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MORTGAGE

THIS MORTGAGE (! Security [nstrument”y is givenon JANUARY 5 , 1598
The mortgager is ALAN 5. KROK, UNMARRIED

("Borrower™). This Security Instrument is given o
BNC MORTGAGE, INC., A/CALIFORNIA CORPORATION :
whicl is orgenized i existing under theiaws of CALIFORNIA , and whose address is
P.O. BOK 11959
SANTA AMA, CALIFORNIA 92711-1959
("Lender™). Borrower owes Lender the priucipal sum of
EIGHTY THREE THOUSAND AND Q0/LJO** %%k ks

Dollars (U.S.§ 83,000,00 ). This debl is wvidenced by Borrower's note dased the same date as this
Security Instsiment {"Note™), which provides for monthiy ‘piyments, with the full del, if not paid eartlier, due and
payable on PEBRUARY 1, 2028 . This Security Instrument secures to Lender: (a)

the repayment of the debt evidenced by the Note, with interest,-ans all rencwals, extensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced cander paragraph 7 1o protect the security of this
Security Instrament; and (¢) the performance of Borrower’s covenanis and.agreements under this Security Instrument
and the Nole. For rhis purpose. Borrower does hereby mortgage, grant ind convey to Lender the following described
property locived in COO0X County, Minois:
LOT 55 UN SCTOTTSDALE 4TH ADDITION, BEING RAYMONMD-L. LUTGERT'S

RESUBDIVISION IN THE NORTHWEST 1/4 OF THE NORTHWZIOT 1/4 OF SECTION 34,
TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCTPAL MERIDIAN, IN

CCOK COUNTY, ILLINCIS.

\d- 34 120 -0p4

which has the address of 8101 SOUTH KILPATRICK AVENUE CHICAGO
I8treet] (City)
1ltinois 60652 ("Property Addeess”);
|Zip Code]
-~
N
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TOGETHER  WITH all the improvements now or hereafter ecected on the prapenty, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. AH replacements and additions shall also be
covered by this Security Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property.”

BORKOWEK COVENANTS that Borrower is lawlully scised of the esiate hereby conveyed and bas she right 1o
morigage, gramt and convey the Property and tha the Property is unencumbered, except for ehcumbrances of record.
Borrower warranis and witl defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a untform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Vunds for Taxes and Insurance. Subject Lo applicable law or 10 a written waiver by Lender, Borrower shall
pay o Lerder onthe-day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds®)
for: (a) yearly taxas-andeassessments which may atain priority over this Security Instrument as a Hen on the Property;
{h) yearly leaseheld “payrionts or ground rests on the Property, if any; (¢) yearly hazard or property insurance
premiums; (d) yearly food Susurance premiums, if any; (¢) yearly mortgage insurance premivms, if any; and () any
sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of
mortgage insurance premiumse These items are called "Escrow liems.” Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximum amount a lender for a federally relaied mortgage loan may require
for Barrower's escrow account under tie fedenal Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S.C.§ 2601 et seq. ("RESFA”), unless another law that applies to the Funds sets a lesser amount, {f
so, Lender may, al any time, collect and hoid Funds in an amount not to exceed the lesser amount.  Lender may
estimate e amount of Funds due on the basis o) zurrent data and reasonable estimates of expenditures of fuwre
Escrow {tems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose devosits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or inany Tederal Home Loan Bank. Lender shill apply the Funds
10 pay the Escrow lems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the cscrow account, or verilying the Escrow ltems, unless Lemdcr-pays Borrower interest on the Funds and applicable
Taw permits Lender to make such a charge. However, Lender may sequire Borrower to pay a onc-time charge for an
independent  real estate tax reporting service used by Lender incciinection with this loan, unless applicable Jaw
provides ctherwise. Unless an agreement is made or applicable law requires ‘interest 1o be paid, Lender shall not te
required to pay Borrower any interest or earnings on the Funds. Borrower ard Lender may agree in writing, however,
that interest shall be paid on the Funds, Lender shall give to Borrower, withow charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each #:bit to the Funds was mide. The
Funds are pledged as additional security for all sums secured by this Security [nstrumen

I the Funds held by Lender exceed the amounts permitted to be held by applicabic laveLender shall account to
Borrower for the excess Funds in accordance with the requiremens of applicabie law. 1fthe amosunt of the Funds hetd
by Lender at any lime is ot sulficient to pay the Escrow Items when due, Lender may so notily Sosrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Soirower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sele discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. i, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums sccured by this Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Nate; second, 1o amounts payable
under paragraph 2; third, 1o interest due; fourth. to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all 1axes, assessments, charges. fines and impositions aitributable to 1he
Property which may auain priority over this Security Instrument, and leasehold payments or ground remts, il any.
Borrower shail pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
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shall pay them o time direetly to the person owed payment.  Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. [f Borrower makes these payments directly, Borrower shall prompuly
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sceurity Iasirument uniess Borrower: ()
agrees in writing (o the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, tegal proceedings which in the Lender’s opinion
operite to prevent the enforcement of the tien; or {¢) secures from the hulder of the lien an agreement satisfactcry
o Lender subordinating the lien to this Security Instrument. If Lender dewetraings that any pars of the Property is
subject 10 a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice idemifying
the lien, Borrower shall satisfy the lier or wke one or more of the actions set forth above within 10 days of the giving
of notice,

5. Harard or Property Insurance. Borrower shall keep ihe improvenents now existing or hereafler erected
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazaras,
including Noods .1z Nooding, for which Lender requires insurance. This insurance shail be maintained in the amounts
and for the perious that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject 0 Lendei's approval which shall not be unrcasonably witliheld. If Borrower fails to maintain coverage
described above, Lenvsr ymay, al Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragript’ 7.

All insurance policies pud cnewals shall be acceptable to Lender and shall include a standard mertgage clause.
Lender shall have the right t¢ Fold the policies and rencwals. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums-and revewal notices. In the event of loss, Borrower shall give prompl notice to
the insurance carner and Lender. weadir may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restorntion or repair is cconomicelly feasible and Lender’s security is not
fessened. I the restoration o repair is not ecaramicatly feasible or Lender’s security would be lessened, the insurance
procceds shall be applied 10 the sums secured byapis Sccurity Instrument, wherher or not then due, with any excess
paid 1o Borrewer. I Borrower abandons the Propety, or does not answer within 30 days a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
(he proceeds to repair or restore the Property or to pay suris secured by this Security Instrument, whether or o then
due. The 30-day period will begin when the nolice is given,

Unless Lender and Borrower otherwise agree in writing, any arplicaiion of proceeds to principal shall not extend
or posipone the due date of the monthly payments referred to indpeiagraphs 1 and 2 or change the amount of the
payments. 1 under paragraph 21 the Property is acquired by Lendsi, Borrawer's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition chall pass to Lender 10 the extent of the sums
secured by this Scourity Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Propuiy; Borrower's Lozn Application;
Leascholds. Borrower shall ovcupy, establish, and usc the Property as Borrower'sp incipal residence within sixty days
after the exccution of this Security Instrument and shall continue to occupy the Broperiy as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees we writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are devora Borrower’s control,
Borrower shall not destroy, damage or impair the Propenty, aliow the Property to deteriorate, o7 commit waste on the
Property. Borrower shall be in defaubt if any forfeiture action or proceeding, whether civil or crimiral, is begun that
in Lender's good faith judgment could resubl in forfeiture of the Property or otherwise materiaily inpair the lien
created by this Security Instrument or Lender's security inlerest.  Borrower miay cure such a defaull and reinstaie, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security tnstrument or Lender’s security interest.  Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed 1o
provide Lender with any mawerial information) in connection with the loan evidenced by the Note, including, but uot
Yimited 1o, representations  concerning Borrower's oceupancy of the Property as a principal residence. 1M this Security
Instrument is on a leaschold, Borcower shall comply with all the provisions of tae lease. I Borrower acquires fee tille
to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,
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7. Protection of Lender's Rights in the Propenty. If Borrower [ails to perform the covenants and agreements
+ comtained in this Security Insteument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s
rights in the Propurly. Lerder’s actions may include paying any sums secuted by a lien which has priority over this
b Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
i Although Lender may take action under this paragraph 7, Lender does not have to do so.
| Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
' this Security Instn'ment.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice {rom Lender
10 Borrower requesting payment.

8. Mortgage Insurance. |f Lender required morigage insurance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If,
for any reason, the morlgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall
pay the premiwnse;equired 10 obtain coverage substantially equivalent to the morigage insurance previously in effect,
at a cost substantially. equivalent to the cost 10 Borrower of the mortgage insurance previously in effect, from an
alternate  mortgage ingurer approved by Lender. [f substantially equivalinl morigage insurance coverage is not
available, Borrower shali pay to Lender each month a sum equal to one-twelth of the yearly morigage insurance
premium being paid by berrswer when the insurance coverage lapsed or ceased 1o be in effect. Lender will accept,
use and retain these paymenit s a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer
be required, at the option of*Lender. if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer appreved by Lender again becomes available and is obtained. Borrower shail pay the
premiums required to maintain morigage Ansurance in effect, or to provide a Lass reserve, uniil the requirement for
mortgage insurance ends in accardance vith any writlen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent mey riake reasonable emtries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

10. Condemmation. The proceeds of any awar or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any pat of the Pioperty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a tolal taking of the Property, Lhe proceras. shall be applicd to the sums secured by this Security
Instrument, whether or nol then due, with any excess paid to Boriuwer. In the event of a partial taking of the Property
i which the fair market value of the Property immediately before the taking is cqual to or greater than the amount
of the sums secured by this Security Instrument immediately before i¢ taking, unless Borrower and Lender otherwise
agree in writing, the sums sccured by this Sccurity Instrument shall (be teduced by the amount of the proceeds
multiplied by the following fraction: (z) the total amount of the sums securce-immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. “Apj-balance shall be paid 1o Borrower.
in the event of a partial taking of the Property in which the fair market value of Zrc-Property immediately before the
taking is fess than the amount of the sums secured immediatcly before the taking unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeas shail be applied 10 the sums
secured by this Sccurity [nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that e condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30a-ys.after the date the
notice is given, Lender is authorized to colleet and apply the proceeds, at its option, either to restorativn o repair of
the Property or to the sums secured by this Security Instrument, whether cr not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nol exiend
or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such
payments,

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s successors in
interest.  Lender shall not be required to commence proceedings against any successor in inlerest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Sccurity Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest.  Any forbearance by Lender in exercising

96035482

FLLINQIS - Single Family -- Fannic Mac/Froddie Mac UNIFORM INSTRUMENT Horm 3014 9/90 (page 4 of 7 pages)

Borrower Initiads: ﬂ




~ UNOFFICIAL COPY




UNOFFICIAL COPY

any tight or remedy shall not be o waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers. The covenants and agreements of this
Security Instrament shali bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions
of paragraph 17, Borrower's covenants and agreements shall be joint and several.  Any Borrower who co-signs this
Sectrity Instrument but does not execiie the Nole: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally
obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree 1o exiend, modily, forbear or maks any accommodations with regard to the terms of this Securily Instrument or
the Note without that Burrower's consent.

13. Loan Charges. (I the loan seeured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted  so that the interest or other loan charges collected or 1o be collected in
connection withi the loan exceed the permitted limits, then: (a} any such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permited limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making adirect payment 1 Borrower, IFa refund reduces principal, the reduction
will be treated @ a nartial prepayment without any prepayment charge under the Note,

14. Notices. " Aqy-notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first’¢luss-mail unless applicable law requires use of another method.  The notice shall be dirceted to
the Property Address or-ainother address Borrower designates by notice to Lender.  Any notice 1o Lender shall be
given by first class mail to Lerales’s address stated herein or any other address Lender designates by notice to Borrower,
Any notice provided for in this Sccurity Instrument shall be deemed to have been piven to Borrower or Lender when
given as provided in this paragrapit.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locited. In the event that ary provision or clause of this Security Instrument or
the Note conflicts with applicable law, such Corilict shall not affect other provisions of this Security Instrument or the
Note which can be given effeet withow the conficing provision. To this end the provisions of this Securily Instrument
and the Note are declared (o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘fransfer of the Property or a Beneficial Intesere in Borrower. (f all or any part of the Property or any
tnterest in it is sold or wansfeered (or if a beneficial intervst . Borrower is sold or trinslerred and Borrower is not
a natural person) without Lender's prior written consent, Lenger may, at its option, require immediate paymeni in full
of all sums secured by this Sccurity Insirament.  However, this opiion shiall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Insirument.

[f Lender exercises this option, Lender shall give Borrower nolicel of wcecleration.  The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mzisscl, within which Borrower must pay all
sums secured by this Security Instrument,  If Borrower fails to pay these sums pior 10 the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without furiver Jiotice or demand on Borrower.

i18. Borrower's Right to Reinstate. If Borrower meets certain comditions, Borrovier shall have the right (o have
enforcement of this Security Instrument discontinued at any time prior 10 the earlier of>~(a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property purzuani. o any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security [nstniein. * Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrvment and the Note
a5 if no accelerttion had occurred; () cures any defoault of any oiher covenants or agreements; (C)(pays all expenses
incurred in enforcing this Sccurity Insirument, including, bug not limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender miy reasonably require to assure thau the lien of this Securily Instrument, Lender’s rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the oblipations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration
under paragraph 17,

19. Salc of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrurnent) may be sold one or more times without prior notice to Borrower. A sale may result in a change
in the entity (known as the “Loan Servicer”) that colleets monthly payments due under the Note and this Security
Instrument.  There also may be one or more changes of the Loan Servicer unrclated to a sale of the Note. [ there
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is a change of the Loau Servicer, Borrower will be given written notice of the change in accordance with paragraph
14 above and applicable law, The notice will state the name and address of the new Loan Servicer and the address
1o which paymenms should be made. ‘The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, slorage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o
the presence, use, or storage on the Property of smal! quantitics of Hazardous Substances that are generally recognized
to be appropriate to nermal residential uses and to maintenance  of the Property.

Borrower shalt prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
linvironmental Law of which Borrower has actual knowledge. [f Borrower learns, or is notified by any governmental
¢t regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
tecessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Subslances” arc those substances defined as toxic or hazardous
substances by Ewvironmental  Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum prodircts toxic pesticides and herbicides, volatile solvents, malcrials containing asbestos ot formatdehyde,
and radioactive niatrvials.  As used in this paragraph 20, "Environmental Law" meins federal laws and laws of (he
Jurisdiction where 20 Froperty is located that relate to health, safely or environmental pretection.

NON-UNIFORM CCVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remzdies.  Lender shall give notice 10 Borrower prior to acceleration following Borrowet’s
breach of any covenant or agicement in this Security Instrument {but not prior to acceleration wikler paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the
default; (¢) a date, not less than 30 <ays from the date the notice is given to Borrower, by which the default must be
cured; and () that failure to cure the defaull on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right fo/ronyiate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any wiier defense of Borrower to acccleration and foreclosure, [f the
default is not cured on or before the date specified in fie wotice, Lender at its option may require immediate payment
in full of all sums secured by this Security Instrument cwithout further demand and may foreclose this Security
(nstrument by judicial proceeding. Lender shall be entithed 15 colleet all expenses incurred in purswing the remedies
provided in this paragraph 21, including, but not limited to, ~éasenable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Seceaty Instrument, Lender shall release this Security
Instriiment  withowt chasge to Borrower. Borrower shall pay any recoidation costs.

23. Waiver of Homestead,  Borrower waives all right of homwesteas exemption in the Property.

24, Riders lo this Security Instrument. If one or more riders are cxerated by Borrower and recorded together
with this Sccurity Instrument, the covenants and agreements of vach such rwey shall be incorporated into and shal}
amend and supplement the covenants and agreements of this Security Instrument s if the rider(s) were a part of this
Security Instrument.  [Check applicable box(es)]

E Adjunstable Rate Rider D Conduttinium  Rider E:l 14 Family Rider

E Graduated Paymem Rider D Planned Unit Development Rider D Biwrekiy Paymem Rider
D Balloon Rider [:I Rate Improvement Rider D Second Fome Rider
E Other(s) [speerty]

98035482

ILLINOIS - Single Fanily -- Fannie Mae/¥reddic Mac UNIFORM  INSTRUMENT Farm 2004 90 (page 6 of 7 pages)

Horrower Initials; h\)\
LN




"~ UNOFFICIAL COPY




UNOFFICIAL COPY |

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security !
lostrument and i any rider(s) exceuted by Borrower and recorded with it |

Witnesses: | . Il
%‘[ ( % 06/% ,/’ / Eg&ib&o% ‘ M (Seal) “!f
AT FZ) ‘

+

.+ Borspwer :
Social Seeurity Number ZL(LS;L-_?_SA:L_ |

— (Seah
- Borrower
Social Security Number
2 {Seal) S {Seal)
- Borrower - Barrawer
Social Security Number =— 2o, Social Security Number
s {Seal) {(Scal)
- Borrower - Borrower
Social Security Number Social Sceurity Number
STATE OF ILLINOIS, COOK County ss:
L, {f I t-‘-"l\(/w\t; b(:ff)y\g Ij . a Notary Public in and for said country and state,

do hereby certify that a/ (O\J\., (_(), /< QYQ’(Z-

. personally known o me 1o be the sarizpersoni(sy whase namefs)
subscribed to the Joregoing instrument, appeared before me this day in persor, and acknowledged that f‘u.
signed and detivered the said instrumen as I'M/.) free and volumery act, for the uses and purposes

therein set forth,

G o
Given under my hand and official seal, this 5 day of C%M / q e

My Commission expires: E /ZL )00 %‘{ .
/(| (M 0(/ W
7 2

This instrument  was prepared by

Notary Public

3 OFFILIAL SEA
TUUSAN DEGRAFF

HO TR PULLIC, G TATE GF ILLINDIS
{Addruss) 117 COMMISSIIN FXPIRES:08:2 2i00
SRR A LA AR S - O ARAARAAAAA

{Name)
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ADJUSTABLE RATE RIDER Loan Number 5314350
{LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 5th day of JANUARY .
1998 , and is incorporated  into and shall be decmed 1o amend and supplement the
Morigage, Deed of Trust or Scecurity Deed (the “Sccurity Instrument”: of the same date given by the
undersigned (the "Borrower”) 1o secure Borrower's Adjustable Rate Note (the "Note") to

BN MORT'GAGE, INC., A CALIFORNIA CORPORATION
{the "Lender™) of the same date and covering the property described in the Seccurity Instrument and
located at:

8101 SOUTH KILPATRICK AVENUE, CHICAGO, ILLINOIS 60652
[Property Address)

TE) NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEZEST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOURT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME A9 THE MAXIMUM RATE THE BORROWER MIJST PAY.

ADDITIONAUL COVENANTS. In addition to the covenamls and agreements made in the
Security Instrument, /éorrower and Lender further covenant and agree as foltows:

INTEREST RATF_ AND MONTHLY PAYMENT CHANGES
The Note provides for.on initial interest rate of 10.550 %. The Note
provides for changes in the ir.ercst rate and the monthly paymenis, as follows:

4. INTEREST RATE AND MONUVHLY PAYMENT CHANGES
{A) Change Dates
The interest rate 1 will pay may change on the first day of FEBRUARY 1 .
2000 ,and on that day every 6th month thereaflter. Each date on which my
interest rate could change is ealled a *Chinge Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index”
is the average of interbank offered raies tor 6-month .S, dollar-denominated  deposits in the London
market based on quotations of major banks, as publisted in the "Moncy Rates” section of the Western
Edition of The Wall Sireet Journal. The most tece(t tndex figure available as of the date 45 days
before each Change Date is called the "Current Index.”

If the Index is no tonger available, the Noite Holder “wiil choose a new index that is based upon
comparable information. The Note Holder will give me noticeof this choice.

ADJUSTABLII RATE RIDUEK-LIBOR 6 MONTH INDLIX-Singlc Family- Rev. 10/95
Page | of 2
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i {C) Calculation of Changes

- Betore cach Change Date, the Note Holder will caleulate my nevs interest rate by adding

+ FIVE AND 950/1000 percemage  point(s)
It ( 5.950 %) 1o the Curremt Index. The Note Holder will then round the result of this pddition
o to the nearest one-cighth of one percentage point (0.125%). Subject (o the limits stated in Section

4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder wifl then determine the amount of the monthly payment that would be
sulficient to repay the unpaid principal that | am expected to owe al the Change Date in {ull on the
Maturity Date at my new interest rate in substamtially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(M Limits on Interest Rate Changes
The™ interest rate I am required to pay at the fiest Change Date will not be greater

than 17.050 % or less than 10.550  %. Thereafler, my interest rate will
never be insewued. or decreased on any single Change Date by more han
ONE AND 00T /1000 percentage  point(s)

(  1.000 %) fton the rate of imerest [ have been paying for twe preceding 6
months. My interest—iate will never be greater than 17.050 % or lessthan 10.550 %,

(E) Effective Date of Chapaes

My new inlerest rate will beconie effective on each Change Date. | will pay the amount of my
new monthly payment beginning or  the first monthly paymem date after the Change Date umtil the
amount of my monthly payment changes avain.

(F} Notice of Changes

The Note Holder will deliver or mail 1o g siotice of any changes in my interest rate and the
amounl of my monthly payment before the effeciive date of any change. The notice will include
information required by law to be given me and also dedile and telephone number of a person who
will apswer any question | may have regarding the noticc,”

BY SIGNING BELOW, Borrower accepts and agrees (o the wens and covenats contained in
pages Land 2 of this Adjusiable Rate Rider,

{Seah O (Seal)

-Borrower -Borrower

(Seal) = (Seal)

-Barrower -hiurower

(Seal) (Seal)

‘Borrower -Borrower

ADIUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev. 1093
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