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MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 18, 1997, betwezo Kavin R, Callahan and Molly R. Callahan, Husband
and Wife as Joint Tenants, whose addreas ia 41 Kenilwoiin Avenue, Kenliworth, IL 60043 (referred to below
as "Grantor”); and HARRIS BANK WILMETTE N.A., whose sd’rres is 1701 SHERIDAN ROAD, WILMETTE, iL
80091-0340 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable conaideration, Grantor mortgenes, warranle, and conveyas lo Lender all
of Grantor's right, title, and interest In and to the following described req nropary, logether with all existing or
subsequently erected or affixad bulldings, improvements and fixtures: -all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (includ.ng-stock n utitities with ditch or
Irrigation rights); and all other rights, royallies, and profits relating to the real property, in¢cluding without limitation
all minerals, oll, gas, geothermal and similar maiters, located in Cook County, litaln of lilincis (the “Reat
Property"):

The Northeasierly & feet of Lot 1 and the Southwesterly 75 teet of Lot 2 in Block 714 in Kenliworth,
being a aubdivision of parts of fractional Section 22 and 27 and perl of Section ), Township 42
North, Range 13, East of the Third Principal Meridian, (except from said premises so much thereot, it
any, a8 liea within {he former imita of Skokie Bitch) in Cook County, Hiinols.

The Real Property or ite addreas is commonly known aa 43 Keniiworth Avenue, Kenliworth, IL 80043, The
Real Property tax Identification number is 05-27-115-001 & 05-22-100-056.

Grantor presantly assigns to Lender all of Grantor's right, title, and interast in and to all laases of the Property and
all Rants from the Property. In addition, Grantor grants to Lender a Uniform Commaercial Code security interest in
the Parsonal Property and Rente.

DEFINITIONS. The foliowing words shall have the loliowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed 1o such terms in the Unitorm Commercial
Code. All relerences to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agresment. The words "Credit Agreament” mean the revolving line of ¢redit agreement dated October
18, 1897, hetween Lender and Grantor with a credit limit of $155,000.00, logether with all renewals of,
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: other benefits uerived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
; PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
-, DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALIO AND HAVE PRIORITY OVER ALL
' SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharwise provided In this Mortgage, Grantor shail pay to Lender all
anm(?;nttglns&c:éggrgy this Mortgage as they become due. and shall strictly perform ail of Grantor's obligations

POSSESSION ANC MAINTENANCE QF THE PROPERTY. Granlor agrees that Grantor's possession and uge of
the Property shall ba navernad by the foilawing provisions:

Possassion and Lr2s.  Untll in dalault, Grantor may remain in possession and conirol ol and operate and
manage the Prope iy urd collect the Rents from the Froperty.

Duty to Maintain. Grantor-shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mainteraice necessary to praserve ils value.

Hazardous Substances. Tiie terms “hazardous waste,” "hazardous substance” “disposal,” "release,” and
“ihreatenad release,” as useu 'n_this Morigage, shall have the same meanings as set forth in the
omPrehenstve Environmental Response, Compensation, and Liabilly Act of 1880, as amended, 42 U.8.C.
ection 9201 ot 86q. ("CERCLA"}, tha Suparfund Amendments and Heauthorization Act of 1886, Pub. L. No.
80 ( ARA") the Hazardous Ma'tqualg Transporintion Act, 49 U.S.C. Section 1801, et seq.. the Resource
onservation and acovery Act, 42 U.5.0. Section 6801, et seci.. or other applicable state or Federal laws,
rules, or raquiations adopted pursuant to-eny ol the foregoing. The tarms “hazardous waste” and "hazardous
substance” whall aigso include, without limiisted, Petroleum and petroleum by-products or any Iraction thereof
and ashestos. Grantor represenis and warraris to Lender that:  (a) Ouring the period of Grantor's ownership
of the Property, there has been no use, generaucn, manufacture, storage, iraaiment, disposal, release or
threatened release of an¥ hazardous waste or auhstance by any parson on, under, about or from thg Property;
(b} Grantor has no knowledge of, or reason 10 bencve thaf thare has been, except as praviously disclosed to
and acknowledged gg Lender in writing, (i} any usa -goeneration, manulaciure, slorage, treaiment, disposal,
taleasg, or threatened reloase ol any hazardous waste Zc-2ubstance on, under, about or from the Propem‘ by
any prior owners or occupants of the PropertJ or (H) ary «ctual or threatened litigation or ciaims of any kind
by any person ralaling to such mattars; and {¢) Except ar previously disclosed lo and acknowledged by
Lander in writing, (i) neither Grantor nor &ny tanant, contractsi, apant of other authorized user of thae Property
shall use, genara} , manufgcturg, store, treal, dispose of, or ro'eane any hazardous waste or substance on
under, aboul or from the Property and (i) any such aclivity sheli be conducted in compuanca with all
applicable federa:, state, and local laws, regulations and ordinancuecincluding without limitation those laws,
re%ulauona. and ordinances deacribed above. Grantor authorizes (eadar and its agents to enler upon the
Property to make such Inspections and tests, at Granlor's expense. #x Lender may deem appropriate 10
determine compllance of the Property with this saction of the Mortgage. Any inspecﬁons or tesls made by
Lender shall be lor Lender's Purpoueu only and shall not ba consirued to zieate any responsibility or liability
on the part of Lander 1o Grantor or 10 any othar person. The represenlalions and-warranlies contained herein
arg based on Grantar's due diligence n investigating the Property for hazardcus waste and hazardous
aubstances. Grantor hergby (a) releases and walves any future claims Agalne! Lander lor indemnily or
contribution in the event Grantor becamaes liable for cleanup or other costs undur any such laws, and (b)
agrees to indemnify and hold harmiess Lender against any and all claims, losges, liabtiitios, gamages
naities, and expenses which Lander may directly or indiractly suslain ot suffar resuiltisg from & breac of
his section of the Mortgage or as & conw?uonce o! any use, genoration, manufacture. slorage, disposal,
ralease or threatenad release occurring prior lo Grantor's ownarship of interest in the Property, whether or not
{he same was or should have been known to Grantor. The provisions of this saction of the Morigage
including the obil&anon to Indemnity, shall survive the paymant of the indabtodness and the satistaction an
raconveyancea of the llen of this Morigage and shall nol be affecied by Lender's acquisition of any interest In
the Property, whether by foreclosure or otharwise.

Nulsance, Waste. Grantor shall not cause, conduct or permil any nuisance nor commit, permit, or sulfer any
rlrl ing of or waste on or ta the Propenty or any portion of the Property. Wilthout limiting thae gansgralily of the
orggoing, Grantor will not remove, or grant 10 any other parly the right to remave, any timber, minerals
(Inciuding oit and gas), soll, gravel or rock products without the prior written consant of Lender.

Aemoval of improvements. Grantor shall not demolish or remove any improvemants from the Radl Property
without the prior writtan consent of Lender. As a condition to the removal of any improvemants, Lendar ma
require Qrantor to make arrangements satislaclory 10 Lender to replace such improvements wit
improvements of al least equal value.

Lender's Right 1o Enter. Lender and i{s agents and rapresenialivas may enler upon the Real Pro %rty at all

roasonable Timaes to attend (o Lenders | tere%s ang to inspact the Property for purposes of Granlor's
compliance with the terms and conditions of this Morigage.

n

U
8

- - —

Compllance with Governmenial Requirements. Grantor shail prompily comply with all laws, ordinances, and
regulations, now or hereatter in effect, of ali governmerial authorities applicablg to the use or occupancy of the
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Grantor shall repair or replace the damaged or destroyed Improvements in @ manner satisfactory to Lender.
Lendar shall, “PO" satisfactory proof of such expendilure, pay or reimburse Grantor from {he proceeds for the
reasonable cost of repalr or rastoration If Grantor is not In default hereunder. Any procaeds which have nol
been disbursed within 180 days atter their receipt and which Lender has nol commilted 10 the rapair or
restoration of the Property shall be used lirst to pay any amount owing to Lender under this Mortgage, then to

repay accrued interest, and the remainder, if any, shall be applied 10 the piincipal balance of the
J\:ligtioe%ngg?d It Lender holds any proceeds atter payment in tull of the Indebtedness, such proceeds shall be

rantor.

Unexpired Inaurance at Sate. Any unexpired insurance shall inure 1o the benefit of, and pass fo, the
purchaser of the Property covered by this Mortgage at an‘y_’ {rustee's sale or other sale held under the
provisions of this Morlgage, or at any toreclosure sale of such Property.

Compliance with Exiatlnﬂ indebtedness. Ouring the period in which any Existing Indebtedness described

below is in effect, comR ance with the insurance pravisions contained In the inslrument evidencing such

Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the

extent complizice with the terms of this Mortgage would constitule a duplication of insurance requirement. If

any proceecs from the insurance become payable on loss, the provisions in this Morigage for division of

r:ggg'e&a shall anply only to that portion of the proceeds not payable 10 the holder of the Existing
ness.

EXPENDITURES BY L:NDER. |f Grantor fails to comply wilh any provision of this Morlgage, including any
obligation to maintain Exieun) indebtednass in good standing as required beiow, or if any action or proceeding is
commenced that would maienally atfect Lender's interesis in the Property, Lender on Grantor's behall may, but
shall not be required to, take zny action that Lender deems appropriale. Any amount thal Lender expends in 80
doing will bear interest at the rat2-provided for in the Credit Agreement from the date incurred or paid by Lender 10
the date of repayment by Grantor. Ai such expanses, at Lerder's oplion, wiil aR be payable on demand, (b) be
added to the balance of the credit \'nu nd be apportioned among and be payaole wit an?r ingtaliment payments
to become due during either (i) tha te.m of-any applicabie insurance policy or” (ii) the remaining term of the Credit
Agresment, or (c) be treated as a ballcon payment which will be due and payable at the Uredil Agreement’s
maturity. This Mortgage also will sacure pe; ment of these amounts. The rights Prowded for In this paragraph
shall be in addition to any other rights ar an; rumedies to which Lender may be entitled cn account of the detaull.
Any such action by Lendsr shall not be construed a3 curing the default 80 as to bar Lender from any remedy that
it otharwise would have had.

h‘x:r?gaagyw; DEFENSE OF TITLE. The following pravisiuns relating to ownership of the Property are a par of this

Title. Grantor warrants that: (a) Grantor holds good »nd marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances olkier-han those set forth In the Real Property description
ot in the Existing Indebledness section below or In any (tie ‘nsurance policy, tille report, or tinal title opinion
issued in favor of, and accepted by, Lender in connection vith this Morigage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Morigage '% Lender.

Defenas of Title. Subjoct to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Propertr against the tawlul claims of all persons. .!n-ihe evenl any actign or proceedinP i8
commenced that questions Grantor's title or the interest of Lender uiasan this Mortgage, Grantcr shall defend
the action at Grantor's expense. Grantor may be the nominal Parw N8y Mproceed ng, but Lender shall be
entitled to participate in the proceeding and to be representad In the proczaging by counsel of Lender's own
?holce. and Grantor will daliver, or cause 10 be delivered, to Lender such instraments as Lender may request
rom tima to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use o/ the Property complies with
all existing applicable laws, ordinances, and reguialions of govarnmental autharities.

EXISTING INDEBTEONESS. Tha following provisions concerning existing indeblartiings (the "Existing
Indebtedness”) are a part of this Mornigage.

Exlating Lien. The llan of this Monc‘age securir.\_P the Indehtednaess may be secondary anc jnarior to the lien
?ﬁcurlnﬁ payment of an existing cbligation to Harris Trugt & Savings Bank described as; morgage dated

22-96 and recorded 3-28~86 as document number 96235078. © The existing obligation has a current
principal balance of approximately $876,000.00 and Is in the original principal amount of $892,500.00. Granlor
axpressly covenanis and agrees to pay, or 8ee o the Rayman of, the Existing Indebledness and to pravent
any default on such indebledness, any default under {he insiruments evidencing such indebtedness, or any
default under any security documents for such Iindeblednaoss.

Ng Modification. Grantor shall not enter into any agreament with the holdar of any mortgage, deed of trust, or
other security agreement which has priorilty ovar this Mortane %y which that agreoment 18 modified, amanded,
extended, or reanewed without the prior written consent of Lender. Grantor shall neither request nor accept
any future advances under any such sacurity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

A’:gllnallon of Net Procesds. If all or any part of the Property is condemned by eminent domain proceedings
of Dy any Procaeding or purchase in lieu of condemnation, Lender may at its election require that all or any
rtion of the net Proceeds of the award be appiied to the Indabtodness or the rapair or rostoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable cos!s,

axpenses, and atorneys’ faes incurred by Lender in connaction with the condemnation.

Procudlngll. it any proceeding in ¢condemnation Is filed, Grantor shall promptly notily Lender in writing, and
Il promptly take such steps as may be necessary to defend the action and obtain the award.

Grantor sh
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anforcement o! this Martgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithatanding any cancellation of this Morigage or of any note or other inslrument or agreement
Qvi onci’nq hiindabtedneu and the Property will continue to secure the amount repaid or rocovared to the same
axtent as i that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, seitiement or compromise ralating to tha Indebtedness or to this Mortgage.

OEFAULY. Each of the lojlowing. at the option of Lender, shall constitute an event of delalt ("Event of Delault)
under this Monﬂnqe: (a) Grantor commits fraud or makes a matgrial misreprasentation ét any |ime in connaction
with the credit ine account. This can include, for axamPIe. a falge stalement about Grantor's income, assets
labilitles, or any other aspects of Grantor's financial condition. (b) Grantor dogs not meel the gaé:garmem tarms ol
the credit line account. ( P rantor’s action or inaction adversely alfects the collateral for the cradit line account or
Lender’s rights in the collateral. This can Include, for example, failure to maintain required insurance, waste or
deatructive use of the dwelling, failure 10 pay taxes, death of all parsons iiable on tha account, transfer of ltle or
sale of the dwalling, creation of a llen on the dwelling without Lendar's permission, foreclosure by the holder of
another llen, or the use of tunds or the dwelling for prohibited purposes.

RIGHTS AND RENEDIES ON DEFAULT. Upon the occurrence of any Event ol Delault and at any time thereatter,
Lender, at its ofh.‘:n. may exercise any one ot mare of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indubledness. Lender shall have tha right at its option without natice lo Grantor to declare the
?enélrlaelgcgeb‘l:ednou i.nmediately due and payabla, including any prepayment penalty which Grantor would be
uired to pay.

UCC Remadies. With /eeact 1o all or anr part of the Personal Property, Lender shall have all the rights and
remedies of a sacured party, 1nder the Uniform Commercial Code.

Collect Rents. Lander shall bave the right, without notice to Grantor, to take possassion of the Property and
collect the Rants, I.nc1udlnq a™moLnts past due and unpaid and apply the net proceeds, over and above
Lender's coga. against the Indettedross. In furtherance of this rtht. Lendar may require any tenant or other
user of the r%pert{ 1o make paymente of rent or use feo& directly 10 Lender. (T the Rants are coliected by
Lender, then Grantor irrevocablr ocgignates Lendsr as Grantor's attorney-in-fact lo endorse instruments
received in paymaent thereot in the nume af Grantor and to negonate the same and coliect the proceeds.
Paymenta by tenants or other users 1o Leadarin response lo Lender's demand shall salisty the obligations for
which the payments are made, whether o7 ot any proper grounds for the demand existed. Lender may
exercise its rights undar this subparagraph eishar+i.person, by agent, or through a receiver.

Mortgagee In Possession. Lender shall have fiva riaht to be placed as mongageo in possession or to have a
receiver appointed to lake passession of all or any Jart of the Property, with the power to protect and preserve
the Proparty, lo operale the Property preceding foreciusiiee or sale, and to collect the Rants from the Property
and apply the proceeds, over and above the cost ol ihe receivershif. agains! the Indebtedness. The
mongugee in possyssion Or recelver may serve without tond il permitted Dy law. Lender's right to the
apcfomment ol a receiver shall exist whether or not {ne¢ apparent value of the Proparly exceeds the
1|'2c eFtadness by & substantial amount. Employment by Leruer shaif not disqualily & person from serving as a
eiver.

Judiclal Foreclosure. (.ender may obtain a judicial decree foreciosing Grantor's intarest in all or any part of
the Property.

Deticiency Judgmen!. If permitted by applicable law, Lender may ol'zin a juggmant for any deficiency
remaining In the Indebtedness due to Lender alter application of all amounts received from the exarclse of the
rights provided In this section.

Other Remadies. Lender shall have all other rights and remedias provided in this Mongage or the Credit
Agraament or available at law or in equity.

Ssle of the Property. To the extent permitted by applicable law, Grantor hereby v.aives any and all right to
have the praperty marshalled. In exercising its rights and remedies, Lender shall be 1r4e 1o sall all or any part
of the Property together or separalely, in one sale or by separate sales. Lender shall be entitled o bid at any
public aale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of ap‘y public sale of the

Personal Property or of the time aker which anr private sale or other intended disposition ¢f the Personal

tl;‘rope:atl'ty irs é?s goe ﬁ?ar?e' Reasonable naotice shall mean notice given at least ten (10) days before the time of
8 saleé 0 sition.

Waiver: Election of Remedies. A walver by an?\r party of a breach of a provision of this Mortgage shall not
constitule a waiver of or prejudice the partJ 8 rights otharwise 10 demand strict comPliance with that provision
or aenav other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor unger this
Mortgage after fallure of Grantor to perform shall not affect Lender's right 10 declare a default and exercise its
ramedies under this Martgage.

Attorneys’' Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this
Moﬂga%e. Lender shall be entitled to recover such sum as the court may ad{udqe reasonabie as atlorneys’
fees at trial and on any appeal. Whether or not any court action Is invelved, all reascnable expanses incurred
by Lender that in Lender's opinion are necessar\f at an&f lime for the protection of ite Interest or the
enforcement of s rights shall become a part of the Indebtedness payable on demand and shall bear interast

from the date ot expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph Inciude, without limitation, hawever subjec! to any limita under apFIicabie law, Lender's
altornays’ fegs and Lender's |egal expenses whether or not there is & lawsuit, includ

ng attorneys’ feas for
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i EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
i GRANTOR AGREES TO ITS TERMS,

GRANTOR:

., Y_pall—

Kevin R, Callahan ~
L /](U(}'j Foladan

Molly R, Calicaes

«wDIVIDUAL ACKNOWLEDGMENT

t
STATEOFL L/L/w" Eo )
) 88

S
COUNTYOF  ( (/.

o)

On this day before me, the undersigned Notary Public. zersonally appeared Kevin R. Callahan and Molly R.
Caliahan, to me known to be the individuals dascribed in aic'vho exacuted the Morigage, and acknowtedged that
they signed the Morigage as their free and voluntary act and dext’, for the uses and purposes therein mentioned.

GNvan undat my hand and oficial seal thi /> day of ey 0
/ .
By LI{ I o UJ S Residing at = -
/ ]

Notary Public in and for the State of _ / Lo . ————— . -

/ f ! { Dn{r‘rp‘ 1AL \U\L"
My commission expires (/) Li { Notiry ;'“P 0 eoLus

11N L ”r “’ ,r
‘ My Cf‘m 1LY l] f-"m.. }ﬂ LI;‘%’;
-g
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