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THIS MORTOAGE (“Gecurity lostrument™) is given on NOVEMBER 24 KUY L
The mortgugoris ~ WINSTON 8. CUTLER AND TRINDA A. LLOYD, HUSBAND AND WIFE

(“Horrower”).
This Security Instrument tv given lo
PREFERRED MORTGAGE ASSOCIATES, LTD, :
which is organized and existing under the law. of THE STATE OF ILLINOIS , and whose
addrens iy
500 EAST OGDEN AVENUE, SUITE 103, NAPURVELLE, ILLINOIS 60563 {*lender”).
Borrower uwes Lender the principsl sumof — TWO I[UNDRRD TWENTY THOUSAND AND 00/100

Dollurs

us. 220,006.00 ). This debt in rvidenced by Borrower's note dated the same dute ux this
Security Instrumont (“Note), which provides for monthly payments, with the tull debt, if nol paid earlier, due and payable
on, DRCEMBEBR 1, 2037 . Thix Security [nstiupient secures to Lender: () the ropayment of 0

the dobt svidenced by the Note, with interest, and all renewals, extearions and modifications of the Note: (h) the payment of
sl other sums, with interest, udvanced under purngraph 7 to protect i security of thix Security Instrument; and (¢) the a
performance of Borrower's canvenants and agreements undor this Securily [nvtrument and the Note. For thin purpose, N

Borrower does hereby mortgage, grant und convey to Lender the following dexcrivad oroperty located in o
COOK County, lilinoie: .1
THE WEST 40 PEET OF LOTS 19 AND THE WEST 40 PERET °2 LOT 20 AND OF THE Je

SOUTRE 10 PRET OF LOT 18 IN BLOCK 4 IN TALBOT'S SUBDLVISION OF BLOCKS 3
AND 4 IN EDSON'E SUBDIVISION OF THEB SOUTH 3/4 OF ThHZ PaST 1/2 OF THR
NORTHEWEST 1/4 OF SBCTION 20, TOWNSEIP 40 NORTH, RANGE 1. EAST OF THE |
THIRD PRINCIPAL MERIDIAN, (IXCIPT A PART IN THR NCORTHEAST CORNER
THEREOF) IN COOK COUNTY, ILLINOIS.

Cotebung 2 N "

THIS MORTCAGE 1S BEING RE-RECCHRtERMESRCANT 3L A Btk Eoseo7 oop%:ﬂc THE ARM RID

14-20-108-035

which hay the address of 1340 WEST GRACE STRRET HICAGO
| et} [Ciaxls
HNinois 60612 ("Property Addreas”);

Suw) [Pip Vinis)

TOGETHER WITH all the improvements now of heresfter erected on the property, und all casements, appurtenances, und
fixtures now or hereafter & part of the property. All replacements and additions shull also he covered by this Security
Instrument. All of the foregoing ix referred to in this Security Instrument us the "Property.”

BORROWER COVENANTS that Borrower is inwfully seised of the estute herelty conveyed and has the right to mortgage,
grant and convey the Property und that the Property is unencumbered, oxcept for sncumbrances of record. Borrower warrants
and will dotend generally the title to the Property against alf claims and demunds, subject to uny encumbrunces of record.
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eptian, vbtain covetage Lo protect Lender's rights in the Property in sccordunce with preagraph 7.

All insurance policies end renewaly shall be wecoptable to Lender and shall include & standard morigage clause. Londer shull
Buve the right to hold the policien und renewads, I Londer requires, Borrower ahwll prompily give to Lender all roceipts of panl
premtiums and renownl notices. tn the event of Jow, Borrower shull give prompl notice to the instrce carries and Lender,
Londer may make proof of toxs if not mads promptly by Borrower,

Unieas Lendee and Borrower otherwise ugree in writing, insurance proceeds shal) be upplivd to restorution or repair of the
Proporty damaged, if the reatoration or repair ix sconomivally feaxitle and Lender's security in not leasened. 1 the restoration
or repair ix not sconomivally feaxiblo or Lender's socurity would be lessened, the instirunce procecds shali be applied to the
sumy secured by thie Securily Instrument, whether or not then due, with sny excess paid to Bortower. if Borrawer shandons
the Property, or does not anawer within 30 days # notice from Lander that the insurance carrier hax offered to seltle w ¢lnim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair of restore the Property or (v puy stmms
secured by this Security lnsirument, whether or tiot then due. The 10-duy perivd will begin when the notice i given.

Untuss Lender and Botrower otharwise sgree in wriling, any applicstion of provesds to principai -hall not extend or postpone
the due date of tho wonthly payments reforred to in parmyraphs | and 2 vr change the amount of the peyments. (T under
parugruph 21 the Praperty in mquired by Lender, Borrawer's right to any insdrance policies and procesds rexulting from
dantage W the Property prior to the woquistion shall pam to Lender to the sxtom of the sumin secured by thix Security
Instrument imaedialely zsior to the sequiation.

6. Ovcupancy, Prowerwiion, Maintenance und Protection of the Property; Borrower's Loan Application; Leuschulds.
Borrower shail oceupy, axiziitial, and use the Property ax Borrower's principal residence within xisty duys afler the execution
of this Security Instrument aid 2icl! continue to oceupy the Property ss Borrower's prinvipal restdence lor a1 Jeast one yeur
alter the dute of occupuney, unters Lendor otherwine agroes in writing, which consent shult not be unreasonably withhald, or
unless extonuating vircunistances vaimt which wre beyond Borrower's cotitrol, Borrower shall nut destroy., duniage or impair the
Propetty, sllow the Property to deterivents, ot commit waste on the Praperty. Borrower shall be in default if any forfeiture
action or proveeding, whether civil or criiinal-ix begun thet in Lendor's good fuith judgment could result in forfeiture of the
Property or oftierwiso thatormily impuit the len created by this Security Instrument or Lender's security intorest. Borrower
may cure such & defuult and reinstate, ws provided i paragraph 18, hy causing the action or proveeding to be dinmineed with a
ruling that, in Lender's good Teith determination, (prectadon forfeiture of the Borcower's iftereat in the Property or uther
muterin! impmruwnt of the et crented by this Securiy Instrument or Lender's security interest.  Borrower shell wlso bhe In
dufautt it Bartower, during the fokn application process, ga'e mterinlly fulse of innceurmte information or statomenta W Lender
(or failed to provide Lender with any materis infornation) v ranection with the loan evidenced by the Note, including, bt
not Jimited to, representutions concerning Borrower's occupancy of the Property ke a principal residencs. I this Security
Instrumetit is on a leaschold, Borrower shll comply with alt the podisions of the leaxe. {1 Borrawer ucquires Fee tithe 1o the
Propotty, the teaschold ani the tee title shall not merge unloss Lender dpren to the merger in writing.

7. Protection of Lendee's Rights In the Bropeety, 1 Borrower Taile's pertorm the covenunts and agreetnents contained in
this Security lnstrutnent, or there in u logsl proveeding that may significant’ affxct Lender's rights it the Property (muich uv
a proceeding in bankruptey, probate, for condemnation or forfeiture or to enfire taws or regulitions), then Lender may do
wnd pay tor whatever is necenmary to protect the value of the Property and Lendec's rightvin the Property. Lender's actions
may include paying any sums secured by a tien which hus priority over this Seeisity Instrument, appearing in court,
paying reasonable witomeys’ foes and entering on the Property to make repairn,  Alnouih Lender mwy take action under
thix puragraph 7, Lender doex ot have 1o du so.

Any smounts dishursed by Lender under this paregraph 7 shull become sdditionl debt of Borrories secured by this Security
(nstrumont.  Unless Burrowor and Lender agree 1o other termx of pryment, these smounts shull bear interest from the dato af
disbursement al the Note rato and shall be payable, with interest, upon notce from Lender to Borrowe: ragiesting puyient.

8. Mortguge Insurance,  1f Londer required morigage insurance u u condition of making the foan secttiad by this Security
Instrument, Borrower shall pay the promiume required to maintain the mortgnge insurance in effect, If, for uny reason, the
iortgaye invurance coverage required hy Lender lapren or ceases to be in etfect, Bortower shall pay the premivins required fo
aohtain voversge substantislly equivalont to the mortgage insutance previously in effect, at a cost substantially equivalent 1 the
cost 10 Borrower of the mortguge insurance previously in effect, from un alternale mortgage insurer approved by Lender. if
substuntiully equavalent mortgage invuranics coversye is not wvailuble, Burrower shall pay to Lender each month & suth el to
atie-twelfth of the yearly mortguge insurance premium being paid by Borrower when the insurunce coverage lupwed or ceaned o
b in offoct, Lender witl acvept, use and retain thers puyments us u loss ceserve in liew of mortgage insurance. Lo reserve
payments may no longer be reyuired, st the option of Lender, if mortgage insurance coverage ¢in the amount and for the periad
that Lender requires) provided by an insuror upproved by Lender again becomes available and ix obtained. Borrower shall pay
the premiums required to maintain mortguge insuratice in offect, or © provide u loss reserve, until the requirement for
mortguge insurance ends in necordance with any writlen agresment hetween Borrower and Lender or applicable law.

9. lnwpection. Lender or its ugent may make rewsanable entries upon und inspections of the Property. Lender shall gave
Borrower notice #t the time of or prior to an inxpection specifying ressunuble cause for the inspection.
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fesa than 30 duys from the date the nolice in delivered ar mailed within which Borrower miual pay ) sums neciired by this

- Secunity Instrument. [t Borrower fiils to pry these sums prior to the expirstion of this period, Lender nmy mvoke any
* romedivs pormitted by this Security lnstrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate, (f Borrower meets cortain conditions, Borrower shali have the right to have enforcement
of this Security Instrament discontinued at any time prior to the earliest oft (1) 5 Jays (or such other period a8 applicable law

. may specify for roinstatoment) before sale of the Praperty pursuant to any power of sule contained in this Security Instrument;

ot {b) entry of & judgment enforcing this Secunity Instrument. Those conditions ure thut Borrower: () puys Lender all sums
which then would be dus under this Security Instrument and the Note us if no acvelerution had occurred; (b) cures uny default
of any other covenants ur ugreoments; {c) peys sl expenses incurred in enforcing Lhis Security Instrument, including, but not
limited to, reasonable attorneys' fees: and (d) takes such sction ax Landsr may reasonably require to ussure thut the lien of this
Sccurity Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
{nstrument shall continie unchanged. Upon reinstatomont by Borrower, thix Security Instrument and the obligations secured
horeby shall remain fully sffective av if no acceleration had oecurred. However, this right to eeinstate shal) not apply in the
cage of acceleralion under pursgraph 17,

19, Sule of Note: Change of Loun Servicer, The Nots or 8 partisl interest in the Note (together with this Security Instrument)
may be sold onv or tmers times without prior nolice to Burrawer. A sale may result in 4 change in the entity (knowe ax the
*Loan Servicer”) that cuilects monthly payments due under the Note and thix Security Instrument. There also may be one or
mors changes of the Loan Seivicor unrslated Lo a sale of the Note. if thote in & chiange of the Loun Servicer, Berrower will be
given written notice of the Cranije in avcordance with paragraph 14 above and applicable fuw. The notice will sate the nenie
and uddress of the new Loan Seivicar and the addross to which payinents should be nmude. The natice will also contain any
other information required by appiicnols Inw,

20. Hazardous Substances. Brezower shatl nol cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substanves on or in the Property. Borrower sheil not do, nor allow anyono sbw to do, anything affecting the
Property that is in violation of uny Environmeatal Law, The preceding two sentences stisll not apply o the presence, use, or
storage on the Property of small quantities of Hazzsdous Substancos that wre generally recognized to be appropriste to normal
rasidontial uses and to muintenunce of the Property

Borrower shall promptly give Lender written novies of any investigation, cliim, demund, lawsuil or other action by any
governmental or regulstory ugency or private party invol sing the Property and any Hazardous Substunce or Environmental Law
of which Borrower has actual knowledge. 1 Borrower [sar, or is notified by any governmentul or regulntory suthority, that
any removad or othor remedintion of any Huzardous Substance afiecting the Property i necessary, Borrower shall promptly take
il necessury romedinl uctions in aecordanve with Buvironmental Ly w.

Ax used in thiy puragraph 20, "Huzardous Substances” sre those sustunces defined ux toxic or huzerdous substances by
Bavironmental Law and the following substances: gusoline, keroseno, otaer Mummable or loxic petrofeum products, 1oxic
pesticides and herbicides, volatide solvents, matenals contuining aabestos-or fopmaldehyde, und radioactive materinlv. Ax uscd
it this parsgraph 20, *Environmental Law® means fedoral laws and laws of the jusizdiction where the Property is lovated that
rofate lo health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lonsder further covenant wnd agree weiijaws:

21 Accelerntion; Remedioes, Lender shull give notice 1o Borrower prior to ucceleration Tollowing Borrower's breach of
dny covenunt or agreement in thix Security Instrument (but not prior to seceleration under purugruph 17 unless
applicuble law provides ntherwise). The notice shall specify: (u) the defuult (b) the action reatzad to cure the default;
{¢) u dute, nnt lens than 30 duys from the date the notice is given v Borrower, by which the def:u't must be cured; and
{d) thut fatlure to cure the defiiult on or before the date specified in the notice muy rexult In accae-ation of the sums
secured by this Security Instrunient, fureclusure by judiclal proceeding and sale of the Property, Theawice shal) further
inform Borrower of the right to relnstate after uccelorution und the right to aewrt in the foreclusure proceeding the
fion-exivtence of w default or uny other defense of Borrower to ucceleration und foreclosure, IF the defuult iy nut cured
et ur befure the date specified in the notive, Lender ut its option, may require immedinte puyment in full of all sums
secured by this Security Instrument without further demund and may foreclose this Security Instrument by judicinl
proceeding, Lender shutl be entitled to collect wll expenses incurred in pursuing the remedies provided in this parugraph
U, including, but not limited to, reascnuble ntturneys’ fees und coxta of title evidence,

1. Release. Upon payment of all sy secuted by this Security Instrument, Lender shall relouse this Sectirity Instrument
without charge to Burrower. Borruwer shell pay any recordation conts.

23, Waiver of Homesteud, Borrower waives all right of homestead exemplion in the Property.
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADIUSTABLE RATE RIDER is e this 34TH day of NOVEMBER A0 97 and s
incorporated into and shall be deemed to amend nnd supplement the Mortgage, Deed of Trast or Security Deed (the Security
Instrument”) of the same date given by the undeesigned (the *Borrower”) to seeure Horrower's Adjustable Rate Note (the
“Note" (o
PREFERRED MORTGAGE ASSOCIATES, LTD.

AN ILLINOIS CORPORATION ithe “1ender”)
of the same date and covering the property deseribed in the Security Invtrument and Jocated at:

1340 WZST GRACE STREET

CHICAGO, IL 60613

{Mropuny Addesss)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE ’<ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATZ CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST *AY/

ADDITIONAL COVENAYTE. n addition to the covenunty and ageeements mude i the Security Tnsteiment, Borrewer and
Lendee further covenant and agrecas fullows:

AL INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Nute provides far an initial interest rate of 6.750 % The Note provides for changes in the interest rate nmd the
monthly pavments ay foflows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dutes
The interest rte § will puy may change on the first dry of DECEMBER .20 00, und on that dny

every 12th month thersafier. Hach date on which my intersst rate could change is culled 1 "Change Date.”

(B) The Index

Beginning with the frst Change Date, my interest tute will be drised onan Index. The "Index” is the weekiy average yield
on United States Treasuey sectritios adjusted 1o & constant matueity 07 2 your, as nude available by the Federal Reserve Board.
The most recent Tndex Ggure available as the dute 45 days before ench Cieags Date is called the “Current Index.”

I the Index is o longer avaituble, the Note Hotder will choose o new index) which is bused upon compirable informution,
The Note Holder will give wie notice ol this choice.

() Caleulntion of Changes
Helore ench Change Date, the Note Holder will suteulate my new interest rute by addingTERER
percentige points { 3,000 %) tothe Current Index. The Nete Holder will then round the
result of this nddition to the nearest one-cighth of one percentage point (0. 128% ). Subject to the Jipatestated in Section (1)
betow, this rounded smount will be my new interesi eate until the vext Chinge Dute.

The Note Hokler witl then determiae the amount of the monthly payment that would be wufficient t wpay the unpuid
principal that Lam expected te owe at the Clnge Date in full on the maturity date sty new interest rate in substantinlly equni
payents. The result of this ealeutation will be the new smount of my monthly payment.

(1) Limits on Interest Rate Changes
The interest ede 1 am required 1o py it the first Change Pate will not be great than B,750 % orless than
4.750 . Therealter my interest mte will never be increwsed ar decreased on any single Change Date by
more thar two percentage points (2.0°%) frou the rate of iterest | have been puying for the preceding twelve months, My
interest rute will never be greater than 12,750 %,

(E) Etfective Date of Changes
My new interest rate will become effective ot eaeh Chunge Date. Twill pay the wmount of my new monthly prytient begia-
nimg on the fiest monthly puyment dte after the Change Date until the wmount of my monthly paynent chunges aguin,

MULTISTATE ADJUSTARLE RATE RIDER ARM 8.2 - Snglo Famity  Fennie Mae/Fredidie Mac Uniform Instiiment Fonn 3111 3/868
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