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THIS MORTGAGE ("Sceurity Instrapran ™y is given on September 3, 1997
The Mortgagor is

ROBERRT PAGAN AND

MIRIAM PAGAN HUBBAND AND WIFRE

C'Horrower ™y This Security Instrument is given (o

Templa-Inland Mortgage Corporation
+ A Corporation

£2. 2 0R6

wheh s onganized atd existing winder the Ty ol NRVADA

. il
whose address is 1300 8. Mopac Expreseway, Auatin, TX 78746

Clender”). Buptower owes Lenger/ibe pringipal su ol
ONE HUNDRRD THIRTY NINE THOUSAND FORTY BIGHT & 00/100

Dulfars (018, % 139, 043.90 )
This debt o evidened by Borrower's note dated e same date av this Security Instrutticit ("Note™ ), which
provides for satehly payments, with the Tull debt, i not paid carlier, due and payable on Ootober 1,
4027

Fhiv security Instrument secures to Lender: G the repavinent of the debit ¢videticed iy the
Nole, with asterest, i all retiewaly, extensins and modifications of the Note: (b the paviment of all other sin, with

FItA Hhooie Muttguge - 490
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mongage, grant and convey to the Lender the foliowing described property located in
Cook County. Hiinois:
THE WEST 6§ PEET OF LOT 47 AND ALL OF LOT 48 IN BLOCK 3 IN LINSCOTT'S RIDGELAND
AVENUR BUBDIVISION OF THE SOUTH 1/2 OF THE RORTHWEST 1/4 OF THE NORTHWEST 1/4
OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 13, EBAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOX COUNTY, ILLINOIB.

3. 20 -z 023

Parcel ID #.

which has the address of 6156 WEST ORACE STRERT, CHICAGO |Street, Cuy),
[linois 60634 [Zip Code] ("Property Address”);

TOGETHER WITH all the improrcrisnts now or hereatier erecied on the property, and all easements,
appurtensnces and fixtutes now or hereafier a pan of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing /s raferred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 1# ‘awiully seized of the estate hereby conveyed and has the right 10
morigage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants und will defend generally the title 1o the Property againat all claims and demands, subject 10 any
ercumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzits for national us¢ and non-uniform covenants witls
limited variations by jurisdiction to constitute a uniform security instruriert covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when <ue the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Puyment of Tuxes, Insurance and Other Charges. Borrower shall include in each monthly paymen,
together with the principal and interest as set forth in the Note and any late charges, 2 sum (or (1) taxes and special
asseanmenis Jevied or 1o be levied against the Property, (b} leaschold payments or ground rents on e "iopeny, and ()
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a msrigage insurance
premium to the Secretary of Houting and Urban Development ("Sccretary®), or in any year in which-siciy premium
would have been required if Lender still held the Sccurity Instrument, each monthly payment shall aleo include either: (i)
a sum for the annual mortgage insurance premium lo be paid by Lender 1o the Secretary, or (ii) @ monthly charge instead
of & morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount lo
delermined by the Secretary. Except for the monthly charge by the Secretary, these ilems are calied “Escrow liema” and
the sums paid to Lender are called "Escrow Funda

Lender may, al any time, collect and hold amounis for Escrow lems in an aggregatle amount not (o exceed the
maximum amount tha! may be required for Borrower's escrow account under the Real Estate Settlement Procedures Aci
of 1974, 12 U.5.C. Section 260! ¢/ seq. and implementing regulations, 24 CFR Pant 3506}, as they may be amended
from time 1o time ("RESPA®), except (hat the cushion or reserve permitted by RESPA for unanticipated dishursements
or disbursements before the Dorrower's payments are available in the account may nal be based on amounis due fgr the
mortgage Insurance premiuin. 7

q‘u“la) ) e T b Illlllﬂlﬂ




UNOFFICIAL COPY ™™

I the amoums held by Lender for Escrow Dems excevd the amounts permitted @ be held by RESPA, Lender sialt
secount W Horrower for the excess s as required by RESPA. 1! the amounts of fuds held by Leader atany titne
are not sufBoent o pay e Escrowe hems when due, Lemder may notify the Borrower and reguire Boreower (o make up
the shortage ax permitted by RESPA.

The Uscrow Farels are pledged as additiond segurity Tor all sunis secured by this Security Insinutient. 1 Borrower
tenders o Lender te ful) payment of adt such wans, Borrower’s account shill be credited with the balance remisining for
all installonent dems ), (), and () and any mortgage insurance premium insutlinent that Lender has not become
eligited 0 pay W ihe Secretary, and Leader shall prompily refund any exvess funds 1o Borrower, Irmnediately prior to
a forechosure sale of the Property or s acquisiion by Lender, Borrower's account shall be credited with any balance
rermanining for afl instaliowents for items tad, (b, wawd ().

X Appbication of Puyments, Al payments under paragraphs | amd 2 shishl be applicd by Lender as follows:

Firsh, w e martgage msurance prentivm o e paid by Lender (o the Secretary or to the monthly charge by the
Secretury instead o he mohly mortgage insuraice premium,

Sseud, to day Gaves, specinl assessments, keasehald paytents or ground rents, and tire, ood and other hazind
UISULCS premunns, v cepired:

Third, to interest aueanter the Note!

Euourth, wmortization o e principad ol the Note: and

Eilth. 1o bate charges due andzadhe Note.

4, Fire, Floud and Other Mupied Disuraniee. Borrower shall insure adl improvements on the Propery, whether
now in exisience or suosequently erectead, auatnst any hazards, casualties, and contingencies, including fire, for which
Lender reguires insurance. This insuramee. shell e maintained in the ameunts il for the periods that Lender requires.
Borrower shall atse insure alf improvements-se-the Property, wiiether now in existence or subsequently erected, against
foss by Haads fr he extent reguired by the Secreirv. All insurance shall be carnied with companies approved by Lender.
The insurance pobeies and any renewals shal) be Leld by Leader and shadl include Toss payabde clanses in favor of, il
i fonm acceptable to, Lender.

In the evemt of doss, Borrower shalf pive Lender indmedisie notice by mail. Leader may make prout of loss if nios
made promptiy by Horeower. Each insurance comrany concund s hereby awthorized and directed w0 make payment for
such {oss directly to Lender, mstead of to Borrower and to Lender juinty. Allor any pant of the insurance proveeds may
b applicd by Lender, a1 its option, sither G o the reduction «f fae indebledness under the Note and this Security
tnstearment, frst to any definguent amonims applied in the order i paeagraph 3, ad thert o prepayment of principal, or
{hy to the restorption or repair of the damaged Froperty. Any application of thesproceeds to the principsl shall ot extetd
or postpone the due date ol the monthly payments which are referred w v patagraph 2, or change the amoont of such
payments, Any exeess fisurance proceeds over an amoun required to pay ali eusoading indebledness under the Nowke
amd this Security fostrument shall be paid 1o the entity legally emtived therete,

In the event ol foreclosure of this Security Instroment or othier transter of e 1o e Propetty it extinguishes e
indebtedness, all right, tide and interest of Berrower inand to insarance policies in force shidl pass o the purchases.

£ Occapaney, Preservition, Maintenanee and Pratection of the Propeety; Boreawsd's Lonn Application;
Lenseholds,  Borrower shadl accupy. establish, and use the Property as Borrower's principal resideace within sixty ditys
after the execution of this Security Instrinment (or within siay days of o lver side or transter of the Yroperty) amd shall
contipie to veeupy the Property as Borrower's principal residence for at least one year after the &ie of ocgupaney.,
unfess Lewder determines that requiretient will cause uidue bardship for Borrower, of unless extenusting circunistances
exist which aie beyvond Bosrower’s control, Borrower shall notity Lender of any extenuating circunstances. Borrower
shall not commmit waste or destroy, damage or substitinlly change the Propesty or affow the Property 10 deteriorite,
reasotalte wear and tear excepred. Lerder may inspect the Properety H the Property is vacant or abundoned or the loan is
i defunlt. Lender may take reasonable ction o protect and preserve such vacamt or abandoned  Property.

£ 4 ‘L\ }
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Borrower shali also be in default if Borrower, during the loan application process, gave maierially false or inaccurate
information or saiements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the
provitions of the lease. If Borrower eyuiren fee tite o the Property, the leaschold and fec \itle shall not be merged
unless Lender agrees to the merger in writing.

6. Condemmation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the
Note andd this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Securdy Lastrument, firat 1o any delinquent amounts applied in the order provided in paragraph 3, and then 10
prepayment of priaciral. Any application of the proceeds o the principal shall not extend or postpane the due date of the
monthly payments, wyrh are referred (o in paragraph 2, or change the amouni of such payments. Any excess proceeds
over an amount reguliedip-pay all outstanding indebtedness under the Note and this Securiry Instrument shall be paid 10
the entity legally entitled tamrere.,

7. Chargex to Borrow:r and Protectton of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal chasges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time direcily to the eltir; vehich is owed the payment. If failure 1o pay would adversely affect Lender’s
interest in the Property, upon Lender's regisst Borrower shall promptly furnish to Lender receipts evidencing these
paymenis.

If Borrower fails to make these payment: or the payments required by paragraph 2, or fails to periorm any other
covenanis and agreements comained in this Securin’ Fatrument, of there is a legal proceeding that may significamty
affect Lender's rights in the Property (such as a pioceeding in bankruptcy, for condemnation er fo enforce laws or
regulations), then Lender may do and pay whatever is neczssay 1o protecy the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurancs 27 other items mentioned in paragraph 2.

Any amounts dishurscd by Lender under this paragraph ciall become an additional debt of Borrower and be
secured by this Security [nstrument, These amounta shall bear hitcreat from the date of disbursement, at the Note raie,
and at the option of Lender, shall be immediately due and payable.

Borrower shall prompily discharge any lien which has priority ovesiiis Security Instrument uniess Borrower: ()
agrees in writing to the paymest of the obligation secured by the lien in a manne~ acceptable to Lender; (b) contests ip
good faith the llen by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder ol L2 lien an agreement satisfaciory to
Lender subordinating the lien to this Security Instrument. If Lender determines that sny oart of the Property is subject 1o
@ tien which may attain priority over this Security Instrument, Lender may give Borrower mnotice idemtifying the lien.
Borrower thall satisty the Jien or take one or more of the actions set forth above within 10 ax; s of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Avceleration cf Deht.

{(n) Default, Lender may, except as limited by regulations issued by the Secretary, in the <e22 of payment
defaults, require immediate payment in fuld of all sums secured by this Security Instrament if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Securiy;: instrumen
prior to or on the due date of the next monthly payment, or
(i) Borrower defaulis by failing, for a period of thirty days, to perform any other obligations contained in
this Security [nstrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gam-5St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701]-3(d)) and with the prior approval of
the Secretary, require immediate paymen! in full of all sums secured by this Security Instrument if:

@ RaEL) oo
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e AN o part ol the Yeaperty, or o benelicial interest i lust sswnngg all or part of the Propenty, ix sold or
utherwave wansterred iber tin by devise vr descenty, and
ub) The Property is not aecupicd by the purciuser or grantee iy his or her principal residence, or the
purchaser or grantee does so ogeupy the Broperty bt his or her credic s not beea approved m accordanee
with the requirrements of the Secreley
(c) No Wakver, I crrcumstances oceur that would pesmit Lender o reguire immediage payment in full, but
Lender does ot require such payiments, Letder does not waive ity rightosith respect to subwequent events
() Regulations of HUTE Seceetury, i tiny circamstices regalitions isued by the Secretary: will lion
Lender's rights, in the case of pavinent defaulis, © require immedinte payment in il and foreclose it not paisl.
This Securny Tnstrument does o suthorize acceleration or foreclosure il not permitied by regulidions of the
Secraury
() Mortgage Not hwored. Borrower agrees iat 1f thy Seeurity Instrument atd the Nute aee not deterntined to
be eligitietar insurance under the Nanonal Housing Act withinn 60 davs from the dite hereof, Lender may, ol
IS optiow, devuire immediate payment in full of all suis secured by this Security Instramient. A writien
statement o wthorizad agent of the Secretary dated submegquent to 60 ditys from the date hereol, declining
o nsure this Szeusiy Instrument amd the Note, stiall be deemed conclusive proof af sueh ineligibitiy.
Notwithahnding  theoregoing, this option may nor be exervised by Lender when the uhavailabifity of
insuratwe i solely due o boader’s tailure to remit & mortgige insutanee preasiang o the Seerelary.

10, Reinstatement. Borrowertipaaright (o be tvinstated it Leneder has required inmediate payment in ful) becavse
of Bortower's Faifire o pay an amount A under the Note or iy Security [ostrnment. This right applies even after
foreclosure proceedings e institited  Yooreistale the Seeurity Iisteument, Borrower shall tender in o lump sum all
imouats required 1o bring Borrower's aceows surrent inchiding, 1o the extent they are ubligations of Borrower under
this Secwrity  Instrument, Toargelosire costs and rCasonable and customary adorieys’ fres amd expenses properly
assucineed with the Toreclosuee proceeding. Upen rebsatatement by Borrower, this: Security Instrument and  the
obfigations that 1 secures shudl femain i ettect ax il Lenaer Bad nor required immediate paymem in full. However,
Lender is now required te permit reinstatement 10 ¢ Letder has aceepted reinstitement after the commencement of
foreciosure procesdimgy within two yeary immediately  peeedding the commenvement of a currem foreclosyre
proceeding, (b reinstatenient will preciude toreciosure on differescgrounds in the future, or (i) relnstatement will
adversely affect the priority ol the lien created by this Security lnstrin

{1, Borvower Not Relewsed; Forbewennce By Lender Not w Welvee, Extension of the time of payment or
modification ol amortization of the sums seeured by this Sceurity Instrusuent gramted by Lender (0 any successor i
interest of Borrower shall not operate to release the liability of the original Boirsver or Borrower's suceessor i imerest.
Lender shall not be required to comamience proceedings against any successor jpanteeest or refuse 1o extend fime for
payinent or uiherwise toodify amonization of the sums secured by this Security listrument by reasan of any demand
made by the original Burrower or Barrower's successors in interest. Any forbearanee b Demder in exercising any right
or cemedy shatl wat be o wainver of or preciude the exergise of any right or remedy.

12, Successors und Assigns Bound: Jolnt and Several Linbility; Co-Nignees, The coveraric and agreements of
this Security Instrument shadl bind and beneiit the successors and assigns of Lender and Bordorer, subject 1o the
provisiens ol paragraph Y(b), Borrower's covenuty and agreements shall be joint and several. Any Borrower who
co-signs s Seeurity fnstrument bt does ot execute the Note G} is co-signing this Security Insizaiaent only to

mortgage, prant and convey that Borrower's interest in the Property under the termy of this Security Instrument; (b) is '.f’
fiot persotially abligated o pay the sumy secured by this Security Instrument; and (©) agrees thin Lender and any other f

Borrowee may agree to extend, modity, farbear or make any accommodations with regand to the terms of this Security
fristrument of the Nine without it Borrower's consent,

\
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I3, Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by firsr class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower dealgnates by notice to Lender. Any notice 1o Lender shail be given by
fiest class mall to Lender's address siated herein or any address Lender designates by natice to Borrower. Any netice
provided for in this Security Instrumem shall be deemed (o have been given 1o Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severabllity, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property in locatedl. In the event that any provision or clausc of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shali not affect other provisions of this Security Insirument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instumens and
the Note are Aeclired to be severable.

18, Borrow~:'s Copy. Borrower shall be glven one conformed copy of the Note and of this Security Instrument.

16. Hozardcus ‘Substances. Borrower ahall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substzacrs on or in the Property. Borrower shail not do, nor allow anyone else to do, unything affecting
the Praperty (hat is in vicist'on of any Environmenal Law. The preceding two sentences shall not apply to the presence,
use, or sorage on the Propeiv of small quantities of Hazardous Substances that are generally recognized (o be
appropriate to normal resldentis’ uaes and to maintenance of the Property.

Borrower shall promptly give i.ender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental of regulatory agercy of private party involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower hea aciual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or ottict) remediation of any Hazardous Substances affecting the Properry is
necessary, Borrower shall prompily take all neccraaty remedia! actions in accordance with Environmental Law.

As used in thin paragraph 16, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subriances: gasoline, kerasene, other flammable or (oxic petraleum
products, toxic pesticides and herbicides, volatile soivent». materials conlaining asbestos or formaldehyde, and
radloactive materials. As used in this paragraph 16, "Exvirraments! Law” means federal laws and laws of the
jurisdiction where the Property is located that relate Lo health, safsty 2 environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenun. =i agree as follows:

17. Assighment of Rents. Borrower unconditionally assigns and tranriers to Lender all the rents and revenues of
the Property. Botrower authorizes Lender or Lender's agenis to collect the s=atr'and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agenis. However, [irio; to Lender’s notice 1o Borrower of
Borrower's breach of any covenani or agreement in the Security [nstrument, Borrower shall collect and receive all rems
and revenues of the Property as trusiee for the benefit of Lender and Borrower. This assignment of rents constitules an
absclute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrawer: (a) all rents received by Borrower shall be lield by Borrower as
trustee for benefit of Lender only, to be applied w the sums secured by the Sccurity Instrument. (vi Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (c) cach tenant of the Property sla! nay all rents due
and unpaid to Lender or Lender's agent on Lender's written demand to the tenan.

Borrower has not executed any prior assignment of the rents and has not and will not perform any uct that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do su at any time there is o breach. Any
application of renta shall pot cure or waive any defaull or invalidatc any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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BY SIGNING BELOW, Borrower accepty sl agrees t the terms contained in this Securdty Instrument and in any
riderist executed by Borrower and recorded with it
Wiloeswes.

, r7‘zf / /;’r’" e (S}

""ROBERT PAGAN Boimwet

-/(SL al)

Bortower

Aseal) OO U TP P 1 |

Honrower Qatrowet

theab VRO . 2111
lotrawet Hurtower

tieah . e ~ o A8eab
Fhotriver ilurrowy

C—CD[- County as;

NTATE OF 1.4 INO) oty
it g et ‘/I”‘S - Notary Baadic inaml for said county aml state do hereby cerlity

‘{L (/C\(Y“ (\*\} W - P{l (i

Cprersonally Known o me o be the sarae personis) whose mae(s)
subscribed W the Toregoing wstruient, appearel Wnr{: e s day i person, and acknowledye s thi

signend atind delivered the wiid instrament as

st torth WA h' _
Given under iy hangd sl offeial weal- this () d R AT i

My Commission Ky
N J %
2y by V€ '

frev id voluntary agl. tor the E:-.—.- [ ;,‘urp&:n thereln

h ., 1t -,

Nitary By

.
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I8. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by Judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided In this paragraph 18, including, but not limited to, reasonable attorneys’ feea

and costs of title evidence.
If the Lender's Interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragruph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosure Act of 1994 ("Act"} (12 U.S.C. 3751 er seq) by requesting o
foreciosure commissioner designated under the Act (o commence fareclosure and to sell the Property as
provided In the Act, Nothing In the preceding sentence shall deprive the Secretary of any rights otherwise

avallable to a Lender under this Paragraph 18 or applicuble law,

19, Releuse. Upon payment of all aums securcd by this Security Instrumeni, Lender shall release this Security
Instrument  witiioni charge to Borrower. Borrower shall pay any recordation coslx.

20, Walver of Horsetead, Borrower waives all right of homesicad exemption in the Property.

21. Riders to this Security Pustrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the-crvenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and ugreemenss of this Sccurity Insirument as If the rider(s) were a part of ihis Securlty

Ins ni. [Check applicable box(es)]. ~
ﬁkwndommium Rider [ 1‘ Growing Equity Rider B omer (specifyl
Planned Unit Development Rider Oiaduated Paymens Rider ARM Rider
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FHA Case No
1318863131729

ADJUSTABLE RATE RIDER ~ *1°%%%

THIN AGUSTARLE RATE RIDER is tade this 1rd day of Ssptembsr 1997
and s incotporead inte and siall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security mssiuiient”) of the same date given by the udersigned C'Botrower™) 1o seeure Borrower's Note
("Now") o pemple-inland Mortgaga Corporation

(e “Lender™ of the same datesard soverimy the propeety deseribed in the Security Tustrument amd located at:
62%6 WEAT GRACE BTRERT CHICAG) Illinois 60634
doperty Addeewd

THE NOTE CONTAINS  PROVISIINS © ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S  INTEREST RNATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROMWER MUST PAY,

ADDITHONAL COVENANTS, In addition to the covenatsand agreements made in the Secwrily
Instrutnent, Borrower ad Lender funther covenant and agree ax follows;

INTERENT RATE AND MONTHLY PAYMENT CHANGES

(AL Change Dute

The interest e nuay chiatige on the Drstday ol ganuary . 1999 .l on shi day
of each suceeeding year. "Change Dite” means cach date on which the interest rate could Smiisge.

(M The Index

Beginning with the fest Chage Date, the interest rate will he based onan index. “Tridex™ e the weekly
avetige vield o United States Treasury Securities adiusted t i constan ity of one year, asavade available
by the dederad Reseeve Hoard "Current Indes” imeans e most recent dex fgure available 30 days before the

Charge Date 11 the Tides G defined above) 13 no longer available, Lender will use as o new Index any findex a
prescribed Iy the Secretiary. A used i this Rider, “Seerctary meany the Seeretary of Housing and Utbin -
Development ar his or wr designee. ™ Lender wil) give Borrower potice of the new frulex. o
vl

.1

1

&o

FUA Muttistute ARM Wiiler - L/08
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(Cy Caleulation of Interest Rute Clisniges
Hetore each Change Date, Lender will caloulute a new iterest rate by adding s miegin ol
TWO AND THREE-FOURTHS PerCetige RSy ¢ 2.750 %)t
the Curvent Index and cowding the sum to the nearest one-¢ighthe of veie prercentage poim (0.125%). Subject to
the titnrts Ansted in paragraph (13 of this Rider, this rounded awunt will be the new ineeest rate uniil the nest
Chitnge Daee

{1 Linws o Interest Rate Changes

The existing Pactest rate will never increase or decreise by more tan one percentage point (5.0%) on any
singhe Change Date. The verest rate will never be more than five percentage points (5.0% ) higher or lower than
the intdal interest rate, o sated in Paragraph 2 of thie Note,

(£ Culeulution of Paymivaa £ hunge

15 the interest rate changes on g Change Date, Lender will caleuline the ammount of monthly payient of
principal and interest which would bosevsssary w o repay the unpaid principal dance in full at the Matrity Date
at the tew interest rate through substamal-equal payments. fn making such caleudation, Lender will use the
wiptid peaneipal batance which would be ceedban the Change Date it there Tud been no default in payment on
the Note, reduced by the ameunt of any prepayments o prineipal, The result of this cafeulittion will e the
amaunt ol the new monthly pavirent of principal anit intcrest,

(Fy Notlee of Changes

Lender will give notice 1o Borrower of soy change inae ipterest rate and membiy payment amownt. The
notice must he given at least 25 days before the new monthdy pagraent amount is due, and must set forth () the
dhivte of ahe notice, i) the Change Date, Gl the old interest rate] (v thotew interest rate, (v) the new monthly
pavtent amowd, (vh the Corrent Index and the date it was pubilished vib s method of caleulating the clange
i moathly paytoent amoun, and (vii any other information which miay b roquired by law leom time to lime,

(G) Effective Dute of Changey

A new interest rate caleulated in accordanee with paragraphs (C) and (1) of this ider will become effective
on the Change Date. Borrower shidl make a puviment i the new monthly anmust beginiing on the first paymen
dite which aceurs ot feast 15 days after Lender bas given Borrower the notice of ehanges-iéeesd by paragraph
() of this Rider. Horrower shall have no obligation o pay any increase in the monthly” =avinent amount
calcubated in accordanee with parageaph (E) of this Rider for any pasment date occurrng fess than 25 days after
Latder Bax given the required notice. 1f the montdy payment amot cadeulited in secordance with paragraph
() ot this Rider decreased, bt Lender fatied to give tmely mice of the decrease and Borrower made any

monthly payiient sounts exceeding Hie payment amount which should Tuve been stvted in o timely sotice, then e
Burrower Tas the option (o gither () demamd the remem o Borrower of any excess paymen, with mierest thereon a
i the Node rade (o rate cqual o the interest sate which should have heen stated in i timely notice), or (i) request b
that any excess pavinent. with interest thereon at the Note rate, be apphied as pavient of principal. Lender's ;‘
obligation 10 fearn any excess pavient with interest on dertand is not assigeable even it the Note is aotherwise ®
assigned before the demand for retorn is made, };
o
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Y SIGNING BELOW, Borrower accepts and sgrees to the termy and covenants comtained in this
Adjustable Rate Rider

Ze‘/""

)
4
‘;;/‘d‘( (Neal) { (‘ . ,(jx,”,.‘.,,l":,..b.) L iReah
RO!!A; )AGAN Hurtrmer 1 M PAOAN ‘ Horower
(Seah . . . PERTUR 1. 11}
Hurrower 1orpowet
C(Seab o } S (Kealy
Hottawer Herrower
{Seah oo o R £, 1711
Ihosrrowet Bosrower
q.ﬂl e fage tn 1
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