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This Assignmeant of Rents propared by:~ Fark Natlonal Bank and Trust of Chicago
2358 N. Mllwaukee Av,
rshicago IL 80618

ASSIGNME!T OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED NOVEMBER 17, 4497 between 2813 Damen, L.P,, whose address is
1111 N. Dearborn St, Ste, 3010, Chicago, IL 80610 (relerred ic velow as "Grantor”); and Park National Bank
and Trust of Chicago, whose address is 2058 N. Milwaukee &, Chlcago, IL 60618 (referred to below as
"Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants @ cnntinuing securlty interest In, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Fieris from the iollow!ng described
Property focated in Cook County, State of liiinols:

Lot 131 in Wiiam Deerings Diversey Avenua Subdivision in the Southwest (/4 f the Northeast 1/4 of
~ Section 30, Township 40 North, Range 14, East of the Third Princlpal Meridian, 1 Sack Gounty, IL.

The Real Property or Its address Is commonly known as 2813 N. Damen Av., Chicage, 1. G0618. The Real
Property lax identit‘ cation number is. 14-30-219-005-0000.

DEFINITIONS. The following words shall have the followmg meanings when used in this Asmgnment Terms not’
otherwise defined in this Assigament shall have the meamngs attributed to such terms inihe Uniform Coinmercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America,

Assignment. The word “Assignment® means this Assignment of Rems between Grantor and Lender, and
includes without limitation all assignments and sccurity interest provisions relating to the Rents,

Event of Default. The words "Event of Default” mean and include without limitation eny of the Events of
. Default set forth below In the section titled "Events of Default.”

Grantor. The word "Grantor” means 2913 Damen, L.P..

Indebledness, The word “Indebtedness” means all principal and interest paynble under the Note and any
amounts expended or advanced by Lender lo discharge obligations of Grantor or expenses incurred by Lender
to enfarce obligations of Grantor under this ‘Assignment, together with interesi on such amounts as provided i in
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 this Assig'nment, In addition to the Note, the word "Indebtedness” includes al! ebligations, debis and liabilities,
plus interest thereon, of Grantor o Lender, or any one or more of them, as well a5 all claims by Lender against
Grantor, ot any one or more of them, whether now exisling or hereafier arising, whether related or unrelated to
 the purpose’ of the Note, whether voluniary or otherwise, whether due or not due, absolute or contingent,
 liquidated - or- unliquidated and whether Grantor may: be liable" individually or joimtly with others, whether
obligated:as: guarantor or otherwise, and whether recovery upon such Indebiedness may be or hereaficr may
_ become barred by any statute of limitations, and whether such Indebtedness may be or hereafter may become
‘otherwise unenforceable.
‘Lender; , The word "Lender" means Park National Bank and Trust of Chicago, its successors and assigns.
Note, The word "Note* means the promissory note or credit agreement dated November 17, 1997, ln the
“original princioal amount of $543,750.00 from Granior to Lender, together with all’ renewals of, exteasions of,
modifications of refinancings of, consolidations of, and substitutions for the promissory note or agrezment.
The interest rate’or-the Nate isa variable interest rate based upon an index.  The index currently is 8.500%
- per anmum. | The imieréat rate to be applied to the unpaid principal balance of this Assignment shall be ata
- rate of 1.000 percentage wint(s). over the Index, resulting in an initial rate of 9.500% per annum. NOTICE:
* Undeér o circumstances shi) vie intérest rate on this Assignment be more than' the maximum raie allowed by
applicable faw. - o : _ &
_ Prqp'e_ﬂyi'. The word. “Property” ineans. the real property, and all improvements thereon, described above in
- theAssignment” section. ‘
ﬂag!u'. Pr&%erty;." The words "Real Progerty” mean the property, interests and rights described above in the
"Property: Definition™ section. .
‘Related ‘Documents. The words "Refated” Sucuments” mean and include without limitation all promissory

" noles, " credit -agreements, loan agreements, envirinmental ~agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whethier now or hereaficr
existing, executed in connection with she Indebtedness.

* Rents, ‘The word "Rents" means all rents, revenues, income, issues, profits and proceeds from the Property,

- whether due pow or later, including without limitation all Rents from all Jeases described o any exhibit
" attached to this Assignment,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDSBTEDNESS AND (2) PERFORMANCE
~ OF ANY AND. ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
 DOCUMENTS. " THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE "CLI.OWING TERMS:

_ PAYMlENTfAND' PERFORMANCE. Except as otherwise Rl;oyidcd in this Assignmert or-any Related Document,
Grantor: shall pay to Lender all- amounts: secured by this’ Assignment: as the me dve, and shall stsictly
perform-all of Grantor's obligations under this Assighment, ~Unless and unti) Lender exercises iis right to collect
the Rents as provided below and so long as. there 18- no default’ under. this Assipnment, Gran or rjav remain in
possession: and: control of and' operate- and manage. the Property ‘and" collect the' Rents, provided: tha fue prantipg
o ‘&ﬁighmcmm the Rents shall not constifute Lender's consent ta-the use of cash collateral in « bankrupicy
procecding. ™. | S «

GRANTOR'S ‘REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS., Wiu lespect lo the
Rents, Granior represents and warrants 1o Lender that:
Ownership. Grantor is-entitled to receive the Rents free and. clear of all rights, loans, liens, encumbrances,
- and claims except as disclosed o and accepted by Lender in writing.
mhﬂo'hs'si n. .Grantor has the full right, power, and authority to enter into this Assignment and to assign
convey the Rents to Lender. :
No Pricr Assignment. Granior has not previously assigned or conveyed the Rents to any other person by any
~instrument now In force. : . _
- No.Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Gramtor's rights
in the'Rents except as provided in this Agreement.
LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default
shall have octurred under this Assignment, to collect and recejve the Rents; For'this purpose, Lender is hereby
given and granted the followirig rights, powers and authority:
.Notice to Tenants. Lender may: send notices. 1o:any. and all 1enants of the Property advising them of this
Assignment and directing all Rents'to be paid directly 10 Lender or Lender’s agent. _
Enter the Property.: Lender may enter upon and. take possession of the Property; demand, collect and receive
frgmf tl_xe:_ tenants or from any. oihier persons. liable therefor, all of the Renis; institute and carry on ail legal
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proceedings necessary for the protection of the Property, including such proceedings as may be ncce’ssnr¥ to
trl\;.ct)i\jmr possession of the Property; collect the Renis and remove any tenant or tenants or other persons from
e Property.

Maintaln the Property, Lender may enter upon the Prorcny to maintain the Property and keep the same. in
repair; 1o pay the cosis thereof and of all services. of all employees, including: their equipment, and. of all
continuing costs and. expenses of n;mntmnin% the Property in [pmpcr repair and condition, and also o pay all
:gxeg. assessmeits and water utilities, and the premiums on fire and other insurance effected by Lender on

e Property.

Compliance with Laws, Lender muy do any and all things 10 execute and comply with the laws of the. Staie of
1llinois and also all other laws, rules, orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Loase the Property. Lender may rent or lease: the whole o any part of the Propenty for such term or terms
and on such conditions as Lender may deem appropriate,

Employ Agers, Lender may engage such agent or agenis as Lender may deem appropriate, either-in
Ligt;{ler s name oi in Grantor's name, to rent and manage the Property, including the collection and application
of Rents,

Other Acts, Lendsl winy do aﬂ such other things and-acls with respect to-the Property as Lender may deem
agproprinte and may et cxelusively and solely in the place and stead of Grantor and to have al} of the powers
of Grantor for the purpo:es.itated above,

Mo Requitement to Act.” I cuder shall not be required-to do any of the.forego_in{; acts or lhinE, and the fact
that Lender shall have performed.one or more of the foregoing acts or things shall not require Lender to do
any other specific-act or thing. ‘

APPLICATION OF RENTS. All costs =ud expenses.incurred by Lender in connectior: with the Property shall be for
Grantor's account and Lender may pay such coats and: expenses from the Rents, Lender, in its sole discretion,
shail determine the application of any and all Reris received by it; however, any such Rents received by Lender
which are not a;lz_lphe to such costs and expensce shiall be applied to the indebtedness, All expenditures made by
Lender under this Assignment and nrot reimbuises from the Rents shall become a parl of the Indebtedness
secured by this Assignment, and shall be payabl: rn-demand, with interest at the Note rate from date of
expenditure until paid. :

- FULL PERFORMANCE. If Grantor pays all-of .the Fidevtedness when due and otherwise performs all the
obligations imposed. upon Grantor- under (his :Assignment, ihe Note, and the Related Documents, Lender shall
execute and deliver to Grantor a suitable satisfaction of this Assigiment and suitabie.statements of termination of
any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any
termination-fee required by law shall-be paid by Grantor, if permitie-by applicable law, If, however, payment s
made by Grantor, whether voluniarily or otherwise, or. by guaranter or bv-any third party, on the Indebtedness and
thereafter Lender is forced to remit the amount of that payment (al) toGrastor's trustee in bankruptcy or lo_any
similar person under any federal or state-bankruptcy law.or law for tho-relief of debtors, (b) by reason of any
judgment, decree or order of any court or administrative body baving jurisdicaon over Lender or any of Lender’s

l‘°li° , or“&\c) bY reason of any setllement or compromise: of any claim made by Lender with an? claimant
including without limitation Grantor), the Indebtedness shall be considered unpaix fov the l)urposc of enforcement
of this Assignment and. this. Assignment shall continue to-be effective or shall be tehistated, as the case may. be,
notwithstariding any cancellation-of this Assignment or of any note or other instrument ar agreement evidencing
the Indebtedness and. the Property will continue to secure the amount repaid or:recovered lo-ihe same exient.as.if
that: amount never had been originally received by Lender,.and Grantor shall be bound. by.axy judgment, -decree,
- order, settlement ot compromise relating 1o the Indebtedness of to this Assignment. -

EXPENDITURES BY-LENDER. [f Grantor fails to comply with any provision of this Assigmnen, ~r if any action or
B:oceedin is commenced that would materially affect Lender’s interests in the: Property, Lender o.: Grantor's
half may, but shall not be required to, take any action that Lender deems appropriate. Any amoura fist Lender .
expends in so doing will bear interest at the rate provided for in the Note from the-date jncurred or paid by Lender-
to the date of tcggfmem by Grantor. All such expenses, at' Lender’s option, will (a) be payable on demranc, (b)
be added to the balance of the Note and be apportioned among and be payablq‘with any installment paymenis to
become due during either (i) the term of any applicable insurance-policy or (ii) the.remaining term of the Note, or
(c) be treated as a balloon payment which will be due and payable at the Note's maturity, This Assignment also
will secure payment of these amounts. The rights provided for in this paragraph shall be in addition-io any other
rights or any remedies to which Lender may be entitled on account of the defavli. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have -

DEFAULT. Each of the following, at the aption of -L'énder, shall constitute an event of defaull (*Event of Default™)
under-this Assignment; -

Defauh on Indebtedness. Failure of Grantor to make any payment when due on the Indebiedness.

Compllance Default, Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Assignment, the Note or in any of the Related Documents,

- Default In Favor of Third Parties. .Should Borrower or any Grantor default under any loan, extension of
credlt, security agreement,. purchase or sales.agreement, or any other agreement, in.favor of any other-creditor
or-person that may materially affect ang -of Borrower’s: E[operq or.Borrower’s or any Grantor's ability 1o repay
the Loans or perform their respectlve obligations under this Assignment or any of the Related. Documents..

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
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Grantor under this Assignment, the Note or the Related Documenis is false or misieading in any material
‘respect; either now or at the;lime made or furnished.
Detectiva Collaterallzatlon, This\-Assiﬁﬁmem,orf any. of the Related Documents ceases to be in full force and
- effeet (including failure of any collateral documents to create a valid and perfected sccurity interest or lien) at
any timeand for any reason.. o L _
Other Defaults, Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any
- other-agreement between. Grantor and Lender. _ .
_Death. or. Insolvency. . The dissolution or termination of Grantor's. existence: as a going business or the death
of any partaer, ‘the insolvency of Grantor, thie appointment of a receiver for any part of Granlor’s property, any
- assignment:for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
*under: any: bankrupicy. or-insolvency.laws by or against Granfor. ' ‘
. Foreclosure, Forfeiture,. etc.. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, :self-help, repossession or any other method, by any creditor. of Grantor or by any governmental
“agency against-ony of the Property; However, this subsection shall not apply in the event ol a good faith
- dispuie by Grantor 2s to the validity. or reasonableness of the claim which is: the basis of the- foreclosure or
forefeiture %oceemp'-; provided: that:Grantor gives. Lender written natice of such: claim-and furnishes reserves
or a surety bond for {2 ~laim satisfactory fo Lender, o S
Evente Affecting Gaoraiar. Any of the preceding events occurs with-respect to. any Guarantor of ap%.o_f the
Indebtedness.or any Guaronigr-dies or becomes incompetent, or: revokes. or d:sa?utcs'thc vatidity of, or liability
under,” any. Guaranty of the: Indeotedness.. Lender, at'its option, may, but shall.not be required to, permit the
- Guatanfor’s: estate to assume 'upconditionally the obligations -arising under the guaranty in a manner
- satisfactory to Lender, and; in duing So, cure the Event of Default. »
. Adverse Change. ‘A material adverse change occurs in Grantor's. financial condition, ar Lender believes the
prospect of puyment or performance ofinig Indebtedness is impaired.. -
Insecurlty. Lender reascuably deems itse f insecure. -
Right to Cure.. If such a failure is curable a1d if Grantor has no:been given a notice of a breach of the same
- provision of this. Assignment within the-preceding, tv'eve (12) months, it may be cured (and no Event of Default
will-have occurred) if- Granior, after Lender sends w:rten notice: demanding cure of such failure: e‘ég) cures the
failure within: fifteen (15) days;: or “(b) .if the. cure requires more than fifteen (15) days, immediately initiates
stegs sufficient to: cure the failure and:thereafter continus ard. completes all reasonable and necessary steps
sufficient to produce compliance as-soon as reasonably. practicat. _

RIGHTS AND REMEDIES ON DEFAULT, Upon the occusrencs of any Event of Default and at any time tereafter,
* Lender ‘may ‘exercise- any one or more of the following rights axd ‘remedies, in addition to any other rights or
remedies provided by law: :
Accelerate Indebtedness, Lender shall have the right at its opioa without notice to Grantor ta declare the
entire Indebtedness immediately due and payable, including any pregayment penalty which Grantor would be
required:to pay. ‘
Coliect Rents. Lender shall have the right, without notice to Granior; 10 (»ke-possession of the Property and
- colleet the Remis, including amounts. past ‘due and "unpaid,_}aqd..apilgt the rev. proceeds, aver and above
- Lender's costs, against the-Indebtedness, [n furtherance of ihis right, Lender shaik uave all the-rights provided
for: in- the "Lender's Right to Collect Section, above.. . If the Rents. are: collected by Lender, theén Grantor
irrevocably: designates Lender® as Grantor’s_avtorney-in-fact -1o -endorse: instruments. rsived in payment
thereof ‘in"the name-of Granter and (o’ negotiate the same and collect the proceeds. - Pastnents by tenants or.
other users to Lender in response o Lender's demand shall satisfy: the obligations for which ihe sayments are
- made,;whether or not any' proper grounds for the demand-existed.. Lender may exercise its.rigis under this
* subparagraph either in person, by agent, or through a receiver.. '
‘Mortgagée In Possession. Lender shiall have the right lo:be placed as morigagee in possession ¢ v have a
receiver appointed 1o lake possession of all or any part of the. Property; with the power to: protect and-prezerve.
the Property, to operate. the-PrppenJ .precedu:g-. oreclosure or sale, and to.collect the Renis from the kroperty
and. apply ‘the proceeds, over and above the cost of the receivership, against'the Indebtedness, The
mortgagee in possession: or receiver may serve without bond if permitied. by law. Lender’s right to the
alggomtment ‘of ‘a receiver -shall exist whether or not the apparent. value of the Property exceeds the
mp;qd_ness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a-
iver. . ‘
bOIl'lcer Remedles. Lender shall have all other rights and remedies provided in this Assignment or the. Note or
~ by law. : ‘
Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Assliﬁ,nmem shall not
constitute: a waiver of or'prcfudgce the party’s rights otherwise to demand strict compliance with thai provision
oriany other provision.' Election by Lender to: pursue any remedfy ‘shall’ nol exclude pursuit of any other -
perfo

remedy, and an election: to make:expenditures. or take action to perform. an. obligation of Grantor under this .
Assignment after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise

its remedies under this Assignment.’ . _ '
Aftorneys' Foes; Expenses. - If Lender institutes any ‘suit or action to enforce any of the terms of this
Assignment, Lender shail be entitled to recover such sum as the:court may adjudge reasonable as atlorneys’
fees at'trial and on any'agpeal. Whether or not any court action is-involved; all reasonable expenses: incurred

by Lender that" in Lender’s opinion are necessary al 'a:g:.-time.rors;xhe'prowcpion ‘of its, interest or .the
-enforcement of its rights.shall. become a part of the Indebtedness payable on.demand and shall ‘bear interest
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from the date of expenditure until repaid ut the e provided for in the Note. Expenses coversd by this .
Farngragh include, without limitation, however subject to-any limits under applicnble law, Lender’s atiomneys'
ees and Lender's legal_cxPenses whether -or not there is a Iawsuit, including alorneys' fees for bnnkru&)lcy
proceedings (including efforts to -modify or vacate any' avtommlic stiy or injunction), appeals and any
anticipated post-judgment collection services, Ihe cost of searching records, obiaining title reports (including
foreclosure reports), surveyors® reports, and appraisal fees, and title insurance, to the exienl permitted by
applicable law, Grantor piso will pay any court costs, in addition to all othes sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Assignment:

Amendmenta, This Assignment, together with any Relaied Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forih in this Assignment, No alteration of or-amendment 1o
this Assignment shall be effective unless. gwen in writing and signed by the party or parties sought to be
charged or bound by the alieration or amendment,

Applldabto Law, This Asalgnmeni has been delivered to Lender and acceptea by Lender In the State of
llinols, This assignment shall be governed by and construed in accordance with the laws of the State of
Hinols.

No Modification.” Grantar shall not enter into any agrecment with the holder of any marigage, deed of trust, or
other security agrecren' which has priority over this. Assignment by which ihat agreement is. modified,
amended, exlended, ‘or-ienewed wilhoul the prior written consent of Lender, Grantor shall neither request nor

accept any future advances wr:ler any such security agreement without the prior writlen consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment 1o be invalid or
unenforceable as lo any persrnor cireumstance, such finding shall not render that provision. invalid or
uncnforceable as to any other persuuz ot circumstances, If feasible, any such offendl_ng provision shail be . -
deemed 1o be modifled (o be withiahi jimits of enforceability or validity; however, if the offending: provision
cannot be so madified, it shall be stricken sad all other provisions of this Assignment in all other respects shall
remain valid and enforceable,

Succesaors and Assigns. Subjcct to (b limitations stated in this Assignment on transfer of Grantor's
interest, this Assignment shall be binding upor atd inure to the benefit of the purties, Iheir successors. and
nssigns,  If ownership of the Property- becomes ves'an in a person.other than Grantor, Lcnder. without notice:

to Grantor, may deal with Grantor’s successors wilh reference to this Assignment and the Indebtedness by
way of forbearance or extension without releasing Grastor from the- obligations of this Assighment or lability
under the Indebiedness,

Time Is of the Essence, Time is of the essence in the ﬁc:formance of this Assignment,
Walver of Homestendix’emgllon‘ Grantor hereby reicanes) and waives all rights and benefits of the

homestead exemption laws of the State of Iliinois as to all Indebiedriens secured by this Assignment,

Waivers and Consents.. Lender-shall not be deemed to have wnived any rights under. this Assignment (or
under the Related Documents) unless such walver is in. writing and signer by, Lender, No delay or omission
on the pant. of Lender in exercising an*naht shall operate as a waiver of ‘svch right or any other right. A
walver by any party of a provision of this Assignment shall. not constitwie a-waiver of or prejudice the party's
right otherwise 1o demand strict compliance with that provision or any othev: Lervision. " No prior waiver by
Lender, ror any course of deating between Lender and Grantor, shall constituic”a,»aiver of any of Lender's
rights ar any of Grantor’s obligations as to any future {ransactions. Whenever conszmt by Lender is required
in this Assignment, the granting of such consent by Lender in any instance shall nof constitute continuing

consent to subsequenl instances where such consent is required, _
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGR#ZNT OF RENTS, AND
GRANTOR AGREES TO ITS TERMS.
GRANTOR:
2913 Damen, LP.
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. Signed, _aqknowledged and delivered In the presence of:

Wﬂl‘l&l&

‘.x

Wltness /

PARTNERSHIP ACKNOWLEDGMENT

" STATEOF . . A0 )
o R . )ss
: coum'or"-" ( c;J_C )

: On lms } "day of lnu. gmézt 19 3 , before ime, the undersigned Notary Public, personally
appeared Kent A Knebelhamﬂ s Manager Ofﬂcer of KNS Development, L.LC., General Partner of 2913
Damen,. L.P., and known to me t¢_ b:. 2 partner or designated ageat of the parmership that executed the

- "Assigniment.'of Rents' and acknow!edgcd the_Assignment to be the free and voluntary act and. deed of the
partnership, by authority of statute or its' Pirtneiship ‘Agreement, for the uses and pusposes therein mentioned,
and.on oath slaled that he or she is authgrized to cxecute this Assignment ‘and in faci executed the Assignment

by of jhe. partership.
"" . ) A ‘ _,f. .
' Z e N 7, 7, Residing at
- | e “OFRCIAL SEAL”
o Notary Pub!!c ln and for the Siaje 7 éL/ MLy _5 MONIKA K, WOSTOWICZ
- tary Public, State of lllinois
My commlsslon expires 7 /?A /0 / 7 :: c?mmm. Cants 71267200
B RAANAAAAAAAAAAAASAAASAA,
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