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ADJUSTABLE RATE
FIRST MORTGAGE
(HOME EQITY CONVERSION - REVERSE MORTGAGE)

State of IHlinois

MCRTGAGE
FHA Case No.131-800821-5-952

THIS MORTGAGE ("Security Instrument™) is given on December 13, 1997, The Morigagor is James W. Wilburn
Georgia Wilbum

whase address is 142 South 17th Avenue
Maywood, IL 60153 , {"Borrower®).

This Security lnstrument is given to Home Mortgagee Corporation, which is organized and exisiing under the laws of New
York, and whose address i5 3000 Hempetead Tumpike
Levitiown, NY 11756

, ("Lender"),
Borrower has agreed to repay (o Lender amounts which Lender is obligated 1o advance, including future-advances, under the
terms of a Home Equity Convession Loan Agrecment dated the same date as this Security Instrument ("Loan Agreemem).
The agreemen! to repay is evidenced hy Borrower's Note dated the same date as this Security Instrument (*Note™). This
Security Instrument secures to Lender: (2) the repayment of the debl evidenced by the Nole, with interest, and all renewals,
extensions and modifications of the Note, up to & maximum principal amount of One Hundred Soventy Two Thousand Five
Hundred and no/100 Dollars (U.S. § $172,500,00)(b) the payment of ail other sums, with interest, advanced under paragraph
5 to protect the security of this Security Instrument or otherwise due under the terms of the Security Instrument; and (c) the
performance  of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower does hereby mortgage, warmant, grant and convey to Lender, with power of sale, the following descriled property
located in Cook County, Winois:

Sce Schedule *A"attached herelo.
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THE LAND REFERRED TO IN THE COMMITMENT IS DESCRIBED AS FOLLOWS:
The South 1/2 of Lot 24 and Lots 25 and 26 in Block 32 in Proviso Land

Associncion addition to Maywocd of Section 10, Township 39 North, Range
12, East of the Third Principal Meridian, in Cook County, Illinois.
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THIS COMMITMENT IS VALTD ONLY IF SCHEDULE B IS ATTACHED
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'wl;ich has the address of U N?Qn!:nﬁ!mg IA L C O PY

':'i Maywood, 1L 60153

fi ("Prr;peny Address®):

K

i)

% TOGETHER WITH all the improvements now or hereafter erected on the property, and sll easerpents, rights,

% sppurtcnances, and fixtures now or hereafer  part of the property. All replacements and additions shall also be covered by
this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Properly is unencumbered, Borrower warrants and will defend
generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenants with
limited variations by jurisdiction to conslitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bavrower and Lender covenant and agree as follows:

i. Payment of Principal s< latercst. Borrower shall pay when due the principal of, and interest vn, the debt
evidenced by the Note.

2. Payment of Property Charges. Bo:row:r shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premjums, and special assessmenls in a limely manner, and shall provide evidence of payment to
Lender, unless Lender pays property charges by ‘vithholding funds from monthly paymenis due to the Borrower or by
charging such payments to a line of credit as provided for in the Loan Agreement,

3. Fire, Flood and Other Hazard Insurance. Borrcwer chall insure all improvements on the Property, wheiher now
in existence or subsequently erected, against any hazards, cusualties, and contingencies, including fire. This insurance
shull be maintained in the amounts, 1o the extent and for the periods required by Lender or the Secretary of Housing
and Urban Development ("Secretary”). Borrower shall also insuze ¢ll improvements on the Property, whether now in
existence or subsequently erected, against loss by floods to the exieri zequired by the Secretary. All insurance shall be
carried with compunies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Leader

In the event of loss, Borrower shall give Lender immediate notice by mail. Leade: may make proof of loss if not made
pramptly by Borrower, Each insurance company concemned is hereby authorized ard directed to make payment for such
loss to Lender instead of to Borrower and to Lender jointty. Insurance proceeds shall b2 applied to restoration or nipair
of the damaged Property, if the restoration or repair is economically feasible and Lende:’s stcurity is not lessened, |f
the restoration or repair is not economically feasible or Lender's security would be lessened, tne 1surance proceeds shall
be applied first lo the reduction of any indebtedness under a Second Note and Second Security lpstrument held by the
Secretary on the Property and then fo the reduction of the indebtedness under the Note and thic Sesurity Instniment,
Any excess insurance proceeds over an amount required to pay &ll outstanding indebteduess under tie Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of ihis Security Instrument or other transfer of title to the Property thal extingnishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupancy, Pregervation, Maintenance and Prolection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, eslablish, and use the Property as Borrower's principal residence after the execution of the
Security Instrument and Borrower (or at least one Borrower, if initially more than one person are Borrowers) shall
continue to occupy the Property as the Borrower’s principal residence for the lerm of the Security Instrument, "Principal
Residlence” shall have the same meaning as in the Loan Agreement.
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Borrower shall not commit waste or destroy, damage or substantislly change the Property or allow the Property to
deteriorate, reasonable wear and lear excepted. Borrower shall also be in default if Borrower, during the loan application
process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower's occupancy of the Property es a principal residence, If this Security Instrument ison a leasehold,
Borrower shail comply with the provisions of the lease. 1f Borrower scquires fee title to the Property, the leasehold and
foe title shall not be merged unless Lender agrees to the merger in wriling,

5. Charges to Borrower and Protection of Lendes’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the eatity which is owed the payment. If failure to pay would adversely affect Leader's interest in the
Property, upon laender’s request Borrower shall promptly fumish to Lender receipts evidencing these psyments.
Borrower shall promptly discharge any lien which has the priority over this Security Instrument in the manner provided

in paragraph 12(%).

If Borrower fails'0)make these payments or the property charges required by Paragraph 2, or fails to perform any other
covenents and agreerierts contained in this Securily Instrument, or there is a legal proceeding that may significantly
affect Lender's rights 14 U.e Property (such as a proceeding in bankruptcy, for condemnation or to eaforce laws or
regulations), then Lender :aavdo and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including pay:neat of taxes, hazard insurance and other ilems mentioned in Paragraph 2,

To protect Lender's securily in iie/ Property, Lender shall advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance P:emium as defined in the Loan Agreement as well as all sums due to the loan
servicer for servicing activities as defined in th= Loan Agreement, Any amounts disbursed by Lender under this Paragruph
shall become an additional debt of Borrower =5 zeovided for in the Loan Agreement and shall be secured by this Security

Instrument.

6. lnspection. Lender or ils agent may enter on, inspect or make appraisals of (he Property in a reasonabie manner
and at reasonable times provided that Lender shall give ‘he Borrower notice prior to any inspection or eppraisal
specifying & purpose for the inspection or appraisal which (nwsi be relaled to Lender’s interest in the Property. If the
Property is vacant or abandoned or the loan is in default, Leude: may take reasonable action to protect and preserve
such vacant or abandoned Property without notice to the Borrovier.

7. Coodemmation. The proceeds of any award or claim for damages, dircet or consequential, in connection with any
condemnation, or other taking of any part of the Properly, or for conveyarcs in place of condemnation shall be paid to
Lender. The proceeds shall be applied first to the reduction of any indebiediiess under a Second Note and Second
Security Instrument held by the Secretary on the Property, and then to the reduciicn of the indebledness under the Note
and this Security Instrument. Any excess proceeds over an amount required to pay a'l outstanding indebtedness under
the Nole and this Security Instrument shall be paid to the entity legally entilled thereto

8, Fees. Lender may collect fees and charges authorized by the Secretary.

6. Grounds for Acceleration of Debt.

(a) Duz a! Payable. Lender may require immediate payment in full of all sums secured by this Security
Instrument if:

(i) a Borrower dies and the Property is not the principal residence of at least one surviving Bosrower; or

(ii) All of a Borrower's title in the Property (or his or her beneficial interest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to the Property in fee sitple
or retsins 8 leasehold under a lease for less than 99 years which is renewable or a lease having & remaining
period of not less than 50 years beyond the date of the 100th birthday of the youngest Borrower or retains a
life estate (or retaining a beneficial interest in a trust with such an interest in the Property).
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{b) Due and Payable with Secrelary Approval. Lender muay require immediate payment in full of all sums secured
by this Security Instrument, upon approval of the Secretary, if:

(i) The Property ceases to be the principal residence of @ Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or

(i) For a period of longer than 12 consecutive months, a Borrower fails to occupy the Property because of
physical or mental illness and the Property is not the principal residence of at least one other Borrower; or

(iii) An obligation of the Borrower under this Security Instrument is not performed.

(c) Notice to Lender. Borrower shall nolify Lender whenever any of the events listed in Paragraphs 9 (a)(ii) and
(b) occur.

(d} Notice 9 Secretary and Borrower, Lender shall notify the Secretary and Borrower whenever the loan becomes
due and pavabie under Paragraph 9 (a)(ii) and (b), Lender shall not have the right to commence foreclosure until
Borrower has iad) 30 days after notice 1o either:

(i) Correct thé patter which resulted in the Securily Instrument coming due and payable; or

(i) Pay the bulance in-iul); or

(iii) Sell the property for the iesser of the balance or 95% of the appraised value and apply the net procecds
of the sule toward the balance;.ar

{iv) Provide the Lender with 8 decd i/ lieu of foreciosure,

(¢) Trusts. Conveyance of a Borrower’s interest 1 the Property to a trusl which meets the requirements of the

Secretary, or conveyance of a trust's interest in .he Propeily to a Borrower, shall nol be considered a conveyance
for purposes of this Paragraph 9. A trusl shali be not & ~casidered an occupant or be considered as having a
principal residence for purposes of this Paragraph 9.

(f) Mortgage Not Insured. Borrower agrees thal should this Securily sratrument and the note not be eligible for
msurance under the National Housing Act within 60 days from the du nizreaf, Lender may, at ils option, require
immediate payment in full of all sums secured by this Security Tnstrumeni.” 4 written statement of any authorized
agent of the Secretary dated subsequent to 60 days from the date herecf, declining to insure this Security
Instrument and the nole shall be deemed conclusive proof of such ineligibility., Notwithstanding the foregoing,
this option may not be exercised by Lender when the unavailability of insurance is'solely due ta Lender's failure
{o remit a miortgage insurance premium to the Secrelary.

0. No Deficiency Judgmeats. Borrower shall have no personal lisbility for payment of the debt secured by this
Securily Instrument. Lender may enforce the debt only through sale of the Property. Lender shail nu! be permitted to
obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed. If this Security Instrument is
assigned to the Secretary upon demand by the secrelary, Borrower shall nol be liabie for any difference between the
mortgage insurance benefils paid to Lender and the outstanding indebtedness, including sccrued interest, owed by
Borrower at the time of the assignment,

11. Reinstatoment. Borrower has & right to be reinstated if Lender has required immediate payment in full. This right
applics even after foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct
the condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and
customary attorney's fees and expenses properly associated with the foreclosure proceeding shall be sdded to the principal
balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediute payment in full, However, Lender is not required lo permit reinstaterent
if: (i) Lender has accepted reinstatement afler the commeacement of foreclosure proceedings within two years
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immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude
foreclosure on different grounds in the future, or (jii) reinstatement will adversely affect the priority of the Security
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12. First Lien Status,

338

(» Modification.

Borrower agrees to extend this Security Instrument in accordance with this Parugraph 12(a). If Leader
determines that the origingl lien status of the Securily Instrument is jeopurdized under state faw (including
but not limited to situations where the amount secured by the Security Instrument equals or exceeds the
maximum principal amount stated or the maximum period under which foan edvances retain the seme lien
priority initially granted to loan advances has expired) and stale law permits the original lien sistus 1o be
meiawined for future loan advances through the execution and recordation of one or more documents, then
Lender-shal] obtain title evidence at Borrower's expense. If the title evidence indicates that the property is
not encumbered by any liena (except this Security Instrument, the Second Security Instrument described in
Paragrapp '13(a) and any subordinate liens that the Leader determined will also be subordinate to any future
loan advance(s). Lender shall request the Borrower lo execute any documents necessary to protect the lien
status of future {os's advances. Borrower agrees to execule such documents. If state law does not permit the
original lien status i0-be extended 1o future loan advances, Borrower will be deemed lo have failed 1o have
performed an obligatior—under this Security Instrument.

() Tax Deferral Programs.

Borrower shall not participate in'=.i#3! estate 1ax deferral program, if any liens created hy the tax deferral are
not subordinate to this Security Instrumeni,

{c) Prior Liens,

Borrower shall promptly discharge any lien which hes prionity over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation sccured by the lien in & manner acceplable to Lender; (b)
contests in good fuith the lien by, or defends against enforCerient of the lien in, legal proceedings which in the
Lender’s opinion operule to prevent the enforcement of the lien oo-forfeiture of any part of the Property; or (c)
secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to alf amounts
secured by this Security Instrument, If Lender determines that any pari of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrowe: s dotice identifying the liea. Borrower
shall satisfy the lien or take one more of the actions set forth above within 10 days of the giving of notice.

. Relationship to Second Sccurity Instrument.
() Second Security Instrumeat. In order to secure payments which the Secrelary may mike lo or on behalf of
Borrower pursugnt to Section 255 (i} (1) (A) of the National Housing Act and the Loan Agreemant, the Secretary

has required Borrower to execule a Second Note and a Second Security Instrument on the Feoperty.

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the Note unless:

() This Security Instrument is assigned to the Secretary; or
(i) The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.

Ifthe circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the
payments, but excluding late charges paid by the Secretary, shafl be included in the debt under the Note.
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{c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b) (i) or (i} and the
Secrelary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay any rents and revenues of the Property under
paragraph 19 to Lender or a receiver of the Property, uatil the Secretary has required payment in full of all
outslanding principal and accrued interest under the Second Nole; or

(it} Be obligaled lo pay interest under the Note al any time, whether accrued before or after the payments
by the Secretary, and whether or not accrued interest has been included in the principal balance under the
Note.

{d) No Duty of the Secretary. The Secretary has no duty to Lender to enforce cavenants of the Second Security
Instrument or to take actions to preserve the value of the Property, even though Lender may be unabie to collect
amounts ow- under the Note because of resirictions in this Paragraph 13.

14. Forbearanra by Lendes Not & Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or piccluds the exercise of any right or remedy.

15. Successors and Aragra Bound; Joint and Several Lishility, The covenants and agreements of this Security
Instrument  shall bind anc lerefit the successors and mssigns of Lender. Borrower may not assign any rights or
obligations under this Security Jzstrument or under the Note, except lo a trust that meets the requirements of the
Secretary. Borrower’s covenants v, agresments shall be joint and severs),

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or msiling
it by first class mail unless applicable law reqoires use of another method. The notice shall be directed to the Property
Address or any other address all Borrowers joird; designate. Any notice to Lender shall be given by first class mail to
Lender’s address stated hercin or any address Lerder designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been git'en tu Borrower or Lender when given as provided in this parugraph

16,

17. Goveming Law; Severability. This Security Instrumer! :hsil be governed by Federal law and the law of the
Jurisdiction in which the Property is located. In ihe event that ary rrovision or clause of this Security Insirument or the
Note conflicts with applicable law, such conflict shall not affect cilier previsions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Securicy Instrument.
NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follovss:

19. Assignment of Rents. Borrower unconditionally sssigns and transfers to Lender all thie cents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues rad' hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior lo Lender’s 11otice o Borrower
of Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all
rents and revenues of the Property as trustee for the benefit of Lender and Borrower, This assignment of rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be eatitled
to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents dus and
unpaid to Lender or Lender's agent on Lender’s written demand fo the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 19,
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Lender shall not be required to enter upon, 1ake control of or maintain the Property before or afler giving notice of
breach to Borrower, However, Lender or a judicially sppointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any defsult or invalidate any other right or remedy of Lender. This
assignment of reats of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

20. Foreclosuse Procedure. Leader's Rights If Borrower Fails To Keep Promises And Agreements. If Leader requires
immediate payment in full under paragraph 9, Lender may invoke the power of sale and any other remedies provided
i this parsgraph 20. Lender may bring a lawsuit to take away il of the borrowers remaining rights in the Property and
have the property sold. At this sale Lender or another person may acquire the Property. This is known as "foreclosure
and sale”. In any lawsuit for foreclosure and sale, Lender will have the right to collect all costs aliowed by law. These
costs include attomeys' fees and costs of title evidence. Lender may require immediate payment in full under paragraph
8.

If Lender ‘nvokes the power of sale, Lender shail give notice of sale to Borrower in the manner provided in parsgraph
16. Leader ebnl publish and post the notice of sale, and the Property rhail be sold in the manner prescribed by
spplicable law. Lesder or its designee may purchase the Property at any sale, The proceeds of the sale shall be applied
in the following orer: (a) to all expenses of the sale, including, but not limiied to, reasonable attorney's fees; (b) fo all
sums secured by this fesurity Instrument; and (c) any excess to the person or persons fegally entitled to it.

21. Lien Priority. The fuil srunt secured by this Security Instrument shall have the same priority over any other liens
on the Property ns if the full amount has been disbursed on the date of the initial disbursement was made, regardless
of the actusl date of any disbursemeri. The amount secured by this Security Instrument shall include all direct paymeots
by Lender to Borrower and all other 'oan\advances permitted by this Security Instrument for sny purpose. This lien
priority shall apply notwithstanding any Sieie constitution, law or ragulation, except that this ten priority shall not affect
the priority of any liens for unpaid State ¢ 'ocil govemmental unit special assessments or faxes,

22. Riders to this Security Instrument. If one or rause riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Securily Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)].

[ } Condominium Rider { ] Planned Unit Devuiopment Rider
{ 1 Shared Appreciation Rider | ] Other (Specify)
23. Nole Incorparation. This mortgage secures, and incorporates into it by refeience, the terms of an Adjustable Rate
Note, the principa} balance of which may increase.
BY SIGNING BELOW, Horrower accepts and agrees to the ferms contained in this Secusity” Instrument and in agy

rider(s) executed by Borrower and recorded with it.

Witnesses:

g | ' } (féfi-f ol \\'&!Vl\%{."i j ( Lo

Jance' W. Wilburn

{ ';"4 1 . Z./.f-y,"-;/f\- )/fé{fﬁ‘d ¢a '/l
/Georgia Wilburn 7
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[Space Belaw This Line For Acknowledgement

Stete of Illinois

County of Coo K

v PRIE Ll e SYGIEN a Notary Public in and for said county and state, do hereby certify
l.hnt certify that James W. Wilbura Georgia Wilbum personally known to me to be the same person(s)
whose name(s) subscribed to the foregoing instrument, appeared before me on this day in person, and acknowledged
that signed and delivered the said instrument as free and voluntary act, for the uses and purposes therein set forth,

Given under niy hand and sesl this December day of December, 1997
LY W W W W W WY

. OFFiCIAL SEA
My comminion SO/ A IO { NICOLE . ERCHAELL )
4 HOTARY PURLE. STATE OF 11 Liols P

! ; 7
. i ‘ g 4 Ly Coanants e Eamires Do,
é/yzdd il _-,:i/ y ,j,‘d“c’ Z&'?z.é,é/ qwiva”wl - :' N i;r \Jl :v' Jv vjq.,p

Notary Public

This instrument was prepared by:

Sheri Hirsh, Esq.
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