender
requires, Borrower shall nlso fnsire it fmpravomants on the Property, whether now In existence or subsequently
orected, against'loss by floods to the extont requiicsi by the Sceretary. All insurange shall be carrled with companies
approved by Lender. The Insurance policies and nny rencvals shull be held by Lender and shall include loss payable
clauses in favar of,and 1w form:acceplable to, Lender. _

In the event of loss;: Borrower shall glve: Lender imea<izie notice by mail. Lender may make proof of loss if ot
made promptly by-Borrower, Each Iisurance company concerzes s hereby authorized and dlrccted to make payment
for such loss directly (o Londer, Instend of to Borrower and 15 Lender Jointly, Al or any part of the Insurance
proceeds may bo applicd by Lender, t iis oplion, either (a) 10 the rezaction of the ndebredness under the Note and
this Security Instrument,-flest to/any. deliiquent amounts applled in the cixlenin parngraph 3, and then to prepayment
of principal, or (b)-10 the restormionior repalr.of the dnmnged Propeny, Any application of the proceeds (o the
principalshall not exténdtior postporie’ the due dale of thie monthly payments ‘viich are referred to in paragraph 2, or
change the amount of such pryments, Any excess insurance proceeds aver an aimoiatrequired 1o pay al) outstanding
indebledness undar the Note and- this Sccurity Instrument shal) be pold to the entity fegn'iy entitled thereto,

In he event:of foreclosure.of this Security Instrument or other transfer of tile to-ine Prauerty that extinguishes
the Indebiecness, all right, title"und ‘Intorest of Borrower In and (o insurance policies W foren shafl pass to the
purchaser. ‘ _ _

5, Oreupancy, Preservition, Muintenance and Protection of the Property; Borrower's-2.amn Appleation;
Leascholdy,  Barrower shnll-occupy, establish, and use the Property as Borrower's principal residenes within sixty
days after the executlon of this Securlty Instrument (or within sixly days of & Inter sale or transfer of the Property)
and shall contlnue 1o-occupy the Property ns Borrower's prinelpl residence for at lenst one year afier the dte of

-~ occupancy, unloss Londer determines that requirement will couse undue hardship for Borrower, or unless extenuating
circumstances- exist which- are beyond Borrower's control, Borrower shall notify Lender of any extenuating
cirewmstances, Borrower shall:not comitiit waste or destroy, dnage or substanilally ehange the Property or nllow the
Property (o dererlorate, reasonuble wear-and tear excopted, Londer may inspect the Property If the Property is vnent
ot abarcloned or the loan Is in default, Lender may tnke rensanable action 10 proteet and preserve such vacant or
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nbantoned Property. Borrower shull also be in default 1f Borrower, during the lonn application process, gave
materinlly false ot innccurato informmtion or stalements to Lendor (or failed 10 provide Lender with any mnterial
Information) in connection with the lomn evidenced by the Note, Including, but not limited to, represenintions
conesrning Boreower's oceupancy of the Property oy n principnl residence, 11 this Sceurity Instrument is on »
lensehold, Borrower shall comply with the provisions of the lease. I Borrower acquires fee thile to the Property, the
leasehold and feo title shall not be merged unloss Lender ngrees 10 the merger hn writing.

é. Cundcnmallon.'llw proceeds of any award or eluim for damages, direet or conseguentinl, in conncction with
any condemnation:or. other taklng of any part of the Property, or for conveyance In place of condemnation, nre
hereby assigned aridh shall be paid to Lenmder to the exsent of the full amonnt of the Indebledness thal remains unpaid
under the Note and this Seeurity Instrument, Lender shall apply sueh progeeds 1o the reduction of the indebtedress
uider (he Neae and - this Seeurily tnsirwiment, first 1o any delinguent amouts applied In the order provided In
pnmgrnph 3, and-hen 1o prcpnymcm of priuclpnl ‘Any nppllcmlon of the procecds to the principnl shall nat extend or
postpone the due «at3 of the momhly pnymums. which are raferred to In paragraph 2, or change the amount of such
paymnenis, Any. exerds hroceeds over an amount required to pay oll outstanding indebledness under the Note and this
Sccurity Instrument.sha' bz nald to.the entity legally eatitled thereto,

7. Charges: to Boriower and Protectlon of Lender's Rights in the Property, Borrower shall pay all
governmental: or munlclpal chiarges, fines and' impositiuns that are not included In paragraph 2. Borrower shall pay
these obligntlons oni_tmo ‘directly. o the entity. which is owed' the puyment. 1f fallure to pay would adversely affeet
Lender's [nterest’ in the- Property. upon Lender's request Borrower shall promptly furnish to Lender recelpts

_ evidencing these’ pnymcnls.

If Borrower fils (o make these paytispta-or the payments required by paragraph 2, ar fails to perform any other
covenanis and: ngrcc.mcnw conmincd In this Seediity Instrument, or there Is o legal proceeding thit may significantly
affect Lender's.rights’in. the: Property (such as. 3 rioceeding in bunkruptey, for condemnation or to enforce Inws or
rcgulmlons). then’ Lendcr may do’ and. pay; ‘whileviir 13 necessary (o protect thie value of the Property and Lender’s
righty in the Propcny. inc!udlng pnymem of tnxes, hawsrd insurance and other Hems mentloned In phragraph 2,

Any. amounts. disbursed: by Lender under this paragraph shall become an additional debt of Borrower and be
secured- by this Sccurily lnsuumcnt. These amounts: shall beaednterest from the date of disbursement, at the Note
rate, and-at the’ opllou of, l..ender -shall.be, immedintcly due and payuble,

Borrower shail: promptly dlschnrgo any’lenwhich- has priorly aver this Security Instrument unless Bormwur'
(2) agrees in wrlling: 10 the’ pnyment of the ohllgntion secured by the lizia in n manner acceptable to Lender; (b)
contests-In good- failh lhc Ilcn by, or clcfcnds against enforcement of he Lea in, legal proceedings which in the
Lender's opinion: opurrnc to prevent the, enforcement of the lien; or (¢) srcures from the holder of the len an
agreement satist‘mclony to Lendcr subordlnallng lhc llen to this Security Instrumep:s i Lender determines that any part
of the Prupcrty 8 subjccl 10" a-lien’ which may altain priority over this Sccudy lnstrument, Lender moy give
Borrower not y g:the: llcn. ‘Borroiver shall' sntisfy the lien or take one cr miorc of the actions set forth
above within*10 days:of lhc glving of notice,

8, Fees, Lender | muy collcct foes and: charges authorized by the Seerctary,

9, Grounds:for Accelemt n}of Debt,:

(n) Deluult. Lcndcf ny:. cxce.pt a$ limited by regulatlons issued by the Seeretary, in the cuse of paymen
defaults, r«.qulrc immcdlmc paymcnt ln full of )l sums secured by this Security Instrument if.
(i) Borrower dof'mlts by falling 1o pay In fult any monthly payment required by this Security Instrument
prior to or.on, the: cluu tlte of the next monihly payment, or
(i) Borrower: dcfnulls by, failing. for v perlod of thirty days, to perlorm any other obligntions contained
in this Sct.umy‘lnstr_umcnv
(b) Snle Without; gn Approval Lender shall, If permitted by applicable law (including bccuon 341(d)
of the Gam-Sl. ‘Germaln: Depository Instintions Act of 1982, 12 U.S.C. 1701)-3(d)) and with the prior
approval of the: Secretary, require Immedlate payment in full of all sums secured by this Securily Insirument
if:

[
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(1} All or part of tho Proparty, ar o benelielnl interest n n trast owning alt or part of the Property, is sold

or otherwise transferred (other than by devlse or descent), wd

(11) ‘The Property is not occupled by the purchnser or grantee as is or her prinelpal residence, or the

purchaser or grantee does s0 oceupy the Property but his or her credit hos not beet spproved i

accorttance with the requirements of the Secratary,
{¢) No Waiver, If circutnatanees oceur that would permit Lender 10 require immedinte payment in full, but
Londer docs not requlrs:-such pryments, Londer does not waive [ts rights with respect to subsequent events,
() Regulntlons of HUD Seeretury, o many clreumstances regutmtions issued by the Secrelary will Hinit
Lender's rights, In the cnse of payment defiulis, 10 require immedinte paymem in fll and forectose il not
pald, ‘This Securlty Instrument does not authortze aceeluration or {oreslosure it not permitted by regulntions
of the Teceelary,
(&) muremge Not Insueed; Boreower ngrees that [f (his Security Instrumont andt the Note uee wos determined
10 be siipiwte Tor Insurance umler the Natlonat Mousing Act within 60 <ays from the dute hereof, Letder
may, M i eption, require hmediute payment In full of all sums secured by this Securlly hwirament, A
weitien st of nny suthorized agent-of the Seereinry duted subsequent 1o 60 days from the dnte hereof,
declining to insurs this Securlty Instrument and the Note, shall be deemed concluslve proof of such
Ineligibllity, . Notwisionding the lorugoing, this option may not bo oxerised by lender when the
uunvnllnblllly of Insuranco.is solely due 1o Lender's fullure to cembt w mortgage insurmce premium 1o the
Seeretary.

10, Reinstatement, Borrower nas nniahl to be relnsinted i Lender has required Tnumediate payment tn full
because of Borrower's fallure to pay an amoutys dus wiler the Note or this Seeurity Instrument. This right appliey
evon after foreclasure proceodings aro inslaned. To rolnsinte the Seeurlty Tnstrument, Borrower shall tender in n
ump- sum all amouuts rcquiu.d 10:bring Borro've:'s accoumt current including, to tho exient they nre obligations of
Borrowar wnder this Securlty: Instriment, (oreclosiirs costs and reasonble and customary attorneys' fees snd expenses
properly assoclated: with the forcclosure proceedlug, Lpon relnstement by Borrower, this Security instrument nnd
tho obligations that it secures shall remnln In vffect s 4 Lender hudd not required immedine payment I full,
tlowever, Lender Is not rcqulrml to, permit reinstntemont At (1) Londer hna nccepted relnstaiement ufer the
commencoment of foreclosure procccdlnus within two years itnniedlaely preceding the commencement of & cuerent
foreslosure proceeding, . (1) retnstmement will' preciude foreclosiy on different grounds In the Muwre, or (i)
relnstatoment wilt tdversoly alfeet tho priority of the len created by-is Seenelty Instrument,

11, Borrower Not Released;. Forbearance By Lender Not w-Walver, Fxtension of the time of payment or
modification of amorilzation'of the sums securedt by this Securlty Instrument sianied by Lender to nny successor In
interost of Borrower shall. not. operute 1o rolease the Hablllty of the origingl Boriewar or Borrower's sugcessor In
interest, Londer shall-not;be:requirtal lo:commonce procecdings against any stiecessci{n literest of refuse (o exiend
time for payment or, oﬂwrwlse modlify amortkzation of the sums secured by this Seeurity listrument by reason of ay
dommnd made by, the orlginal Borrower or Burrower's suceessors I interest, Any forbenraner oy, Lemder In exerclsing
any right or remiedy shall not bo n'waiver of or preclude the vxerclse of any right or remedy,

12. Successors nnd: Assigns Bounil; Joint i Severa) Linbility; Co-Signers, The covearii and agreements
of this Security lnstmmcul shall'bind: dng bcnum the successors and wssigns of Lender and Borrower, subjeet to the
provisionsiof puragraph. 9(b) Borrowurs covenants nndl ngreements shall be joint and severnl, Any serrower who
co-signs this Securlly Inslmmcnt but does not executu the Note: (a) (s cosigning this Security Instroment only to

" morigage, grant.and convey tha Borruwur s-interest in the Property under the terms of this Security Instrument; (b)
is not porsonnlly obligaled:1o-pay; tllc sums-secured by this Security Instrument; and (c) sgrees that Lender md any
other Borrowor Y. Agreo:to oxtend, modify, forbear or nmku nny accommodations with regard to the terms of his
Seeurlty Instriment or the’ Note wlthoul thnt Borrower’s consent.
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13, Notlees,, Any notjee to Borrower provided:for in this Security Instrument shall be given by delivering it or
by malling It By flrst class mail unless applicable law requires use of another method, ‘The notice shall be direeted to
the Property ‘Address or any other nddress Borrower designates by notice 1o Lender, Any notice to Lender shall be
glven by first ¢lass mall to Lender's uddress stnted herekn or any address Lender designates by notice to Borrower,
Any notice providctl for In this Securlty Instrument shull be deemed 10 have been glven 10 Borrower or Lender when
given g provldcd in thh purngmplt.

14, Governing Luw. Sovemlsllily. ‘This- Securlly Instrument shall be governed by Federal law and the law of
the jurisdiction in’ which the Property is located, In the event thit any provision or elause of this Seeurlty Instrument
or the Nole cnnﬂicts with-applicable. law,. such conflict shall not affect other provisions of this Security Instrument or
the Note: which can.bo_given. effect wllhom the conflicting provision, To this end the provisions of this Security
Instrunient 22 u & Note ard deelared:10:-be sevarnble.

15, Borro: (61 Copy. -Borrower shnil be “glven one conformed copy of the Note and of this Security
nstrument.

16. Huzardov Substances, Borrower shall not cuuse of permit the presence, use, disposal, storage, or relense
of any Hazardous Subsianzes on or in the Property, Borrower shalt not do, nor allow anyone clse to do, anything
affecting the' Propcrly that'is 24 violition of any Environmental Law,  The preceding wo sentences shall not apply to
the prcsencc. use,. OF storngr-on the Property of small quantinies of Hiwardous Substances thm are genzrally
recngnlized to-be npproprlma 1o norme! esidentinl uses and to malntenance of the Property,

Borrower shall promptly glve Loader writien notice of mny investigation, i, demand, lawsuit or other neton

. by any govemms.mai or roguintory ngeny o. priviwe party lnvolving the Property and any Hazardous Substance or
Environmental: Law of which Borrower hos rétual knowledgo, If Borrower learns, or I8 notified by nny governmental
or rogulmury nulllorlly. thm any-removal or oier remedintion of nny Hnzardous Substances affecting the Property is
necossary, Borrower shinll: promplly ke all-necessiy remedinl actions In accordance with Environmentnl Law,

As used In this parageaph 16, “Hazardous Subsiances® aro those substances defined ns toxle or hinzardous
substances by Environmental Law and (he following - substances: gasoline, kerosene, olher flnmmable or loxic
petroloum products, loxle pesticidos and herbicldes, volathia-zolvents, thaierials contalning asbestos or formnldehyde,
and racdionctive malotlals, A8 usedl in thin parngmph 16, "Edviccamental Law" means fedoral lusvs and laws of the
Jurisdlction whore the Property:ls located that rolia to healtl, safery <7 environmental protection,

NON-UNIFDRM-_COVENAN'I‘S. Borrowor and Lender further covennnt rad ugree as follows:

17, Assignmeont of Ronts, Borrower unconditionally assigns und teanafera to Lencler o} the rents niud revenues
of the Proporty. Borrower authorlzes Lender or Lendor’s agents to coliet the rents and revenues and heteby directs
onch tonant of tho Proporty to.pay the romts (o Lender or Lender's agemts, Howezer, nrlor 10 Lender's norice to
Borrower of Borrower's breach of any covenant ot ageeonent in the Security Instrainent; Borvower shall collect md
recelve all rents and rovonues of the Property ns trustee for the betellt of Lender and Sorrower, This assignment of
rents constitutes an nbsolute nssignmont and not an assignment for addltional seeurity only,

If Lunder. gives notice of brench ta Bocrower: (v) alf roms recuived by Borrower shall be el ‘Jy Borrower as
trustee for beneflt of Lender only, to bo applieet 1o the sums seeured by the Securlty Jnstrumenty (-Lender shall be
ontltied to collect and roceive nll of tho_roms of the Propertys mnd (c) uach tennnt of the Property siali-uny nll rents
e nowd wnpald to Londer or Lender's ngent on Lendor's writien demand 10 the tetant,

Borrower ing not exccuted any. prior ussignment of the rents and hos not and will not perform any ael tha would

* provent Lender (rom exercising fis rights under this parngraph 17,

Lender shall not bo required to enter upon, take control of or muintain the Property before or after glving notiee
of breach 1o Darrawer, Howevar,: Lender or  Judiclaliy appointed receiver miny do so at any time there [s  breach,
Any application of rents shall not.curo or walve any default or invalidate any other right or remedy of Lender, This
assignmont of rents of the Property shall wrminate when the debt seeured by the Securlty [nstrument i pald in fll,

K2 2
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- 18, Foreclosure Procedure. If Lender requives immediate pnyment In full under parngeaph 9, Lender muy
foveclose thls Security Instrument by judich) procecding, Lemier shall be entitled to colleet al) expenses
incurred‘in- pursuing: the vemedies, provided in this paragraph 18, Including, but not limited to, rensonnble
attorneys' fees.nnidl. costs.of titloiévidence.

If the Lender's: interest in:thls Sccurity Instrument Is held by the Sccretary and the Seerefary requires
immedinte payment: in: full under, Paragraph 9, the Seeretary may Invoke the nonjudiclul power of sale
provided:in the Single Family, Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 et seq.) by requesting
8 foreclosure commissioner: designated’ under the Act to commence foreclosure and to sell the Property as
provided'in'the Act,’, Nothing ‘In.the preceding: sentence shall deprive the Seeretary of any rights otherwise
avallable to 8 Lender under-this Paragraph [8'or applicable law,

19, Releaso. Upg‘n_“._paymt_:nlt of all sums secured by this Security Instrument, Lender shall release this Seeurity
Instrument withaut charge:to Borrower, Borrower shall pay any recordation costs.

SRt T

20, Waiver of tlimvstead. Borrower waives all right of hamestead exemption In the Property.

T

s

21, Riders to this Security Znatrument, Il one or more riders are executed by Borrower and recorded together
with_this Sccurity’ Instriment, the ravenanis of each such- rider shall -be incorporated into and shall amend and
. supplement, the: covenanis. and'ngreemeiits of this Scourlty Instrument as If the rider(s) were a part of this Securily
Instrument, {Check upplicable box(es)], .
- Condominiuny Rider [ Growing Equity Rider &] Other [specify)
...] Planned Unit:Developmont Rider [ Zonctunned Pnyment Rider ~ ADJUSTABLE RATE RIDER

i
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BY SIONING BELOW, Borrower nccepis and agrees to the terms contnined In this Security Instrament i in
any ridor(s) executed by Borrower and recorded with (1.
Witnesses!

> fabervto  Rodalh (Seal)

ROUERTQ ZAVALA Rorrowoes

2( 2enairle Z()UC{ {9 (Seal)

LENAIDA ZAVALA™

Horrower

{Sead) (Senl)

JHormwer Jorrower

{Senl) {Seal)

-Horrower Rorrower

< {Seal) (Seal)

aeoower Torrower

STATE QFILLINOJS, Codl county ss

[, ~Yhe Wne » 1 Notary Prblic in and (or sald county and stme do hereby certify

thit

E-&"@"-J‘O ZM"""&" N Z—eﬂ" m'f)('\ Zf(}‘l-‘.)t‘/‘-ﬁ'-"‘- J“ut‘iba-.-( |7
WA

 personatly known 1o me to be the sune person(s) whose name(s)
subscribed:1o the. l‘oregoing instrument, appenres) before me this dny in person, and acknow!cdged that ﬁ"‘/
slgned and: dellvered the sald’ instmmcnt ns QAN free and voluntary set, for the wses and purposes therein
set forth,.

Glven under my ‘hand nnd olficlal seal, this é) ﬂ day of )O,.Ze:(.h.é-e/\ 9 ‘\/ G 7
)

Notry Pablic

VS LAAA AR RAARA R R LA
y\ "OFFICIAL SEAL"

5\ IDANA TAGLIA

:.‘k Notwry Public, Stte of Moy

o Ky Commission Frpgas 0:40m

A A A R R A

My Commission Expires:

@D ARUL) woon Pago Dot
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ADJUSTABLE RATE RIDER

WA Case No,
131-9000471-%20

THIGADIUSTABLE RATE RIDER §s mode this — 301H day of DECEMBER .
19977, and s Incorporated Into and shatl be deemed 0 amend and supplentent the Morignge,
Deed of Trust-on Seeurlty Deed ("Securlty Instrument™) of the sume dote glven by the undersigned
{*Borrower") 1o s« Borrower's Note (*Note") 1o
MCA MORTIPTIR CORPORATION

(the “Lender®) of the saine dris-and coverlng the Propeety described In the Seeurity Instrument and located
in:
403 49TH AVENUER
AELLWOOR, TlL 60.24
{roperly Adtlress)
THE NOTE CONTAINS PRUVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCHNTMLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM'RATE THE 4C RROWER MUST PAY.

ADDITIONAL COVENANTS, I nddition 1o the coverants and ageeetients made in the Seeurhy
fnstrument, Bocrawer aied Londor farthor covennm and agree os follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

‘The fiterest raie mny chango on the firsi day of APRIL , 1999, wd on
that doy of unch sueeeeding yenr, “Change Date™ means each date on which ieinterest rute coulid change.

() The Index

Beginning with the first Chiange Date, the interest rate wil be bused on an ldex, “ludex” means the
weekly avernge.yield on United. Staies Trensury Sceurities acljusted to o constant maririty of o year, s
macle nvallablo. by the  Federn) Reserve Bonrddo “Current Index” means the most veoens fndex figure
avatlable 30 dnys before the Chango Dale, If the Index (as defined above) Is no longer nvailuble, Lender
will use 03 a new. index any index preseribed by the Secretary. As used in this Rider, "Seeretiey menns the
Secretary of Houslng and Urban Deveiopment or his or her desigaee,”  Lender witl give Borrove: notice
of the now tndex,

FHA Multistate ARM Rider « 1058 |,
1 i %az

@D)se1u (9708
Page | of 3 inlinisA A
YMP MORTQAQE FORMS - (BOO)BZ1.7201
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(C) Calculation.of Interest Rato Changes
Before ench Change Date, Lender will calculnte o new lnterest eite by adding a margin of
TWO AND THREE FOURTHS _ percentage point(s)
( 2.7500 %) 10 the Current Index and rounding the sum to the nearest one-clghth of one
percenzage: point- (0,125%), Subject to the limhs stated in paragruph (D) of this Rider, this rounded
amoum wi' be the new interest rto-unit] the noxt Change Date,

(D) Limi*s onInterest Rate Changes- .

The cxlsting interest rate will never incrense or deerense by more lnn one persentage point (1.0%) on
tny single Chang¢ Duts, The interest rate wili never be more than five percentage poims (5.0%) higher or
fower than the Initial fosersst eate, us-stated in Parageaph 2 of the Note,

(E) Caleulntion:of Zayment Chunge

[f the interest rae charges on.n Change Date, Lender will ealculute the amount of monthly payment
of principal and- Interest whick would be necessary to repay the unpald princips) bulance in full at the
Maturlty Date ot the new [nterest (nte Whrough substantadly equal payments. In making such caleulation,
Lencer will use the unpald: prineipai taines which would be owed en the Change Date If there hnd bee
no dofault In payment.on-the Note, reduczd by the nmount of any prepayments 10 prineipal. The result of
this cnleulation: will,bethe amount of the e wonthly payment of principal and Interest,

(F) Notico of Chunges |

Lender witl glve notice to Borrower of iy thanse in the interest rate and monthly payment amount,
The notice must be given-nt leust 25 dnys before the-rery monthly payment amouni is due, nnd st set
forth (i) the due of the notles, (i) the Chunge Dnte, (111 fieald Interest rate, (Iv) the new Interest rate, (v)
tho new month'ly}pnyim;‘m_;nmoum. (v1) the Current Index and the date It was published, (vil) the method of
caleulating the changs ;in monthly payment amoumt, and (vii}-any other information which may be
required by law from time to time,

(G) Effective Dite of Changes

A new Interest ente-caloulated. In necordance with parngraphs (C) a6 of this Rider will become
elfeciive on the Change Dine. Borrower shall moke n payment (n the new tisathly amount beglnning on
the flrst-payment' duto which occurs a lunst 25 <dnys afier Lender hns glven Borrowsr the notice of chnnges
required. by paragraph. (F) of this Rider, Borrower shall have no oblignion 10'nay nny increase in the
monthly: payment-amount enloutnied n necordancu with pursgraph (8) of this Rider [or avy payment date
oceurring less thon 23 days afler Lender has glven the required notfee, 16 the mowhiy-prpwent nmownt
calculnted in nccardance with pueagraph (E) of this Rider decreased, bt Lender falled w give Fmely notice
of the decrense and Borrower mide any monthly payment mmounts exceeding the payment arount which
should have been stated in o timaly notic, thew Borrower hias the option w elther (1) demand 1he retam (o
Borrower of nny excoss paymant,.with {nterest. thereon at the Note rate (b rate equal to the interest rate
which should have beon staied In  timely notlee), or (11) request that any oxcess paynient, wih interost
theecon &t the Note rato, be applied as payment of principal, Lender's obligntion to return any excess
payment with interest on demutl 18 nol nssighnble even [f the Nole {8 otherwise ygj;mgd before the

demnnd for rotuirn s mado. ol
ticlates% 1A 2.
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BY SIGNING BELOW, Borrower accepts and ngrees to the terms and cavenants contained iIn this

Adjustabie Rate Rider,

> A hﬂbc‘y/v Z? f/a/i{_. (Senl)

ROBERTV ZAVALA Borrower

(Senl)

«Burtower

(Senl)

~Borrower

(Seql)

-Borrower

891U (970G)
MFCD2182 - 09/97

KZeaga _sovalq

{Senl)

ZENAIDA ZAVALA

~iorrower

(Seal)

Borrower

(Seal)

Borrower

Poga 3ol J

{Seal)

-Horrower
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