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This Morlgage prepared by: Hs& as] BANK ELK GROVE, N.A.

Elk Grore wuage. IL 60007 REITMESERVCES ¥ L 2.

MORTGAGE

THIS MORTGAGE 1S DATED DECEMBER 17, 1997, hetween RICHARD L. SCHWANBECK, DIVORCED AND
NOT SINCE REMARRIED, whose address is 68u- STANFORD CIRCLE, ELK GROVE VILLAGE, L. 60007
{referred to below as "Grantor"); and Harris Bank Elk Cruve, N.A,, whose address (s 500 East Devon Avenue,
Elk Grove Village, I 60007 {referred to below as "Lendei ).

GRANT OF MORTGAGE. For valuable consideration, Grantor niorigages, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following describes i=al property, tagether with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights’ (cluding stock in utilities with ditch or
itrigation rights); and ail other rights, royalties, and profits relating to the real nroperty, including without limitation
ali minerals, oil, gas, geotherma! and similar matters, located in COOK County, State of lifinocis {the "Real
Property"): e

LOT , IN ELK GROVE ESTATES CUSTOM LOTS OF PARCEL B, BEING A LUPX'VISION IN THE SW 1/4

OF SECTION 29, TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD FR!~CIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

The Real Property or its address is commoanly known as 680 STANFORD CIRCLE, ELK GRUVE VILLAGE, IL
60007. The Real Property tax identification number is 08-29-304-050.

Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and to ail leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commerciai Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the followihg meanings when used in this Mongage: Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doltar amounts shall mean amounts in fawful money of the United States of America.

Borrower. The word "Borrower™ means each and every person or entity signing the Note, inciuding without
limitation RICH MARKETING, INC.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below In the
Existing tndebtedness section of this Mortgage.
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12-17-1997 U N O F F I golénlﬁec O P'-F"MDE"#
Loan No 42-9600 {Continued)

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter
into this Mortrga?e and to hypothecate the Praperty, (¢) the provisions of this Morigage do-not conflict with, or
result in a default under any agreement or other. instrument binding upon Grantor and do not result in a violation of
any law, regulation, court decree or order applicable to Grantor; (d) Grantor has estabiished adequate means of
ob amm% from Borrower on a continuing: basis information about Sorrawer's financial- condition; and rﬂ Lender
gas mal )e no representation to Grantor about Borrower (including without limitation the creditworthiness of
orrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower shall pay to Lender
all indebtedness secured. by this Mortgage as it becomes due, and Borrower an Grantor shall strictly perform all
their respective obligations under this Mortgage.

POSSESSION. AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property shall be governed by the following provisions:

Possession and Use. Untii in default, Grantor may remain in possession and control of and operate and
manage thz Property and collect the Rents from the Property.

Duty to Main*2in. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Supriances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release," and
"threatened reiease, ) as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Envirurmental Response, Compensation, and Liability Act of 1980, as. amended, 42 U.S.C.
Section 9601, et seq. ("CEACLA"), the Superfund. Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499'("SARA"), the ha 2rdous Materials Transportation Act, 49 U.S,C. Section 1801, et seq., the Resource
Conservation and. Recovery Azt, 42 U.S.C. Section 6901, et sech. or other applicable state or Federal laws,
rules, or regulations adopted pir/suant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, vithout limitation, petroleum and petroleum by-products. or any fraction thereof
and asbestos. Grantor represents anu. warrants-to Lender that:  (a) During the period of Grantor's ownership
of the Property, there has been na use, generation, manufacture, storage, treatment, disposal, release or
threatened release of anY hazardous \vaste or substance by any person on, under, about or from the Property;
(b} Grantor has no know eddge of, or reasor 1o believe that there has been, except as- previously disciosed fo
and acknowledged by Lender in writing, (. any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the-;Prop,ertK by
any prior owners-or occupants of the Proper? ar .JQ any actual or threatened litigation or claims of any kind
by any person relating 10 such matters; and () Except as- previously disclosed to and acknowledged by
Lender in writing, (I} nefther Grantor nor any tenart, ~ontractor, agent or other authorized user of the Property

shall use, generate, manufacture, store, treat, dispore of, or release any hazardous waste or substance. on

under, about or from the Property and (ii) any such activity shall be conducted in compliance: with all

applicable federal, state, and local laws, regulations and ¢ dinances, including without limitation those laws,

regulations, and ordinances described above. Grantor autf.orizes Lender and its agents-to enter upan the

Property to make such inspections and tests, at Granto's exrcnse, as Lender mar,deem apsll:ropriate to
i

determine compliance of the Property with this section of the Yllortg;ge. Any inspections or tests made by
Lender shall be for Lender's purposes only. and shall not be constried to create any responsibility or lability
on the part of Lender to Grantor or to any other person.  The represzntations and warranties contained herein
are based on Grantor's due diligence in Investigating the Properiy s hazardous waste and hazardous
substances, Grantor hereby (a) releases and waives any future claliis against Lender for indemnity or
contribution in the_event Grantor becomes liable for cleanup or other coste under any such. laws, and . (b)
agrees to indemnify and hold harmless Lender against any and all clairys, losses, “liabilitles, damages
Penaltles_. and expenses which Lender may directly or indirectly sustain or suffer vesulting from a breac of
his section of the Mortgage or as a consequence of any use, generation, manrasture, storage. disposal,.
release or threatened release occurring prior ta Grantor's ownership-or interest in thz ©roperty, whether or not
the same was or.should have been known to Grantor. The provisions of this wesfian of the Mortgage
including the obligation to indemnify, shall survive the payment of the Indebtedness aud. the satisfaction and
reconveyance of the lien of this. Mortgage and. shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or Erant to. any other party the right to. remove, any timber, minerals
(including. oil and gas), soil, gravel or rock products. without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such improvements wit
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Praperty at all
reasonable fimes to attend to Lender’s. interests.and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compiiance with Governmental Requirements. Grantor.shall promptly comply with ali iaws, ordinances, and
regufations, now or hereafter in-effect, of all governmental- authorities applicable to the use or occupancy of the
Property, including without limitation, the Americans With Disabilities. Act. Grantor may contest.in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writing prior to-doing.so and so long as, in Lender’s sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
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12-17-1997 MORTGAGE Page 5
Loan No 42-9600 (Continued)

Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
been disbursed within 180 days- after their receipt and. which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this:Mortgage, then to
repay accrued interest, and the remainder, it any, shall be applied to the principal balance of the
ﬂcjgt:gt e%nes?. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall Inure to the benefit of, and pass lo, the
purchaser of the Property covered by this Mortgage at an¥’ trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExiatlnP Indebtedness. During the period in which any Existing Indebtedness.-described
below is In effect, comﬁ lance with the Insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Morigage, to the
extent compliance with the terms-of this Mortgage would constitute a duplication of Insurance reguirement. it
any proceeds. ‘rom the insurance become payable on loss, the provisions in this Mortgage for division of
rgcgtegdshe%r;all apply only to that portion of the proceeds not payable to the holder of the Existing
nae !

Grantor's Report un Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; {b) the
risks insured: {c) the-aricunt of the policy; - (d) the property insured, the then current replacement value of
such property, and the manner of detefmining that value; and ﬂe) the expiration date of the' policy. Grantor
shalf, upon request of Lend2r, have an independent appralser satisfactory to Lender determine the cash value
replacement cost of the Property.

EXPENDITURES: BY LENDER. [1-Grantor fails to comply with any provision of this Mortgage, including any
obligation to-maintain Existing Indebtednzaz in good.standing, as required below, or if any action or roceeciui %Is
commenced that would materially affect Lerider's: Interests. In the Pr_o?, rty, Lender on Grantor's behalf may, but
shall not be requ:red to, take any. action wut l.ender deems appropriate, Any amount that Lender expendsin 8o
doing will bear interest at the rate provided ¢s¢-in the Note from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses, at Le.ser’s option, will. (a) be payable on demand, (b) be added to the
balance of the Note and be apportioned among and'be payable with any instaliment payments to become due
during. either fl} the term of any applicable insuranze oolicy or rgi) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and rayqnle at the Note's maturity. - This Mortgage also will secure
payment of these amounts. The rights provided: for in this varagraph shall be in addition to an{ other rights ar any
remedies to which Lender may be entitled on account-<i-the default. Any such action by Lender shall not be
construed as curing the default so as to bar Lender from anv remedy that it otherwise would have had.

mArlt'{RANTY; DEFENSE OF TiTLE. The following provisions reiating to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good and markatabie title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than tl.0se et forth in the Real Property description.
or in the Existing Indebtedness- section below or in any title insurar.e-oolicy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and * (b) Grantor has the full
right, power, and authority to execute and detiver this Mortgage to Lendzr.

Defense of Title. Subject to the exception in,ghe_paraﬁraph above, Grantor ~arrants and will forever defend
the title to the Property against the iawful claims of all persons. In the evenit any action or proceeding Is
commenced that questions Grantor’s title or the interest of Lender under this Mriigage, Grantor shall defend
the action at Grantor's expense. Grantor may. be the nominal party in such preceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceesing uy-crunsel of Lender's own
choice,-and Grantor will deliver, or cause to.be delivered, to Lender such instruments 2.3 Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor.warrants that the Property and. Grantor’s use of the Prapcity complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING . INDEBTEDNESS, The following provisions concerning existing indebtedness (the "Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this.Morigage securing the Indebtedness may be secondary and inferior to the lien
secunrég, ﬁaxment of an existing obligation with an account number of 50-008210 to HARRIS BANK ELK
GROVE, N.A. The existing obligation has a current principal balance of approximately $30,000.00 and is in
the onﬁmal principal amount of $30,000.00. The abligation has the follow "? payment terms: INTEREST
MONTHLY. = Grantor expressly covenants and..agrees-.to pay, or see to the ﬁayment of, the Existing
Indebtedness and to prevent any default on-such. indebtedness, any default under.tne instruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on the Existing. (ndebtedness is not made
within the time required by the note evidencing such: indebtedness, or should a default occur under the
instrument securing. such indebtedness and not be cured during:any applicable grace period therein, then, at
the oRtuon of Lender, the. Indebtedness secured by this Mortgage shall become immediately due and' payable,

and this Mortgage shall be in default.

Ly oW
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No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mortgage by which that agreément Is modified, amended,
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Loan No 42-3600 {Continued)

FULL PERFORMANCE. (f Borrower pays all the indebtedness when due, and otherwise performs all the
obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statemenfs: of termination of any financing statement on file evidencing
Lender's security interest.in.the Rents and. the. Personal Prolperty._ Grantor will pay, If permitted by applicable law,
any reasonable termination fee as determined by Lender from time to time. If, however, payment is: made by
Borrower, whether voluntarily or otherwise, or by guarantor or by any third party, on the Indebtedness and
thereafter Lender is forced 10 remit the amount of that payment (a) to Borrower's trustee in bankruptcy or to any
similar person under any federal or state bankruptcy law. or law for the relief of debtors, (b) by reason of any
judgment, decree or order of any court or administrative body having jurisdiction aver Lender or any of Lender's
.ro?erty..zor ,Sc)-by reason of any settlement or compromise of any ‘claim made by Lender with any ciaimant
ncluding without limitation Borrower&.ﬂ the Indebtedness. shall be considered ungald for the purpose of
enforcement of this Mortgage and. this Mortgage shall continue to be effective or shall te reinstated, as the case
may be, notwithstanding. any cancellation: of this Mortgage-.or of any. note or other instrument or agreement
gvidencing the Indebtedness and the Praperty will continue ‘to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree. order, settiement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Ecxcinuf the following, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Mortgage.

Default on Indebtadness. Failure of Borrower to make any payment when due on the Indebtedness.

Defauit on Othcr Fryments. Failure of Grantor within the time required by this- Mortgage to make any
payrRent for taxes ol irgurance, or any other payment necessary to prevent filing of or to eliect discharge of
any lien.

Compliance Default. Fail:7e of Grantor or Barrower to comply with any other term, obligation, covenant or
condition contained in this Morigage, the Note or in any of the Related Documents,

Defauit in Favor of Third Par(~zs, Should Borrower or any Grantor default under any loan, extension of
credit, secunty agreement, Furchasp or sales agreement, or any other agreement, in favor of any other creditor
or person that may materially affect any of Borrower’s: or any. Grantor's property or Borrower’s ability to repay
the Note or Borrower's or Grantor's api'ity to perfarm their respective obligations under this Mortgage or any of
the Related Documents.

Falge Statements. Any warranty, representaisn or statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this. Mort%age, tha Neio or the Related Documents is false or misieading in any
material respect, either now or at the fime made Or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to-be in full force and

effect (including failure of any collateral” documents w create a valid and perfected security Interest or lien) at
any time and for any reason.

Insolvency. The dissolution or termination of Grantor or Porrower's existence as a going business, the
insolvency of Grantor or Borrower, the appointment of a resaiver for any part of Grantor or Borrower's
property, any assignment for the benefit of creditors, any type of craditor workout, or the cammencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclogure, Forfeiture, etc. Commencement of foreclogsure or fur’ziure prccea:ﬂm;;sb whether by judiclal'-'

proceeding, self-help, repossession or any other method, by any crediv:-of Grantor or by any governmental™
agency against any of the Property. However, this subsection shall iiot-anply in the event of a good faith

dispute by Grantor as to the valldit? or reasonableness of the claim which is_the basis of the foreclosure or

forefeiture proceed:n%, provided that Grantor gives Lender written notice of such claim and furnishes reserves

or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms 4i any other agreement
between Grantor or Borrower and Lender that is not remedied within any grace psiicd provided thereln,
including without limitation any agreement concerning any indebtedness or other ohigation of Grantor or
Borrower to Lender, whether existing now or later.

Existing Indebtedness. A default shall occur under any Existing Indebtedness or under anj instrument on the
Property securing any Existing Indebtedness, or commencement of any suit or other action to foreclase any

existing lien on the Property,

£vents Affecting Guarantor. Anr of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness, Lender, at its option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally. the obll%atlons arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure the Event of Default,

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender befieves the
prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender reasonably deems itself insecure.

Right to Cure. If such a failure is curable and.if Grantor or Borrower has not been given a notice of a breach
of the same.Prowsmn of this Mortgage within the preceding twelve (12) months, it may be cured {and: no Event
of Default will have occurred) it Grantor or Borrower, after Lender sends written notice demanding cure-of such
failure; (ae cures-the fallure: within fitteen- (15) days; or (b) if the cure requires more: than fitteen (15) days,
immediately Initiates steps sufficient to. cure the. failure and thereafter continues and compietes all reasonable
and necessary steps sufficient to produce compliance as soon as reasonably practical,
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12-17-1397 MORTGAGE
Loan No 42-9600 (Continued)
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MISCELLANEQUS PROVISIONS. The foliowing miscetlaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration. of or amendment ta this.

ontgage shail be eflective uniess. given in writing and signed by the party or parties sought to be charged or
bound oy the alteration or amendment,

Annual Reports. if the Property is used for purposes other than Grantar's residence, Grantor shall furnish-to

Lender, upon request, a certified statement of net operating income received from the Property .durin

Grantor’s previous fiscal year in such form and detail as Lender shall require. "Net operating income” sha

{Reag ail %sh receipts from the Property less ali cash expenditures made in connection with the operation of
e Property.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the Stale of
Nlinois. This Mortgage shall be governed by and conalrued in accordance with the laws of the State ot
Niinois.

Caption Headings: Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interprev &r define the provisions of this Moftgage.

Merger. There snaii e no merger of the interest or estate created by this Morigage with any other interest or
estate 't"oﬂ.% !;'jrgperty 2t any time held by or for the benefit of Lender in any capacity, without the written
consen nder.

Multiple Parties; Corporat. Authority. All cbligations of Grantor and Borrower under this Mortgage shall be
oint and several, and all refererices to_Grantor shall mean each and every Grantor, and all references to

orrower shall mean each and every Borrower. This means that each of the persons signing below is
responsible for all obligations in this Mutgage.

Severabilly. It a court of compeent lurisdiction finds any provision of this Mortgage 10 be invalid or
unenforceable as to any person or circimstance; such finding shall not render that provision invalid or
unenforceable as to any other persons ur circumstances.. If feasible, any such offending provision shall be-
deemed: to be modified to be within the limiis of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken anc all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitativie-stated in this Morlgage on transfer of Grantor's interest
this Mortgage shali be binding upon- and inure to tha-uznefit of the parfies, their successors and. assigns. it
ownership of the Property becomes vested in a persor. oin2r than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference 1o this Mortgage and: the Indebtedness. by -way of
{oab%%g%nce,or extension without releasing Grantor from the obligations of this Mortgage or liability under the
ndebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homeslead Exemption. Grantor hereby releases and waives all rlﬁhts and benefits of the
homestead exemption laws of the State of illinois as to all Indebtednesi c2rured by this Mortgage.

Waivers and Consents, Lender shall not be deemed to have waived an{ iahts under this Mortgage (or under
the Related Documents) unless-such waiver Is in writing and signed by Lerder.. No delay or omission on the
part of Lender in exercising any right shail operate as. a waiver of such right o any other right. A waiver by
any party of a provision of this Mo ﬁage shall not constitute a walver of or prejudicz ihe party's right otherwise
10 demand strict compliance with that provision or any other provision, - No prio; wa.ver by.Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver £ 23y of Lender’s rights
or any of Grantor or Borrower's obligations as to any future transactions, Whenever consent by Lender is.
required. in- this Mortgage, the granting: of such: consent by Lender in any instance snall not constitute
cantinuing consent to subsequent instances where such consent is required.

FEh oot L

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO {TS TERMS.

GRANTOR:
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